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Indiana Secretary of State’s office holds securities firm accountable 

E*Trade ordered to return $300,000 to Indiana investors 

INDIANAPOLIS (June 13, 2012) – Indiana Secretary of State Connie Lawson announced 
today that the office’s Securities Division finalized a settlement with the national securities firm 
E*Trade on allegations that the firm misled investors about the safety of the auction rate 
securities market.  

The consent agreement, signed today by Indiana Securities Commissioner Chris Naylor, requires 
E*Trade to return $300,000 to Indiana investors – bringing the grand total of money returned to 
Indiana investors from Wall Street firms in auction rate securities cases to over $800 million. 

E*Trade will re-purchase some auction rate securities from investors whose funds have been 
frozen since the collapse of the auction rate market in early 2008. The firm also must pay a civil 
penalty of approximately $31,000.   

“Our Securities Division exists to make sure Hoosier investors are receiving reliable and truthful 
information from the financial industry,” said Secretary Lawson. “Unfortunately, this was not the 
case when many people lost money after making investment decisions based on misleading 
information regarding auction rate securities.  I’m pleased to see these funds are being returned 
today.” 

Although marketed and sold to investors as safe, liquid and cash-like investments, auction rate 
securities are actually long-term investments that were sold in a complex auction process on a 
periodic basis.  However, these auctions failed in early 2008, leaving investors frozen without a 
market to sell the securities they purchased because of the liquidity. 

In 2008, state securities regulators across the country began receiving complaints from investors 
and formed a multi-state task force to investigate whether the nation's prominent Wall Street 
firms had systematically misled investors when marketing auction rate securities.  

“This settlement will spare investors from thousands of dollars in legal fees had they been forced 
to recover their investments through litigation,” said Secretary Lawson.  “I want to thank Chris 
Naylor and the staff in the Securities Division for their work on behalf of Hoosier investors.” 
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