Language for Cancellation of Contracts for Lack of Funds (FMC 3.3 —
January 1, 2022)

Section 1 — Required Language: The following language for cancellation of contracts must be
in any contract. Contracts will not be approved by the State Budget Agency without this
cancellation language.

“When the Director of the State Budget Agency makes a written determination that
funds are not appropriated or otherwise available to support continuation of
performance of this contract, the contract shall be canceled. A determination by the
Director of the State Budget Agency that funds are not appropriated or otherwise
available to support continuation of performance shall be final and conclusive.”
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