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INDEPENDENT AUDITOR'S REPORT

TO: THE OFFICIALS OF THE TOWN OF REDKEY, JAY COUNTY, INDIANA

Adverse and Unmodified Opinions

We have audited the accompanying financial statements of the Town of Redkey (Town), which
comprise the financial position and results of operations for the period of January 1, 2020 to December 31,
2023, and the related notes to the financial statements as listed in the Table of Contents.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse and
Unmodified Opinions section of our report, the financial statements referred to above do not present fairly,
the financial position and results of operations of the Town for the period of January 1, 2020 to December
31, 2023, in accordance with accounting principles generally accepted in the United States of America.

Opinion on Regulatory Basis of Accounting

In our opinion, the accompanying financial statements referred to above present fairly, in all mate-
rial respects, the respective financial position and results of operations of the Town, for the period of January
1, 2020 to December 31, 2023, in accordance with the financial reporting provisions of the Indiana State
Board of Accounts described in Note 1.

Basis for Adverse and Unmodified Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Town, and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

Matter Giving Rise to Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1 to the financial statements, the Town prepares its financial statements on
the prescribed basis of accounting that demonstrates compliance with the reporting requirements estab-
lished by the Indiana State Board of Accounts as allowed by state statute (IC 5-11-1-6), which is a basis of
accounting other than accounting principles generally accepted in the United States of America. The effects
on the financial statements of the variances between the regulatory basis of accounting described in Note
1 and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.
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INDEPENDENT AUDITOR'S REPORT
(Continued)

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the financial reporting provisions of the Indiana State Board of Accounts as allowed by
state statute (IC 5-11-1-6). Management is responsible for and has determined that the regulatory basis of
accounting, as established by the Indiana State Board of Accounts, is an acceptable basis of presentation.
Management is also responsible for the design, implementation, and maintenance of internal control rele-
vant to the preparation and fair presentation of the financial statements that are free from material misstate-
ment, whether due to fraud or error.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinions. Reasonable assurance is a high level of assurance, but is not absolute
assurance, and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
of a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Town's internal control. Accordingly, no such opinion
is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates and related disclosures made by management, as well as
evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Town's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other mat-
ters, the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.
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INDEPENDENT AUDITOR'S REPORT
(Continued)

Other Information

Management is responsible for the other information included in the Annual Financial Report. The
other information comprises the Combining Schedules of Receipts, Disbursements, and Cash and
Investment Balances - Regulatory Basis and Schedule of Leases and Debt, as listed in the Table of
Contents, but does not include the basic financial statements and our auditor's report thereon. Our opinions
on the basic financial statements do not cover the other information, and we do not express an opinion or
any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we concluded that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

I\_f.‘l.r'/] A ;
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Beth Kelley, CPA, CFE
Deputy State Examiner

March 25, 2025
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FINANCIAL STATEMENTS AND ACCOMPANYING NOTES AND OTHER INFORMATION
The financial statements and accompanying notes were approved by management of the Town.
The financial statements and notes are presented as intended by the Town.

The Town's Annual Financial Reports information can be found on the Indiana Gateway for
Government Units website: https://gateway.ifionline.org/.

Differences may be noted between the financial information presented in the financial statements
contained in this report and the financial information presented in the Town's Annual Financial Reports
referenced above. These differences, if any, are due to adjustments made to the financial information
during the course of the audit. This is a common occurrence in any financial statement audit. The financial
information presented in this report is audited information, and the accuracy of such information can be
determined by reading the opinion given in the Independent Auditor's Report.

The other information presented was approved by management of the Town. It is presented as
intended by the Town.

INDIANA STATE BOARD OF ACCOUNTS



‘Juswale)s S|y} Jo Jed |ebsjul Ue Bie SjUBWSIE)S [BIouBUl BU) O} S8JoU 8y

1600651 $ €.6€¢6't $ O06¥'esk’z $ 08L0seL  $ 06€°GE6'L  $ 0086ElT  $ 0LL°GZlL $ slejo)
00620} - z€T'8 89976 - 7628 9€¥°98 AY3SIY I0IAYIS 1930 YILYM
G96°8¢ 29¢'s 0S'6 118'v¢ 629' 6618 1520 11SOd3A ¥3LIN ALITILN HALYM
viLieL - 8.9l 9ez's01 1128 089°cl ££8'66 NOILYIOTHdIA ALITILN HILYM
S18°L8 862501 9/1'8L 126'7LL £1L'6. ¥59'8. 9l¥'GLL ONIMNIS LSTHILNI ANV ANOS ALITILN HALYM
01906 116'852 616262 8161 L0z'eze 868592 126'8 ONILYYIO ALITILN YALYM
- - - - Shz'zs SvZ'z8 - SSIHD0Ud NI "LSNOD IOVMIS
GLL'6¥C - 2€5°98 £vz'eol sevLel 090°clZ 8918 NOILYHVd3S IOVMIS
11926 - ¥89°2L £66'6.1 - ¥89°L 60€°L9 IAYISTY 11N IOVYMIS
9e5°0¢ 0£6'681 665921 19076 ov6'sel 9z¥'9z) 185¢6 ONIMNIS LSTHILNI ANV ANOS ALITILN IOVMIS
zes'le 628'882 8zLL62 625'€T LeLLee 66.'9/2 198°¢L ONILYHIdO ALITILN IDOVYMIS
v6LL 81¥'0.2 68€'G/2 £28'C 690082 768282 - T108AVd
002 - - 00/ - - 00. AaNOS ONILYIATH-NON
(168'0) 9zs'0l G.9'¢ - - - - LINVYO MTVYMIAIS - SONISSOHO WINOD
- Gz8'e | ¥z8'e - 14 0z8'c LININIAOHINI ONIATOATY FAILYINNND
198 - - 198 000'G 000'S 198 (SW3LI TVLIdVO NVYHL ¥3HLO ¥O4 d3asn 1) NOILYNOAd
0zZL'vrL - 0zZL'vrL - - - - (1202 40 1OV NV1d INOSTH NVOIYINY) VdHY
ve0'y - L €0y - € 0€0'y 3rodd NOILVLS Fdid4 AIMa3d
89v'GZ 19122 Tre'LL £62'GE 86£°01 66591 9eL'62 Al34VS 0I1dNnd - 1101
- - - - viz'zy v.2'2y - SANN4 dINOD
€8L'g ¥81°GS 209'LY 59.°2L zeL'6 25061 S8 (11@39) X1 INOONI LNINJOTIAIA DINONODT ALNNOD
¥86'C - - ¥86'C 066°L8 ¥.606 - INVYHO ONIAVd - SONISSOHO WINOD
veLiel 6lLY've leTA] 8.z'0¢g) - S9Z'GL €L0'GLL AATTXVL - INTFWIAOHII TVLIAYO AILYINNND
vhv'ee - - rhv'ee LEY°L - 188°0¢ NOILNAIYLSIA TVIOAdS LI0T
L0E°ZL 1¥9'G 08.C 291Gl - 868'e Y0E“LL XVL 311FHYOIO - INFWIAOHdNI TY.LIdYD FALLYINAND
- 816'L - 816'L - - 816°L ANN4 SSTOX3 AATT
sze's - gz8'e 00S°} - - 005°} AVA ANIVY
0eL've 150°L 9659l ShZ'SL 120°C) 80G°LL v9.'6 ONILYYIdO - NOILYIHOTH ANV Muvd
106 ¥9Z €18 G678 - cve'L 25T'L AaNN4 NOILYDONA3 ONINNILNOO LNINIOHOANT MY1IVOO01
285 - - 255 - - 258 MOL MD0T0 AINATH/NOILYNOA
z08‘e - - 208'e - - z08‘e SIANNIATY XYL WNOHH ATLSONW ONILYHIHO) NOILYLHOdSNYHL
6€6'LL 280°LL SLL'9L 906°2. S05'9. L16°€L 005°G. N - SINNIATH XV.L WOHH ATLSOW ONILYHIdO) NOILVLINYS
86.°C 0S¥z or8'e 80%'L 112'¢ 0v0‘L Sh9'e NIGVO MyvVd
16299 Wharadh 98/'G8l 9ev'ee 15212 96Y°LE l6lL'cl (AVMHOIH F10IHIA HOLOW 40 ANNHENS) AILOMELSTH HAW
126°1S 000 G€6'6 266'SY - ¥80'6 8069 13341S ANV avod 1vo01
y9g'sy 262'G.L 69V 18168 S16'6Y 96Y°LE 909°201 AVMHOIH FTOIHIA HOLOW
£v2'9L $ evg'Lle $ 8ee'zee $ sviLL $ 8¥0'8¥E $ 2SLLy $ vrLL $ [« N ERVAENED)
1z-1e2h sjuswasingsiq sidiedey 0z-1€-2) sjuswasingsiqg sidieoey 02-10-10 pung
SJUBWI]SOAU| SjuaWi)saAu| SJUBWISOAU|
pue ysed pue ysed pue ysed

1202 PUB 0Z0Z ‘L€ JaquiadeQ papu3 siesA sy Jod
SISV AHOLVINO3Y

- S3ONVIVE LINJNLSIANI ANV HSVO ANV
‘SLNINISHNESIA ‘SLdIFOFY 40 LNIWILVLS
A3XA3H 40 NMOL

%)
T
z
)
©)
@)
Q
<
L
@)
a)
©
<
O
m
L
T
<
T
%)
<
Z
<
=)
Z



"Juswaje)s siy} Jo ed [eiBajul Ue e sjuawale)s [eloueul) 8y} 0} S8jouU ay |

€9/78%'c  $ 9v0208L $ 12066L'c $ 882060C $ ¥SCZ09'L $ SvelWlc $ 160055+  $ slejo]
v9E'6L1 - Z€2°'8 ZEL L - 2€2°8 006201 AY3STY I0IAYIS 1930 YIALYM
v.1E'Sy L16°C 806'9 1EY°0F Gz8'9 162°8 G96'S€E 11SOd3A Y3ALIW ALITILN ¥ILYM
826'/€) - €16'6L GL9'LL ziIze €101 vzt NOILVIOFHdIA ALITILN YILYM
199°'LLL 8886/ 0v9'8. GL6ZLL ¥60°€S v9L°82 Gv8'/8 ONIMNIS LSTYILNI ANV ANOST ALITILN ¥ILYM
GT'8S) 6L vSE GZ6'19¢ 66805} ¥61°292 £8Y°22¢ 01906 ONILVYIO ALITILN ¥ILYM
Gl.'268 GZL'y 8z.'c8 ziele 16162 v1¥°'98 G116V NOILVYVdIS 3OVMIS
Sh0'8LL - ¥89°CL 19E°S0L - ¥89°Z1 11926 INYISTY I0INYIS 1930 IOVMIS
GSG'E6 889'0Z1 z6L'9z) 1S0v6 €129 882921 9e5°0¢ ONIMNIS LSTYILNI ANV ANOS ALITILN IOVMIS
S0Z'v6 Liz'ole L¥8°Zre GE9'L9 £26'v0€ 9z.vee zes'le ONILVY3dO ALITILN IOVMIS
veL'9 180°50C 221'502 6609 L¥E'ELT 259'11e v6LL TI0¥AVd
002 - - 00L - - 002 aNOS ONILYIATY-NON
L'z 626'lC 85T (8L¥) Sl 8558 (168'9) 1INVHO MTYMIAIS - SONISSOHD WNOD
198 (000°€) - (e€1°2) 125 125°1 198 (SW3LI TVLIdVD NVHL ¥3HLO ¥04 a3sn 41) NOILYNOQd
618102 81926 9e€'eS 151102 085601 110991 0ZL'vhL (1202 40 10V NV1d 3NOS3IM NVOIYINY) VduY
- 00L'L¥ 00.°L¥ - - - - LNVHO V800
786'c - 61 88/°c Gle 69 ¥E0'Y 3roYd NOILVYLS JdId AFNaTY
00509 - 0561 0SL‘L¥ 620°} LLL9L 89¥'GZ Al34vS 0179nd - 11071
619'LL ¥99'61 zil'Le L1G'S 0161 85G°61 €81°G (11d39) XV.L INOONI INIWJOTIAIA DINONODT ALNNOD
1¥5°0L 9€0‘LLL 665811 ¥86'C - - ¥86'C L1NVHO ONIAVd - SONISSOHO WINOD
0£9°2zL SIv'S 6vL'8L 956601 G182 102°91 veLizl AATTXVL - INSWIAOHINI TVLIAVO IAILYTINNND
vr0'6L 000°¢ - v0°2T 00v‘LL 00091 viv'eT NOILNEIYLSIA TVIOIdS 1107
0/5°C) - GLL'Z GSY°0L 0z8'z V16 L0e°zL XVL 3L1TYYDIO - INTFWIAOHAI TV.LIdYD AILYINAND
Gze's - - GZe'S - - GZEe'S AVA ANIVY
9€9°/2 orz'ol 12s gse'le 6056 veL'ze 0§27 ONILYYIdO - NOILLYZHOTY ANV Muvd
G90°8€ - 091l G06°€T 118 8€.'Gl 506 AaNN4 NOILYONA3 ONINNILNOD LNIWIOHOANT MV TVOOT
16G - 62 295 - ol z5% MOL MO0TO AIMATHY/NOILYNOA
- - - - z08'c - z08‘e SINNIATY XVL WOYH ATLSON ONILYEIdO) NOILV.LHOdSNVYL
1596 v¥1°08 0LL'€0l GlL'vL ¥S¥'8.L 069°08 656'LL N - SINNIATY XV1L WOH4 ATLSON ONILYHIHO) NOILVLINYS
€ 181 € 181 - 181 - d3LOIMLSTUNN - INFWITLLIS AIOIdO
1¥8'v 129'C SSY'y £90°c GES'T 008°Z 86.°C NIgVO Myvd
018'801 ZLL'sy €126 60.v2L ocy'zy 88€°001 16299 (AVMHOIH 3T0IH3A YOLOW 40 ANN49NS) A3LOIMLSTY HAW
¥65'0L - v0L'6 05809 - €268 126°1LS 13341S ANV avod Tvo01
(199) 200°LS €126 8zz'lT v6e'cL 8529 yog‘sy AVMHOIH F10IHIA HOLOW
GSG'E0Y $ 6sv'viz $ GSzLivy $ 616'0€Z $ 110'€92 $ €69LLY $ evz'ol $ aNN4 TvyaNao
€2-1€-Z) sjuswiasingsiqg sydieoay 221821 sjuswissIngsiq sydieoay 22-10-10 pung
SJUBWI)SAAU| SJUBWISaAU| SJUBWI}SAAU|
pue ysep pue ysep pue ysep

€202 Pue Zz0g ‘L€ Joquieda( papul siesA auy) Jo4
SISVE AJOLvVINO3d

- SIONVIVE LINJWLSIANI ANV HSVO ANV
‘SININISYNESIA ‘SLdIF0FY 40 LINIWILVYLS
AIMA3Y 40 NMOL

%)
T
z
)
©)
@)
Q
<
L
@)
a)
©
<
O
m
L
T
<
T
%)
<
Z
<
=)
Z



TOWN OF REDKEY
NOTES TO FINANCIAL STATEMENTS

Note 1. Summary of Significant Accounting Policies
A. Reporting Entity

The Town was established under the laws of the State of Indiana. The Town operates under
a Town Council form of government and provides some or all of the following services: public
safety (police and fire), highways and streets, health and social services, culture and
recreation, public improvements, planning and zoning, general administrative services,
water, wastewater, electric, gas, storm water, trash, aviation, and urban redevelopment and
housing.

The accompanying financial statements present the financial information for the Town.
B. Basis of Accounting

The financial statements are reported on a regulatory basis of accounting prescribed by the
Indiana State Board of Accounts in accordance with state statute (IC 5-11-1-6), which is a
comprehensive basis of accounting other than accounting principles generally accepted in
the United States of America. The basis of accounting involves the reporting of only cash
and investments and the changes therein resulting from cash inflows (receipts) and cash
outflows (disbursements) reported in the period in which they occurred.

The regulatory basis of accounting differs from accounting principles generally accepted in
the United States of America, in that receipts are recognized when received in cash, rather
than when earned, and disbursements are recognized when paid, rather than when a liability
is incurred.

C. Cash and Investments

Investments are stated at cost. Any changes in fair value of the investments are reported as
receipts in the year of the sale of the investment.

D. Receipts

Receipts are presented in the aggregate on the face of the financial statements. The aggre-
gate receipts include the following sources:

Taxes. Amounts received from one or more of the following: property tax, wheel tax,
innkeeper's tax, food and beverage tax, county economic development income tax, boat
and trailer excise tax, county adjusted gross income tax, and other taxes that are set by
the Town.

Licenses and permits. Amounts received from businesses, occupations, or nonbusi-
nesses that must be licensed before doing business within the government's jurisdiction,
or permits levied according to the benefits presumably conferred by the permit. Exam-
ples of licenses and permits include the following: peddler licenses, animal licenses,
auctioneer licenses, building and planning permits, demolition permits, electrical permits,
sign permits, and gun permits.

INDIANA STATE BOARD OF ACCOUNTS




TOWN OF REDKEY
NOTES TO FINANCIAL STATEMENTS
(Continued)

Intergovernmental receipts. Amounts received from other governments in the form of
operating grants, entitlements, or payments in lieu of taxes. Examples of intergovern-
mental receipts include, but are not limited to, the following: local income tax, federal
grants, state grants, cigarette tax distributions received from the state, motor vehicle
highway distributions received from the state, local road and street distributions received
from the state, financial institution tax received from the state, auto excise surtax received
from the state, commercial vehicle excise tax received from the state, major moves
distributions received from the state, and riverboat receipts received from the county.

Charges for services. Amounts received for services including, but not limited to, the
following: planning commission charges, building department charges, copies of public
records, copy machines charges, accident report copies, gun permit applications, 911
telephone services, recycling fees, dog pound fees, emergency medical service fees,
park rental fees, swimming pool receipts, cable TV receipts, ordinance violations, fines
and fees, bond forfeitures, court costs, and court receipts.

Fines and forfeits. Amounts received from fines and penalties imposed for the commis-
sion of statutory offenses, violation of lawful administrative rules and regulations (fines),
and for the neglect of official duty and monies derived from confiscating deposits held as
performance guarantees (forfeitures).

Utility fees. Amounts received from charges for current services.
Penalties. Amounts received from late payment fees.

Other receipts. Amounts received from various sources, including, but not limited to, the
following: net proceeds from borrowings; interfund loan activity; transfers authorized by
statute, ordinance, resolution, or court order; internal service receipts; and fiduciary
receipts.

E. Disbursements

Disbursements are presented in the aggregate on the face of the financial statements. The
aggregate disbursements include the following uses:

Personal services. Amounts disbursed for salaries, wages, and related employee bene-
fits provided for all persons employed. In those units where sick leave, vacation leave,
overtime compensation, and other such benefits are appropriated separately, such pay-
ments would also be included.

Supplies. Amounts disbursed for articles and commodities that are entirely consumed
and materially altered when used and/or show rapid depreciation after use for a short
period of time. Examples of supplies include, but are not limited to, the following: office
supplies, operating supplies, and repair and maintenance supplies.

Other services and charges. Amounts disbursed for services including, but not limited
to, the following: professional services, communication and transportation, printing and
advertising, insurance, utility services, repairs and maintenance, and rental charges.

Debt service - principal and interest. Amounts disbursed for fixed obligations resulting
from financial transactions previously entered into by the Town. It includes all expen-
ditures for the reduction of the principal and interest of the Town's general obligation

indebtedness.
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TOWN OF REDKEY
NOTES TO FINANCIAL STATEMENTS
(Continued)

Capital outlay. Amounts disbursed for land, infrastructure, buildings, improvements, and
machinery and equipment having an appreciable and calculable period of usefulness.

Utility operating expenses. Amounts disbursed for operating the utilities.

Other disbursements. Amounts disbursed for various other purposes including, but not
limited to, the following: interfund loan payments; loans made to other funds; internal
service disbursements; and transfers out that are authorized by statute, ordinance, reso-
lution, or court order.

F. Interfund Transfers

The Town may, from time to time, make transfers from one fund to another. These transfers,
if any, are included as a part of the receipts and disbursements of the affected funds and as
a part of total receipts and disbursements. The transfers are used for cash flow purposes as
provided by various statutory provisions.

G. Fund Accounting

Separate funds are established, maintained, and reported by the Town. Each fund is used
to account for amounts received from and used for specific sources and uses as determined
by various regulations. Restrictions on some funds are set by statute while other funds are
internally restricted by the Town. The amounts accounted for in a specific fund may only be
available for use for certain, legally-restricted purposes. Additionally, some funds are used
to account for assets held by the Town in a trustee capacity as an agent of individuals, private
organizations, other funds, or other governmental units, and, therefore, the funds cannot be
used for any expenditures of the unit itself.

Note 2. Budgets

The operating budget is initially prepared and approved at the local level. The fiscal officer of the
Town submits a proposed operating budget to the governing board for the following calendar
year. The budget is advertised as required by law. Prior to adopting the budget, the governing
board conducts public hearings and obtains taxpayer comments. Prior to November 1, the
governing board approves the budget for the next year. The budget for funds for which property
taxes are levied or highway use taxes are received is subject to final approval by the Indiana
Department of Local Government Finance.

Note 3. Property Taxes

Property taxes levied are collected by the County Treasurer and are scheduled to be distributed
to the Town in June and December; however, situations can arise which would delay the distribu-
tions. State statute (IC 6-1.1-17-16) requires the Indiana Department of Local Government
Finance to establish property tax rates and levies by December 31 of the year preceding the
budget year or January 15 of the budget year if the Town is issuing debt after December 1 or
intends on filing a shortfall appeal. These rates were based upon the assessed valuations
adjusted for various tax credits from the preceding year's lien date of January 1. Taxable property
is assessed at 100 percent of the true tax value (determined in accordance with rules and regu-
lations adopted by the Indiana Department of Local Government Finance). Taxes may be paid
in two equal installments which normally become delinquent if not paid by May 10 and November

10, respectively.
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TOWN OF REDKEY
NOTES TO FINANCIAL STATEMENTS
(Continued)

Note 4. Deposits and Investments

Deposits, made in accordance with state statute (IC 5-13), with financial institutions in the State
of Indiana, at year end, should be entirely insured by the Federal Depository Insurance
Corporation or by the Indiana Public Deposit Insurance Fund. This includes any deposit accounts
issued or offered by a qualifying financial institution.

State statutes authorize the Town to invest in securities including, but not limited to, the following:
federal government securities, repurchase agreements, and certain money market mutual funds.
Certain other statutory restrictions apply to all investments made by local governmental units.

Note 5. Risk Management

The Town may be exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; job-related illnesses or injuries to employees; med-
ical benefits to employees, retirees, and dependents; and natural disasters.

These risks can be mitigated through the purchase of insurance, establishment of a self-
insurance fund, and/or participation in a risk pool. The purchase of insurance transfers the risk
to an independent third-party. The establishment of a self-insurance fund allows the Town to set
aside money for claim settlements. The self-insurance fund would be included in the financial
statements. The purpose of participation in a risk pool is to provide a medium for the funding and
administration of the risks.

Note 6. Negative Receipts and Disbursements
The financial statements contain some receipts and/or disbursements which appear as negative
entries. This is a result of the correction of an error from a prior year. The error made in the prior
year was corrected by reversing the original entry. Since the original entry and the correction
were made in separate years, a negative disbursement was shown in the current year.

Note 7. Cash Balance Deficits
The financial statements contain some funds with deficits in cash. This is a result of the funds
having expenditures in excess of revenue.

Note 8. Restatements
For the year ended December 31, 2020, certain changes have been made to some of the

beginning balances of the financial statements to more appropriately reflect financial activity of
the Town. The following schedule presents a summary of restated beginning balances:

Balance as of Balance as of
December 31, Prior Period January 1,
Fund 2019 Adjustments 2020

Redkey Economic Development, Inc ~ § 400,795 $ (400,795) $ -
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OTHER REPORTS

In addition to this report, other reports may have been issued for the Town. All reports can be
found on the Indiana State Board of Accounts' website: http://www.in.gov/sboal/.

INDIANA STATE BOARD OF ACCOUNTS



