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The Special Program Bonds, Series 2000A (City of East Chicago Facilities Building Corporation Project) (the "Bonds") are to be issued by
the Indiana Bond Bank (the "Bond Bank™), pursuant to a Trust Indenture, dated as of January 1, 2000 (the "Indenture"), between the Bond Bank and
Mercantile National Bank of Indiana, Hammond, Indiana., as trustee (the "Trustee"), will bear interest from the date of delivery of the Bonds at the
rates per annum, and will mature on the dates and in the principal amounts set forth below. The Bonds will be issued only as fully registered Bonds
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Optional Redemption and Mandatory Sinking Fund Redemption”.

The Bonds are authorized by resolutions adopted by the Board of Directors of the Bond Bank and are issued under andtisecured by
Indenture, all pursuant to the laws of the State of Indiana (the "State"), particularly Indiana Code Title 5, Article"Acs"(tHer the purpose of
providing funds to purchase the First Mortgage Bonds (the “Qualified Obligations”) of the City of East Chicago Facilitieg Boildoration (the
"8ual)ified Entity") which is authorized under Indiana law to issue bonds and construct facilities for lease to the Citbicggst Indiana (the
“City").

The Bonds arelimited obligations of the Bond Bank payable solely out of the revenues and funds of the Bond Bank pledged ther efor
under the Indenture, as more fully described herein. The Bonds constitute a moral obligation of the Bond Bank to the extent of the debt
service reserve maintained by the Bond Bank for the Bonds. The Bonds do not constitute a debt, liability or loan of the credit of the State of
Indiana (the " Sate") or any palitical subdivision thereof, including the Qualified Entity, under the constitution and laws of the Sate or a
pledge of the faith, credit and taxing power of the State or any political subdivision thereof, including the Qualified Entity. The Bond Bank
has no taxing power.

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance poliggdo be iss
concurrently with the delivery of the Bonds by Ambac Assurance Corporation.
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The Bonds will mature on the dates and in the amounts as follows:

Interest Interest
Maturity Amount Rate Yield Maturity Amount Rate Yield

2/1/03 $695,000 5.00% 5.00% 2/1/10 $1,000,000 5.55% 5.55%
2/1/04 730,000 5.05% 5.05% 2/1/11 1,055,000 6.25% 5.62%
2/1/05 765,000 6.00% 5.15% 2/1/12 1,125,000 5.70% 5.70%
2/1/06 815,000 5.25% 5.25% 2/1/13 1,185,000 5.80% 5.80%
2/1/07 855,000 5.30% 5.30% 2/1/14 1,255,000 5.90% 5.90%
2/1/08 900,000 5.40% 5.40% 2/1/15 1,330,000 6.00% 6.00%
2/1/09 950,000 5.50% 5.50% 2/1/16 1,410,000 6.00% 6.05%

2/1/17 1,495,000 6.25% NRO

$ 5,065,000 6.125% Term Bonds Due February 1, 2020 — Yield: 6.25%
$10,865,000 6.125% Term Bonds Due February 1, 2025 - Yield: 6.30%

The Bonds are being offered when, as and if issued by the Bond Bank and received by the Underwriters set forth below, subject to prior
sale, to withdrawal or modification of the offer without notice, and to the approval of legality by Barnes & Thornburg, Indianapolis, Indiana, Bond
Counsdl. Certain legal matters will be passed on for the Bond Bank, by its general counsel, Barnes & Thornburg, Indianapolis, Indiana; for the
Qualified Entity, by its bond counsel, Bingham Summers Welsh & Spilman, Indianapolis, Indiana, and its local counsel, Richard Lesniak, East
Chicago, Indiana; for the State of Indiana by its disclosure counsel, Johnson, Smith, Pence & Heath, LLP; and for the Underwriters by their counsel,
Ice Miller Donadio & Ryan, Indianapolis, Indiana. It is expected that the Bonds will be available for delivery to DTC in New York, New York, on
or about January 27, 2000.

City Securities Corporation
Siebert Brandford Shank & Co.,LLC

January 14, 2000

This cover page contains certain information for quick referenceonly. Itisnot asummary of thisissue. Investors must read the entire Official Statement to obtain
information essential to the making of an informed investment decision.



No deder, broker, salesman or other person has been authorized by the Indiana Bond Bank, the City
of East Chicago Facilities Building Corporation or the City of East Chicago, Indianato give any information
or to make any representations, other than those contained in this Official Statement, and if given or made,
such information or representations must not be relied upon as having been authorized by the Indiana Bond
Bank, the City of East Chicago Facilities Building Corporation or the City of East Chicago, Indiana. This
Official Statement does not constitute an offer to sell or the solicitation of any offer to buy nor shall there be
any sale of the securities described herein by any person in ajurisdiction in which it is unlawful for such
person to make such offer, solicitation or sale. The information set forth herein has been provided by the
Indiana Bond Bank, the City of East Chicago Facilities Building Corporation, the City of East Chicago,
Indiana and by other sources which are believed to be reliable, but it is not guaranteed as to accuracy or
completeness. The information and expressions of opinion herein are subject to change without notice and
neither the delivery of this Official Statement nor any sale of the securities described herein shall, under any
circumstances, create any implication that there has been no change in the affairs of the Indiana Bond Bank,
the City of East Chicago Facilities Building Corporation or the City of East Chicago, Indiana since the date
of this Official Statement.

In connection with this offering the Underwriters may over-allot or effect transactions which
stabilize or maintain the market price of the Bonds offered hereby at a level above that which might
otherwise prevail in the open market, and such stabilizing, if commenced, may be discontinued at any
time.

THE BONDS HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND
EXCHANGE COMMISSION UNDER THE SECURITIES ACT OF 1933, AS AMENDED. IN
MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE CITY OF EAST CHICAGO AND THE TERMS OF THE OFFERING,
INCLUDING THE MERIT AND RISK INVOLVED. THE BONDS HAVE NOT BEEN
RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR
REGULATORY AUTHORITY. FURTHERMORE, THE FOREGOING AUTHORITIES HAVE
NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS
DOCUMENT. ANY REPRESENTATION TO THE CONTRARY ISA CRIMINAL OFFENSE.
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OFFICIAL STATEMENT

$31,495,000
Indiana Bond Bank
Special Program Bonds, Series 2000A

INTRODUCTION

The purpose of this Official Statement, including the cover page and the appendices, is to set forth
certain information concerning the issuance and sale by the Indiana Bond Bank (the "Bond Bank") of its
$31,495,000 aggregate principal amount of Special Program Bonds, Series 2000A (City of East Chicago
Facilities Building Corporation Project) (the “Bonds”). The Bonds are authorized by resolutions adopted by the
Board of Directors of the Bond Bank on December 15, 1999, and are issued under and secured by a Trust
Indenture dated as of January 1, 2000 (the “Indenture”), between the Bond Bank and Mercantile National Bank
of Indiana, Hammond, Indiana, as trustee, registrar and paying agent (the “Trustee”), all pursuant to the laws of
the State of Indiana (the “State”), particularly Indiana Code, Title 5, Article 1.5 (the “Act”), for the purpose of
providing funds to purchase the First Mortgage Bonds (the “Qualified Obligations”) of the City of East Chicago
Facilities Building Corporation (the “Qualified Entity”) which is authorized under Indiana law to issue bonds
and construct facilities for lease to the City of East Chicago, Indiana (the “City”). The Bonds are issued and
secured separately from all other obligations issued by the Bond Bank.

The Program

The Bond Bank is a separate body corporate and politic, constituting an instrumentality of the State of
Indiana (the “State”) for the public purposes set out in the Act. The Bond Bank is not an agency of the State, is
separate from the State in its corporate and sovereign capacity and has no taxing power. Pursuant to the Act, the
purpose of the Bond Bank is to assist political subdivisions, as defined in Indiana Code 36-1-2-13, state
educational institutions, as defined in Indiana Code 20-12-0.5-1(b), leasing bodies, as defined in Indiana Code
5-1-1-1(a), any commissions, authorities or authorized bodies of any qualified entity, as defined in the Act, and
any organizations with members that are an individual qualified entity through programs of purchasing the
Bonds or evidences of indebtedness of such qualified entity or leases or certificates or other evidences of
participation in lessor’s interests in or rights under leases with such qualified entity, all of which are payable
from taxes or from revenues, rates, charges or assessments or from the proceeds of funding or refunding bonds,
bonds or evidences of indebtedness, leases, or certificates or other evidences of participation in leases with a
qualified entity and which secure the bonds issued by the Bond Bank. A qualified entity can include, but is not
limited to, such entities as all State universities, cities, towns, counties, school corporations, library
corporations and not-for-profit corporations and associations which lease facilities to such entities.

The Bonds are payable solely out of and secured by a pledge of certain revenues as defined below and
funds of the Bond Bank pledged for payment under the Indenture. The Bonds do not constitute a debt, liability
or loan of the credit of the State or any political subdivision of the State under the constitution of the State or a
pledge of the faith, credit and taxing power of the State or any political subdivision. The sources of payment
and security for the Bonds are further described under the caption “SECURITY AND SOURCES OF
PAYMENT FOR THE BONDS?” in this Official Statement.

Thisintroduction isnot a summary of this Official Statement. It isonly a brief description of and
guide to, and is qualified by, more complete and detailed information contained in the entire Official
Statement, including the cover page and all appendices hereto, and the documents summarized or
described herein. A full review should be made of the entire Official Statement. The offering of the
Bondsto potential investorsis made only by means of the entire Official Statement.



SECURITY AND SOURCES OF PAYMENT FOR THE BONDS

The Bonds will be issued under and secured by the Indenture. The principal of, and interest on,
al of the Bonds are payable from those revenues and funds of the Bond Bank which, together with the
Qualified Obligations, are pledged pursuant to the Indenture for the benefit of the owners of the Bonds
without priority. The Bonds constitute moral obligations of the Bond Bank to the extent of the debt
service reserve for the Bonds and the provisions of Indiana Code 5-1.5-5, pertaining to a moral
obligation. Neither the faith, credit nor taxing power of the State or any political subdivision thereof,
including the Qualified Entity, is pledged to the payment of the principal of or interest on the Bonds.
The Bonds are not a debt, liahility, or loan of the credit of the State or any political subdivision thereof,
including the Qualified Entity. The Bond Bank has no taxing power and has only those powers and
sources of revenue set forth in the Act. The Bonds are issued and secured separately from all other
obligations issued by the Bond Bank.

The Bonds are secured by the pledge of the Trust Estate established under the Indenture (the

“Trust Estate”), which includes (a) all right, title and interest of the Bond Bank in, to and under the
Qualified Obligations which will be purchased by the Bond Bank and delivered to the Trustee pursuant
to a Purchase Agreement (the “Agreement”); (b) all right, title and interest in any and all other property,
real, personal or mixed, from time to time conveyed, mortgaged, pledged, assigned or transferred as
additional security under the Indenture by the Bond Bank or by anyone on behalf of the Bond Bank; (c)
the proceeds from the sale of the Bonds; (d) all revenues held in the Funds and Accounts (other than the
Rebate Fund) under the Indenture. All Bonds will be secured equally and ratably by all of the foregoing.

The principal source of payment on the Bonds will be the principal and interest payments
received by the Bond Bank from the Qualified Entity under the Qualified Obligations. The principal of
and interest on the Qualified Obligations are payable from interest capitalized from bond proceeds and
lease payments made by the City of East Chicago, Indiana (the “City”) from certain Ad Valorem Property
Tax revenues as further described under the caption, “SECURITY AND SOURCES OF PAYMENT
FOR THE BONDS - Provisions for Payment of the Qualified Obligations.”

The Qualified Obligations

From the proceeds of the Bonds, the Qualified Obligations will be purchased by the Bond Bank
and delivered to the Trustee, pursuant to the Agreement. The information set forth below has been
supplied to the Bond Bank by the Qualified Entity.

The Qualified Obligations consists of $28,955,000 in aggregate principal amount of First
Mortgage Bonds issued by the Qualified Entity. The Qualified Obligations are payable from interest
capitalized from bond proceeds and lease rental payments (the “Rental Payments”) to be made by the
City pursuant to a lease dated September 1, 1999 (the “Lease”) between the Qualified Entity, as lessor,
and the City, as lessee. The proceeds of the Qualified Obligations will be used to finance the construction
of a new facility of approximately 98,400 square feet for city clerk, court, emergency medical services
and 911 services in the City of East Chicago, Indiana (the “Project”). The Project is to be leased to the
City pursuant to the Lease. The Qualified Obligations are being issued and delivered pursuant to a trust
indenture, dated as of January 27, 2000 (the “City Indenture”), between the Qualified Entity and
Mercantile National Bank of Indiana, Hammond, Indiana, as trustee, (the “City Trustee”). The final
maturity date of the Qualified Obligations is January 20, 2024. Pursuant to the City Indenture, the
Qualified Entity has granted a mortgage in the Project to the City Trustee as security for the Qualified
Obligations.



Provisionsfor Payment of the Qualified Obligations

Under the City Indenture, all of the interest capitalized from bond proceeds, semi-annual rental
payments (the “Rental Payments”) and income and amounts in the funds established under the City
Indenture are pledged and assigned as security for payment of the Qualified Obligations. The Rental
Payments required to be made by the City under the Lease are payable from unlimited ad valorem taxes
to be levied by the City on all of the taxable property within the City. The levy of taxes by the City to pay
the Rental Payments under the Lease is mandatory under the Indiana Code, so long as the City has the
right to use the Project. Neither the Qualified Obligations nor the obligation of the City to make Rental
Payments under the Lease constitutes a debt of the City, the State or any other political subdivision of the
State. See Appendix B for a description of the City.

The Rental Payments payable to the City Trustee, as assignee of the Qualified Entity, are
calculated to be sufficient to pay, when due, the payments on the Qualified Obligation (the “Qualified
Obligation Payments”), subject to the provisions in the Lease relating to Rental Payments not being
payable until substantial completion of the Project and to abatement or reduction of Rental Payments in
the event of damage or destruction of the Project. During the full term of the lease the City is required to
maintain rent or rental value insurance in an amount equal to the full rental value of the demised
Premises for a period of two (2) years against physical loss or damage of the type required to be insured
against.

It is contemplated that capitalized interest on the Qualified Obligations prior to completion of the
Project and the Rental Payments to be made by the City during its occupancy of the Project will be the
primary sources of payment of the Qualified Obligation Payments. Under the Indiana Code, the City is
not permitted to make Rental Payments until the Project is substantially completed and ready for
occupancy. The Lease provides that the first Rental Payment shall not be payable until the later of the
date the Project is completed and ready for occupancy (the “Completion Date”), or January 5, 2002.
Thereafter, Rental Payments are due and payable on each January 5 and July 5 during the Lease term. A
delay in completion of construction beyond July 5, 2002, would result in delayed commencement of the
Rental Payments, which may result in insufficient funds being available to make payments on the
Qualified Obligations until such time as the first Rental Payment becomes available to make such
payments. Furthermore, in the event of a delay in completion beyond July 5, 2002, the amount of the first
Rental Payment due would not be increased to account for the insufficiency in payments with respect to
the Qualified Obligations. If construction were not completed, no Rental Payment would be made. The
Qualified Obligations are further secured by a first mortgage lien on the premises that are the subject of
the Lease.

The State Boardf Tax Commissioners (the “State Board”) is, prior to the end of each calendar
year, required by the Indiana Code to review the proposed bond and lease rental ad valorem tax levies of
each city, including the City, for the next calendar year and the proposed appropriations from those levies
to pay principal of and interest on each city’s outstanding general obligation bonds and to pay the city’s
outstanding lease rental obligations (collectively “bond and lease obligations”) to be due and payable in
the next calendar year. The State Board is to determine whether the proposed levies and appropriations
are sufficient to pay the bond and lease obligations. If it determines that the proposed levies and
appropriations are insufficient to pay the bond and lease obligations, the State Board is required to
establish, for each city, bond and lease rental levies and appropriations which are sufficient for that
purpose.



See Appendix B for a summary of the financia information concerning the City, including its
revenues and costs of operations. Included in Appendix B is a description of the largest taxpayers and
largest employersin the City.

Debt Service Reserve Fund

The Act authorizes and the Indenture requires the Board of Directors of the Bond Bank to establish
and maintain the Debt Service Reserve Fund in which there isto be deposited or transferred:

1 All proceeds of the Bonds required to be deposited in the Debt Service Reserve Fund by the
terms of the Indenture or any supplementa indenture or resolution of the Bond Bank with
respect to the proceeds of the Bonds, established under the Indenture as the Reserve
Requirement in the amount of $2,695,575 which is equal to the maximum annua debt
service on the Bonds.

2. All money required to be transferred to the Debt Service Reserve Fund from another Fund
or Account under the Indenture;

3. All money appropriated by the State for replenishment of the Debt Service Reserve Fund;
and

4. Any other available money or funds that the Bond Bank may decide to deposit in the Debt
Service Reserve Fund.

The Debt Service Reserve Fund will be initially funded in the amount of $2,695,575. Balances
in the Debt Service Reserve Fund will be invested, and used to make a portion of the annual principal and
semi-annual interest payments on the Bonds.

As permitted by the Act, the Indenture provides that, for purposes of computing amounts in the
Debt Service Reserve Fund, investment securities, as defined and described herein (the “Investment
Securities”), purchased as an investment of moneys in such Fund will be valued at their amortized cost.
Moneys in the Debt Service Reserve Fund from time to time will be invested pursuant to an investment
agreement and it is anticipated that such investment and the earnings thereon will be used to pay a
portion of the principal of and interest on the Bonds. However, there can be no assurance that such
moneys or the earnings thereon will be available, if and when needed, to pay debt service on the Bonds.

Except as provided by the Indenture, moneys in the Debt Service Reserve Fund will be held and
applied to the payment of the principal of and interest on the Bonds in cases where sufficient funds are
not available in other Funds and Accounts for such payments.

State Appropriations M echanism

The Act provides that in order to assure the maintenance of the Reserve Requirement in the Debt
Service Reserve Fund, the State General Assembly may annually appropriate to the Bond Bank for
deposit in the Debt Service Reserve Fund any sum, required by the Act to be certified by the Chairman of
the Board of Directors of the Bond Bank prior to December 1 of any year to the State General Assembly,



as necessary to restore the Debt Service Reserve Fund to the Reserve Requirement. The Indenture further
requires such certification to be made by the Chairman to the State General Assembly on or before
August 1 of any Fiscal Year in which the amount in the Debt Service Reserve Fund is projected to be less
than the Requirement. However, nothing in these provisions or any other provision of the Act creates a
debt or liability of the State to make any payments or appropriations to or for the use of the Bond Bank.
There can be no representation or assurance (1) that a certificate from the Chairman of the Board of
Directors of the Bond Bank, stating the amount of a deficiency in the Debt Service Reserve Fund, would
be taken up for any or for early consideration by the State General Assembly, or (ii) that upon
consideration of any such certificate, the State General Assembly would determine to appropriate funds
to reduce or eliminate such deficiency, or (iii) that in the event the State General Assembly determined to
make such an appropriation, the amounts thus appropriated would be forthcoming as of any particular
date. The Bond Bank has previously issued and has outstanding as of the date of this Officia Statement
an aggregate principal amount of approximately $437,575,000 in separate program obligations secured
by debt service reserve funds, which are aso eligible for annual appropriations from the General
Assembly.

In accordance with the Constitution of the State, the State General Assembly meets for a
maximum period of 61 legislative days in every odd-numbered year in order to establish a budget and to
make appropriations. The State General Assembly also meets for a maximum period of 30 legislative
days in intervening years in order to make supplemental appropriations. Because the State General
Assembly meets for only a portion of each year, there can be no representation or assurance that the State
General Assembly could, if it elected to do so, take timely action upon a certificate from the Chairman of
the Board of Directors of the Bond Bank in order to provide funds to avoid a default in the payment of
principal of or interest on the Bonds.

Also under the Act, the State has pledged to and agreed with the owners of the bonds or notes of
the Bond Bank not to limit or restrict the rights vested in the Bond Bank by the Act to fulfill the terms of
any agreements made with the owners of such bonds or notes or in any way impair the rights or remedies
of such owners until the bonds and notes, together with interest thereon, and interest on any unpaid
installments of interest, and all costs and expenses in connection with any action or proceeding by or on
behalf of such owners are fully met, paid and discharged.

MUNICIPAL BOND INSURANCE
Payment Pursuant to Municipal Bond Insurance Policy

Ambac Assurance has made a commitment to issue a municipa bond insurance policy (the
"Municipal Bond Insurance Policy") relating to the Bonds effective as of the date of issuance of the Bonds.
Under the terms of the Municipal Bond Insurance Policy, Ambac Assurance will pay to the United States
Trust Company of New York, in New York, New York or any successor thereto (the "Insurance Trustee")
that portion of the principal of and interest on the Bonds which shall become Due for Payment but shall be
unpaid by reason of Nonpayment by the Issuer (as such terms are defined in the Municipal Bond Insurance
Policy). Ambac Assurance will make such payments to the Insurance Trustee on the later of the date on
which such principa and interest becomes Due for Payment or within one business day following the date
on which Ambac Assurance shall have received notice of Nonpayment from the Trustee/Paying Agent. The
insurance will extend for the term of the Bonds and once issued, cannot be canceled by Ambac Assurance.

The Municipal Bond Insurance Policy will insure payment only on stated maturity dates and on
mandatory sinking fund installment dates, in the case of principal, and on stated dates for payment, in the



case of interest. If the Bonds become subject to mandatory redemption and insufficient funds are available
for redemption of al outstanding Bonds, Ambac Assurance will remain obligated to pay principa of and
interest on outstanding Bonds on the originally scheduled interest and principal payment dates including
mandatory sinking fund redemption dates. In the event of any acceleration of the principal of the Bonds, the
insured payments will be made at such times and in such amounts as would have been made had there not
been an acceleration.

In the event the Trustee/Paying Agent has notice that any payment of principal of or interest on a
1999 Bond which as become Due for Payment and which is made to a Bondholder by or on behalf of the
Issuer has been deemed a preferential transfer and theretofore recovered from its registered owner pursuant
to the United States Bankruptcy Code in accordance with a final, nonappealable order of a court of
competent jurisdiction, such registered owner will be entitled to payment from Ambac Assurance to the
extent of such recovery if sufficient funds are not otherwise available.

The Municipal Bond Insurance Policy does not insure any risk other than Nonpayment, as defined
inthe Policy. Specificaly, the Municipal Bond Insurance Policy does not cover:

1 payment on acceleration, as aresult of acal for redemption (other than mandatory sinking
fund redemption) or as aresult of any other advancement of maturity.

2. payment of any redemption, prepayment or acceleration premium.

3. nonpayment of principal or interest caused by the insolvency or negligence of any Trustee
or Paying Agent, if any.

If it becomes necessary to call upon the Municipal Bond Insurance Policy, payment of principal
requires surrender of Bonds to the Insurance Trustee together with an appropriate instrument of assignment
so as to permit ownership of such Bonds to be registered in the name of Ambac Assurance to the extent of
the payment under the Municipal Bond Insurance Policy. Payment of interest pursuant to the Municipa
Bond Insurance Policy requires proof of Bondholder entitlement to interest payments and an appropriate
assignment of the Bondholder’s right to payment to Ambac Assurance.

Upon payment of the insurance benefits, Ambac Assurance will become the owner of the 1999
Bond, appurtenant coupon, if any, or right to payment of principal or interest on such 1999 Bond and will be
fully subrogated to the surrendering Bondholder’s rights to payment.

Ambac Assurance Corporation

Ambac Assurance Corporation ("Ambac Assurance”) is a Wisconsin-domiciled stock insurance
corporation regulated by the Office of the Commissioner of Insurance of the State of Wisconsin and
licensed to do businessin 50 states, the District of Columbia, the Territory of Guam and the Commonwealth
of Puerto Rico, with admitted assets of approximately $3,732,000,000 (unaudited) and statutory capital of
approximately $2,207,000,000 (unaudited) as of September 30, 1999. Statutory capital consists of Ambac
Assurance’s policyholders’ surplus and statutory contingency reserve. Standard & Poor’s Ratings Services, a
division of the McGraw-Hill Companies, Inc., Moody'’s Investors Service and Fitch IBCA, Inc. have each
assigned atriple-A claims-paying ability rating to Ambac Assurance.

Ambac Assurance has obtained a ruling from the Internal Revenue Service to the effect that the
insuring of an obligation by Ambac Assurance will not affect the treatment for federal income tax purposes
of interest on such obligation and that insurance proceeds representing maturing interest paid by Ambac



Assurance under policy provisions substantially identical to those contained in its municipal bond insurance
policy shall be treated for federal income tax purposes in the same manner as if such payments were made
by theissuer of the Bonds.

Ambac Assurance makes no representation regarding the Bonds or the advisability of investing in
the Bonds and makes no representation regarding, nor has it participated in the preparation of, the Official
Statement other than the information supplied by Ambac Assurance and presented under the heading
"Municipa Bond Insurance".

Available Information

The parent company of Ambac Assurance, Ambac Financia Group, Inc. (the "Company"), is
subject to the informational requirements of the Securities Exchange Act of 1934, as amended (the
"Exchange Act"), and in accordance therewith files reports, proxy statements and other information with the
Securities and Exchange Commission (the "Commission"). Such reports, proxy statements and other
informati