Motor Vehicle Advisory Board
September 5, 2017 

Board members in attendance:
· Rachel Harazay
· Danny Hockett
· Mike Hierholzer
· Fritz Kruetzinger

Others in attendance:
· Marty Murphy (Automobile Dealers Association of Indiana)
· Anthony Mitson (Catalyst Public Affairs)
· Matt Norris (Krieg DeVault)
· Dalton Thieneman (Short Strategy Group)
· Sen. Dennis Kruze
· Jim Obermaier (Jenner Group)
· Rachael Ehlich, Senior Counsel – Auto Dealer Services Division
· Melissa Reynolds, Director – Auto Dealer Services Division
· Christina Schnaith, Legal Assistant – Auto Dealer Services Division

Adoption of March 7, 2017 Meeting Minutes								
· No quorum – postponed to December meeting

Appointment of Members										
· No quorum – postponed to December meeting
· The following board members appointments have ended: 
· Senator Wyss
· Charles Svilik
The board signed thank-you letters to Sen. Wyss and Mr. Svilik for their service. 

Dealer Services Office and System Update 			           		           Melissa Reynolds
· Initial rollout of new system was in mid-May
· Main impact to dealers was new Plates on Demand site
· Future rollouts will include the following online functionality
· Renewals
· Invoices on dashboard
· Ability to pay online
· The Division has posted FAQs regarding the system on the Dealer Division website
· Marty Murphy reported overall good feedback from dealers on the new system. Marty did ask if the Division could clarify for ADAI membership how the new bond/ins suspension procedure works.

Proposed Policy Discussion							           Melissa Reynolds
· Dealer-to-Dealer Auction
· Our office has been made aware that there are online auctions using a business model where the vehicles being offered for sale are not housed at the auction’s established place of business but on the lot of the dealership offering the vehicle for sale
· Intent of the policy is to clarify that the offsite sale code does not apply to an auction that sells exclusively to dealers and does not sell to the general public
· Member feedback was that they are concerned about mobile auctions
· Disadvantages auctions that have heavily invested in their established place of business
· Concerns about the suitability of the sites mobile auctions are held at
· Too much exclusivity and not enough transparency

Rulemaking Update									Rachael Ehlich
· Rules were sent to the AG’s office at beginning of August – targeting November to have finalized
· Focus of rulemaking is mostly clarification and removing outdated items
· The Division is making some changes to location requirements
· Adding location requirements for automotive salvage recyclers
· Clarifying some of the location requirements for dealers

Topics of Interest											
· Plate Log
· Rachael (on behalf of Scott Conner, Enforcement Attorney) – what are current dealer practices for keeping a dealer license plate log?
· Fritz – Log book, write contact info on back
· Marty – same
· Hockett – internal audit a few times a year
· Thoughts on making it a requirement to keep a dealer license plate log?
· Fritz – does not believe it necessary
· Marty – would not likely be a burden for dealers to implement since most dealers are probably already maintaining some sort of dealer license plate log; concern that it would be used to inflate fines
· Intention of policy change would be to help identify dealer license plate misuse
· Spot delivery
· Enforcement attorney has identified a potential loophole that could be used by Buy Here Pay Here dealerships 
· Issuance of interim plates for vehicles where financing fell through
· BHPH dealers don’t run the same risk as other dealers because they are the ones approving the financing – not a third party
· Fritz - Difference between buy here pay here and third party financing
· Internet Only Dealerships (exclusively internet sales)
· Ex: Carvana 
· Dealer Division is working on educating themselves re: the issues
· Currently they are only licensed in the states where they hold their unsold inventory
· Selling to consumers all across the country
· Indiana code demands that delivery of the vehicle must be done at the dealer’s established place of business
· Fritz - Sales tax is a concern
· Marty – interstate commerce, charging destination state’s tax
· Flood damage affidavit
· Fritz – Where does the affidavit need to stay?
· Melissa – Copy needs to stay in the deal jacket
· Rachael – Statute does require affidavit to be sent to the BMV
· Need to clarify with the BMV
· [bookmark: _GoBack]90 Day Power of Attorney (state form)
· ADE auction requires it
· Issue is that the POA expires before sale happens
· Can dealers use their own POA?
· Melissa – dealers are free to use their own, auctions are free to require what the wish

Member Open Discussion										
· Sen. Kruze – Titling and Registration of replica vehicles (handout)
· Dealer wants to title the vehicle as what it is replicating (1955 Porche built in 2017) but BMV requires it to be titled as a current year replica (2017 Replica of 1955 Porche)
· Considering a bill to adopt this language

Final 2017 Meeting Date: 
December 5th, 2017 11:45-1:45



Meeting adjourned 1:04

