Motor Vehicle Advisory Board Meeting
August 15, 2016
Conference Room 1

Meeting called to order at 12.09pm.

Members in attendance: 
· Thomas Kelley (Kelley Motors)
· Rachel Hazaray (Subaru of Indiana Automotive)
· Charles Svihlik (Ivy Tech)
· Fritz Kruetzinger, Secretary (Fritz Motors)
· Robert Hockett (Indianapolis Car Exchange) –conference call
· Mike Hierholzer (Ray’s Auto Parts)


Members absent:
· Mark Dougherty (N3 Boatworks)
· Mark Fuson (Fuson Motors)
· Tom Wyss (Sen Wyss joined  via conference call to approve minutes)


Office of the Secretary of State representatives in attendance: 
· Melissa Reynolds, Director – Auto Dealer Services Division
· Rachael Ehlich, Senior Counsel – Auto Dealer Services Division
· Liz Bryant, Operations Specialist
· Max Simpkins – Auto Dealer Services Division Legal Intern

Others present: 
· Senator Dennis Kruse 
· Marty Murphy (Automobile Dealers Association of Indiana)
· Mike Solari (Short Strategy Group, Inc.)
· Joe Loftus (Barnes & Thornburg, LLP)
· Trevor Vance (Bose Public Affairs Group)
· Matt Long (Bose Public Affairs Group)

Adoption of Minutes: 
· Motion to approve minutes from Tom Kelley, seconded by Charles Svilik.

Office Update:  (Secretary Lawson) 
· Secretary Lawson unable to attend the meeting due to a conference phone call.

Legislation 2017 Discussion
· Transfer Dealer: 
· The Division surveyed current transfer dealer licensees to get an idea of what businesses are using this license and to make sure the transfer license is the most appropriate license for those businesses
· After reviewing survey responses, it was clear that there is some confusion as to what “transfer” means – it appears transfer plates are often used for transportation of vehicles by transport companies instead of transport operator plates.  
· Additionally, some Transfer Dealers are engaging only in car sales – really should be used dealers
· The Division plans to make some statutory clarifications to ensure transfer plates are only being used by those the license intended to cover.  
· Should taking an abandoned car to a recycler count as a “sale”? 
· If a vehicle fails to sell at a mechanic’s lien auction, the repair shop or tow company wants to be able to sell it to an automotive salvage recycler
· If this counts as a “sale” those repair shops and tow companies would need to become licensed dealers
· The members don’t think the repair/tow shop should have a dealer license to sell to a recycler.  
· Multiple license types per location
· Should dealers be allowed to hold multiple licenses at the same location?
· holding two licenses of the same type at a location would not be allowed
· Intend to authorize only the same dealer to hold more than one license type at their location – same ownership.
· Watercraft and New/Used car licenses under one umbrella would make it easier for the dealer.
· Criminal Background checks for all owners:  
· The office is trying to figure out who should be the “Owner” on the license.  
· The office wants to make sure the right people are on the license. 
· Current policy states all owners on application must have a background check. Owner is not currently statutorily defined. This would give the owner protection, rather than having an employee stated as the owner, which could potentially have issues in the future, if they left.  
· Some dealerships go by how much stake you have in the company ex:15% to be an owner operator. 
· Manufacturers states that there can be frequent turnover in their owner leadership, wouldn’t want to make all owners/officers to do criminal backgrounds especially considering the individuals are often from countries other than the US.
· Danny states the owner must sign if they want to do business. 
· Lien payoff 
· What point does the 10 days for lien payoff required in IC 9-32-4-1 start?  The Dealer shows when they “paid” the finance company.  
· A payoff of a trade should always be done within 10 days of obtaining the trade.  
· Multiple Licenses: Auctions. Sales tax. Fritz states we should see the titles of the cars to see pricing.  Taxes would need to be paid at BMV.  Auctions/Auctioneers have their own licensing. 
· Converter Manufacturer v. Mobility Dealer- 
· concern is more that people that are really mobility dealers are being licensed as converter manufacturers and avoiding the quality assurance requirement 
· Need help with clarifying the difference between the two 
· Per Tom Kelley
· Dealers that sell mobility don’t usually do the conversion
· Converters don’t usually engage in direct sales to consumers
· Ex: Braun would be converter manufacturer, but also a mobility dealer- will fit you on your vehicle.  Converters are selling to dealers. 
· Tom Kelley thinks they should stay as two separate licenses rather than having just one. 
· [bookmark: _GoBack]Office considering an endorsement rather than a license, board agrees. 
· Mobility is adding stuff to the vehicle, not altering the appearance. 
· Electronic Lien- 
· Might be on the agenda for 2017 legislation. 
· Various agencies are working together to get liens electronic. 
· Interim Manufacturer Transporter plates: 
· permit for semi-trailers, trailers, for delivery from the manufacturer.  
· Rachel Hazaray will provide contacts for Wabash to the office so we can get clarification of protocol. 

Member Open Discussion-
· Summer Study committee re: direct sales by manufacturers
· Issue will be heard at the committee meeting on September 20, 2016.
· Representative Soliday is the chairman of the committee. 
· State police and transfer plate
· state place were requiring new plates. 
· Our office will meet with BMV, why are they sending temporary plates?
· Follow up on a car being towed in, does tow in shop have to contact the lien holder. 
· Fritz wants to know notice requirement.  
· Buy here pay here are not getting notices on abandoned vehicles.  
· Office will bring it up in monthly meeting with BMV.  
· May be under abandoned car statute.  Letters should be sent certified. 
· Sales tax credit- Repossession and sales tax. 
· Dealers wanting to recoup after a sales tax a couple months after a repossession. Is there room for credit or partial credit?  
· Maybe find a way for relief for the dealers who pay the sales tax in the deal. 

Next meeting date: Tuesday TBA in November 11:45-1:45pm.

Meeting adjourned 1:31PM

