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Conference Room 12

Meeting called to order at 11:45 a.m. 

Members in attendance: 
· Thomas Kelley (Kelley Motors)
· Rachel Hazaray (Subaru of Indiana Automotive)
· Charles Svihlik (Ivy Tech)
· Fritz Kruetzinger, Secretary (Fritz Motors)
· Robert Hockett (Indianapolis Car Exchange)
· Mike Hierholzer (Ray’s Auto Parts)
· Pam Argostino (Camp-Land RV)
· Scott Stidham (Honda)
· Mark Fuson (Fuson Automotive)
· Senator Thomas Wyss (Retired State Senator)

Members absent:
· Mark Dougherty (N3 Boatworks)


Office of the Secretary of State representatives in attendance: 
· Melissa Reynolds, Director – Auto Dealer Services Division
· Rachael Ehlich, Senior Counsel – Auto Dealer Services Division
· Scott Conner, Enforcement Attorney - Auto Dealer Services Division
· Liz Bryant, Operations Specialist
· Connie Lawson, Secretary of State of Indiana
· Jenna Corbett, Intern
· Brandon Clifton, Deputy Secretary of State 

Others present: 
· Senator Jim Arnold 
· Marty Murphy (Automobile Dealers Association of Indiana)
· Mike Solari (Short Strategy Group, Inc.)
· Joe Loftus (Barnes & Thornburg, LLP)
· Trevor Vance (Bose Public Affairs Group)

Adoption of Minutes: 
· Motion to Adopt by Rachel Hazaray
· Seconded by Mike Hierholzer
· No opposition, minutes are adopted

Office Update:  (Secretary Lawson) 
· INBIZ went live on April 25th. Dept. of Workforce Development and Dept. of Revenue will come on board in August. 
· Primary Election went well with a high volume of voters, though official turnout numbers are not yet available. Notable items: Vigo County had an issue with their machines; Miami County mistakenly turned away some voters; the 8th District election with within about 60 votes.
· The Securities Division has been doing a lot of outreach and the Auto Dealer Division has been working on the title delivery/interim plate extension in preparation for the July 1 statutory changes.

Direct Manufacturer Sales Discussion
· Secretary Lawson noted that she would not be participating in the discussion or voting on this issue in order to remain neutral as a regulator of both dealers and manufacturers.
· Position Vote – Should the Motor Vehicle Advisory Board take a position on the issue of direct sales by vehicle manufacturers?
· Votes by members:
· Secretary Lawson- Abstained from voting
· Mark Fuson- Yes
· Danny Hockett- Yes
· Scott Stidham- No
· Rachel Hazaray- No
· Fritz Kreutzinger- Yes
· Charles Svilik- Yes
· Tom Kelley- Yes
· Tom Wyss- Yes
· Mike Hierholzer- Yes
· Senator Jim Arnold also noted his support.
· The members discussed whether they are in support of or oppose continuing to permit direct manufacturer sales outside of the situation outlined by IC 9-32-13-23, and whether there should be any exceptions. Members discussed a number of considerations including dealers’ impact on local communities, dealer investments in their business, number of individuals employed throughout the state, potential impact to consumers, possible unintended consequences of direct sales by manufacturers, and the merits of a complete versus partial prohibition.
· Vote in Support of Legislation Prohibiting Direct Sales by Vehicle Manufacturers
· Votes by members:
· Secretary Lawson- Abstained from voting
· Mark Fuson- Yes
· Danny Hockett- Yes
· Scott Stidham- Abstained from voting
· Rachel Hazaray- Abstained from voting
· Fritz Kreutzinger- Yes
· Charles Svilik- Yes
· Tom Kelley- Yes
· Tom Wyss- Yes
· Mike Hierholzer- Yes
· Senator Jim Arnold also noted his support
· The board then discussed the need for a position paper to be drafted and delivered to the interim study committee. Dealer Services Division staff will provide an initial draft to be circulated to board members.

Administrative Rules Content Follow up
· Rulemaking process can take 6 months to a year.
· 75 IAC 3
· The Dealer Services Division will work with the salvage associations to draft appropriate location requirements for automotive salvage recyclers. 
· 75 IAC 5
· No new content since our last MVAB meeting
· 75 IAC 6
· 6-2-2
· Re: strip malls, garage. Changed language to “retail complex” to make the rule easier to interpret. 
· 6-2-8 
· consignment sales
· Clarify requirement to provide title at the time vehicle is consigned to the dealer
· 6-3-11 
· New content re: dealer designee license plates – restrictions are aimed at preventing registration dodging
· Per MVAB feedback, we will extend limit on time a plate can be issued to 180 days instead of 90 days.
· Per feedback from Scott, we will clarify that a manufacturer whose only business activity in Indiana is distributing its cars directly or through distributors to dealers in Indiana does not need to make a specific request in order to be granted an exemption to the requirement that a manufacturer have an established place of business in Indiana. 

Next meeting date: August 15, 11:45-1:45

Meeting adjourned 1:17pm 

