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REQUIRED AUDIT

INDIANA CODE 5-11-1-9
REQUIRESTHESTATEEXAMINERTO EXAMINE ALL ACCOUNTS AND ALL FINANCIAL AFFAIRSOF

EVERYPUBLICENTITY

IC 5-11-1-25 SETSTHESCHOOL AUDIT SCHEDULEAS BIENNIAL

FEDERALGRANTAGREEMENTS

GRANTAGREEMENTSCOMMONLY CALL FOR AN ANNUAL AUDIT, BUTINDIANA SCHOOLS

ARE GENERALLYEXEMPTBECAUSEOF A GRANDFATHERCLAUSEFROM 1986

DEBTCOVENANTSAND BOND RATING AGENCIES

MOSTFINANCIAL INSTITUTIONSAND BOND RATING AGENCIES ACCEPT THESBOA AUDIT

REPORTFOR THEIRPURPOSES



GOALS

PROVIDE READEROPINIONSON INFORMATION PRESENTEDBY AUDITEE

UNMODIFIED ISA òCLEANó OPINION LETTINGREADERSKNOW THEINFORMATION ISMATERIALLYCORRECT

MODIFIEDISLETTINGTHEREADERSKNOW THEREARE REASONSTHATNEEDTO BETAKENINTO CONSIDERATIONWHEN

ITCOMES TO THEINFORMATION PRESENTED

PROVIDE READERWITHNONCOMPLIANCE OF FEDERALREQUIREMENTSFOR MAJOR PROGRAMS

AND STATEREQUIREMENTS

FEDERALðSECTION II (FINANCIAL STATEMENTCOMPLIANCE); SECTION III ð(MAJOR PROGRAM COMPLIANCE)

STATEðAUDITRESULTAND COMMENT (SIGNIFICANT OR IMPACTFULTO THEUNITOR PUBLIC)

PROVIDE MANAGEMENT WITHLESSSIGNIFICANT NONCOMPLIANCE OF FEDERALAND STATE

REQUIREMENTS

MANAGEMENT LETTERðGENERALNONCOMPLIANCE WITHSTATESTATUTEOR SBOA COMPLIANCE GUIDELINES

MANUAL


