Financial Assistance to
Non-Governmental Entities

Gateway Reporting by the Non-
Governmental Entity and Audit
Requirements



Procured Audit Services - Personnel

Leann W. Tinsley, CPA

SBoA employee since
1981

Prior audit experience
Includes cities, schools,
hospitals, townships,

counties, and universities.

Email address i
ltinsley@sboa.in.gov

Ashley Palmer

SBoA employee since
2014

Instrumental in the
Introduction of our online
E-1 reporting process
starting in 2015.

Email address i
AsPalmer@sboa.IN.gov
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Procured Audit Services - Responsibilities

|IC 5-11-1-7 allows the State Currently independent public
Examiner to authorize or accountants perform audits for
designate an independent the following:

gulale acc?ountant to.perfor.m Housing authorities

the examination/audit that Is N N

the responsibility of the State Military reuse authorities
Board of Accounts Certain Quasi Agencies

Non-governmental Entities
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Procured Audit Services - Responsibilities

|IC 5-11-1-4 requires annual financial
reports from entities

Gateway is the method to file
IC5-11-1-9 defil nes ieng

For-profit corporations
Not-for-profit corporations

requires audits if the disbursement Unincorporated:
level of public funds meet statutory -
thresholds Assoclations
Thresholds requiring an audit: {7 ati
$200,000 of governmental funds Organizations
disbursed AND50 % o f tetalt I Individuals
]gislglursements being government

unds.
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Key Points to Convey

1) The Entity Annual Report (E-1) filing requirement established by
IC 5-11-1-4 and the audit requirement established by IC 5-11-1-9;

2) The source(s) of the funding provided,;
a) State funds (in the case of subsidies, contributions, or general
aid),
b) Federal grants passed through a State Agency (including the
formal name of the program and CFDA number), or
c) Fee for service arrangements,




Key Points to Convey, (cont.)

3) The State Board of Accounts may request documentation to support
the categorization of the financial assistance,

4)TheE-1 1 s not to be confused with g
Business Entity report, and

5) The entity may obtain additional information from the State Board of
Accounts at


mailto:notforprofit@sboa.in.gov
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Fee for Service vs Financial Assistance

©

Fee for Service

Financial Assistance

U Amount paid is predetermined per
unit of service performed

U Claims for payment submitted after
service performed with units of
service provided documented

U Total amount paid in contract period
not subject to adjustment if actual
cost of providing service is different
from agreed upon price

U Claims for payments are scheduled as
to when provided T monthly, quarterly,
etc. or assistance is provided in
advance potentially with additional
reporting requirements

U Total amount paid in contract period
can vary subject to any maximums
stipulated or other funding
mechanisms agreed upon
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- Financial Assistance — Additional Characteristics

U Amount paid provides a service to the public on behalf
of the Township

U Service provided often not easily measured

U Relationship between Township and entity more like a
partnership or joint venture with shared purpose
rather than vendor/vendee relationship

U Each party heavily dependent on the other for
success and continuation of program or objective




Fee for Service vs Financial
Assistance i Why do | care?

What do | report in Gateway?

Only Financial Assistance!

Fee for service may be reported if you unsure about
the classification. We can review and correct if
needed.




Where to report Financial
Assistance in Gateway?

Navigate tdttps://gateway.ifionline.orgh
Annual Financial Report (AFR) méynu
Financial Assistance to NGovernmental
Entities



https://gateway.ifionline.org/




