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FOOD & BEVERAGE 
TAX REPORTING
2025 Fall Annual Auditors Conference 

PAUL D. JOYCE, CPA 
STATE  EXAMINER

Indiana’s State Examiner and 
the agency head for the State 
Board of Accounts, Paul Joyce 
coordinates and manages the 

post-audits and examinations of 
over 4,000 state and local 

governmental entities in Indiana.
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IC 6-1.1-30-18(a):

“(a)Before March 1, 2024, and before March 1 of every year thereafter, each 
local unit that imposes a food and beverage tax under IC 6-9 shall provide a 
report to the state board of accounts that includes:
(1) a consolidated financial statement that at a minimum contains total 
collections, total expenditures, the beginning year fund balance, and the end of 
year fund balance;
(2) every expenditure of funds by the local unit;
(3) each local governmental entity, or instrumentality of a local governmental 
entity, that received a distribution; and
(4) every expenditure of funds by each local governmental entity described in 
subdivision (3);
from amounts received from the food and beverage tax imposed by the local 
unit during the previous calendar year.”

IC 6-1.1-30-18(b):

“(b) The report required under subsection (a) must include for each check, 
expenditure, distribution, or payment:
(1) the date and amount of the check, expenditure, distribution, or payment;
(2) the payee or recipient;
(3) the specific purpose, including whether the check, expenditure, distribution, 
or payment was for an employee salary or a capital project;
(4) if applicable, a description of the project for which the check, expenditure, 
distribution, or payment was made; and
(5) a consolidated financial statement for the previous calendar year that at a 
minimum contains total collections, total expenditures, the beginning year fund 
balance, and the end of year fund balance.”
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IC 6-1.1-30-18(c):

“(c) The report required under subsection (a) must be in a format and on a form 
prescribed by the state board of accounts.”

Definitions

Establishing Unit – unit imposing the Food and Beverage Tax.

Receiving Unit – a local government entity or instrumentality of 
a local government entity that received a Food and Beverage 
Tax distribution from the establishing unit.
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Consolidated Financial Statement

Form 401B
o Must include:

• Fund Name
• Beginning Balance
• Total Receipts
• Total Disbursements
• Ending Balance

o Must include Establishing unit and every receiving unit.

Report of 
Expenditures

Form 401C – Establishing Unit
o Must includes all disbursing 

transactions of the Establishing 
Unit and include:
• Date
• Check Number
• Payee
• Amount
• Purpose
• Used for Salary
• Capital Project Description, if 

applicable
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Tax Certification

Form 401A
o Must certify the names of the 

receiving units and the number 
of the establishing ordinance, if 
applicable

Report of 
Expenditures

Form 401D – Receiving Unit
o Must includes all disbursing 

transactions of the Receiving Unit 
and include:
• Date
• Check Number
• Payee
• Amount
• Purpose
• Used for Salary
• Capital Project Description, if 

applicable
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Report of 
Expenditures

o A PDF form of expenditures 
may be used as an alternative 
to Forms 401 C & D.  

o Must contain same 
information

o Must have a file for 
establishing unit and all 
receiving units 

o Must certify PDFs include all 
required information

IC 6-1.1-30-18(d):

“(d) The state board of accounts shall post a report received under subsection 
(a) on the department of local government finance's computer gateway.”
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Gateway

IC 6-1.1-30-18(e):

“(e) The requirements under subsection (a) do not apply to taxes collected 
under:
(1) IC 6-9-12 that are distributed to the capital improvement board of managers 
created by IC 36-10-9-3;
(2) IC 6-9-35 that are distributed to the capital improvement board of managers 
created by IC 36-10-9-3; and
(3) IC 6-9-33 that are distributed to the capital improvement board of managers 
created by IC 36-10-8.”
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Exceptions

o Food and Beverage Tax collected under:
• IC 6-9-12 (Marion County)
• IC 6-9-35 (Counties of Boone, Johnson, Hamilton, Hancock, Henry, 

Hendricks, Morgan and Shelby)
• IC 6-9-33 (Allen County)

AND
o Distributed to the capital improvement board of managers created under IC 

36-10-9-3  and IC 36-10-8 

**Any taxes collected above not distributed to CIB are 
required to report.

IC 6-1.1-30-18.5:

“(a) The state board of accounts shall, for each local unit that imposes a food and beverage tax under IC 6-9 and is subject to 
the reporting requirement in section 18(a) of this chapter, determine the following:
(1) Whether or not the local unit has provided a report to the state board of accounts as required under section 18(a) of this 
chapter before March 1, 2025.
(2) Whether or not:
(A) the local unit; and
(B) each local governmental entity, or instrumentality of a local governmental entity, that receives a distribution of food and 
beverage tax revenue;
is or has been making expenditures of the food and beverage tax revenue in compliance with the applicable statutory 
requirements under IC 6-9 and according to the report submitted under section 18(a) of this chapter, if a report has been 
submitted.

(b) If the state board of accounts concludes that a local unit has not provided a report as required under section 18(a) of
this chapter, the state board of accounts shall make a finding of noncompliance by the local unit based on that fact.

(c) If the state board of accounts concludes that a local unit, local governmental entity, or instrumentality of a local 
governmental entity has not complied with the applicable statutory requirements under IC 6-9 for the expenditure of the food 
and beverage tax revenue or has failed to make the expenditures contained in the report under section 18(a) of this chapter, 
the state board of accounts shall make a finding of noncompliance by the local unit, local governmental entity, or 
instrumentality of a local governmental entity (as applicable), based on that fact.

(d) The state board of accounts shall compile and submit a report containing all of its conclusions and findings under this
section to the legislative council, in an electronic format under IC 5-14-6, before October 1, 2025.”
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Findings

o Reports were not filed by every establishing unit

o Expenditures were not used for the statutory purpose

o Reports were not consistent with financial records

o Food and Beverage tax was comingled with other funds

Take Aways

o The Establishing Unit is required to report Food and 
Beverage Tax Expenditures, including reporting separately 
any receiving unit information.  (with the exception of the 
CIB boards mentioned on slide 15)

o Report is Due: March 1st

o All Food and Beverage Tax should be placed in a separate 
fund and not comingled, statutory fund is 1157
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Contact Us: Government Technical Assistance and 

Compliance Directors for Counties

Ricci Hofherr, CPA

Staci Byrns, CFE

(317)232-2512

Counties@sboa.in.gov
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