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Funds and Chart 
of Accounts

Newly Elected Official Training

December 2024

A fund is defined as a separate accounting entity, that is 
self balancing, reporting the current cash balance as well 
as receipts and disbursement for the calendar year.

 Established from various revenue sources

 Ensures money on fund used for intended purposes

 Promotes accountability and transparency

Fund Accounting
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Three Components:

1) Chart of Account Instructions 

2) Fund and Account Tables

3) Fund and Account Descriptions

Chart of Accounts

Statutory Funds:

 Fund Numbers Starting with 1000 – 2000

 Established by Indiana Code

 Consistent between Counties 

Organization of Chart of Accounts
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Subaccounts to Funds:

 Flexibility with the statutory funds

 Customize the subaccounts for each county

 Report the fund consistently

Organization of Chart of Accounts

Local Authority Funds:

 Fund Numbers start with 4000

 Established by local ordinance

 Unique to each county

Organization of Chart of Accounts
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Dormant Funds:
 Dormant funds are funds that have been inactive for more than 

a year and the purpose for the fund has been accomplished, so 
the fund is no longer necessary.

 October 2015 County Bulletin -
https://www.in.gov/sboa/files/cob2015_397.pdf

Organization of Chart of Accounts

New Funds:
 New funds are created either through statute, grant agreements, 

or home rule
 December 2021 County Bulletin -

https://www.in.gov/sboa/files/Counties-December-2021-Volume-429.pdf

Accounting Funds:

 Starts with fund number 5000

 Clearing Accounts

 Some consistency between funds

Organization of Chart of Accounts
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Settlement Funds:

 Settlement of Property Tax, Excise Tax, & Special Assessments

 Collections must be brought into the funds ledger to be disbursed

 Only used for settlement

Organization of Chart of Accounts

Remittance Funds:

 Account for collections that must be remitted to the state

 Account for collections that must be remitted to other taxing units

 Account for distributions from the state that need to be remitted 
to the county and other taxing units

Organization of Chart of Accounts
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Grant Funds:

 Starts with fund numbers 8000 for federal and 9000 for state / local

 Source and purpose established by the grant

 Some consistency between counties

Organization of Chart of Accounts

Outside Funds: 

 Fund numbers 0001 to 0009

 Funds held outside the treasury but need to be included on the 
Annual Financial Report (AFR)

 Supplemental AFR provided by these office / Departments

Organization of Chart of Accounts
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 Use the Chart of Accounts

 Don’t create local funds, when a statutory fund exists

 There is only on general fund.

General Guidelines

 General Fund

 Special Revenue Funds

 Capital Project Funds

 Debt Service Funds

 Fiduciary Funds

 Other – Payroll Funds

 Enterprise Funds

 Internal Service Funds 

Fund Types
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General Fund:

 Used to account for ad report all financial resources not 
accounted for in another fund

 There is only one general fund

 Main operating fund of the county

 Departmental budgets

Fund Types

Special Revenue Funds:

 Used to account for and report the proceeds of specific 
revenue sources that are restricted or committed to 
expenditures for specified purposes other than debt 
services and capital projects

 Most common fund type

 Examples – MVH, Reassessments, LIT

Fund Types

15

16



12/5/2024

9

Capital Project Funds:

 Used to account for and report financial resources that 
are intended for capital outlays.

 Acquisition or construction of assets

 Projects often financed by debt

 Cumulative funds are capital projects

Fund Types

Debt Service Funds:

 These funds are used to account for and report financial 
resources for principal and interest payments

 Should be used if legally mandated

 Includes sinking funds

Fund Types
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Fiduciary Funds:

 Report assets held in a trustee or agency capacity for others 
and therefore cannot be used to support county expenses

 Pension Funds

 Private Purpose Trust Funds

 Custodial Funds 

Fund Types

Other funds:

 Clearing accounts used to accumulate resources from 
withholding of employee payroll deductions

 Payroll withholding funds

 Remitted to appropriate entities when due

Fund Types
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Enterprise Funds:

 Account for and report on activities financed by revenues 
generated by the activities themselves

 Programs are self sufficient

 EMS, Airport, Convention Center

 Fees charged support the operation

Fund Types

Internal Service Funds:

 Funds used to report on any activity that provides 
goods or services to other funds or departments

 Self insurance funds

 IT service funds

Fund Types
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PAUL D. JOYCE, CPA 
STATE  EXAMINER

Indiana’s State Examiner and 
the agency head for the State 
Board of Accounts, Paul Joyce 
coordinates and manages the 

post-audits and examinations of 
over 4,000 state and local 

governmental entities in Indiana.

Contact Us:

Government Technical Assistance & Compliance 
Directors for Counties

Ricci Hofherr, CPA
Staci Byrns, CFE

(317) 232-2512

Counties@sboa.in.gov
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