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Independent Auditors' Report

To the Officers and Directors
New Hope Development Services, Inc.

Report on the Financial Statements

We have audited the accompanying financial statements of New Hope Development Services, Inc. (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2019, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting

estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of New Hope Development Services, Inc. as of June 30, 2019, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The

accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations

Part 200, Unfor,n Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is

presented for purposes of additional analysis and is not a required part of the financial statements. Such information
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is the responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the auditing procedures applied
in the audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all material respects, in
relation to the financial statements as a whole.

Other Reporting ReQuired by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 27, 2020, on our
consideration of New Hope Development Services, Inc.'s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of New Hope
Development Services, Inc.'s internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering New Hope Development
Services, Inc.'s internal control over financial reporting and compliance.

O) LL

Rodefer Moss & Co, PLLC
New Albany, Indiana
March 27, 2020



NEW HOPE DEVELOPMENT SERVICES, INC.
Statement of Financial Position

June 30, 2019

ASSETS
Current Assets

Cash
Restricted cash

Grants receivable
Other current assets

Total current assets

Property and Equipment

Total assets

LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable
Due to New Hope Services
Accrued expenses

Total current liabilities

Total liabilities

Net Assets

Without donor restrictions

With donor restrictions

Total net assets

Total liabilities and net assets

$ 19,713

226,049

180,911
4,000

430,673

885,787

$ 1,316,460

$ 397,253
81,777
2,506

481,536

481,536

53,361

781,563

834,924

$ 1,316,460

See notes to financial statements. 3



NEW HOPE DEVELOPMENT SERVICES, INC.
Statement of Activities
Year Ended June 30, 2019

Public Support
Public support received directly:
Contributions

Total public support

Governmental Agencies' Support
Grants

Total governmental agencies' support

Total support revenue

Expenses

Program services

Supporting services:

Total expenses

Change in net assets

Net assets at the beginning of the year

Net assets at the end of the year

Without Donor With Donor

Restrictions Restrictions

$ 25,000

25,000 —

Total

= $ 25,000

25,000

78,415 781,563 859,978

78,415 781,563 859,978

103,415 781,563 884,978

4,426

45,628

50,054

53,361

- 4,426

= 45,628

= 50,054

781,563 834,924

$ 53,361 S 781,563 S 834,924

See notes to financial statements. 4



NEW HOPE DEVELOPMENT SERVICES, INC

Statement of Functional Expenses

Year Ended June 30, 2019

Salaries and Related Expenses
Salaries and wages
Employee benefits
Payroll taxes

Total salaries and related expenses

Operating Expenses
Professional fees
Miscellaneous
Computer supplies
Insurance
Bank charges

Total operating expenses

Total expenses

Total Program Total Supporting

Services Services Total Expenses

$ $ 22,511 S 22,511
- 3,369 3,369
- 1,642 1,642

- 27,522 27,522

4,426 - 4,426
- 13,123 13,123

- 2,723 2,723
- 2,250 2,250
- 10 10

4,426 18,106 22,532

$ 4.426 $ 45,628 $ 50.054

See notes to financial statements. 5



NEW HOPE DEVELOPMENT SERVICES, INC.
Statement of Cash Flows
Year Ended June 30, 2019

Cash flows from operating activities:
Change in net assets
(Increase) decrease in:
Grants receivable
Other current assets

Increase (decrease) in:
Accounts payable
Related party accounts payable
Accrued expenses

Net cash from operating activities

Cash flows from investing activities:
Property and equipment

Net cash from investing activities

Net change in cash and cash equivalents

Cash and restricted cash at beginning of year

Cash and restricted cash at end of year

$ 834,924

(180,911)
(4,000)

397,253
81,777
2,506

1,131,549

(885,787)

(885,787)

245,762

$ 245,762

See notes to financial statements. 6



NEW HOPE DEVELOPMENT SERVICES, INC.
Notes to Financial Statements

June 30, 2019

NOTE 1 - DESCRIPTION OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Organization - New Hope Development Services, Inc. ("the Organization") was organized in March 2017
as an Indiana public benefit corporation for the purpose of foster, promote, develop and provide housing that is safe, decent
and affordable to low-income and moderate-income individuals in Indiana.

Basis of Accounting - The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America ("GAAP"). The Accounting
Standards Codification ("ASC") as produced by the Financial Accounting Standards Board ("FASB") is the primary source
of authoritative GAAP for non-governmental entities.

Basis of Presentation - The Organization reports information regarding its financial position and activities according to
two classes of net assets: net assets without donor restrictions and net assets with donor restrictions.

Net Assets Without Donor Restrictions - Net assets available for use in general operation and not subject to donor
restrictions. -

Net Assets With Donor Restrictions - Net assets subject to donor-imposed restrictions. The Organization's donor-
imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other events specified
by the donor. Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated time has
elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both. If assets are received
and their restriction expires or is fulfilled in the same period, then the asset is classified as being without donor restriction
for the period.

Use of Estimates - The preparation of financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities (and disclosure of contingent assets and liabilities, if any) at the date
of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Sources of Revenue - The Organization receives revenue from governmental agencies and direct contributions.

Contributions - Contributions received are recorded as net assets with donor restrictions or net assets without donor
restrictions, depending on the existence and/or nature of any donor restrictions. All donor-restricted contributions are
reported as an increase in net assets with donor restrictions. V/hen a restriction expires, that is, when a stipulated time
restriction ends or a purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the Statement of Activities as net assets released from restrictions. Should the
Organization receive any gifts of long-lived assets such as land, buildings, equipment, such amounts would be reported as
unrestricted support unless explicit donor stipulations specify how the donated asset must be used. Gifts of long-lived
assets with explicit restrictions that specify how the donated assets are to be used and gifts of cash and other assets that
must be used to acquire long-lived assets are reported as restricted support. If explicit donor stipulations are absent about
how long these long-lived assets must be maintained, the Organization reports expirations of donor restrictions when the
donated or acquired long-lived assets are placed in service.

Cash and Cash Equivalents - For purposes of the Statement of Cash Flows, the Organization considers all short-term
investments with an original maturity of three months or less to be cash equivalents. There were no cash equivalents as
of June 30, 2019.

Grants Receivable - Grants receivable are reported at the amount management expects to collect on balances outstanding
at year-end. Management closely monitors outstanding balances and deems all contract income and grants receivable to
be fully collectible at year-end.



NEW HOPE DEVELOPMENT SERVICES, INC.
Notes to Financial Statem ents (Continued)

NOTE I - DESCRIPTION OF ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Restricted Cash - Restricted cash consists of cash required to be used or held for specific purposes, such as grant
deliverables.

Cash Concentration Risk - The Organization maintains its cash with various financial institutions which, at times may
exceed the amounts insured by the National Credit Union Administration of $250,000 per financial institution. As of June
30, 2019, no balances exceeded the insurance limit.

Property and Equipment - Property and equipment are recorded at cost, or if donated, at fair market value at date of
donation. Maintenance and repairs are charged to expense when inculTed. Major expenditures, and those which
substantially increase useful lives, are capitalized. Gain or loss on retirements or dispositions of assets is credited or charged
to operations, and respective costs and accumulated depreciation are eliminated from the accounts.

Once placed into service, the cost of property and equipment is depreciated over the estimated useful lives of the related
assets using the straight-line method. For purposes of computing depreciation, the estimated useful lives are 24 to 40 years
for buildings, 10 to 20 years for building improvements, 3 to 10 years for equipment and 5 to 10 years for vehicles. As of
year-end, no property has been placed into service.

The Organization periodically reviews the carrying values of property and equipment for impairment whenever adverse
events or changes in circumstances indicate the carrying value of the asset may not be recoverable.

As of June 30, 2019, all of the property and equipment owned by the Organization was under construction and had not yet
been placed into service.

Functional Allocation of Expenses - The Statement of Functional Expenses presents expenses by both natural and
functional classification. Costs are allocated under the respective functional department based on a variety of factors, such
as time analysis.

Income Taxes - The Organization is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3)
of the Internal Revenue Code. Accordingly, no provision for federal or state income taxes is included in the accompanying
financial statements. The Organization evaluates its uncertain tax positions in accordance with applicable standards. It has
evaluated its tax positions and believes that it has none that are uncertain.

Recent Accounting Pronouncements - The FASB issued the following accounting standards, which will be effective in
subsequent years: 1) ASU No. 2014-09, Revenue from Contracts with Customers, effective for fiscal years beginning after
December 15, 2018; 2) ASIJ No. 2016-18, Statement of Cash Flows: Restricted Cash, effective for years beginning after
December 15, 2018; 3) ASU No. 2018-08, Clarfj'ing the Scope and the Accounting Guidance for Contributions Received
and Contributions Made, effective for fiscal years beginning after December 15, 2018; 4) ASU No. 2016-02, Leases,
effective for fiscal years beginning after December 15, 2020; and 5) ASU No. 20 16-13, Financial Instruments- Credit
Losses, effective for fiscal years beginning after December 31, 2022. The Organization is evaluating the impact of these
standards on future consolidated financial statements and have yet to determine the effect, if any, on its financial position
and operations.

Date of Management's Review - The Organization has evaluated events and occurring subsequent to the statement of
financial position date for items that should potentially be recognized or disclosed in these financial statements. The
evaluation was conducted through the date of the report, which is the date these financial statements were available to be
issued.



NEW HOPE DEVELOPMENT SERVICES, INC.
Notes to Financial Statements (Continued)

NOTE 2- LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor restrictions or other restrictions limiting their use,
within one year of the balance sheet date, comprise of the following:

Cash S 19,713
Grants receivable 15,391

Total $ 35,104

New Hope Development Services, Inc. is supported by contributions through various government grants and donors.
Revenues from the government grants are on a cost reimbursement basis, most of which are considered donor-restricted
for housing development purposes. At June 30, 2019 the Organization had $19,713 cash available and $15,391 in grants
receivable to be used within one year of the Statement of Financial Position date to meet needs for general expenditures.
Additionally, the Organization $84,609 of unused operating grant awards from Indiana Housing and Community
Development Authority CHDO grants for Aberdeen Phases VI and VII available to draw for general expenditures.

NOTE 3- GRANTS AND FEES RECEIVABLE

At June 30, 2019, grants receivable from the Indiana Housing and Community Development Authority totaled $180,911.

NOTE 4- LONG TERM DEBT

At June 30, 2019, the Organization had $500,000 available through an Indiana Housing and Community Development
Authority convertible construction loan secured by real estate. The note bears a rate of 3% and has a conversion date of
April 2021, with a maturity date of April 2036. As of June 30, 2019, the Organization had yet to draw from the loan.

NOTE 5- RELATED PARTY TRANSACTIONS

The Organization has a minority number of its board members and management in common with New Hope Services, Inc.
As of June 30, 2019, $81,777 was due to New Hope Services, Inc. from the Organization.

NOTE 6- RETIREMENT PLAN

The Organization participates in New Hope Services, Inc.'s 40 1(k) plan (the "Plan"). The Plan is for employees who meet
certain eligibility requirements as to age and length of service. The Organization may make a contribution at management's
discretion. Total contributions payable to the 401(k) plan by the Organization for the years ended June 30, 2019, was $679.

NOTE 7- COMPENSATED ABSENCES

Employees of the Organization are entitled to paid vacation and sick days depending on job classification, length of service,
and other factors. The Organization's policy for vacation days does not allow unused vacation time to be carried to a future
period. It is impractical for the Organization to estimate the amount of compensation for future absences relating to illness.
In addition, sick days do not vest to the employee without an illness-related absence. Accordingly, no liability for
compensated absences has been recorded in the accompanying financial statements.



NEW HOPE DEVELOPMENT SERVICES, INC.
Notes to Financial Statements (Continued)

NOTE 8- NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions, subject to the passage of time, as of June 30, 2019 are as follows:

Grants with

Balance Donor Released from Balance

Donor/Purpose 6/30/2018 Restrictions Restriction 6/30/2019

IHCDA Aberdeen Woods Phase VI $ - $ 781,563 $ - $ 781,563

Total Net Assets With Donor Restrictions $ - $ 781,563 $ - $ 781,563

NOTE 9- CONCENTRATION OF RISK

Cash Concentration Risk

The Organization maintains its cash with a credit union and at times may exceed the amounts insured by the National
Credit Union Administration of $250,000.

Group Concentration Risk

The Organization is substantially funded by grants and contracts awarded directly and indirectly by the Federal
Government and the State of Indiana. The majority of the agreements contain provisions which permit the arrangement to
be terminated or the funds provided to be reduced if the unit of government does not appropriate adequate funds to maintain
the current funding levels.

NOTE 10- GOVERNMENTAL AGENCIES' SUPPORT

Governmental agencies' support consisted of the following:

Operational Grants:

Indiana Housing and Community Development Authority $ 15,391

Grants:

Aberdeen Woods Phase VI

15,391

844,587

844,587

Total Governmental Agencies' Support $ 859,978

NOTE 11 - REAL ESTATE - HOUSING

The Organization planned the development of Aberdeen Woods Phase VI for the construction 10 residential housing units
in Clark County, Indiana. During the year ended June 30, 2019, construction and related development costs for Aberdeen
Woods Phase VI totaled $797,392. These construction in progress amounts are included as property and equipment in the
financial statements.

F



NEW HOPE DEVELOPMENT SERVICES, [NC.
Notes to Financial Statements (Continued)

NOTE 11 - REAL ESTATE - HOUSING (Continued)

The Organization planned two additional projects during the year to provide affordable housing. Each project received a
HOME grant from the Indiana Housing and Community Development Authority (IHCDA) but did not draw on the grant
during the year.

Aberdeen Woods Phase VII received a $666,000 grant from IHCDA on June 4, 2019 as well as a $50,000 CHDO grant.
Both grants were considered conditional as of year-end as construction had not yet started on the project, and the funds
could be revoked if construction did not occur. Total costs incurred by the Organization at June 30, 2019 totaled $103 and
are included as property and equipment in the financial statements.

River's Edge received a $1,500,000 grant from IHCDA on June 4,2019. The grant was considered conditional as of year-
end as construction had not yet started on the project, and the funds could be revoked if construction did not occur. Total
costs incurred by the Organization at June 30, 2019 totaled $10,800 and are included as property and equipment in the
financial statements.

Additionally, as of June 30, 2019, the Organization incurred costs on four additional developments totaling $77,492. All
four projects received notification of funding awards subsequent to year end as described in Note 12 below. These
development costs are included as property and equipment in the financial statements.

NOTE 12- SUBSEQUENT EVENTS

Subsequent to year-end, the Organization was awarded the following:

Grants:

Highland Place

Highland Woods

Development Fund Loans:

Highland Place

Federal low income housing tax credits:

Olive Grove

Townhomes on Main

Total

1,500,000

1,074,000

430,000

1,200,000

860,000

$ 5,064,000

Additionally, draws were made on the construction loan described in Note 4 for a total $500,000. These funds were used
toward the Aberdeen Woods Phase VI project. Aberdeen Woods VI was placed in service during October, 2019.

On March 11, 2020 the World Health Organization designated COVID-19 a world health pandemic. Our existing
contingency and disaster preparedness plans give management the tools necessary to guide the company through such
circumstances. We have evaluated the short-term and long-term impacts of this pandemic on the Company, the outcome
of which is not predictable with assurance, and it is possible that the Company could be affected negatively by these
circumstances. Although the ultimate financial impact of this pandemic cannot be ascertained, through a thorough
evaluation of our tenants and our operating projections, management believes that any resulting financial impact should
not materially affect the financial position of the Company as of June 30, 2019.

11



NEW HOPE DEVELOPMENT SERVICES, INC.
Schedule of Expenditures of Federal Awards

Year Ended June 30, 2019

Federal Grantor/Pass Through Grantor/Program Title

Department of Housing and Urban Development
Passed through from Indiana Housing and
Community Development Authority:
Home Investment Partnership Program
Home Investment Partnership Program

Total U.S. Department of Housing and Urban Development

Total Expenditures of Federal Awards

Federal CFDA Federal Award

Number Expended

14.239 S 15,391
14.239 844,587

859,978

S 859.978

12



NEW HOPE DEVELOPMENT SERVICES, INC.
Notes to Schedule of Expenditures of Federal Awards

Year Ended June 30, 2019

NOTE A - BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the federal award activity of New
Hope Development Services, Inc. under programs of the federal government for the year ended June 30, 2019. The information
in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code ofFederal Regulations Part 200, Unfor,n
Administrative Requirements, Cost Principles, and Audit Requfrements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of New Hope Development Services, Inc., it is not intended to and
does not present the consolidated financial position, changes in net assets, or cash flows of the Organization.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance and 0MB Circular A-122, Cost Principles for Nonprofit
Organizations, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

NOTE C - INDIRECT COST RATE

New Hope Development Services, Inc. has elected not to use the 10% de minimis indirect cost rate as allowed under the

Uniform Guidance.

13
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Independent Auditor's Report on Internal Control over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance with

Government Auditing Standards

To the Officers and Directors
New Hope Development Services, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of New Hope Development Services, Inc. (a nonprofit
organization), which comprise the statement of financial position as of June 30, 2019, and the related statements of
activities, and cash flows for the year then ended, and the related notes to the financial statements, and have issued
our report thereon dated March 27, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered New Hope Development Services,
Inc.'s internal control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of New Hope Development Services, Inc.'s internal control. Accordingly,
we do not express an opinion on the effectiveness of the New Hope Development Services, Inc.'s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements will

not be prevented, or detected and corrected, on a timely basis. A sign flcant deficiency is a deficiency, or a combination

of deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been identified. We

did identify certain deficiencies in internal control, described in the accompanying schedule of findings and questioned
costs as items 2019-001 and 2019-002 that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether New Hope Development Services, Inc.'s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the

determination of financial statement amounts. However, providing an opinion on compliance with those provisions

was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed

no instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

New Hope Development Services, Inc.'s Response to Findings

New Hope Development Services, Inc.'s response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. New Hope Development Services, Inc.'s response was not

subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, we express no

opinion on it.

Indiana I Kentucky I Tennessee



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the organization's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the organization's internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

e, LL

Rodefer Moss & Co, PLLC
New Albany, Indiana
March 27, 2020
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Independent Auditor's Report on Compliance for Each Major Prorarn and on
Internal Control Over Compliance Required by the Uniform Guidance

To the Officers and Directors
New Hope Development Services, Inc.

Report on Compliance for Each Major Federal Program

We have audited New Hope Development Services, Inc.'s compliance with the types of compliance requirements
described in the 0MB Compliance Supplement that could have a direct and material effect on each of New Hope
Development Services, Inc.'s major federal programs for the year ended June 30, 2019. New Hope Development
Services, Inc.'s major federal programs are identified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs.

1iaizagement 's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its federal
awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of New Hope Development Services, Inc.'s major
federal programs based on our audit of the types of compliance requirements referred to above. We conducted our
audit of compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the audit requirements of Title 2 U.S. Code ofFederal Regulations Part 200, Un(formn
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about
New Hope Development Services, Inc.'s compliance with those requirements and performing such other procedures

as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.

However, our audit does not provide a legal determination of New Hope Development Services, Inc.'s compliance.

Opinion on Each Major Federal Program

In our opinion, New Hope Development Services, Inc. complied, in all material respects, with the types of compliance

requirements referred to above that could have a direct and material effect on each of its major federal programs for

the year ended June 30, 2019.

Report on Internal Control Over Compliance

Management of New Hope Development Services, Inc. is responsible for establishing and maintaining effective

internal control over compliance with the types of compliance requirements referred to above. In planning and

performing our audit of compliance, we considered New Hope Development Services, Inc.'s internal control over

compliance with the types of requirements that could have a direct and material effect on each major federal program

to determ ine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion

on compliance for each major federal program and to test and report on internal control over compliance in accordance

with the Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control
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over compliance. Accordingly, we do not express an opinion on the effectiveness of New Hope Development Services,

Inc.'s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or

detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A

signflcant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a material

weakness in internal control over compliance, yet important enough to merit attention by those charged with

governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of

this section and was not designed to identify all deficiencies in internal control over compliance that might be material

weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that

we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal

control over compliance and the results of that testing based on the requirements of the Uniform Guidance.

Accordingly, this report is not suitable for any other purpose.

e ,

Rodefer Moss & Co, PLLC
New Albany, Indiana
March 27, 2020










