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Charter School Board

Damar Charter School, Inc.
d/b/a Damar Charter Academy
5125 Decatur Blvd., Suite D
Indianapolis, IN 46241

We have reviewed the audit report of Damar Charter School, Inc. d/b/a Damar Charter Academy,
which was opined upon by BKD, LLP, Independent Public Accountants, for the period July 1, 2020 to
June 30, 2021. Per the Independent Auditors’ Report the financial statements included in the report
present fairly the financial condition of Damar Charter School, Inc. d/b/a Damar Charter Academy, as of
June 30, 2021 and the results of its operations for the period then ended, on the basis of accounting
described in the report.

In our opinion, BKD, LLP prepared the audit report in accordance with guidelines established by
the State Board of Accounts.

In addition to the report presented herein, a Supplemental Audit Report for Damar Charter
School, Inc. d/b/a Damar Charter Academy, was prepared in accordance with the guidelines established
by the State Board of Accounts.

The audited Financial Statements and Supplemental Audit Report are filed in our office as a
matter of public record.

Paul D. Joyce, CPA
State Examiner



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Independent Auditor’'s Report and Financial Statements
June 30, 2021 and 2020



Damar Charter School, Inc.
d/b/a Damar Charter Academy
June 30, 2021 and 2020

Contents

Independent Auditor’s Report on Financial Statements and
Supplementary Information............. i —————— 1

Financial Statements

Statements of FINancial POSITION ..........ccuiiriiiiiiiiiiieeiec ettt e stve e sbe e eaaeessbeesareeens 3
StatEIMENTS OF ACHIVITIES .. .vieiitiiiiiieeitieesteeeiteertteestee ettt esteesteeetaeessbeeesseeesssaeassseessseessseessseessseessseenns 4
Statements of FUNCLIONAl EXPENSES ....cuvevviiiieiieiiiiierie e cie ettt sae e ssaeeseesteeseessaesseesenas 5
Statements 0f Cash FIOWS ......ooooiiiiiiiiiicce ettt ettt et e ev e e veeeeteeesareeens 6
Notes to Financial StatemeEnts ...........cccviiiiiieiiiiiiie ettt et eetee e seveesbeeeaeeeeereeenees 7

Supplementary Information
Statements of Activities BY FUNd..........cooiiiiiiiiii et 15

(@74 o L=l [} Y 1.4 =111 (o o T 17

Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards................ccccceeeiunnes 18



BKD 201 N. Illinois Street, Suite 700 | P.O. Box 44998 | Indianapolis, IN 46244-0998

CPAs & Advisors 317.383.4000 | Fax 317.383.4200 | bkd.com

Independent Auditor’s Report on Financial Statements
and Supplementary Information

Board of Directors
Damar Charter School, Inc.

d/b/a Damar Charter Academy
Indianapolis, Indiana

Report on the Financial Statements

We have audited the accompanying financial statements of Damar Charter School, Inc. d/b/a Damar
Charter Academy (Academy), which comprise the statements of financial position as of June 30, 2021
and 2020, and the related statements of activities, functional expenses and cash flows for the years then
ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Empowering Business Globally

DPRAXITY



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Damar Charter School, Inc. d/b/a Damar Charter Academy, as of June 30, 2021 and
2020, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole.
The statement of activities by fund as listed in the table of contents is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we also have issued our report dated December 20,
2021, on our consideration of the Academy’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Academy’s internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Academy’s internal control over financial reporting and compliance.

BED Lwp

Indianapolis, Indiana
December 20, 2021



Damar Charter School, Inc.

d/b/a Damar Charter Academy

Statements of Financial Position
June 30, 2021 and 2020

Assets

Cash

Medicaid receivable
Prepaid expenses

Property and equipment, net

Total assets

Liabilities and Net Assets

Liabilities

Accounts payable - Damar Services, Inc.

Accounts payable - other
Deferred rent expense
Total liabilities

Net Assets
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See Notes to Financial Statements

2021 2020
2,244,466 1,826,659
18,134 50,119
- 1,026
296,529 289,030
2,559,129 2,166,834
402,119 332,241
30,000 30,000
23,936 23,105
456,055 385,346
2,003,188 1,681,602
99,886 99,886
2,103,074 1,781,488
2,559,129 2,166,834




Damar Charter School, Inc.
d/b/a Damar Charter Academy

Statements of Activities
Years Ended June 30, 2021 and 2020

2021
Without
Donor With Donor
Restrictions Restrictions Total
Revenues, Gains and Other Support
Contributions $ 94,001 $ - $ 94,001
Grants 344,203 - 344,203
State basic grant (tuition support) 2,886,055 - 2,886,055
Medicaid 44,796 - 44,796
Other revenue 43,799 - 43,799
Total revenues, gains and other support 3,412,854 - 3,412,854
Expenses
Program services 2,619,211 - 2,619,211
Management and general 472,057 - 472,057
Total expenses 3,091,268 - 3,091,268
Change in Net Assets 321,586 - 321,586
Net Assets, Beginning of Year 1,681,602 99,886 1,781,488
Net Assets, End of Year $ 2,003,188 $ 99,886 $ 2,103,074

See Notes to Financial Statements



2020

Without
Donor With Donor
Restrictions Restrictions Total
2,720 $ - $ 2,720
313,790 - 313,790
2,864,486 - 2,864,486
59,590 - 59,590
79,967 - 79,967
3,320,553 - 3,320,553
2,531,468 - 2,531,468
460,968 - 460,968
2,992,436 - 2,992,436
328,117 - 328,117
1,353,485 99,886 1,453,371

1,681,602 $ 99,886 $ 1,781,488




Damar Charter School, Inc.
d/b/a Damar Charter Academy

Statements of Functional Expenses
Years Ended June 30, 2021 and 2020

2021
Program Management
Services and General Total
Salaries and wages $ 1,305,834 $ 290,098 $ 1,595,932
Employee benefits 252,743 51,142 303,885
Payroll taxes 94,862 22,255 117,117
Professional services 323,102 36,340 359,442
Office supplies 1,917 216 2,133
Occupancy 382,478 43,014 425,492
Conference and meetings 28,880 3,248 32,128
Depreciation 96,609 10,866 107,475
Insurance 41,476 4,665 46,141
Student transportation 48,982 5,510 54,492
Miscellaneous and other 42,328 4,703 47,031
$ 2,619.211 $ 472,057 $ 3,091,268
2020
Program Management
Services and General Total
Salaries and wages $ 1,327,239 $ 291,345 $ 1,618,584
Employee benefits 195,672 45,898 241,570
Payroll taxes 94,478 22,162 116,640
Professional services 264,304 29,367 293,671
Office supplies 6,872 764 7,636
Occupancy 337,753 37,528 375,281
Conference and meetings 39,563 4,396 43,959
Depreciation 98,033 10,892 108,925
Insurance 43,310 4,812 48,122
Educational supplies 1,145 127 1,272
Student transportation 55,525 6,169 61,694
Miscellaneous and other 67,574 7,508 75,082
$ 2,531,468 $ 460,968 $ 2,992,436

See Notes to Financial Statements 5



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Statements of Cash Flows
Years Ended June 30, 2021 and 2020

2021 2020
Operating Activities
Change in net assets $ 321,586 $ 328,117
Items not requiring cash
Depreciation 107,475 108,925
Changes in
Tuition receivable - 6,176
Medicaid receivable 31,985 (8,119)
Prepaid expenses 1,026 (1,026)
Accounts payable 69,878 66,192
Deferred rent expense 831 10,429
Net cash provided by operating activities 532,781 510,694
Investing Activity - purchase of property and equipment (114,974) (104,089)
Increase in Cash 417,807 406,605
Cash, Beginning of Year 1,826,659 1,420,054
Cash, End of Year $ 2,244,466 $ 1,826,659

See Notes to Financial Statements 6



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Notes to Financial Statements
June 30, 2021 and 2020

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

On August 16, 2011, the Damar Charter School, Inc. d/b/a Damar Charter Academy (Academy)
signed an agreement with The Mayor of Indianapolis to begin operations as a public charter school.
The first day of school was August 17, 2011. The mission of the Academy is to provide students
with autism and other developmental and intellectual challenges the opportunity to achieve to their
highest academic potential while developing practical behavioral, communication and daily living
skills toward improved community integration and success. The Academy utilizes best practice
and research-informed teaching and support strategies tailored specifically to each student as
developed and reflected in an individual education plan.

The Academy signed an initial seven year charter with the Mayor’s office to operate the school,
with the seven years term ending September 30, 2018. During fiscal year 2018, the renewal
application was approved by the Mayor’s office and the scheduled term date was extended to
September 30, 2025.

Although open to all Indiana students, this Kindergarten through 12" grade public school
predominantly has children with developmental disabilities or learning disabilities enrolled as
students. The student population is a mix of Damar Service’s residential clients and non-resident
students. The Academy was formed as a 501(c)(3) under the Internal Revenue Service code.

Damar Services, Inc. (Damar Services) functions as the Academy’s education management
organization (EMO) under a management services agreement dated August 16, 2011, and which is
coterminous with the Academy’s charter. In addition to the contractual services provided under the
EMO agreement, Damar Services voluntarily provides up to 20 additional staff every school day,
which facilitates additional support in the Academy’s classrooms and increases the staff to student
ratios. The additional staff provided by Damar Services is critical to the success of the Academy.
The Academy has one employee, which is the President and Chief Executive Officer of Damar
Services.

The Academy is governed by an independent board of directors.

The Academy’s revenues and other support are derived principally from tuition support from the
State of Indiana. This revenue is based upon a formula from the Department of Education for the
number of students enrolled in the Academy. Additionally, the Academy receives grants and
contributions from donors for the support of its activities.



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Notes to Financial Statements
June 30, 2021 and 2020

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues, expenses,
gains, losses and other changes in net assets during the reporting period. Actual results could differ
from those estimates.

Cash

At June 30, 2021, the Academy’s cash accounts exceeded federally insured limits by approximately
$1,576,000.

Tuition Receivables

The tuition receivable balance primarily represents the unpaid amounts due from the State of
Indiana for tuition support. At June 30, 2013, the State of Indiana forgave the Common School
Loan and accordingly, the Academy reduced the corresponding basic tuition grant receivable.
However, the State of Indiana made no provision to reimburse for the special education portion of
the receivable. The State has acknowledged that the special education receivable is owed, but does
not have a funding solution outside of an Indiana General Assembly approval. As a result, the
Academy reduced the remaining tuition grant receivable to zero.

The allowance for doubtful accounts is determined by management based on the Academy’s
historical losses, specific customer circumstances and general economic conditions. Periodically,
management reviews accounts receivable and adjusts the allowance based on current circumstances
and charges off uncollectible receivables when all attempts to collect have failed.

The allowance for doubtful accounts was $583,128 at June 30, 2021 and 2020, to recognize that the
State of Indiana may not pay the portion of 2013 tuition support that is due to the Academy.

Property and Equipment

Property and equipment is depreciated on a straight-line basis over the estimated useful life of each
asset. The Academy provides for depreciation on the straight-line method at rates designed to
depreciate the costs of assets over estimated useful lives as follows:

Years
Equipment 3-5
Computers 3-5
Software 3-5



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Notes to Financial Statements
June 30, 2021 and 2020

Long-Lived Asset Impairment

The Academy evaluates the recoverability of the carrying value of long-lived assets whenever
events or circumstances indicate the carrying amount may not be recoverable. If a long-lived asset
is tested for recoverability and the undiscounted estimated future cash flows expected to result
from the use and eventual disposition of the asset is less than the carrying amount of the asset, the
asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the
carrying amount of a long-lived asset exceeds its fair value. No asset impairment was recognized
during the years ended June 30, 2021 and 2020.

Net Assets

Net assets, revenues, gains and losses are classified based on the existence or absence of donor
restrictions. The governing board has designated, from net assets without donor restrictions, net
assets for a board reserve account.

Net assets without donor restrictions are available for use in general operations and not subject to
donor restrictions.

Net assets with donor restrictions are subject to donor restrictions. The Academy’s restrictions are
temporary in nature, that will be met by the passage of time or other events specified by the donor.

Contributions

Contributions are provided to the Academy either with or without restrictions placed on the gift by
the donor. Revenues and net assets are separately reported to reflect the nature of those gifts — with
or without donor restrictions. The value recorded for each contribution is recognized as follows:

Nature of the Gift Value Recognized

Conditional gifts, with or without restriction

Gifts that depend on the Academy overcoming  Not recognized until the gift becomes
a donor imposed barrier to be entitled to the unconditional, i.e. the donor imposed barrier
funds is met

Unconditional gifts, with or without restriction

Received at date of gift — cash and other assets  Fair value

Received at date of gift — property, equipment  Estimated fair value
and long-lived assets

Expected to be collected within one year Net realizable value

Collected in future years Initially reported at fair value determined
using the discounted present value of
estimated future cash flows technique



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Notes to Financial Statements
June 30, 2021 and 2020

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in
future years is also recognized each year as the present-value discount is amortized using the level-
yield method.

When a donor stipulated time restriction ends or purpose restriction is accomplished, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the
statements of activities as net assets released from restrictions. Absent explicit donor stipulations
for the period of time that long-lived assets must be held, expirations of restrictions for gifts of
land, buildings, equipment and other long-lived assets are reported when those assets are placed in
service.

Gifts and investment income having donor stipulations which are satisfied in the period the gift is
received are recorded as revenue and net assets without donor restrictions.

Conditional contributions having donor stipulations which are satisfied in the period the gift is
received are recorded as revenue and net assets without donor restrictions.

Government Grants

Support funded by grants is recognized as the Academy performs the contracted services or incurs
outlays eligible for reimbursement under the grant agreements. Grant activities and outlays are
subject to audit and acceptance by the granting agency and, as a result of such audit, adjustments
could be required.

Income Taxes

The Academy is exempt from income taxes under Section 501 of the Internal Revenue Code and a
similar provision of state law. However, the Academy is subject to federal income tax on any
unrelated business taxable income. The Academy files tax returns in the U.S. federal jurisdiction.

Expense Allocation

The costs of supporting the various programs and other activities have been summarized on a
functional basis in the statements of activities. The statement of functional expenses presents the
natural classification detail of expenses by function. Certain costs have been allocated among the
program, and management and general categories based upon head count, time tracking and
expense tracking.

Subsequent Events

Subsequent events have been evaluated through December 20, 2021, which is the date the financial
statements were available to be issued.

10



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Notes to Financial Statements
June 30, 2021 and 2020

Note 2: Property and Equipment

Property and equipment at June 30 consists of:

2021 2020
Equipment $ 831,434 $ 789,589
Computers 359,246 305,700
Software 39,901 39,901

1,230,581 1,135,190
Less accumulated depreciation and amortization (934,052) (846,160)

$ 296,529 $ 289,030

Note 3: Net Assets With Donor Restrictions

Net assets with donor restrictions at June 30 are restricted for the following purposes:

2021 2020

Counseling initiatives $ 99,886 $ 99,886

Note 4: Operating Leases

Rent and Lease Expense

The Academy leases approximately 20,000 square feet of space from Damar Services at an
effective lease per square foot of approximately $10.62. The lease term ends June 30, 2025.

Rent expense is recognized on the straight-line method and was $217,604 and $217,607 for the
years ended June 30, 2021 and 2020, respectively. Deferred rent expense to recognize the
difference between rental payments made and rent expense according to the straight-line method
was $23,936 and $23,105 at June 30, 2021 and 2020, respectively.

The Academy also rents certain equipment from Damar Services, which totaled $13,126 and
$13,986 for 2021 and 2020, respectively. The office equipment and vehicle leases are annual
leases.

11



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Notes to Financial Statements
June 30, 2021 and 2020

Future minimum lease payments for the office space under the lease executed July 1, 2018 are as
follow:

2022 $ 217,431
2023 221,734
2024 226,243
2025 230,751
S 896150

Note 5: Management Services Agreement

On August 16, 2011, the Academy and Damar Services signed a Charter School Service Contract.
In effect, this contract authorizes Damar Services to provide all educational services to the
Academy to include curriculum, instruction, employees, physical facilities, financial and all other
facets required to run a public school. Damar Services assumes responsibility for the
administration, operation and performance of the Academy, including all administrative services
reasonably necessary for the operation of a charter school, as set forth in the Charter School
Service Contract. Termination clauses for both the Academy and Damar Services are included in
the contract.

The Academy and Damar Services have a management services agreement under which Damar
Services provides management services for the Academy. In 2021 and 2020, the Academy paid
$133,000 to Damar Services under this agreement. The agreement continues through the
termination or expiration of the Academy, unless otherwise cancelled under the contract terms.

Additionally, the Academy reimburses Damar Services for a variety of expenses, which include but
are not limited to all employee costs, insurance, supplies, transportation, professional services and
other miscellaneous items. The school Superintendent is the only Academy employee and is
uncompensated.

Total payments to Damar Services for contracted services and other operating expenses for the
fiscal years ended June 30, 2021 and 2020 was $2,778,497 and $2,933,231, respectively. During
2020, Damar Services also made contributions to the Academy totaling $107,746 for program
initiatives.

At June 30, 2021 and 2020, the Academy had accounts payable to Damar Services totaling
$402,119 and $332,241, respectively.

12



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Notes to Financial Statements
June 30, 2021 and 2020

Note 6: Liquidity and Availability

Financial assets are available for general expenditure, that is, without donor restrictions limiting
their use, within one year of June 30, 2021 and 2020, comprise the following:

2021 2020
Financial assets
Cash $ 2,244,466 $ 1,826,659
Medicaid receivable 18,134 50,119
2,262,600 1,876,778
Net assets with donor restrictions 99,886 99,886
Cash held for other funds 240,222 28,390
Board reserve account 25,000 25,000
Authorizer reserve account 30,673 30,665
395,781 183,941
Financial assets available to meet cash needs for general
expenditures within one year $ 1,866,819 $ 1,692,837

The Academy manages its liquidity and reserves following three guiding principles: operating
within a prudent range of financial soundness and stability, maintaining adequate liquid assets to
fund near-term operating needs and maintaining sufficient reserves to provide reasonable assurance
that long-term obligations will be discharged. To achieve these principles, the Academy forecasts
its future cash flows and monitors its liquidity and reserves.

The board reserve account is maintained to provide liquidity for unanticipated expenditures or
other cash needs based upon the operating cycle of the Academy. The authorizer reserve account is
required by the Mayor’s office to provide funding for final expenses if the Academy ceased
operations.

Note 7:  Significant Estimates and Concentrations

Accounting principles generally accepted in the United States of America require disclosure of
certain significant estimates and current vulnerabilities due to certain concentrations. Those
matters include the following:

Revenue, Grants and Other Support

Approximately 85% and 87% of revenue received in 2021 and 2020, respectively, was from the
State of Indiana under the State Basic Grant, which includes tuition support and special education
funding.

13



Damar Charter School, Inc.
d/b/a Damar Charter Academy

Notes to Financial Statements
June 30, 2021 and 2020

Current Economic Conditions

In addition to serving as the Academy’s EMO, Damar Services provides a significant number of
students and staff to the school. Any reduction to the census at Damar Services may ultimately
have an adverse effect on the Academy’s enrollment and classroom staffing. Further, Indiana
school education funding is a component of the biennial budget approved by the Indiana General
Assembly (IGA). Future funding bears a level of uncertainty dependent upon decisions related to
the budget made by the IGA during session.

As a result of the spread of the SARS-CoV-2 virus and the incidence of COVID-19, economic
uncertainties have arisen which may negatively affect the financial position, results of operations
and cash flows of the Academy. The duration of these uncertainties and the ultimate financial
effects cannot be reasonably estimated at this time.

14
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Damar Charter School, Inc.
d/b/a Damar Charter Academy

Statement of Activities by Fund
Year Ended June 30, 2021

School Federal Facilities School
General Lunch Textbook Lilly Administration Title | Title Il Special Ed Grant Performance Safety
Fund Fund Fund Counseling Fund E-Rate Fund Fund Fund Fund Awards Fund Total

Revenues, Gains and Other Support
Contributions $ 94,001 $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ 94,001
Grants 145,500 - - - - - 50,528 17,496 108,835 - - 21,844 344,203
State basic grant 2,886,055 - - - - - - - - - - - 2,886,055
Medicaid 44,796 - - - - - - - - - - - 44,796
Other revenue 7 35,753 8,039 - - - - - - - - - 43,799

Total revenues, gains and
other support 3,170,359 35,753 8,039 - - - 50,528 17,496 108,835 - - 21,844 3,412,854
Expenses

Salaries and wages 1,450,932 - - - - - 45,000 - 100,000 - - - 1,595,932
Employee benefits 303,885 - - - - - - - - - - - 303,885
Payroll taxes 103,504 - - - - - 4,778 - 8,835 - - - 117,117
Professional services 359,442 - - - - - - - - - - - 359,442
Office supplies 2,133 - - - - - - - - - - - 2,133
Occupancy 425,492 - - - - - - - - - - - 425,492
Conference and meetings 32,128 - - - - - - - - - - - 32,128
Depreciation 107,475 - - - - - - - - - - - 107,475
Insurance 46,141 - - - - - - - - - - - 46,141
Student transportation 54,492 - - - - - - - - - - - 54,492
Miscellaneous and other 16,036 30,245 - - - - 750 - - - - - 47,031
Total expenses 2,901,660 30,245 - - - - 50,528 - 108,835 - - - 3,091,268
Change in Net Assets 268,699 5,508 8,039 - - - - 17,496 - - - 21,844 321,586
Net Assets, Beginning of Year 756,715 27,040 90,507 99,886 118,574 8,499 175,279 12,933 138,727 348,248 5,080 - 1,781,488
Net Assets, End of Year $ 1,025,414 $ 32,548 $ 98,546 $ 99,886 $ 118,574 $ 8,499 $ 175,279 $ 30,429 $ 138,727 $ 348,248 $ 5,080 $ 21,844 $ 2,103,074
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Damar Charter School, Inc.

d/b/a Damar Charter Academy

Statement of Activities by Fund
Year Ended June 30, 2020

School Federal Facilities
General Lunch Textbook Lilly Administration Title | Title Il Special Ed Grant Performance
Fund Fund Fund Counseling Fund E-Rate Fund Fund Fund Fund Awards Total

Revenues, Gains and Other Support
Contributions S 2,720 $ - $ - $ - $ - S - $ - $ - $ - $ - $ - $ 2,720
Grants 146,810 - - - - - 56,022 - 110,958 - - 313,790
State basic grant 2,864,486 - - - - - - - - - - 2,864,486
Medicaid 59,590 - - - - - - - - - - 59,590
Other revenue 126 70,279 9,562 - - - - - - - - 79,967

Total revenues, gains and
other support 3,073,732 70,279 9,562 - - - 56,022 - 110,958 - - 3,320,553
Expenses

Salaries and wages 1,463,584 - - - - - 50,000 - 105,000 - - 1,618,584
Employee benefits 241,570 - - - - - - - - - - 241,570
Payroll taxes 106,682 - - - - - 4,000 - 5,958 - - 116,640
Professional services 293,671 - - - - - - - - - - 293,671
Office supplies 6,364 - - - - - 1,272 - - - - 7,636
Occupancy 375,281 - - - - - - - - - - 375,281
Conference and meetings 43,959 - - - - - - - - - - 43,959
Depreciation 108,925 - - - - - - - - - - 108,925
Insurance 48,122 - - - - - - - - - - 48,122
Educational supplies 1,272 - - - - - - - - - - 1,272
Student transportation 61,694 - - - - - - - - - - 61,694
Miscellaneous and other 13,264 60,954 - 114 - - 750 - - - - 75,082
Total expenses 2,764,388 60,954 - 114 - - 56,022 - 110,958 - - 2,992,436
Change in Net Assets 309,344 9,325 9,562 (114) - - - - - - - 328,117
Net Assets, Beginning of Year 447,371 17,715 80,945 100,000 118,574 8,499 175,279 12,933 138,727 348,248 5,080 1,453,371
Net Assets, End of Year $ 756,715 $ 27040 $ 90,5507 § 99,886 $ 118,574 $ 8499 $§ 175279 $ 12,933 $ 138,727 $ 348248 § 5,080 $ 1,781,488
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Damar Charter School, Inc.
d/b/a Damar Charter Academy

Other Information

The report presented herein was prepared in addition to another official report prepared for the
School as listed below:

Supplemental Report of Damar Charter School, Inc.

The Supplemental Report contains the results of compliance testing required by the Indiana State
Board of Accounts under its Guidelines for the Audits of Charter Schools Performed by Private
Examiners pertaining to matters addressed in its Accounting and Uniform Compliance Guidelines
Manual for Indiana Charter Schools.
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Independent Auditor’s Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

Board of Directors
Damar Charter School, Inc.

d/b/a Damar Charter Academy
Indianapolis, Indiana

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Damar Charter School,
Inc. d/b/a Damar Charter Academy (Academy), which comprise the statement of financial position as of
June 30, 2021, and the related statements of activities, functional expenses and cash flows for the year
then ended, and the related notes to the financial statements, and have issued our report thereon dated
December 20, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Academy’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Academy’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Academy’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Empowering Business Globally

DPRAXITY



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Academy’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

BEDLwp

Indianapolis, Indiana
December 20, 2021
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