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We have reviewed the audit report of Avondale Meadows Academy, Inc. d/b/a/ United Schools of
Indianapolis, which was opined upon by Greenwalt CPAs, Inc., Independent Public Accountants, for the
period July 1, 2020 to June 30, 2021. Per the Independent Auditors’ Report the financial statements
included in the report present fairly the financial condition of Avondale Meadows Academy, Inc. d/b/a/
United Schools of Indianapolis as of June 30, 2021 and the results of its operations for the period then
ended, on the basis of accounting described in the report.

In our opinion, Greenwalt CPAs, Inc. prepared the audit report in accordance with the guidelines
established by the State Board of Accounts.

In addition to the report presented herein, a Supplemental Audit Report for Avondale Meadows
Academy, Inc. d/b/a/ United Schools of Indianapolis, was prepared in accordance with the guidelines
established by the State Board of Accounts.

The Financial Statements and Independent Auditors' Report and the Supplemental Audit Report
are filed in our office as a matter of public record.

Paul D. Joyce, CPA
State Examiner
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INDEPENDENT AUDITORS" REPORT

To the Board of Directors of
Avondale Meadows Academy, Inc.
d/b/a United Schools of Indianapolis:

Report on the Financial Statements

We have audited the accompanying financial statements of Avondale Meadows Academy, Inc. d/b/a United
Schools of Indianapolis (a network of Indiana public charter schools, USI), which comprise the statements of
financial position as of June 30, 2021 and 2020, and the related statements of activities and cash flows for the
years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States of America, Guidelines for Examination of Entities Receiving Financial Assistance from
Governmental Sources and Guidelines for Audits for Charter Schools performed by Private Examiners
established by the Indiana State Board of Accounts. Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors” judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of USI's internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of USI as of June 30, 2021 and 2020, and the changes in its net assets and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 29, 2021 on
our consideration of USI's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of USI's internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering USI's internal control over financial reporting and compliance.

S Pcenuilit- CPAs, e

November 29, 2021



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2021 AND 2020

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Investments
Accounts receivable:
Grants
Other
Prepaid expenses and deposits

Total current assets
CASH RESTRICTED FOR BOND REDEMPTION

PROPERTY AND EQUIPMENT
Land
Buildings and building improvements
Furniture and equipment
Textbooks
Computers and software
Vehicles
Accumulated depreciation

Total property and equiprment, net

Jotal assets

2021 2020
$ 2765453  $ 2,743,249
183,645 200,054
791,361 374,257
124,111 26,603
143,009 155,747
4,007,579 3,499,910
2,313,934 2,300,825
564,800 564,800
18,876,846 18,878,419
1,419,279 1,422,975
340,250 619,691
454,665 703,895
- 3,500
(4,745,102) (4,659,421)
16,910,738 17,533,859
$ 23,232,251 $ 23,334,594

LIABILITIES AND NET ASSETS

2021 2020
CURRENT LIABILITIES
Accounts payable $ 63,164 $ 17,932
Payroll and other accrued expenses 1,266,688 1,041,903
Current portion of long-term debt 325,000 285,000
Total current liabilities 1,654,852 1,344,835
LONG-TERM LIABILITIES, NET
Refundable advance of PPP funds - 1,125,000
Long-term debt, net of current portion, unamortized bond
discount, and deferred bond issuance costs 19,789,883 20,088,724
Total liabilities 21,444,735 22,558,559
COMMITMENT (NOTE 5)
NET ASSETS
Without donor restrictions 1,196,511 365,357
Without donor restrictions - board designated 90,000 90,000
Total net assets without donor restrictions 1,286,511 455,357
With donor restrictions 501,005 320,678
Total net assets 1,787,516 776,035
Total liabilities and net assets $ 23,232,251 $ 23,334,594

See accompanying notes to financial statements.



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2021 AND 2020

2021 2020
WITHOUT DONOR WITH DONOR WITHOUT DONOR WITH DONOR
RESTRICTIONS RESTRICTIONS TOTAL RESTRICTIONS RESTRICTIONS TOTAL

REVENUE AND SUPPORT

State education support 7,427,080 1,339,320 $ 8,766,400 8,236,375 $ 1,062,264 9,298,639

Federal funding 3,306,388 - 3,306,388 2,120,821 - 2,120,821

Student fees 8,803 - 8,803 32,213 - 32,213

Contributions and grants 1,178,657 - 1,178,657 156,471 - 156,471

Investment income 2,336 - 2,336 38,789 - 38,789

In-kind 85,879 - 85,879 2,125 - 2,125

Special events, net of expenses of $16,860

and $9,023 in 2021 and 2020, respectively 48,345 - 48,345 94,475 - 94,475

Other 187,497 - 187,497 7,353 - 7,353

Net asset released from restriction 1,158,993 (1,158,993) - 996,256 (996,256) -

Total revenue and support 13,403,978 180,327 13,584,305 11,684,878 66,008 11,750,886

EXPENSES (NOTE 10)

Salaries and wages 7,715,907 - 7,715,907 1,320,589 - 7,320,589

Professional services 890,907 - 890,907 799,259 - 799,259

Food cost 439,358 - 439,358 558,296 - 558,296

Repairs, maintenance, and supplies 1,160,796 - 1,160,796 550,136 - 550,136

Occupancy 368,615 - 368,615 416,655 - 416,655

Depreciation 745,059 - 745,059 833,447 - 833,447

Interest 1,117,876 - 1,117,876 1,132,671 - 1,132,671

Other 134,306 - 134,306 236,771 - 236,771

lotal expenses 12,572,824 - 12,572,824 11,847,824 - 11,847,824

CHANGE IN NET ASSETS 831,154 180,327 1,011,481 (162,946) 66,008 (96,938)
NET ASSETS, BEGINNING OF YEAR 455,357 320,678 776,035 618,303 254,670 872,973
NET ASSETS, END OF YEAR 1,286,511 501,005 $ 1,787,516 455,357 $ 320,678 776,035
See accompanying notes to financial statements. 4



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2021 AND 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets

ADJUSTMENTS TO RECONCILE CHANGE IN NET ASSETS
TO CASH FLOWS FROM OPERATING ACTIVITIES
Depreciation
Loss on disposal of property and equipment
Unrealized and gain loss on investments
(Increase) decrease in operating assets
Grants receivable
Other receivables
Prepaid expenses and deposits
Increase (decrease) in operating liabilities
Accounts payable
Payroll and other accrued expenses
Refundable advance of PPP funds

Net cash and cash equivalents provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments
Proceeds from sale of investments
Purchases of property and equipment
Proceeds from sale of property and equipment

Net cash and cash equivalents used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Principal repayment of long-term debt

NET CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AND CASH RESTRICTED FOR BOND REDEMPTION, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AND CASH RESTRICTED FOR BOND REDEMPTION, END OF YEAR

CASH RESTRICTED FOR BOND REDEMPTION

TOTAL CASH AND CASH EQUIVALENTS IN CURRENT ASSETS

SUPPLEMENTAL DISCLOSURES
Cash paid for interest expense

NON-CASH OPERATING ACTIVITIES
In-kind contributions

2021 2020
$ 1,011,481 $ (96,938)
745,059 833,447
17,139 -
(2,336) (8,056)
(417,104) 24,305
(97,508) (542)
12,738 712
45,232 (7,184)
224,785 20,823
(1,125,000) 1,125,000
414,486 1,891,567
(15,250) (257)
33,995 17,092
(139,077) (389,239)
- 2,117
(120,332) (370,281)
(258,841) (282,310)
35,313 1,238,976
5,044,074 3,805,098
5,079,387 5,044,074
(2,313,934) (2,300,825)
$ 2,765,453 $ 2,743,249
$ 1,117,876 $ 1,132,671
$ 85,879 $ 3,277

See accompanying notes to financial statements.



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

GENERAL

Avondale Meadows Academy, Inc. d/b/a United Schools of Indianapolis (USI) is a public benefit not-for-profit
organization incorporated under the laws of the State of Indiana. USI (formerly named Challenge Foundation
Academy, Inc.) is the organizer of three charter schools located in Indianapolis, Indiana. Each of the schools is a
public charter school established under Indiana Code 20-24 and sponsored by the City of Indianapolis Mayor’s
Office of Education Innovation (OEI). USI's main sources of revenue and support are from state and federal
education funding.

Avondale Meadows Academy (Avondale), which opened in 2006, is a K-5 tuition-free quality public charter school
founded on the Core Knowledge curriculum. The core focus is to provide an outstanding education for children
equipping them with the knowledge, wisdom, core values, and behaviors to be successful in life. The mission of
Avondale is to provide a rigorous and relevant college-preparatory program, grounded in the belief in the ability of
every child to succeed at high levels.

Vision Academy at Riverside (Vision], which opened in 2014, is K-8. Vision provides every scholar in its school a
college-preparatory education. Vision couples a literacy-based, content-rich academic program with a unique
Vision curriculum, focused on goal setting and individual passions. Vision also offers every scholar ample after-
school and extra-curricular opportunity as well as a rich array of family involvement opportunities, designed to
ensure every scholar has the skills and support to succeed in college and in life.

Avondale Meadows Middle School [AMMS), which opened in July 2017, is a free, public, neighborhood charter
school serving grades 6 - 8. AMMS offers a strong Core Knowledge curriculum which complements Indiana’s
Academic Standards and Common Core Standards. This curriculum is integrated with and supported by enVision
Mathematics and Reader’s and Writer's Workshop, which is intended to prepare students for college.

There are certain transactions that occur during the normal course of business between Avondale, Vision, and
AMMS. These transactions have been eliminated for reporting purposes

BASIS OF ACCOUNTING AND USE OF ESTIMATES

The accompanying financial statements have been prepared on an accrual basis of accounting. The preparation of
financial statements in conformity with accounting principles generally accepted in the United States of America
requires management to make estimates and assumptions that affect certain reported amounts and disclosures.
Actual results could differ from those estimates.

CASH AND CASH EQUIVALENTS

For purposes of the statement of cash flows, USI considers all highly liquid debt instruments purchased with a
maturity of three months or less to be cash equivalents. There were cash equivalents of $2,313,934 and
$2,300,825 at June 30, 2021 and 2020, respectively.

At June 30, 2021 and 2020, USI maintained cash in excess of amounts insured by the Federal Deposit Insurance
Corporation (FDIC) of $250,000 by approximately $2.6 million and $1.5 million, respectively.




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

1.

SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES, CONTINUED

GRANTS AND ACCOUNTS RECEIVABLE

Grants receivable relate to activities funded under private grants and federal and state programs. Management
believes that USI is operating in compliance with regulatory requirements and as such no allowance for doubtful
accounts is deemed necessary. All grants and accounts receivable are due within one year.

INVESTMENTS AND FAIR VALUE MEASUREMENTS

Investments in equity securities with readily determinable fair values and all investments in debt securities are
reported at their fair values in the statements of financial position. Investment income and gains and losses on
investments are reported in the statements of activities as increases or decreases in net assets without donor
restrictions.

Accounting Standards for Fair Value Measurement define fair value as the exchange price that would be received
for an asset or paid to transfer a liability (exit price) in the principal or most advantageous market for the asset or
liability in an orderly transaction between market participants at the measurement date. Those standards also
establish a three-level fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value, giving highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurements) and lowest priority to unobservable inputs (level 3 measurements).

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the reporting
entity has the ability to access at the measurement date. Level 2 inputs are inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are
unobservable inputs for the asset or liability.

Fair values measured on a recurring basis at June 30 are as follows:

Quoted Prices

in Active Significant Significant
Markets for Other Other
Identical Observable Observable
2021 Assets Inputs Inputs
Totals Level 1 Level 2 Level 3
INVESTMENTS
Corporate and government
bonds $ 183,645 $ 183,645 $ - $ -




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

1. SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES, CONTINUED

INVESTMENTS AND FAIR VALUE MEASUREMENTS, CONTINUED

Quoted Prices

in Active Significant Significant
Markets for Other Other
Identical Observable Observable
2020 Assets Inputs Inputs
Totals Level 1) Level 2) Level 3
INVESTMENTS
Corporate and government
bonds $ 200,054 $ 200,054 $ - $ -

Following is a description of the valuation methodologies used for assets measured at fair value. The methods for
determining fair value have not changed in fiscal year 2021.

e Government and corporate bonds: Valued based on quoted market prices.
The cost of investments at June 30, 2021 and 2020 was $181,567 and $194,518, respectively.

PROPERTY AND EQUIPMENT

Purchases of property and equipment greater than $1,000 that materially increase value or extend useful lives are
capitalized and are recorded at cost. Computer purchases exceeding $300 are recorded at cost and capitalized.
Donated property and equipment is recorded at estimated fair market value on the date of contribution. Routine
maintenance and repairs and minor replacement costs are charged to expense as incurred.

Depreciation is provided over the estimated useful lives of the respective assets using the straight-line method.
The estimated useful lives generally are as follows:

Buildings and improvements 40 years
Furniture, equipment, and vehicles 5 years
Textbooks 4 years
Computers and software 3 years

NET ASSETS
US| maintains these classes of net assets:

e Net assets without donor restrictions - represent net assets that the Board of Directors has discretionary
control to use in carrying on the operations of US| in accordance with its articles of incorporation and by-
laws. See Note 6.

e Net assets with donor restrictions - represent net assets restricted by the donor, grantor, or other outside
party for a specific purpose, time period, or in perpetuity.




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

1.

SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES, CONTINUED

REVENUE RECOGNITION

Revenues primarily come from resources provided under the Indiana Charter Schools Act. Under the Act, USI
receives an amount per student in relation to the funding received by other public schools in the same geographic
area. Funding from the State of Indiana is based on enrollment, and is paid in monthly installments in July through
June coinciding with the academic school year. Revenue is recognized in the year in which educational services are
rendered.

A portion of USI's revenue is the product of cost reimbursement grants. Accordingly, USI recognizes revenue
under these grants as costs are incurred.

CONTRIBUTIONS AND GRANTS

Unconditional contributions and grants are measured at their fair values and are reported as an increase in net
assets in the period they are promised. US| reports gifts of cash and other assets as support with donor
restrictions if they are received with donor stipulations that limit the use of the donated assets, or if they are
designated as support for future periods.

When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restrictions.

CONTRIBUTED GOODS AND SERVICES

Pursuant to the Not-for-Profit Organizations Revenue Recognition Accounting Standards, contributions of services
are recognized if the services received (a) create or enhance non-financial assets or (b) require specialized skills,
are performed by people with those skills, and would otherwise be purchased by USI.

Contributions of tangible assets are recognized at fair value when received. The amounts reflected in the
accompanying financial statements as in-kind contributions are offset by like amounts included in expenses or
additions to property and equipment.

In-kind contributions have been included in the statements of activities. They have been treated as non-cash
activities for the purposes of the statements of cash flows. Total in-kind contributions received for the fiscal years
ended June 30, 2021 and 2020 were $85,879 and $2,125, respectively, for contributed goods and services. In fiscal
year 2021, in-kind contributions were hot spots and other supplies. Goods valued at $1, 152 were donated for the
special event in fiscal year 2020.

Volunteers provide program services throughout the year that do not meet the recognition criteria for contributed
services. These services include volunteering at events, picking up donations, and various clerical tasks. The
value of these services has not been reflected in the statements of activities.

ADVERTISING

Advertising expenses totaled $107,778 and $49,522 for fiscal years 2021 and 2020, respectively. USI’s policy is to
record advertising expenditures in the period in which they are incurred.




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

1.

SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES, CONTINUED

TaX STATUS

USI is exempt from income tax under the provisions of Section 501(c)(3) of the Internal Revenue Code, however,
USI would be subject to tax on income unrelated to its tax-exempt purpose. USI is not considered a private
foundation as defined in Section 509(a) of the Internal Revenue Code.

SUBSEQUENT EVENTS

USI evaluated subsequent events through November 29, 2021, which is the date these financial statements were
available to be issued.

AVAILABLE RESOURCES AND LIQUIDITY

USI regularly monitors liquidity required to meet its operations and other commitments. USI has various sources
of liquid assets at its disposal. Per OEl guidelines, USI is required to have 45 days cash on hand.

For purposes of analyzing resources available to meet general expenditures over 12-month period, US| considers
all expenditures related to ongoing activities as well as the supporting operations to be general expenditures.

Financial assets available for general expenditure, within one year, consist of the following at June 30:

2021 2020

Financial assets at year-end
Cash and cash equivalents without restriction $ 2,765,453 $ 2,743,249
Investments 183,645 200,054
Grants receivable 791,361 374,257
Accounts receivable 124,111 26,603

Total financial assets available for use within one year 3,864,570 3,344,163
Board designated net assets (90,000) (90,000)
Net assets with donor restrictions (501,005) (320,678)

Total financial assets not available for use within one year (591,005] (410,678)
Financial assets available to meet general expenditures within one

year $ 3,273,565 $ 2,933,485




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

3. LONG-TERM DEBT

Long-term debt consisted of the following as of June 30:

2021 2020
2017 Series Bonds $ 20,795,000 $ 21,080,000
Less: current portion (325,000) (285,000
Less: unamortized discount on 2017 series bonds (430,484) (447,041)
Less: deferred loan costs (249,633) (259,235])
Long-term, net $ 19,789,883 $ 20,088,724

In June 2018, USI obtained financing for the purpose of refinancing the previously existing Series 2013 bonds,
paying off a development lease arrangement, and constructing a new building for AMMS through the sale of
Educational Facilities Multipurpose Revenue Bonds, Series 2017, issued by the Indiana Finance Authority. The
Series 2017 bonds are payable in a series of escalating payments of principal and interest beginning in July 2019
and January 2018, respectively, with the final payment due in July 2047. The note carries an interest rate
beginning at 5.0% and rising to 5.375% by July 2038. The loan is secured by land, buildings, and other business
assets.

The Series 2017 bonds require the establishment of a debt reserve fund of $1,442,968 that will assist with final
payment of the bonds. A bond escrow account with a balance of $870,966 and $857,857 at June 30, 2021 and 2020,
respectively, was also established in conjunction with the Series 2017 bond agreement to secure against
defeasance on the bonds. Both escrow accounts are reported as cash restricted for bond redemption in the
statements of financial position.

The loan agreements contain certain covenants that limit USI's ability to incur indebtedness or guarantees,
purchase or dispose of assets, or change the nature of the business. The agreement also contains financial
maintenance covenants establishing a minimum debt service coverage ratio and days cash on hand requirement.

Costs associated with securing financing, have been deferred and are being amortized over the term of the bonds
using the straight-line method.

Future maturities of long-term debt at June 30 are as follows:

2022 $ 325,000
2023 365,000
2024 385,000
2025 400,000
2026 425,000
Thereafter 18,895,000

$ 20,795,000




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

4.

REFUNDABLE ADVANCE OF PPP FUNDS

In response to the COVID-19 pandemic, the United States federal government adopted the Coronavirus Aid, Relief
and Economic Security Act ["CARES Act”) which includes a Small Business Paycheck Protection Program ("PPP”)
under the auspices of the federal Small Business Administration ("SBA"]. These funds can be used for costs
related to payroll, employee health care, rent, and utilities. In April 2020, USI obtained $1,125,000 from a financial
institution under the PPP. The interest rate is 1%, the loan term is two years which begins after the lender makes
a determination on forgiveness or 10 months after the 24-week expenditure period and will be paid at the end of
the two-year term; however, to the extent the funds are used for qualifying expenses under the program, USI may
apply for loan forgiveness for which USI expected to receive 100% forgiveness. Since the loan was expected to be
forgiven, USI elected to account for the loan as a conditional grant in accordance with FASB ASC 958-605 in fiscal
year 2020 and was presented as a refundable advance in the statement of financial position. USI met the
conditions of forgiveness in fiscal year 2021, as such the loan was recognized as grant income.

OPERATING L EASES

USI leases equipment under operating leases with various expiration dates through June 2022. Total expense
under operating leases for fiscal years 2021 and 2020 was $60,986 and $59,232, respectively.

Future minimum rental payments required under operating leases for year ending June 30, 2022 is $43,527.

BOARD DESIGNATED NET ASSETS

The Charters for Avondale, Vision, and AMMS require that each establish an account held in escrow of $30,000 no
later than December of the third year of operations. The escrow is designated for any potential dissolution costs of
the school. Board designated net assets were as follows at June 30:

2021 2020
Avondale $ 30,000 $ 30,000
Vision 30,000 30,000
AMMS 30,000 30,000
$ 90,000 $ 90,000




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

7.

NET AsSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions represent resources received from grantors and donors that were not expended

for restricted purposes. Net assets with donor restrictions as of June 30 were available for the following

purposes:
2021 2020

School lunch program $ 237,239 $ -
Textbook program 84,817 -
Teacher awards and bonuses 149,273 166,431
Teacher continuing education 21,359 145,352
Other programs 8,317 8,895

$ 501,005 $ 320,678

Net assets were released from donor restrictions by satisfying the restricted purpose. The following purpose

restrictions were accomplished during the years ended June 30:

School lunch program $
Textbook program

Teacher awards and bonuses

Teacher continuing education

Capacity building

Facility costs

Other programs

2021 2020
139,509 $ -
69,965 -
17,159 18,399
123,993 64,648
- 10,624
735,750 779,250
72,617 123,335
$ 1,158,993 $ 996,256




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

8.

RETIREMENT PLANS

USI provides retirement benefits covering substantially all full-time employees. Retirement benefits for teaching
personnel are provided by the Indiana State Teachers' Retirement Fund ("TRF"), which is a cost-sharing multiple-
employer defined benefit retirement plan governed by the State of Indiana and administered by the Indiana Public
Retirement System ("INPRS"]) Board. Contribution requirements of plan members are determined annually by the
INPRS Board. USI contributed 5.5% of compensation for teaching faculty to TRF related to fiscal year 2021 and
2020. Should USI elect to withdraw from TRF, USI could be subject to a withdrawal fee. USI's contributions
represent an insignificant percentage of the total contributions received by TRF. As of June 30, 2020 (the latest
year reported). TRF was more than 90% funded. A copy of the complete annual report for the year ended June 30,
2020 can be obtained at:

https://www.in.gov/inprs/files/INPRSConsolidatedAR FY20 Introductory.pdf

USI also offers a 403(b) defined contribution retirement plan. Non-teaching personnel and teachers who opt to not
participate in TRF are eligible for benefits under the 403(b) plan. Under the 403(b) plan, USI contributes 7.5% of
employee’'s compensation.

For fiscal years 2021 and 2020, retirement plan expense under both plans was $290,674 and $343,235,
respectively.

RISKS AND UNCERTAINTIES

USI provides education services to families residing in Marion County and surrounding counties in Indiana, and is
subject to the risks of economic and competitive forces at work within this geographic area.

The majority of revenues relate to legislation enacted by the State of Indiana and grants awarded under federal
programs. Changes in state or federal legislation could significantly affect USI. Additionally, USI is subject to
monitoring and audit by state and federal agencies. Those examinations may result in additional liability to be
imposed on USI.

Financial instruments that potentially subject USI to concentrations of credit risk consist principally of revenues
from the State of Indiana. For 2021 and 2020, the basic state tuition support was 53.1% and 63.1% of total revenue,
respectively. At June 30, 2021 and 2020, substantially all of the grants receivable balance was due from the State
of Indiana.

In March 2020, the World Health Organization declared a worldwide pandemic due to the outbreak of a novel strain
of coronavirus, called COVID-19. The extent of the impact of COVID-19 on USI's operational and financial
performance will depend on certain developments, including the duration and spread of the outbreak, impact on
students, investments, and vendors all of which are uncertain and cannot be predicted. At this point, the extent to
which COVID-19 may impact USI's financial condition or results of operations is uncertain.




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

10.

FUNCTIONAL EXPENSE REPORTING

The costs of providing the educational activities have been summarized on a natural classification basis in the

statement of activities. Following is a summary of expenses comprising program services, management and

general, and fundraising for the years ended June 30:

021

Personnel

Professional services

Food cost

Repairs, maintenance, and

supplies
Occupancy
Depreciation
Interest

Other

020

Personnel

Professional services

Food cost

Repairs, maintenance, and

supplies
Occupancy
Depreciation
Interest

Other

Management
Program and General Fundraising Total

$ 4,890,740 $ 2,704,753 $ 120,414 7,715,907
254,085 636,822 - 890,907
439,358 - - 439,358
963,735 197,061 - 1,160,796
368,615 - - 368,615
745,059 - - 745,059
1,117,876 - - 1,117,876
131,293 - 3,013 134,306

$ 8,910,761 $ 3,538,636 $ 123,427 12,572,824

Management
Program and General Fundraising Total

$ 4,651,412 $ 2,564,496 $ 104,681 7,320,589
234,431 564,828 - 799,259
558,296 - - 558,296
359,566 190,570 - 550,136
416,655 - - 416,655
833,447 - - 833,447
1,132,671 - - 1,132,671
211,931 - 24,840 236,771

$ 8,398,409 $ 3,319,894 $ 129,521 11,847,824




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

1.

FEDERAL, STATE, AND LOCAL GRANT AWARDS

In accordance with guidelines established by the Indiana State Board of Accounts, this federal, state, and local

grant information was included to aid in the verification of Indiana financial assistance on the Annual Financial

Report (AFR].
Assistance
Listing
Program Name Grantor Name Number Revenue Expense Funding Type
Federal grant
Indiana passed through
National School Lunch | Department of state or local
Program Education 10.555 $ 501,137 | $ 466,184 | government
Federal grant
Indiana passed through
Department of state or local
Title |, Part A Cluster Education 84.010 989,536 989,536 | government
Federal grant
Indiana passed through
Special Education Department of state or local
Cluster (IDEA, Part B) Education 84.027 237,526 237,526 | government
Federal grant
Supporting Effective Indiana passed through
Instruction State Department of state or local
Grants Education 84.367A 91,919 91,919 | government
Federal grant
Indiana passed through
Student Support and Department of state or local
Academic Enrichment Education 8.424A 70,720 70,887 | government
Federal grant
Indiana passed through
Public Charter Schools | Department of state or local
Quality Counts Education 84.282A 140,463 135,880 | government
Governor’'s Emergency Federal grant
Relief (GEER] Fund passed through
(Education Stabilization | Perry Township state or local
Fund) Schools 84.425C 138,035 138,035 | government
Federal grant
The CARES Act for Indiana passed through
FY2020 (Education Department of state or local
Stabilization Fund] Education 84.4725D 766,295 766,295 | government
Federal grant
ESSER Il (CRRSA] Indiana passed through
(Education Stabilization | Department of state or local
Fund) Education 84.4725D 354,903 354,903 | government




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021 AND 2020

11. FEDERAL, STATE, AND LOCAL GRANT AWARDS, CONTINUED

Disaster Grants - Indiana Federal grant
Public Assistance Department of passed through
(Presidentially Homeland state or local
Declared Disasters) Security 97.036 15,853 15,853 | government
Indiana
Department of State or local
Basic Tuition Support Education N/A 7,202,869 7,202,869 | government
Indiana
State Special Education | Department of State or local
Grant Education N/A 488,496 488,496 | government
Indiana
Department of State or local
Charter School Grant Education N/A 735,750 735,750 | government
Indiana
Medicaid Department of State or local
Reimbursement Education N/A 45,419 45,419 | government
Indiana
Textbook Department of State or local
Reimbursement Education N/A 70,493 70,493 | government
Indiana
Department of State or Local
Mediation Testing Education N/A 12,607 12,607 | Government
Indiana
Non-English-Speaking | Department of State or local
Program Education N/A 13,838 13,838 | government
Indiana
Teacher Appreciation Department of State or local
Grants Education N/A 36,696 36,696 | government
Indiana
Department of State or local
School Connectivity Education N/A 5,772 5,772 | government
Indiana
Department of
Secured School Safety | Homeland State or local
Program Security N/A 154,460 154,460 | government
Indiana
Department of State or local
Career Ladders Grant Education N/A - 145,352 | government
Total $ 12,072,787 | $ 12,178,770
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INDEPENDENT AUDITORS" REPORT ON SUPPLEMENTARY INFORMATION

To the Board of Directors of
Avondale Meadows Academy, Inc.
d/b/a United Schools of Indianapolis:

We have audited the financial statements of Avondale Meadows Academy, Inc. d/b/a United Schools of
Indianapolis (USI) as of and for the years ended June 30, 2021 and 2020, and our report thereon dated November
29, 2021, which expressed an unmodified opinion on those financial statements, appears on page one. Our audit
was conducted for the purpose of forming an opinion on the financial statements as a whole. The accompanying
schedule of expenditures of federal awards, as required by Title 2 U.5. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), is presented for the purpose of additional analysis and is not a required part of the financial
statements. Exhibits | and Il are presented for purposes of additional analysis, rather than to present financial
position and results of operations by school and are not a required part of the financial statements. The
schedule of expenditures of federal awards and Exhibits | and Il are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards for the
year ended June 30, 2021, and the statements of financial position and activities by school as of and for the years
ended June 30, 2021 and 2020, are fairly stated, in all material respects, in relation to the financial statements as

S Ponuslat- €4, tre.

a whole.

November 29, 2021



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS

SCHEDULE OF FINANCIAL POSITION BY SCHOOL Exhibit |
JUNE 30, 2021 Page 1 of 2
ASSETS
AVONDALE VISION AMMS uslt ELIMINATIONS TOTAL
CURRENT ASSETS
Cash and cash equivalents $ 1,160,550 $ 1,118,862 $ 447,417 38,624 $ - $ 2,765,453
Investments - - - 183,645 - 183,645
Accounts receivable
Grants 243,434 473,610 74,317 - - 791,361
Other 59,070 30,720 12,240 22,081 - 124111
Prepaid expenses and deposits 18,326 22,253 16,669 85,761 - 143,009
Total current assets 1,481,380 1,645,445 550,643 330,111 - 4,007,579
CASH RESTRICTED FOR BOND REDEMPTION 1,679,948 428,463 205,523 - - 2,313,934

PROPERTY AND EQUIPMENT

Land 564,800 - - - - 564,800
Buildings and building improvements 4,856,934 8,695,685 5,324,227 - - 18,876,846
Furniture and equipment 596,170 549,717 271,115 2,277 - 1,419,279
Textbooks 193,941 112,385 33,924 - - 340,250
Computers and software 158,638 88,559 201,676 5,792 - 454,665
Accumulated depreciation (1,831,710) (2,180,900) (727,894) (4,598) - (4,745,102)
Total property and equipment, net 4,538,773 7,265,446 5,103,048 3,471 - 16,910,738
Total assets $ 7,700,101 $ 9,339,354 $ 5,859,214 $ 333,582 $ - $ 23,232,251
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 11,337 $ 28,750 $ 9,253 $ 13,824 $ - $ 63,164
Payroll and other accrued expenses 408,079 531,362 239,895 87,352 - 1,266,688
Current portion of long-term debt 88,400 159,900 76,700 - - 325,000
Total current liabilities 507,816 720,012 325,848 101,176 - 1,654,852
LONG-TERM LIABILITIES, NET
Long-term debt, net of current portion, unamortized
bond discount, and deferred bond issuance costs 5,384,101 9,735,197 4,670,585 - - 19,789,883
Total liabilities 5,891,917 10,455,209 4,996,433 101.176 - 21,444,735
NET ASSETS (ACCUMULATED DEFICIT)
Without donor restrictions 1,600,062 (1,250,406) 763,721 83,134 - 1,196,511
Without donor restrictions - board designated 30,000 30,000 30,000 - - 90,000
Total net assets without donor restrictions (accumulated deficit) 1,630,062 (1,220,406) 793,721 83,134 - 1,286,511
With donor restrictions 178,122 104,551 69,060 149,272 - 501,005
Total net assets (accumulated deficit) 1,808,184 (1,115,855) 862,781 232,406 - 1,787,516
Total liabilities and net assets $ 7,700,101 $ 9,339,354 $ 5,859,214 $ 333,582 $ - $ 23,232,251

See independent auditors' report on supplementary information 19



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS

SCHEDULE OF ACTIVITIES BY SCHOOL Exhibit |
FOR THE YEAR ENDED JUNE 30, 2021 Page 2 of 2
AVONDALE VISION AMMS usl ELIMINATIONS TOTAL
REVENUE AND SUPPORT
State education support 3,411,345 $ 3,869,251 1,485,804 $ - $ - $ 8,766,400
Federal funding 1,261,564 1,511,971 532,719 134 - 3,306,388
Student fees 2,129 1,525 5,149 - - 8,803
Contributions and grants 497,745 337,055 221,609 122,248 - 1,178,657
Investment income 114 - - 2,222 - 2,336
In-kind 29,520 30,480 12,240 13,639 - 85,879
Special events, net of expense of $16,860 - - - 48,345 - 48,345
Other 20,660 16,109 8,935 1,003,248 (861,455) 187.497
Total revenue and support 5,223,077 5,766,391 2,266,456 1,189,836 (861,455) 13,584,305
EXPENSES
Salaries and wages 2,746,239 2,997,890 1,096,808 874,970 - 7,715,907
Professional services 642,527 641,890 286,359 181,586 (861,455) 890,907
Food cost 196,705 186,668 55,985 - - 439,358
Repairs, maintenance, and supplies 335,849 462,051 226,775 136,121 - 1,160,796
Occupancy 158,837 112,848 96,930 - - 368,615
Depreciation 231,000 278,207 233,983 1,869 - 745,059
Interest 304,014 550,050 263,812 - - 1,117,876
Other 32,709 24,814 18,080 58,703 - 134,306
Total expenses 4,647,880 5,254,418 2,278,732 1,253,249 (861,455) 12,572,824
CHANGE IN NET ASSETS 575,197 511,973 (12,276) (63,413) - 1,011,481
TRANSFER OF NET ASSETS (146,260) (266,011) 2,820 409,451 - -
NET ASSETS (ACCUMULATED DEFICIT), BEGINNING OF YEAR 1,379,247 (1,361,817) 872,237 (113,632) - 776,035
NET ASSETS (ACCUMULATED DEFICIT), END OF YEAR 1,808,184 $ (1,115,855) 862,781 $ 232,406 $ - $ 1,787,516
See independent auditors' report on supplementary information 20



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS

SCHEDULE OF FINANCIAL POSITION BY SCHOOL Exhibit 11
JUNE 30, 2020 Page 1 of 2
ASSETS
AVONDALE VISION AMMS usl ELIMINATIONS TOTAL
CURRENT ASSETS
Cash and cash equivalents $ 1,162,912 $ 1,312,114 $ 432,229 $ (164,006) $ - $ 2,743,249
Investments - - - 200,054 - 200,054
Accounts receivable
Grants 99,165 183,913 91179 - - 374,257
Other - - - 26,603 - 26,603
Prepaid expenses and deposits 45,555 52,806 26,797 30,589 - 155,747
Total current assets 1,307,632 1,548,833 550,205 93,240 - 3,499,910
CASH RESTRICTED FOR BOND REDEMPTION 1,691,617 411,140 198,068 - - 2,300,825

PROPERTY AND EQUIPMENT

Land 564,800 - - - - 564,800
Buildings and building improvements 4,875,489 8,678,703 5,324,227 - - 18,878,419
Furniture and equipment 630,249 524,569 265,880 2,277 - 1,422,975
Textbooks 269,927 291,579 58,185 - - 619,691
Computers and software 339,809 156,591 202,996 4,499 - 703,895
Vehicles 3,500 - - - - 3,500
Accumulated depreciation (1,979,419) (2,157,781) (519,491) (2,730) - (4,659,421)
Total property and equipment, net 4,704,355 7,493,661 5,331,797 4,046 - 17,533,859
Total assets $ 7,703,604 $ 9,453,634 $ 6,080,070 $ 97,286 $ - $ 23,334,594
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 9,485 $ 255 $ 4,836 $ 3,356 $ - $ 17,932
Payroll and other accrued expenses 336,255 450,850 183,343 71,455 - 1,041,903
Current portion of long-term debt 77,520 140,220 67,260 - - 285,000
Total current liabilities 423,260 591,325 255,439 74,811 - 1,344,835
LONG-TERM LIABILITIES, NET
Refundable advance of PPP 435,156 337,055 216,682 136,107 - 1,125,000
Long-term debt, net of current portion, unamortized bond discount,
and deferred bond issuance costs 5,465,941 9,887,071 4,735,712 - - 20,088,724
Total liabilities 6,324,357 10,815,451 5,207,833 210918 - 22,558,559
NET ASSETS (ACCUMULATED DEFICIT)
Without donor restrictions 1,305,414 (1,441,709) 781,715 (280,063) - 365,357
Without donor restrictions - board designated 30,000 30,000 30,000 - - 90,000
Total net assets without donor restrictions (accumulated deficit) 1,335,414 (1,411,709) 811,715 (280,063) - 455,357
With donor restrictions 43,833 49,892 60,522 166,431 - 320,678
Total net assets (accumulated deficit) 1,379,247 (1,361,817) 872,237 (113,632) - 776,035
Total liabilities and net assets $ 7,703,604 $ 9,453,634 $ 6,080,070 $ 97,286 $ - $ 23,334,594

See independent auditors' report on supplementary information 21



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS

SCHEDULE OF ACTIVITIES BY SCHOOL Exhibit Il
FOR THE YEAR ENDED JUNE 30, 2020 Page 2 of 2
AVONDALE VISION AMMS usli ELIMINATIONS TOTAL
REVENUE AND SUPPORT
State education support $ 3,696,328 $ 4,049,627 $ 1,552,684 - $ - 9,298,639
Federal funding 744,027 911,609 465,185 - - 2,120,821
Student fees 8,303 12,909 11,001 - - 32,213
Contributions and grants 1,223 2,269 1,316 151,663 - 156,471
Investment income 21,804 - 665 16,320 - 38,789
In-kind - - - 2,125 - 2,125
Special events, net of expense of $9,023 - - - 94,475 - 94,475
Other 3,484 (342) 3,359 701,800 (700,948) 7,353
Total revenue and support 4,475,169 4,976,072 2,034,210 966,383 (700,948) 11,750,886
EXPENSES
Salaries and wages 2,713,508 2,646,494 1,183,884 776,703 - 7,320,589
Professional services 519,023 529,630 239,851 211,703 (700,948) 799,259
Food cost 223,523 254,746 80,027 - - 558,296
Repairs, maintenance, and supplies 144,994 157,725 86,573 160,844 - 550,136
Occupancy 154,296 162,123 100,137 99 - 416,655
Depreciation 229,415 339,109 263,558 1,365 - 833,447
Interest 307,890 557,606 267,175 - - 1,132,671
Other 82,927 50,583 22,256 81,005 - 236,771
Total expenses 4,375,576 4,698,016 2,243,461 1,231,719 (700,948) 11,847,824
CHANGE IN NET ASSETS 99,593 278,056 (209,251) (265,336) - (96,938)
TRANSFER OF NET ASSETS 7173 67,536 3,689 (78,398) - -
NET ASSETS (ACCUMULATED DEFICIT), BEGINNING OF YEAR 1,272,481 (1,707,409) 1,077,799 230,102 - 872,973
NET ASSETS (ACCUMULATED DEFICIT), END OF YEAR $ 1,379,247 $ (1,361,817) $ 872,237 (113,632) $ - 776,035
See independent auditors' report on supplementary information 22



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2021 Page 1 of 2
ASSISTANCE AGENCY OR
FEDERAL GRANTOR/PASS-THROUGH LISTING PASS-THROUGH FEDERAL
GRANTOR/PROGRAM TITLE NUMBER NUMBER EXPENDITURES
U.S. DEPARTMENT OF AGRICULTURE
Passed through the Indiana Department of Education
Child Nutrition Cluster
National School Lunch Program 10.555 2019-2020-9645 $ 210,668
2019-2020-9040 56,201
2019-2020-9935 199,315
Total National Child Nutrition Cluster, Indiana Department of Education, and U.S. Department of Agriculture 466,184
U.S. DEPARTMENT OF EDUCATION
Passed through the Indiana Department of Education
Title |, Part A
Title | Grants to Local Educational Agencies 84.010 S010A200014-9645 342,647
S010A200014-9040 105,672
S010A190014-9935 22,500
S010A200014-9935 377,847
S010A200014-9935B 140,870
Total Title |, Part A 989,536
Special Education Cluster (IDEA)
Special Education Grants to States (IDEA, Part B) 84.027A 21611-533-PNO1 86,531
21611-609-PNO1 40,064
20611-577-PNO1 5713
21611-577-PNO1 105,218
Total Special Education Cluster (IDEA) 237,526
Public Charter Schools Quality Counts 84.282A U282A200017-9645 9,537
U282A200017-9935 5,995
A58-9-190T-5656 120,348
Total Public Charter Schools Quality Counts 135,880
Supporting Effective Instruction State Grants 84.367A S367A190013-9645 5,956
S367A200013-9645 31,659
S367A200013-9040 12,523
S367A190013-9935 5,700
S367A200013-9935 36,081
Total Supporting Effective Instruction State Grants 91,919
Student Support and Academic Enrichment Program 84.424A 2019-424-335 3,037
S424A200015-9645 26,656
S424A200015-9040 10,000
2019-424-362 1,640
S424A200015-9935 29,554
Total Student Support and Acadernic Enrichrment 70,887
See independent auditors' report on supplementary information. 23



AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2021 Page 2 of 2
ASSISTANCE AGENCY OR
FEDERAL GRANTOR/PASS-THROUGH LISTING PASS-THROUGH FEDERAL
GRANTOR/PROGRAM TITLE NUMBER NUMBER EXPENDITURES
U.S. DEPARTMENT OF EDUCATION, CONTINUED
Passed through the Indiana Department of Education, Continued
Education Stabilization Fund
The CARES Act for FY2020 84.425D S5425D0200013-9645 323,921
The CARES Act for FY2020 S5425D0200013-9040 107,093
The CARES Act for FY2020 S$425D0200013-9935 335,281
ESSER Il (CRRSA) S$425D210013-9645 138,377
ESSER Il (CRRSA) S425D0210013-9040 28,591
ESSER Il (CRRSA) S$425D0210013 187,935
Total Education Stabilization Fund 1,121,198
Total Indiana Department of Education and U.S. Department of Education 2,646,946
Passed through the Perry Township Schools
Education Stabilization Fund - Governor's Emergency Education Relief Fund 84.425C S5425C200018-9645 46,163
5425C200018-9040 45,936
5425C200018-9935 45,936
Total Perry Township Schools and U.S. Department of Education 138,035
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed through the Indiana Department of Homeland Security
Disaster Grants - Public Assistance (Presidentially Declared Disasters) 97.036 FEMA-4515-DR-IN 15,853
Total Indiana Department of Hormeland Security and U.S. Department of Homeland Security 15,853
Total expenditures of federal awards

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1. BASIS OF PRESENTATION

5 3260018

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the federal award activity of USI under programs of the
federal government for the year ended June 30, 2021. The information in this Schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Costs Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Because the Schedule presents only a selected portion of the operations of USI, it is not intended to and does not present the
financial position, changes in net assets, or cash flows of USI.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the cost
principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement. Per CFR
200.502, fiscal year 2020 expenditures of approximately $55,000 were including in the Schedule for reporting purposes as the activity related to the
period in which the Education Stabilization Funds were awarded.

3. INDIRECT COST RATE

USI has elected to use the 10-percent de minimis indirect cost rate allowed under the Uniform Guidance except for federal awards granted by the US
Department of Education. The US Department of Education requires a de minimis indirect cost rate of 8-percent.

See independent auditors' report on supplementary information. 24
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITORS" REPORT

To the Board of Directors of
Avondale Meadows Academy, Inc.
d/b/a United Schools of Indianapolis:

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States of America, the financial statements of Avondale Meadows Academy,
Inc. d/b/a United Schools of Indianapolis (USI), which comprise the statement of financial position as of June 30,
2021, and the related statements of activities and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated November 29, 2021,

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered USI's internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of USI's internal control. Accordingly, we do not express an opinion on the
effectiveness of USI's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the USI's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether USI's financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of USI's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering USI's internal control and compliance. Accordingly, this communication is not suitable
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for any other purpose.

November 29, 2021
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

INDEPENDENT AUDITORS" REPORT

To the Board of Directors of
Avondale Meadows Academy, Inc.
d/b/a United Schools of Indianapolis:

Report on Compliance for Each Major Federal Program

We have audited Avondale Meadows Academy, Inc. d/b/a United Schools of Indianapolis™ (USI] compliance with
the types of compliance requirements described in the OMB Compliance Supplement that could have a direct
and material effect on each of USI's major federal programs for the year ended June 30, 2021. USI's major
federal programs are identified in the summary of auditors’ results section of the accompanying schedule of
findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of USI's major federal programs based on our
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States of America; and the audit requirements of Title 2 U.S5. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about USI's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of USI's compliance.

Opinion on Each Major Federal Program

In our opinion, USI complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended June
30, 2021.



Report on Internal Control Over Compliance

Management of USI is responsible for establishing and maintaining effective internal control over compliance
with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered USI's internal control over compliance with the types of requirements that could have
a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform Guidance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of USI's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that
might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
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Guidance. Accordingly, this report is not suitable for any other purpose.

November 29, 2021
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AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2021

A. SUMMARY OF AUDIT RESULTS

Financial Statements

1. Type of report the auditor issued on whether the financial statements audited
were prepared in accordance with GAAP:

2. Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?
3. Noncompliance material to financial statements noted?
Federal Awards
4. Internal control over major federal programs:
Material weakness(es) identified?
Significant deficiency(ies) identified?

5. Type of auditors’ report issued on compliance for major federal programs:

6. Any audit findings disclosed that are required to be reported in accordance
with 2 CFR 200.516(a)?

7. ldentification of major program: Assistance Listing Numbers
84.425C, 84.425D

8. Dollar threshold used to distinguish between type A and type B programs:

9. Auditee qualified as low-risk auditee?

B. FINDINGS - FINANCIAL STATEMENT AUDIT

None

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

None

D. PRIOR YEAR FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

See attached schedule of prior year findings and questioned costs.

Unmodified

yes __X__no

yes ___X___none reported

yes __X__no

yes __X__no

yes ___X___none reported
Unmodified

yes __X_no

Name of Federal Program or Cluster
Education Stabilization Fund

$ 750,000

__ X yes no

See independent auditors’ report on compliance for each major federal program and report on internal control over compliance.
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Avondale Meadows Academy, Inc. d/b/a United Schools of Indianapolis
Summary Schedule of Prior Audit Findings
Year Ended June 30, 2021

Audit period:
The findings from the fiscal year ended 2021 schedule of findings and questioned costs are discussed
below. The findings are numbered consistently with the numbers assigned in the schedule.

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

2020-001
Schedule of Expenditures of Federal Awards

Recommendation: We recommend that USI implement an electronic document retention solution
where by applications are stored at the time free and reduced lunch applications are processed.

Current Status: We changed our process for gathering free and reduced lunch applications and now
collect the data upon enrollment via our SIS system. Consequently, there were no similar findings in the
FY2021 audit.

www.unitedschoolsindy.org ~ 3980 Meadows Drive, Indianapolis, IN 46205 ~ 317.550.3363




AVONDALE MEADOWS ACADEMY, INC. D/B/A UNITED SCHOOLS OF INDIANAPOLIS
OTHER REPORT
AS OF AND FOR THE YEAR ENDED JUNE 30, 2021

The reports presented herein were prepared in addition to another report prepared for USI as listed below:

Supplemental Audit Report of Avondale Meadows Academy, Inc. d/b/a United Schools of Indianapolis
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