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November 16, 2021 

Board of Directors 
New Hope Development Services, Inc. 
725 Wall Street  
Jeffersonville, IN 47130 

We have reviewed the audit report of New Hope Development Services, Inc., which was opined 
upon by Deming, Malone, Livesay & Ostroff, Independent Public Accountants, for the period July 1, 2019 
to June 30, 2020.  Per the Independent Auditors’ Report the financial statements included in the report 
present fairly the financial condition of New Hope Development Services, Inc. as of June 30, 2020 and the 
results of its operations for the period then ended, on the basis of accounting described in the report. 

We call your attention to the finding in the report on page 22. Please see the Schedule of 
Findings and Questioned Costs for complete details related to the finding.  Management’s Corrective 
Action Plan appears on page 24. 

In our opinion, Deming, Malone, Livesay & Ostroff prepared the audit report in accordance with the 
guidelines established by the State Board of Accounts. 

The audit report is filed with this letter in our office as a matter of public record. 

Paul D. Joyce, CPA 
State Examiner 
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NEW HOPE DEVELOPMENT SERVICES, INC 
Summary Schedule of Prior Audit Finding 

For the Year Ended June 30, 2019 

23 
 

2019-001   FINDING #1 Recordation of construction-related items at year-end 
 
Condition:   The Organization did not accrue certain revenue and receivables earned and payables incurred 

during the year ending June 30, 2019 that were billed subsequent to year-end, nor did it 
capitalize the related construction costs. 

 
Recommendation:  The Organization should consider additional oversight and review throughout the year, 

particularly at year-end, to ensure all transactions are properly recorded. 
 
Current Status:  Accounts are reconciled periodically and submitted to the Business Manager for review.  Both 

the employee and Supervisor sign off on the worksheet.  The CFO reviews all major items as 
defined to be material on a periodic basis, indicated by a sign off by the CFO. It is noted that 
there were no material adjustments to construction-related items during the current year’s audit. 

 
2019-002   FINDING #2 Construction related costs not properly capitalized 
 
Condition:   The Organization expensed initial preparation costs for construction projects that had not yet 

started as of year-end.  
 
Recommendation:  The Organization should consider additional oversight and review throughout the year, 

particularly at year-end, to ensure all transactions are properly recorded. 
 
Current Status:  All income and expense accounts are reviewed for reasonableness. Additionally, expenditures 

in excess of $5,000 are reviewed in detail to determine if there are any amounts that should be 
capitalized. It is noted that there were no material adjustments to capitalized costs in the current 
year. 

 






