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Board of Directors

Aids Ministries - Aids Assist of North Indiana, Inc.
201 South Williams Street

South Bend, IN 46601

We have reviewed the audit report of Aids Ministries - Aids Assist of North Indiana, Inc., which was
opined upon by Dulin, Ward & DeWald, Inc., Independent Public Accountants, for the period July 1, 2019
to June 30, 2020. Per the Independent Auditors’ Report the financial statements included in the report
present fairly the financial condition of Aids Ministries - Aids Assist of North Indiana, Inc. as of June 30,
2020 and the results of its operations for the period then ended, on the basis of accounting described in the
report.

In our opinion, Dulin, Ward & DeWald, Inc. prepared the audit report in accordance with guidelines
established by the State Board of Accounts.

The report is filed with this letter in our office as a matter of public record.

Paul D. Joyce, CPA
State Examiner



AIDS MINISTRIES - AIDS
ASSIST OF NORTH INDIANA, INC.

FINANCIAL STATEMENTS

Year Ended June 30, 2020
With Summarized Information for June 30, 2019



TABLE OF CONTENTS

PAGE NO.
INDEPENDENT AUDITORS’ REPORT ...ttt e e eee e e e eeeeeeeeeeeeseseasennee 1
FINANCIAL STATEMENTS
Statement Of FINANCIAL POSITION ...vvvvvvviiiiiiiiiiiiiiieeiieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeeseeseeseseseeeeseeee 3
STALEINENT OF A CTIVITIES ...evvvvteeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e et et e e e e e e e eeeeeeeeeeeeee e et eeeeeeeeeeeeeeeeeeeeeeeeeeeee 4
Statement of FUNCtional EXPENSES .......cc.eeiieriiiiieiiieriieeteeieesiee ettt esaeeseaeense e 5
StatemMENt OF CaASI FLOWS...oovviiiiiiiiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeee ettt e et e e ee e et e et eeeeeeeeesessaesesesesseeeeees 6
Notes t0 FINancial StatemEntS . ....ccooviiiiiiiiiiiiiei 7
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS ..., 17
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS ......ovvvvveiiieeenn. 19
INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS ...ttt eeeeeeereeeee e e 20
INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE .......c.cccooviieiieeeciieeeee 22
SCHEDULE OF FINDINGS AND QUESTIONED COSTS.....oooooiiieeeeeeeeeeeeeee e 24

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS .......cccccciiiiiiiiiiiiiniiceenreeeee 26



9921 Dupont Circle Drive West, Suite 300
Fort Wayne, IN 46825

260.423.2414

800.232.8913

Dulin, Ward & DeWald, Inc. Fax: 260.423.2419
CPAs & ADVISORS www.dwdcpa.com

Offices Located in Ft. Wayne and Marion, Indiana

INDEPENDENT AUDITORS’ REPORT

Board of Directors
AIDS Ministries-AIDS Assist of North Indiana, Inc.
South Bend., Indiana

Report on the Financial Statements

We have audited the accompanying financial statements of AIDS Ministries-AIDS Assist
of North Indiana, Inc. (a nonprofit organization) which comprise the statement of financial position as of
June 30, 2020, and the related statements of activities, functional expenses and cash flows for the year then
ended. and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design. implementation, and maintenance of internal controls relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud

or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatements of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management. as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

“Strength in Numbers”



Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of AIDS Ministries-AIDS Assist of North Indiana, Inc. as of June 30, 2020,
and the changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited AIDS Ministries-AIDS Assist of North Indiana, Inc.’s 2019
financial statements, and we expressed an unmodified audit opinion on those audited financial statements
in our report dated September 17, 2019. In our opinion, the summarized comparative information
presented herein as of and for the year ended June 30, 2019 is consistent, in all material respects, with the
audited financial statements from which it has been derived.

Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements
as a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated
January 13, 2021 on our consideration of AIDS Ministries-AIDS Assist of North Indiana, Inc.’s internal
control over financial reporting and on our tests of its compliance with certain provisions of laws,

regulations, contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of AIDS Ministries-AIDS Assist of North
Indiana, Inc.’s internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering AIDS Ministries-

AIDS Assist of North Indiana, Inc.’s internal control over financial reporting and compliance.

%B,oﬁm fewla \fitd Ze

Fort Wayne, Indiana
January 13, 2021



AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.
STATEMENT OF FINANCIAL POSITION
June 30, 2020 with Summarized Information for June 30, 2019

2020 2019
ASSETS
CURRENT ASSETS

Cash and cash equivalents $ 53,323 $ 33,064
Accounts receivable 29,283 33,178
Grants and contributions receivable 509,240 493,924
Prepaid expenses 35,275 13,257
Total Current Assets 627,121 573,423

PROPERTY AND EQUIPMENT
Land 52,025 52,025
Office equipment 166,788 116,337
Vehicles 47,513 56,814
Buildings 1,406,230 1,359,167
Furniture and fixtures in housing units 6,376 6,376
Improvements 559,937 551,177
2,238,869 2,141,896
Accumulated depreciation 721,913 643,312
Net Property and Equipment 1,516,956 1,498,584
Total Assets $ 2,144,077 $ 2,072,007

The accompanying notes are an integral part of these financial statements.
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LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Current portion of notes payable
Line of credit
Accrued payroll and liabilities
Accrued expenses

Total Current Liabilities
LONG-TERM LIABILITIES
Notes payable
Current portion
Total Long-Term Liabilities
Total Liabilities
NET ASSETS
Without donor restrictions

With donor restrictions

Total Net Assets

Total Liabilities and Net Assets

2020 2019
208,252 $ 14,506
130,000 100,000
78,035 72,850
68,636 27,985
484,923 215,341
217,930 236,769
208,252 14,506
9,678 222,263
494,601 437,604
1,590,474 1,421,054
59,002 213,349
1,649,476 1,634,403
$ 2,144,077 $ 2,072,007




AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.
STATEMENT OF ACTIVITIES
Year Ended June 30, 2020 with Summarized
Information for the Year Ended June 30, 2019

Without Donor With Donor 2020 2019
Restrictions Restrictions Total Total
CHANGE IN NET ASSETS
Support, Revenues and Gains:
Government grants - federal $ 1,674,808 $ - $ 1,674,808 $ 1,646,656
Government grants - state and local 75,437 - 75,437 181,809
Other grants 41,602 54,001 95,603 267,165
Contributions and memorials 31,734 - 31,734 42,149
United Way 37,115 30,000 67,115 12,399
Rent income 45292 - 45292 34,768
Other income 2,720 - 2,720 7,140
Gain on disposal of property and equipment 813 - 813 -
Net Assets Released From Restrictions 238,348 (238,348) - -
Total Support, Revenues and Gains 2,147,869 (154,347) 1,993,522 2,192,086
Expenses and Losses:
Direct services 1,255,664 - 1,255,664 1,010,074
Preventative services 486,533 - 486,533 375,277
Management and general 222,854 - 222,854 160,171
Fundraising 13,398 - 13,398 1,484
Loss on disposal of property and equipment - - - 1,753
Total Expenses and Losses 1,978,449 - 1,978,449 1,548,759
CHANGE IN NET ASSETS 169,420 (154,347) 15,073 643,327
NET ASSETS - beginning of year 1,421,054 213,349 1,634,403 991,076
NET ASSETS - end of year $ 1,590474 $ 59,002 $ 1,649,476  $ 1,634,403

The accompanying notes are an integral part of these financial statements.
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Salaries
Employee benefits
Payroll taxes

Total Salaries and
Related Expenses

Client assistance
Building expenses
Travel

Outside services
Office expense
Insurance
Advertising

Legal and accounting
Interest
Telephone
Miscellaneous
Postage

Training
Professional fees

Total Expenses Before

Depreciation
Depreciation

Total Expenses

AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.
STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2020 with Summarized
Information for the Year Ended June 30, 2019

Program Services

Direct Preventative = Management 2020 2019
Services Services and General = Fundraising Total Total
§ 553,244 $§ 281,157 $ 63,486 $ 9,070 $ 906,957 § 739,401
71,424 23,556 630 - 95,610 52,228
53,848 17,202 3,533 - 74,583 60,452
678,516 321,915 67,649 9,070 1,077,150 852,081
378,672 89,991 4,345 - 473,008 335,129
71,283 12,160 2,971 - 86,414 49,961
25,479 12,926 10,568 - 48,973 55,633
15,861 28,302 3,198 - 47,361 65,486
33,617 10,037 2,366 - 46,020 48,148
18,099 4,351 6,863 - 29,313 21,306
21,600 - - - 21,600 -
- - 21,379 - 21,379 20,386
- - 14,655 - 14,655 12,283
7,872 3,106 364 - 11,342 7,704
1,234 81 2,459 4,328 8,102 2,799
1,760 1,671 1,707 - 5,138 3,365
1,671 1,993 - - 3,664 3,410
- - 2,160 - 2,160 2,219
1,255,664 486,533 140,684 13,398 1,896,279 1,479,910
- - 82,170 - 82,170 67,096
$ 1,255,664 $ 486,533 $§ 222854 $ 13,398 $ 1,978,449 $ 1,547,006

The accompanying notes are an integral part of these financial statements.



AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.

STATEMENT OF CASH FLOWS

Year Ended June 30, 2020 with Summarized Information

for the Year Ended June 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets
to cash flows from operating activities:
Depreciation
(Gain) loss on disposal of property and equipment
Changes in assets and liabilities:
(Increase) decrease in:
Accounts receivable
Grants and contributions receivable
Prepaid expenses
Increase (decrease) in:
Accrued payroll and liabilities
Accrued expenses

Cash Flows From Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Proceeds from disposal of property and equipment

Cash Flows From Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) on line of credit
Payments on notes payable

Cash Flows From Financing Activities

INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS -
beginning of year

CASH AND CASH EQUIVALENTS -
end of year

The accompanying notes are an integral part of these financial statements.
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2020 2019
$ 15073 $ 643,327
82,170 67,096
(813) 1,753
3,895 (33,178)
(15,316) (286,180)
(22,018) (7,255)
5,185 26,358
40,651 17,030
108,827 428,951
(108,869) (495,766)
9,140 14,158
(99,729) (481,608)
30,000 55,000
(18,839) (11,012)
11,161 43,988
20,259 (8,669)
33,064 41,733
$ 53323 $ 33,064




AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2020 and 2019

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

AIDS Ministries-AIDS Assist of North Indiana, Inc.’s (the Organization) mission is to help

create a world that supports and enhances the lives of people infected with and affected by
HIV and AIDS. The Organization provides both client services and preventive services.
Client services include care coordination, housing programs, social support, medical needs
assessment, and provides direct assistance and support for those infected and/or affected by
HIV/AIDS in northern Indiana. Prevention programs include education, a resource center,
preventive educational services, testing, and counseling for members of the community.

Income Taxes

The Organization is exempt from income tax under Section 501(c)(3) of the Internal Revenue

Code, and has been classified as an organization that is not a private foundation under
Section 509(a) of the Internal Revenue Code.

Recent Accounting Guidance

(continued)

During 2020, the Organization adopted ASU 2014-09, Revenue from Contracts with Customers

(Topic 606), as amended as management believes the standard improves the usefulness and
understandability of the Organization’s financial reporting. Analysis of various provisions
of this standard resulted in no significant changes in the way the Organization recognizes
revenue, and therefore, no changes to the previously issued audited financial statements
were required on a retrospective basis. The presentation and disclosure of revenue have
been enhanced in accordance with the standard.

The Organization has also adopted ASU 2018-08, Clarifying the Scope and the Accounting

Guidance for Contributions Received and Contributions Made (Topic 605) as management
believes the standard improves the usefulness and understandability of the Organization’s
financial reporting. There is no effect on net assets in connection with the implementation
of ASU 2018-08.



1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(continued)

During 2019, the Organization adopted ASU 2016-14, Not-for-Profit Entities (Topic 958) —
Presentation of Financial Statements of Not-for-Profit Entities. The standard addresses the
complexity and understandability of net asset classification, deficiencies in information
about liquidity and availability of resources, and the lack of consistency in the type of
information provided about expenses and investment return.

Estimates
The process of preparing financial statements in conformity with accounting principles
generally accepted in the United States of America requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues, and expenses. Such
estimates primarily relate to unsettled transactions and events as of the date of the financial
statements.  Accordingly, upon settlement, actual results may differ from estimated
amounts.

Cash and Cash Equivalents
For the purposes of the statement of cash flows, the Organization considers all highly liquid
investments with a maturity of three months or less at the time of purchase to be cash
equivalents.

Receivables
The Organization provides an allowance for doubtful accounts, if considered necessary, which
is based on management’s estimate of losses that will be incurred in the collection of all
receivables.

Property and Equipment
Property and equipment are stated at cost or, if donated, at fair value at the date of the gift. The
Organization follows the policy of providing depreciation on the straight-line method for
financial reporting purposes over the estimated useful lives of the related assets. Items with
a cost in excess of $1,000 and a useful life in excess of one year are capitalized.

Net Assets
Net assets without donor restrictions are available for use at the discretion of the Organization's
management and the board of directors. From time to time the board designates a portion of
these net assets for specific purposes, which makes them unavailable for use at
management’s discretion.

(continued)



1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(continued)

Net assets with donor restrictions consist of assets whose use is limited by donor-imposed time

and/or purpose restrictions. The Organization reports gifts of cash and other assets as
revenue with donor restrictions if they are received with donor stipulations that limit the use
of the donated assets. When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, the net assets are reclassified as net
assets without donor restrictions and reported in the statement of activities as net assets
released from restrictions. If a donor restriction is satisfied in the period the gift is received,
the support is reported as net assets without donor restrictions.

Revenue and Revenue Recognition

(continued)

A portion of the Organization’s revenue is derived from cost-reimbursable federal, state and

local grants, which are conditioned upon certain performance requirements and/or the
incurrence of allowable qualifying expenses. Amounts received are recognized as revenue
when the Organization has incurred expenditures in compliance with specific contract or
grant provisions. Amounts received prior to incurring qualifying expenditures are reported
as refundable advances in the statement of financial position. No advances have been
received on the grants and no deferred revenue is recognized.

The Organization recognizes contributions as public support when cash, other assets or an

unconditional promise is received. Conditional promises to give, that is, those with a
measurable performance or other barrier, and a right of return, are not recognized until the
conditions on which they depend have been met.

In-kind contributions of facilities, services, equipment and supplies are recognized as support

and expense or property and equipment and are recorded at market value as of the date
received. The Organization also receives substantial contributions of nonprofessional
services. The fair market value of the donated nonprofessional services is not reflected in
the financial statements because it does not meet the recognition criteria set forth in FASB
ASC 958-605.

Other income is recognized as revenue when received.



1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(continued)

Functional Allocation of Expense
The costs of providing the Organization’s programs and supporting services have been
summarized on a functional basis in the statements of activities. The statement of
functional expenses presents the natural classification detail of expenses by function.
Accordingly, certain costs have been allocated among the program services and supporting
activities benefited.

The financial statements report certain categories of expenses that are attributed to more than
one program or supporting function. Therefore, expenses require allocation on a reasonable
basis that is consistently applied. Expenses allocated based on time and effort include
salaries and related expenses. Expenses allocated based on square footage include building
expenses, office expense, insurance, telephone and postage.

Subsequent Events
Management has evaluated subsequent events through January 13, 2021 the date which the
financial statements were available for issue.

2. GRANTS AND CONTRIBUTIONS RECEIVABLE

Grants and contributions receivable consist primarily of amounts due under government cost
reimbursement grants. All receivables are due within one year.

The Organization has received notification of an intention to give in the amount of $30,000 from
the United Way of St. Joseph County. The expected funding is to be used for programs
through June 30, 2021 and has not been recorded as an asset of the Organization as of June
30, 2020.

3. PENSION PLAN

The Organization sponsors a defined contribution SIMPLE plan under Section 408(p) of the
Internal Revenue Code. The plan covers any full-time employee who has passed their 90-day
probationary period. The Organization matches up to 3% contributed by the employees.
Contributions to the plan charged to operations were $11,396 in 2020 and $8,112 in 2019.

10



4. LINE OF CREDIT

The Organization has available at June 30, 2020 a $200,000 line of credit with Old National
Bank. Interest, which is computed monthly on the unpaid balance, is at the prime rate plus
1.00% (4.25% at June 30, 2020). The note, which is secured by all business assets of the
Organization, expires February 27, 2021. There was $130,000 at June 30, 2020 and $100,000
at June 30, 2019 outstanding on the line of credit.

The amount of interest charged to operations was $3,035 in 2020 and $1,209 in 2019.

5. NOTES PAYABLE
Notes payable consist of the following:
2020 2019

Note payable to Old National Bank in
monthly installments of $1,560

including interest at 4.75%, secured
by real estate, due April 1, 2021. $ 205,364 $ 213,940

Note payable to Ally Bank in monthly
installments of $385 including
interest at 10.240%, secured by a
vehicle, due September 24, 2021. 854 9,251

Note payable to Ally Bank in monthly
installments of $239 including

interest at 7.790%, secured by a
vehicle, due May 6, 2025. 11,712 13,578

$ 217,930 $ 236,769

(continued)
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5. NOTES PAYABLE (continued)

Maturities on the notes payable are as follows:

2021 $ 208252
2022 $ 2,198
2023 $ 2,376
2024 $ 2,568
2025 $ 2,536

The amount of interest charged to operations was $11,620 in 2020 and $11,074 in 2019.

6. NET ASSETS

Net assets with donor restrictions are restricted for the following as of June 30:

2020 2019
Specific purpose:

PrEP program $ 25,000 $ 36,177

Family support services program 25,000 -

Direct emergency financial assistance 3,000 -

Food pantry and nutrition program 2,000 -
Insurance specialty position - 135,000
Renovations - 32,060
StepUP program - 2,612
Other programs 4.002 7,500
$ 59,002 $ 213,349

(continued)
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6.

NET ASSETS (continued)

§ 238,348

Net assets were released from donor restrictions as follows for the year ended June 30:

2020 2019
Satisfaction of purpose restrictions:
Insurance specialty position $ 135,000 $ 49,807
PrEP program 61,178 15,823
Renovations 32,060 110,117
StepUP program 2,612 2,387
Other programs 7,498 19,378

$ 197,512

Net assets without donor restrictions include undesignated net assets of $1,590,474 at June 30,
2020 and $1,421,054 at June 30, 2019.

7. INVESTMENT IN PHARMACY

In July 2019, the Organization became a 50% owner of a new pharmacy created as an S-
corporation. The Organization has no control over the pharmacy and therefore its activity is
not consolidated in these financial statements. The pharmacy, which operates on a calendar
year, started operations in February 2020. The Organization’s investment in the pharmacy
will be valued based on the reporting entities measurement date each year. Since there was no
activity in the pharmacy for the year ended December 31, 2019, no investment has been
reported on the Organization’s June 30, 2020 financial statements.

8. IN-KIND CONTRIBUTIONS
In-kind contributions consist of the following:
2020 2019

Direct service:
Client assistance $ - $ 1,456

13



9. RENT INCOME

The Organization collects rent on a month-to-month basis from clients living in the
Organization’s housing units. The monthly rent is not fixed for any properties and is
calculated based on the clients’ income levels. Total rental income recognized from these
leases was $13,452 for 2020 and $20,568 for 2019.

In addition, the Organization leased a portion of its building to another organization under a one
year operating lease with the option to renew in one year increments up to thirteen additional
years. The lease called for monthly rent of $1,000 for years one through two, $1,020 for years
three through eight and $1,051 for years nine through fourteen. Total rental income
recognized from this lease was $4,000 for 2020 and $11,000 for 2019. The organization
moved out during fiscal year 2020.

During fiscal year 2019, the Organization began leasing a portion of its building to another
organization under a month to month operating lease calling for monthly payments of $400.
Total rental income recognized from this lease was $27,840 for 2020 and $3,200 for 2019.

10. OPERATING LEASES

The Organization leases office equipment under an operating lease expiring in 2023. Total rental
expense under this leases was $6,845 for 2020 and $5,652 for 2019.

Minimum future lease payments under noncancelable operating leases having initial or
remaining terms of one year or more as of June 30, 2020 for each of the next five years and in
the aggregate are:

2021 $ 5,075
2022 5,075
2023 3,383
2024 -

2025 and thereafter -

S 13,533

14



11. CONCENTRATIONS
The Organization receives substantial support from the federal government. A significant
reduction in the level of this support, if it were to occur, may have an effect on the
Organization’s programs and activities. Claims for federally supported programs are filed and
reimbursed on a monthly basis.
12. STATEMENT OF CASH FLOWS
Cash used in operating activities included interest paid of $14,655 in 2020 and $12,283 in 2019.
Noncash investing and financing activities include the purchase of vehicles via notes payable in
the amount of $25,640 in 2019.

13. AVAILABILITY AND LIQUIDITY

Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of June 30, comprise the following:

2020 2019

Cash and cash equivalents $ 53,323 $ 33,064
Accounts receivable 29,283 33,178
Grants and contributions receivable 509,240 493,924

Total financial assets 591,846 560,166
Less net assets not available within one year:

Net assets with donor restrictions:

Specific purpose (59.002) (213,349)
Financial assets available to meet general
expenditures within one year $ 532,844 $ 346,817

In addition to financial assets available to meet general expenditures over the next year, the
Organization also receives monthly grant reimbursements that support the Organization’s
general operations. Additionally, the Organization has available a line of credit that may be
utilized.

15



14. RISKS AND UNCERTAINTIES

On March 11, 2020, the COVID-19 virus had been declared a global pandemic. The extent of
the impact of the COVID-19 outbreak on the financial performance of the Organization will
depend on future developments, including the duration and severity of the outbreak and its
impact on the overall economy. Management is carefully monitoring the situation and
evaluating its options during this time. No adjustments have been made to these financial
statements as a result of this uncertainty.

16



AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Federal Agency/
Pass-Through
Agency/Program
Title

U.S. Department of Housing and Urban
Development:

Continuum of Care Program

Passed through City of South Bend, Indiana:
Emergency Solutions Grant Program

Passed through City of Elkhart, Indiana:
Community Development Block Grant

Passed through Indiana Housing and
Community Development Authority:
Housing Opportunities for Persons with AIDS
(HOPWA)
Housing Opportunities for Persons with AIDS
(HOPWA) - supplemental

U.S. Department of Health and Human Services:
Passed through Indiana Department of Health:

HIV CARE Formula Grants/Ryan White Part B - supplemental

HIV CARE Formula Grants/Ryan White Part B

COVID-19 HIV CARE Formula Grants/Ryan White Part B

(continued)
See independent auditors' report.

Year Ended June 30, 2020

Federal Agency or
CFDA Pass-Through Sub - Revenue
Number Number Recipients Recognized  Expenditures
14267 IN1074L5H021804 § - $§ 104,780 $ 121,586
19-JE-02
14.231 18-JE-02 - 22,938 22,022
14.218 N/A - 12,500 12,500
14.241 CC-019-001 - 174,732 175,511
14.241 CC-018-001C - 34,294 34,294
Subtotal CFDA #14.241 - 209,026 209,805
0002449 - 463,679 461,768
000040030 - 16,687 15,431
000030422 - 48,330 77,208
'00035468 - 20,000 20,000
000000020758 - 414,575 399,900
93.917 0002449 - 43,600 43,600
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AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.,
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2020

Federal Agency/ Federal Agency or
Pass-Through CFDA Pass-Through Sub - Revenue
Agency/Program Number Number Recipients Recognized  Expenditures
Title
(continued)
Passed through Indiana AIDS Fund, Inc.
20-1398  $ - $ 33,101 $ 42,500
19-1306 - - 135,000
20-1376 - - 5,437
20-1382 - 10,000 10,000
19-1330 - - 32,060
20-1394 - 13,940 13,940
HIV CARE Formula Grants/Ryan White Part B 93.917 20-1400 - 9,353 9,353
Subtotal CFDA #93.917 - 1,073,265 1,266,197
Passed through Indiana Department of Health:
HIV Prevention Activities Health Department 0000039883
Based Program 93.940 0000024571 - 158,372 161,033
SAPT Block Grant 19 93.959 0000036243 - 93,927 90,000
$ - $ 1,674,808 $ 1,883,143

See independent auditors' report.
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AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2020

1. BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the federal award
activity of AIDS Ministries-AIDS Assist of North Indiana, Inc. under programs of the federal
government for the year ended June 30, 2020. The information in this schedule is presented
in accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Because the schedule presents only a selected portion
of the Organization, it is not intended to and does not present the financial position, changes
in net assets or cash flows of the Organization.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the schedule are reported on the accrual basis of accounting. Such

expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

3. INDIRECT COST RATE

The Organization has elected not to use the 10% de minimis indirect cost rate allowed under the
Uniform Guidance.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Board of Directors
AIDS Ministries-AIDS Assist of North Indiana, Inc.
South Bend. Indiana

We have audited, in accordance with the auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of AIDS
Ministries-AIDS Assist of North Indiana, Inc. which comprise the statement of financial position as of
June 30. 2020, and the related statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated January
13,2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered AIDS
Ministries-AIDS Assist of North Indiana. Inc.’s internal control over financial reporting (internal control)
to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of AIDS Ministries-AIDS Assist of North Indiana, Inc.’s internal control. Accordingly, we
do not express an opinion on the effectiveness of AIDS Ministries-AIDS Assist of North Indiana, Inc.’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations. during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

“Strength in Numbers”



Compliance and Other Matters

As part of obtaining reasonable assurance about whether AIDS Ministries-AIDS Assist of
North Indiana, Inc.’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the result of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Dkﬁdr} UJM{‘?’Mﬂ, Doe

Fort Wayne, Indiana
January 13, 2021
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
AIDS Ministries-AIDS Assist of North Indiana, Inc.
South Bend, Indiana

Report on Compliance for Each Major Federal Program

We have audited AIDS Ministries-AIDS Assist of North Indiana, Inc.’s compliance with
the types of compliance requirements described in the OMB Compliance Supplement that could have a
direct and material effect on each of AIDS Ministries-AIDS Assist of North Indiana, Inc.’s major federal
programs for the year ended June 30, 2020. AIDS Ministries-AIDS Assist of North Indiana, Inc.’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations and the terms
and conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of AIDS Ministries-
AIDS Assist of North Indiana, Inc.’s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America: the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and
Title 2 US. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the

Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about AIDS Ministries-AIDS Assist of North Indiana, Inc.’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for
each major federal program. However, our audit does not provide a legal determination on AIDS
Ministries-AIDS Assist of North Indiana, Inc.’s compliance.

“Strength in Numbers”



Opinion on Each Major Federal Program

In our opinion, AIDS Ministries-AIDS Assist of North Indiana, Inc. complied, in all
material respects, with the types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs for the year ended June 30, 2020.

Report on Internal Control Over Compliance

Management of AIDS Ministries-AIDS Assist of North Indiana, Inc. is responsible for
establishing and maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we considered AIDS
Ministries-AIDS Assist of North Indiana, Inc.’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of AIDS Ministries-AIDS Assist of North Indiana, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of the internal control over compliance was for the limited purpose
described in the first paragraph of this section and not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the
scope of our testing of internal control over compliance and the results of that testing based on
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Dﬁ.ﬂﬂ\ Werds N\l Ze

Fort Wayne, Indiana
January 13, 2021
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AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2020

Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Unmodified

Internal Control over financial reporting:

Material weakness(es) identified? Yes _X No

Significant deficiency(ies) identified that
are not considered to be material

weakness(es)? Yes X __None
Reported
Noncompliance material to financial statements
noted? Yes X No
Federal Awards

Internal control over major programs:

Material weakness(es) identified? Yes X No

Significant deficiency(ies) identified that
are not considered to be material

weakness(es)? Yes _ X None
Reported
Type of report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to
be reported in accordance with 2 CFR section
200.516(a)? Yes X _No

(continued)
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AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2020
(continued)
Identification of Major Programs:
CFDA Number Name of Federal Program or Cluster

93.917 HIV CARE Formula Grants/Ryan White Part B

Dollar threshold used to distinguish between
type A and type B programs: $ 750,000

Auditee qualified as low-risk? X Yes __ No
Section II - Financial Statement Findings
No material weaknesses or instances of noncompliance noted.
Section III - Federal Award Findings and Questioned Costs

No material weaknesses or instances of noncompliance, including questioned costs noted.
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AIDS MINISTRIES-AIDS ASSIST OF NORTH INDIANA, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended June 30, 2020

No prior year findings.
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