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Telephone: (317) 232-2513
Fax: (317) 232-4711
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February 11, 2021

Board of Directors

Huffer Memorial Children’s Center, Inc.
2000 North Elgin Street

Muncie, IN 47303

We have reviewed the audit report of Huffer Memorial Children’s Center, Inc. which was opined
upon by Agresta, Storms & O’Leary, PC, Independent Public Accountants, for the period January 1, 2019
to December 31, 2019. Per the Independent Auditors’ Report the financial statements included in the report
present fairly the financial condition of Huffer Memorial Children’s Center, Inc. as of December 31, 2019
and the results of its operations for the period then ended, on the basis of accounting described in the
report.

We call you attention to the finding included in the report on page 21. Please see the Schedule of
Findings and Questioned Costs for complete details related to the finding. Management’s response is
included with the finding on page 21.

In our opinion, Agresta, Storms & O’Leary, PC prepared the audit report in accordance with
guidelines established by the State Board of Accounts.

The audit report is filed with this letter in our office as a matter of public record.

Paul D. Joyce, CPA
State Examiner
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Independent Auditors’ Report

To the Board of Directors of
HUFFER MEMORIAL CHILDREN'S CENTER, INC.
Muncie, Indiana

Report on the Financial Statements

We have audited the accompanying financial statements of Huffer Memorial Children's Center, Inc. (the
Company) (an Indiana Not-For-Profit Corporation) which comprise the statement of financial position as of
December 31, 2019, and the related statements of activities, changes in net assets, functional expenses
and cash flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

5140 Commerce Circle, Indianapolis, IN 46237
317-780-9850 ® www.asocpa.com
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Huffer Memorial Children's Center, Inc. as of December 31, 2019, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional
analysis as required by the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part
200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the Schedule of Expenditures of Federal Awards is fairly stated in all material
respects in relation to the financial statements as a whole.

Report Issued in Accordance with Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 15,
2020 on our consideration of Huffer Memorial Children's Center, Inc.’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of Huffer Memorial Children's Center, Inc.’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Huffer Memorial Children's Center, Inc.’s internal
control over financial reporting and compliance.

Zvﬁ_‘%uu *Ooz‘?o/‘t

Indianapolis, Indiana
December 15, 2020



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2019

ASSETS

Current assets:
Cash and cash equivalents
Accounts and pledges receivable
Prepaid insurance

Total current assets

Property and equipment:
Building and leasehold improvements
Classroom and playground equipment
Office furniture and equipment
Kitchen equipment
Vehicles
Land

Accumulated depreciation
Total property and equipment

Total assets

LIABILITIES AND NET ASSETS

Current liabilities:
Line of credit
Accounts payable
Accrued salaries and wages
Accrued vacation pay

Total current liabilities

Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See accompanying Notes to Financial Statements.

$ 211,445
121,855
6,013

339,313

1,070,598
206,620
239,236

41,344
32,358
20,243

1,610,399
(1,113,756)

496,643

$ 835,956

$ 41,101
60,439
21,313
26,311

149,164

559,638
127,154

686,792

$ 835,956



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 2019

Without With
Donor Donor
Restrictions Restrictions Total

Revenues and other support:

Child care grants and vouchers $ 665,166 $ -0- $ 665,166

Other public funding 962,764 109,827 1,072,591

Program service fees 69,969 -0- 69,969

School lunch program 81,391 -0- 81,391

United Way 1,607 80,000 81,607

Contributions 5,168 -0- 5,168

Other income 6,985 62,354 69,339

1,793,050 252,181 2,045,231

Net assets released from restrictions 194,503 (194,503) -0-
Total revenues and other support 1,987,553 57,678 2,045,231
Expenses:

Program services 1,740,929 -0- 1,740,929

Management and general 231,251 -0- 231,251

Fundraising 11,665 -0- 11,665
Total expenses 1,983,845 -0- 1,983,845
Change in net assets 3,708 57,678 61,386
Net assets, beginning of year 555,930 69,476 625,406
Net assets, end of year $ 559,638 $ 127,154 $ 686,792

See accompanying Notes to Financial Statements.



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

Salaries
Grant expense
Payroll taxes

Building and grounds maintenance

Food costs

Utilities

Depreciation
Miscellaneous expense
Professional fees

Other occupancy cost
Travel

Telephone

Employee benefits
Insurance

Other supplies

Educational program supplies
Interest expense

Property taxes

Printing and postage
Subscription and dues
Convention and conference

Total

See accompanying Notes to Financial Statements.

YEAR ENDED DECEMBER 31, 2019

STATEMENT OF FUNCTIONAL EXPENSES

Program Management

Services and General Fundraising Total
$ 1,186,191 $ 154,196 $ 9,262 $ 1,349,649
135,349 -0- -0- 135,349
101,318 13,026 744 115,088
61,192 6,799 -0- 67,991
59,398 -0- -0- 59,398
37,855 3,835 -0- 41,690
35,714 3,058 -0- 38,772
12,425 19,778 1,483 33,686
19,340 13,156 -0- 32,496
23,000 -0- -0- 23,000
16,725 -0- -0- 16,725
12,082 3,415 -0- 15,497
13,163 1,837 142 15,142
13,405 1,490 -0- 14,895
4,968 4,608 34 9,610
6,543 -0- -0- 6,543
-0- 3,419 -0- 3,419
-0- 1,836 -0- 1,836
909 798 -0- 1,707
1,022 -0- -0- 1,022
330 -0- -0- 330
$ 1,740,929 $ 231,251 $ 11,665 $ 1,983,845




HUFFER MEMORIAL CHILDREN'S CENTER, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2019

Cash flows from operating activities:
Cash received from grants and program services
Cash paid to suppliers and employees
Cash received from contributions
Interest paid
Cash received from other sources
Net cash provided by operating activities

Cash flows from investing activities:
Purchases of fixed assets

Net cash used in investing activities

Cash flows from financing activities:
Net borrowings on line of credit

Net cash provided by financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See accompanying Notes to Financial Statements.

$ 2,134,837
(2,023,261)
5,168
(3,419)

69,339

182,664

(39,798)

(39,798)

20,469

20,469

163,335

48,110

$ 211,445



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
ORGANIZATION

Huffer Memorial Children’s Center, Inc. (the Center) is an Indiana nonprofit corporation, incorporated on
February 18, 1965, for the purpose of providing childcare for the economically disadvantaged. The
Center also operates a child care resource and referral program (CCR&R) that delivers referrals to
families, trains child care providers, and works with community initiatives to increase the quality of early
childhood education within the 10 counties they serve. The Center is supported through a block grant
from Indiana Family and Social Services, Indiana Department of Education, service fees, United Way,
and contributions. During 2019, the CCR&R program was discontinued.

BASIS OF PRESENTATION

The financial statements follow certain provisions of Financial Accounting Standards Board (FASB)
Accounting Standards Codification (ASC) 958, Financial Statements of Not-for-Profit Organizations. This
statement established standards for external financial reporting for not-for-profit organizations.

ASC 958 primarily affects the display of financial statements and requires that the amounts for each of
two classes of net assets — net assets with donor restrictions and net assets without donor restrictions —
be displayed in an aggregate statement of financial position and the amounts of change in each of those
classes be displayed in a statement of activities. The two net asset accounts used include the following:

Net Assets without Donor Restrictions—Funds that have not been restricted in any manner by the donors
are referred to as net assets without donor restrictions and are available for general purposes. At
December 31, 2019, the Center had net assets without donor restrictions of $559,638.

Net Assets with Donor Restrictions—Net asset amounts received from donors or grantors who have
specified the use of their gifts or grants for specific purposes. Net assets with donor restrictions are
subject to donor-imposed restrictions that will be met by future obligations or are to be invested and
maintained intact in perpetuity. At December 31, 2019, the Center had net assets with donor restrictions
of $127,154.

PROPERTY AND EQUIPMENT

Property and equipment are stated at cost. Depreciation is provided over the estimated useful lives of the
respective assets on a straight-line basis. It is the policy of the Center to capitalize property and
equipment over $1,000.

REVENUE RECOGNITION

Revenues and other support are recorded as with or without donor restrictions, depending on the
existence and/or nature of any donor restrictions. Contract revenues are recorded in the period in which
the service was provided. Donor-restricted support is reported as an increase in net assets with donor
restrictions. When a restriction expires (that is, when a stipulated time restriction ends or purpose
restriction is accomplished), net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statement of activities as net assets released from restrictions. However,
contributions that are restricted by the donor are reported as increases to net assets without donor
restrictions if the restriction expires in the year in which the contributions are recognized.



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

INCOME TAXES

The Center is exempt from federal income tax under the provisions of Section 501(c)(3) of the Internal
Revenue Code and, therefore, has made no provision for federal income taxes in the accompanying
financial statements. In addition, the Center has been determined by the Internal Revenue Service not to
be a private foundation within the meaning of Section 509(a) of the Internal Revenue Code. Accordingly,
no accounting for federal or state income taxes is required in the accompanying financial statements.

The Center’s federal and state income tax returns for 2016, 2017, and 2018 are subject to examination by
taxing authorities, generally for three years after they were filed.

ACCOUNTS RECEIVABLE AND PLEDGES

Accounts receivable are stated at unpaid balances. Management of the Center believes the amounts are
fully collectible and, therefore, have not recorded a reserve for uncollectible amounts at December 31,
2019. No interest is charged on past due amounts (see Note 8).

FUNCTIONAL EXPENSES

The allocation of the costs of providing the Center's various programs has been summarized on a
functional basis in the accompanying statement of functional expenses. Accordingly, certain indirect
costs have been allocated to program services, management and general, and fundraising based on
management’s estimates of resources devoted to these activities.

STATEMENT OF CASH FLOWS

For purposes of the statement of cash flows, the Center considers all highly liquid debt instruments with a
maturity of three months or less to be cash equivalents.

ECoONOMIC DEPENDENCY

The Center is economically dependent on funding received from the State of Indiana. The following
percentages make up the contributions to the Center for revenue and other support for the year ended
December 31, 2019:

CCDF Welfare Vouchers for Child Care 15%
CCDF Resource and Referral 29%
CCDF Contract 12%
Head Start 11%

CREDIT RISKS

The Center, at any point in time, has significant receivables principally from federal, state, and county
funding sources. Management does not believe there are any undue credit risks resulting from these
assets due to the approval status of the contracts. At December 31, 2019, 49% of the accounts
receivable are from two funding sources.



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.
Significant estimates made in the preparation of the financial statements include depreciation and
allocation of functional expenses.

ACCOUNTING STANDARDS NOT YET ADOPTED

In February 2016, the FASB issued ASU No. 2016-02 Leases (Topic 842). This new standard which the
Center is not required to adopt until its year ending 2022, is intended to improve financial reporting about
leasing transactions by requiring entities that lease assets to recognize in their balance sheets the assets
and liabilities for the rights and obligations created by those leases and to provide additional disclosures
regarding the leases. Leases with terms (as defined in the ASU) of twelve months or less are not required
to be reflected on the entity’s balance sheet.

In May 2014, The FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606).
This ASU, which the Center is not required to adopt until 2020, supersedes the revenue recognition
requirements in Topic 605, Revenue Recognition and most industry-specific guidance. The core principle
of the guidance is the an entity should recognize revenue to depict the transfer of promised goods to
customers in an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods.

The Center is evaluating these effects that these standards will have on future financial statements,
including related disclosures.

2. LIQUIDITY AND AVAILIBILITY OF FINANCIAL ASSETS

At December 31, 2019, the Center’s financial assets available for general expenditures within one year of
the statement of financial position date include the following:

Cash and cash equivalents $ 211,445
Accounts and pledges receivable 121,855
Total financial assets 333,300

Less amounts unavailable for general expenditures within one year due to:
Restricted by donors with purpose restrictions (127,154)

Total financial assets available to management for general expenditures within one year $ 206,146

As part of the Center’s liquidity management, it has a policy to structure its financial assets to be available
as it general expenditures, liabilities, and other obligations become due. The Center also has a
committed line of credit totaling $50,000, which it could draw upon in the event of an unanticipated
liquidity need.



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

3. PROPERTY AND EQUIPMENT

A summary of property and equipment is as follows:

Building and leasehold improvements 10 to 50 years
Kitchen equipment 5to 12 years
Office furniture and equipment 3 to 12 years
Classroom and playground equipment 3 1o 10 years
Vehicles 7 years

Depreciation expense was $38,772 for the year ended December 31, 2019.

4. LINE OF CREDIT

The Center has a $50,000 line of credit with a bank. Borrowings under the line of credit bear interest at
the Prime Rate as published in The Wall Street Journal. The line of credit is unsecured and requires
monthly interest payments. Any outstanding principal is due on demand. At December 31, 2019, the
outstanding balance on the line of credit was $41,101.

5. RESTRICTIONS/LIMITATIONS ON NET ASSETS

Net assets with donor restrictions are available for the following purposes:

United Way (Educare) $ 40,000
Facility improvements (Educare) 53,167
Coalition project (Resource and Referral) 17,028
CDA Training (Educare) 16,959

$ 127,154

6. RETIREMENT PLAN

The Center has a 403(b) savings plan whereby employees can contribute and defer taxes on
compensation contributed to the plan. The Center does not contribute to the plan.

7. OPERATING LEASE

The Center has entered into a lease agreement which expired July 31, 2019 with an option to renew
annually. The agreement is for use of an office building located in Muncie, Indiana. The monthly rent on
this lease is $2,500. The Center also leases office equipment under a noncancelable agreement through
November 2019. All lease agreements expired in 2019 and were not renewed. Total rent expense for
the year ended December 31, 2019 under the above lease agreements was $23,000.

10



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019

8. PLEDGES RECEIVABLE

Pledges receivable have not been adjusted to reflect the net present value of the future cash flows, since
all pledge receivables are expected to be received within one year. At December 31, 2019, pledges
receivable were $40,000.

9. SUBSEQUENT EVENTS

In accordance with ASC Topic 855, Subsequent Events, the Center has evaluated subsequent events
through December 15, 2020, which is the date these financial statements were available to be issued,
and has determined that, except for the items noted below, there are no other subsequent events that
require disclosure in the financial statements.

e Coronavirus Pandemic:

In December 2019, an outbreak of a novel strain of coronavirus (COVID-19) originated in Wuhan, China
and has since spread to other countries, including the U.S. On March 11, 2020, the World Health
Organization characterized COVID-19 as a pandemic. In addition, multiple jurisdictions in the U.S. have
declared a state of emergency. It is anticipated that these impacts will continue for some time. The
operations and business results of Center could be materially adversely affected. The extent to which the
coronavirus (or any other disease or epidemic) may impact the Center will depend on future
developments. These future developments are highly uncertain and cannot be predicted, including new
information which may emerge concerning the severity of the coronavirus and the actions required to
contain the coronavirus or treat its impact, among others.

e Payroll Protection Program Loan:
The Center received a Paycheck Protection Program (PPP) loan of $201,681. If the Center meets all the

required obligations during the PPP forgiveness period, the loan will be forgiven und the CARES Act.
The unforgiven portion of the loan, if any, will be required to be paid back, including 1% interest.

11
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HUFFER MEMORIAL CHILDREN'S CENTER, INC.

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2019

Federal
Federal Grantor/Pass-through CFDA Federal
Grantor/Program Title Number Expenditures
U.S. Department of Health and Human Services:
Pass-through Indiana Family and Social Services Administration:
Social Service Block Grant-Child Care 93.596 $ 252,097
CCDF Resource and Referral 93.575 559,923
Subtotal Department of Health and Human Services 812,020
U.S. Department of Agriculture:
Pass-through Indiana Department of Education Division of Child Care
Food Program 10.558 81,391
Total expenditures of federal awards $ 893,411

12



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2019

1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Huffer
Memorial Children's Center, Inc., and is presented on the accrual basis of accounting. The information in
this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic financial
statements.

DE MINIMIS COST RATE

The Corporation does not utilize the 10% de minimis cost rate because the guidance under Part 200.414
Indirect Costs does not apply.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR FEDERAL AWARD EXPENDITURES

Expenditures consist of direct and indirect costs. Direct costs are those that can be readily identified with
an individual federally sponsored program. Benefit payments made on behalf of an eligible recipient and
the materials consumed by the program are examples of direct costs.

Unlike direct costs, indirect costs cannot be readily identified with an individually sponsored project.
Indirect costs are the costs of services and resources that benefit many projects as well as nonsponsored
projects and activities. Indirect costs primarily consist of expenses incurred for administration, payroll
taxes and fringe benefits.

3. MANAGEMENT’S USE OF ESTIMATES

The above basis of accounting requires management to make estimates and assumptions that affect the
reported amounts of assets, liabilities, revenues and expenses and disclosures of contingent assets and
liabilities reported in the Schedule of Expenditures of Federal Awards. Actual results could differ from
those estimates.

13



HUFFER MEMORIAL CHILDREN'S CENTER, INC.

SCHEDULE OF PRIOR AUDIT FINDINGS

YEAR ENDED DECEMBER 31, 2019

There are no outstanding corrective actions or findings from prior audit reports.

14
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Independent Auditors’ Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To the Board of Directors of

HUFFER MEMORIAL CHILDREN'S CENTER, INC.
(an Indiana Not-For-Profit Corporation)

Muncie, Indiana

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Huffer Memorial
Children's Center, Inc., which comprise the statement of financial position as of December 31, 2019, and
the related statements of activities, changes in net assets, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements, and have issued our report thereon
dated December 15, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Huffer Memorial
Children's Center, Inc.’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Huffer
Memorial Children's Center, Inc.’s internal control. Accordingly, we do not express an opinion on the
effectiveness of Huffer Memorial Children's Center, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of Huffer Memorial Children's Center, Inc.’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

15
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Huffer Memorial Children's Center, Inc.’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of Huffer Memorial
Children's Center, Inc.’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Huffer Memorial Children's
Center, Inc.’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Zmﬁ%«c raaz‘?’;/t

Indianapolis, Indiana
December 15, 2020
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Independent Auditors’ Report on Compliance for Each Major Federal Program and on
Internal Control over Compliance in Accordance with the Uniform Guidance

To the Board of Directors of

HUFFER MEMORIAL CHILDREN'S CENTER, INC.
(an Indiana Not-For-Profit Corporation)

Muncie, Indiana

Report on Compliance for Each Major Federal Program

We have audited Huffer Memorial Children's Center, Inc.’s compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement
that could have a direct and material effect on Huffer Memorial Children's Center, Inc.’s major federal
program for the year ended December 31, 2019. Huffer Memorial Children's Center, Inc.’s major federal
program is identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and
grants applicable to its federal program.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for Huffer Memorial Children's Center, Inc.’s
major federal program based on our audit of the types of compliance requirements referred to above.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the compliance requirements referred to above that could have a direct and material
effect on the major federal program occurred. An audit includes examining, on a test basis, evidence
about Huffer Memorial Children's Center, Inc.’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance with the major
federal program. However, our audit does not provide a legal determination of Huffer Memorial Children's
Center, Inc.’s compliance.

17
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Opinion on Each Major Federal Program

In our opinion, Huffer Memorial Children's Center, Inc. complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on its major
federal program identified above for the year ended December 31, 2019.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance, which is required to be
reported in accordance with the Uniform Guidance and is described in the accompanying schedule of
findings and questioned costs as item 2019-001. Our opinion on each major federal program is not
modified with respect to these matters.

Huffer Memorial Children's Center, Inc.’s response to the compliance finding identified in our audit is
described in the accompanying schedule of findings and questioned costs. Huffer Memorial Children's
Center, Inc.’s response was not subjected to the auditing procedures applied in the audit of the financial
statements and, accordingly, we express no opinion on it.

Report on Internal Control over Compliance

Management of Huffer Memorial Children's Center, Inc. is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered Huffer Memorial Children's Center, Inc.’s
internal control over compliance with the types of requirements that could have a direct and material
effect on its major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for its major federal program and
to test and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Huffer Memorial Children's Center,
Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected and corrected on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above. However, we identified certain deficiencies in internal control over compliance, as described in
the accompanying schedule of findings and questioned costs as item 2019-001, that we consider to be a
significant deficiency.

Huffer Memorial Children's Center, Inc.’s response to the internal control over compliance finding
identified in our audit is described in the accompanying schedule of findings and questioned costs. Huffer
Memorial Children's Center, Inc.’s response was not subjected to the auditing procedures applied in the
audit of compliance and, accordingly, we express no opinion on the response.
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Purpose of This Report
The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of our testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

4&_‘%&«4 *Oozdgo/‘t

Indianapolis, Indiana
December 15, 2020
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HUFFER MEMORIAL CHILDREN'S CENTER, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED DECEMBER 31, 2019

SECTION | - SUMMARY OF AUDITORS’ RESULTS

Financial Statements
Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? O vEs NO

¢ Significant deficiencies identified that are not considered to be O vEs NO
material weaknesses?

Noncompliance material to financial statements noted? O vYes NO

Federal Awards
Internal control over major programs:

e Material weakness(es) identified? O vEs NO

e Significant deficiencies identified that are not considered to be YES O No
material weaknesses?

Type of auditors’ report issued: Unmodified

Any audit findings disclosed required to be reported in accordance YES O No
with section 200.516 of OMB Uniform Guidance?

Identification of major programs

CFEDA Number(s) Name of Federal Program or Cluster
93.575 Pass-through Indiana Family and Social Services Administration CCDF
Resource and Referral
Dollar threshold used to distinguish between type A and type B programs? $750,000
Auditee qualified as low-risk auditee? O Yes NO

SECTION Il - FINANCIAL STATEMENT FINDINGS

No matters were reported for the year ended December 31, 2019.

SECTION Ill - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
See Finding 2019-001.
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HUFFER MEMORIAL CHILDREN'S CENTER, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED DECEMBER 31, 2019

Finding No. 2019-001

Statement of Condition: The Organization did not complete and file the required SF-SAC Single Audit
Data Collection Form electronically in a timely manner for the year ended December 31, 2018.

Criteria: The Organization is required to submit the SF-SAC Single Audit Data Collection Form
electronically within 30 days of finalizing its audited financial statements, but no later then nine months
after its fiscal year end.

Questioned Costs: None

Cause: The Organization did not engage its auditor in a timely manner to allow for the Uniform Guidance
audit to be completed and the SF-SAC Single Audit Date Collection Form to be submitted by the required
due date for the year ended December 31, 2018.

Effect: Failure to file the SF-SAC Single Audit Data Collection Form electronically by the required due
date results in noncompliance with Uniform Guidance requirements.

Recommendation: The Organization should engage its auditor in a more timely manner to allow for the
Uniform Guidance audit to be completed and SF-SAC Single Audit Data Collection Form to be submitted
by the required due date.

Managements Response: Management agreed with the finding and engaged a qualified audit firm to

perform the Uniform Guidance audit and complete the SF-SAC Single Audit Data Collection Form for the
year ended December 31, 2018.
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AGRESTA. STORMS
— & OLEARY -

Independent Auditors’ Report on Supplementary Information

To the Board of Directors of
HUFFER MEMORIAL CHILDREN'S CENTER, INC.
Muncie, Indiana

We have audited the financial statements of Huffer Memorial Children's Center, Inc. as of and for the year
ended December 31, 2019, and have issued our report thereon dated December 15, 2020, which
contained an unmodified opinion on those financial statements. Our audit was performed for the purpose
of forming an opinion on the financial statements as a whole.

The accompanying schedule of Revenues and Other Support is presented for the purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated in all material respects in relation to the financial statements as a whole.

uits Forns » Oy, P

Indianapolis, Indiana
December 15, 2020
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HUFFER MEMORIAL CHILDREN'S CENTER, INC.

SCHEDULE OF REVENUES AND OTHER SUPPORT

YEAR ENDED DECEMBER 31, 2019

Revenue funding source:

CCDF Welfare Vouchers for Child Care
CCDF Contract

CCDF Resource and Referral

Head Start

On My Way Pre K

Total Indiana Family Social Services

United Way donations

Indiana Department of Education - School and Community Nutrition
Program Service Fees

Early Learning Indiana

Ball State University - 21st Century / MP3

Ball Brothers Foundation

George & Francis Ball Foundation

Fayette County grant

Community Foundation of Muncie and Delaware County
Rush County grant

Muncie Community Schools

Work study grants

Contributions

Coalition Grants

Other

Total revenues and other support
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Percent

Amount of Total

$ 313,990 154 %
252,097 12.3
597,937 29.2
220,284 10.8
99,080 4.8

1,483,388 725 %
81,607 4.0
81,391 4.0
69,969 3.4
66,788 3.3
42,819 2.1
55,000 2.7
45,690 2.2
30,000 1.5
17,354 0.8
15,000 0.7
7,840 0.4
5,266 0.3
5,168 0.3
2,250 0.1
35,701 1.6

$ 2,045,231 100.0 %




