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Board of Directors

Family & Children's Center Counseling and Development Services, Inc.
300 S. St. Louis Bivd.

South Bend, IN 46617

We have reviewed the audit report of Family & Children's Center Counseling and Development
Services, Inc., which was opined upon by Cullar & Associates, PC, Independent Public Accountants, for
the period January 1, 2019 to December 31, 2019. Per the Independent Auditor’s Report the financial
statements included in the report present fairly the financial condition of Family & Children's Center
Counseling and Development Services, Inc. as of December 31, 2019 and the results of its operations for
the period then ended, on the basis of accounting described in the report.

In our opinion, Cullar & Associates, PC prepared the audit report in accordance with the guidelines
established by the State Board of Accounts.

The audit report is filed with this letter in our office as a matter of public record.

Paul D. Joyce, CPA
State Examiner
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The Tower Building
218 W. Washington Street, Suite 300
South Bend, IN 46601

C ULLAR & ASSOCIATES, PC Ph: 574.288.8320 Fax: 574.288.8328

www.cullar.com

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION

To the Board of Directors
Family & Children’s Center Counseling and Development Services, Inc.
South Bend, Indiana

Report on the Financial Statements

We have audited the accompanying financial statements of Family & Children’s Center Counseling and
Development Services, Inc., which comprise the statements of financial position as of December 31, 2019
and 2018, and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Family & Children’s Center Counseling and Development Services, Inc. as of
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December 31, 2019 and 2018, and the changes in its net assets and its cash flows for the years then ended
in accordance with accounting principles generally accepted in the United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 27,
2020 on our consideration of Family & Children’s Center Counseling and Development Services, Inc.’s
internal control over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of Family & Children’s Center
Counseling and Development Services, Inc.’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering Family & Children’s Center Counseling and Development Services, Inc.’s internal control
over financial reporting and compliance.

CA/ZZ&#AWGM/@PC

South Bend, Indiana
August 27, 2020
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FAMILY & CHILDREN'S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
STATEMENTS OF FINANCIAL POSITION
December 31, 2019 and 2018

2019 2018
Assets:

Cash and cash equivalents $ 189,094 $ 43,630
Promises to give 117,882 213,110
Prepaid expenses 18,693 12,472
Due from affiliates 650 51,294
Property and equipment 15,985 18,891
Deposits 8,359 8,333
Total assets $ 350,663 $ 347,730

Liabilities and Net Assets:

Liabilities:
Accounts payable and accrued liabilities $ 81,470 $ 78,746
Deferred revenue 3,800 4,500
Total liabilities 85,270 83,246
Net Assets:

Without donor restrictions 230,269 254,709

With donor restrictions:
Purpose restricted 35,124 9,775
Total net assets 265,393 264,484
Total liabilities and net assets $ 350,663 $ 347,730

The accompanying notes are an integral part of these financial statements.
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FAMILY & CHILDREN'S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
STATEMENTS OF ACTIVITIES

Years Ended December 31, 2019 and 2018

Support and Revenues:
Grants:
Healthy Families
Brain Train
From affiliates
Other
Private contributions
Special events
Net assets released from restrictions
Total support and revenues

EXxpenses:
Program services expenses:
Healthy Families
Brain Train
Read Baby Read
Total program services expenses

Supporting services expenses
Management and general
Fundraising

Total supporting services expenses

Unallocated dues to national affiliates

Total expenses

Change in net assets
Net assets, beginning of year
Net assets, end of year

2019

2018

Without Donor  With Donor

Restrictions  Restrictions Totals
$ 1,330,250 $ - $ 1,330,250
40,215 - 40,215
68,406 20,000 88,406
5,974 36,500 42,474
44 507 - 44 507
87,136 - 87,136
31,151 (31,151) -
1,607,639 25,349 1,632,988
1,254,189 - 1,254,189
46,837 - 46,837
9,740 - 9,740
1,310,766 - 1,310,766
226,188 - 226,188
90,673 - 90,673
316,861 - 316,861
4,452 - 4,452
1,632,079 - 1,632,079
(24,440) 25,349 909
254,709 9,775 264,484
$ 230,269 $ 35124 $ 265,393

Without Donor With Donor

Restrictions  Restrictions Totals
$ 1315465 $ - $ 1,315,465
30,673 - 30,673
121,564 10,000 131,564
7,551 4,860 12,411
33,800 - 33,800
88,242 - 88,242
5,085 (5,085) -
1,602,380 9,775 1,612,155
1,221,460 - 1,221,460
26,067 - 26,067
5,085 - 5,085
1,252,612 - 1,252,612
265,026 - 265,026
126,160 - 126,160
391,186 - 391,186
4,536 - 4,536
1,648,334 - 1,648,334
(45,954) 9,775 (36,179)
300,663 - 300,663
$ 254,709 $ 9,775 $ 264,484

The accompanying notes are an integral part of these financial statements.
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FAMILY & CHILDREN'S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
STATEMENT OF FUNCTIONAL EXPENSES
Year Ended December 31, 2019

Salaries
Payroll taxes
Retirement
Insurance

Total personnel
Information technology
Facility rent
Program supplies
Medical expenses
Recruiting
Food
Telephone
Staff development
Public relations
Postage
Office supplies
Travel
Special events
Professional fees
Depreciation
Other

Totals

Read
Healthy Brain Baby Management Fund-

Families Train Read and General raising Totals
$ 845314 $ 25,889 $ - $ 1427727 % 45577 $ 1,059,507
83,836 3,031 - 11,807 4,057 102,731
11,931 - - 3,335 108 15,374
107,164 198 - 1,078 716 109,156
1,048,245 29,118 - 158,947 50,458 1,286,768
- - - 25,283 - 25,283
97,565 5,135 - - - 102,700
22,911 9,520 - 83 18 32,532
3,507 336 - - - 3,843
1,528 230 - - - 1,758
3,161 9 - 167 - 3,337
10,061 240 - 831 360 11,492
12,494 305 - 2,510 - 15,309
- 50 - - 2,113 2,163
2,732 - - 764 - 3,496
5,036 365 - 2,228 - 7,629
32,941 - - 33 - 32,974
- - - - 36,175 36,175
922 73 9,740 24,393 - 35,128
2,906 - - - - 2,906
10,180 1,456 - 10,949 1,549 24,134
$ 1,254,189 $ 46,837 $ 9,740 $ 226,188 $ 90,673 $ 1,627,627

The accompanying notes are an integral part of these financial statements.
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FAMILY & CHILDREN'S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
STATEMENT OF FUNCTIONAL EXPENSES
Year Ended December 31, 2018

Salaries
Payroll taxes
Retirement
Insurance

Total personnel
Information technology
Facility rent
Program supplies
Medical expenses
Recruiting
Food
Telephone
Staff development
Public relations
Postage
Office supplies
Travel
Special events
Professional fees
Depreciation
Other

Totals

Read
Healthy Brain Baby Management Fund-

Families Train Read and General raising Totals
$ 836,643 $ 12,649 $ - $ 158,016 $ 52,481 $ 1,059,789
82,548 1,661 - 12,913 4,636 101,758
14,506 21 - 3,289 1,214 19,030
104,341 120 - 5,525 5,634 115,620
1,038,038 14,451 - 179,743 63,965 1,296,197
- - - 26,685 - 26,685
99,750 5,250 - - - 105,000
14,924 2,906 - 299 - 18,129
2,488 111 - - 111 2,710
1,582 - - - 184 1,766
1,232 15 - 3,724 - 4,971
9,572 30 - 959 330 10,891
9,058 535 - 7,751 - 17,344
- 143 - - 14,429 14,572
2,783 - - 1,411 - 4,194
3,889 249 - 2,622 - 6,760
30,124 - - 691 - 30,815
- - - - 47,141 47,141
933 48 5,085 28,121 - 34,187
1,453 - - - - 1,453
5,634 2,329 - 13,020 - 20,983
$ 1,221,460 $ 26,067 $ 5085 $ 265026 $ 126,160 $ 1,643,798

The accompanying notes are an integral part of these financial statements.
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FAMILY & CHILDREN'S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
STATEMENTS OF CASH FLOWS
Years Ended December 31, 2019 and 2018

Change in Cash and Cash Equivalents:
Cash Flows from Operating Activities:
Cash from grants and contributions
Cash from special events
Cash paid to employees, vendors, and others
Net cash provided by (used in) operations

Cash Flows from Investing Activities:
Purchase of property and equipment

Cash Flows from Financing Activities:
(Increase) decrease in due from affiliates

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Reconciliation of Change in Net Assets to Net Cash

Provided by (Used in) Operations
Change in net assets
Adjustments to reconcile change in net assets to

net cash provided by (used in) operating activities:

Depreciation
Changes in assets and liabilities:
Promises to give
Prepaid expenses
Deposits
Accounts payable and accrued liabilities
Deferred revenue

Net cash provided by (used in) operating activities

019

$ 1,641,080
86,436
(1,632,696)

94,820

50,644

145,464
43,630
$ 189,094

$ 909

2,906

95,228

(6,221)

(26)

2,724

(700)

B 94820

018

$ 1,490,881
92,742
(1,657,715)
(74,092)

(20,344)

(51,294)

(145,730)
189,360
$ 43,630

$  (36,179)

1,453

(33,032)
(5,972)

(8,333)

3,471

4,500

$  (74,092)

The accompanying notes are an integral part of these financial statements.



FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2019 and 2018

NOTE 1.

NATURE OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Family & Children’s Center Counseling and Development Services, Inc. (the Organization, we,
us, our) is an Indiana nonprofit corporation providing programs that empower individuals and
families by promoting human growth and dignity and preventing abuse through advocacy,
education, counseling, and supportive services in Northern Indiana. Our operations are supported
primarily by governmental grants and contracts, grants from related parties, and special events.
We fulfill our mission by focusing our efforts in two primary service areas:

o Healthy Families — Our Healthy Families program provides help to new parents by
offering support and resources to them so parents can understand their child’s
development.

e Brain Train — Our Brain Train program provides a family-friendly play environment that
supports healthy brain development in infants and young children.

Significant Accounting Policies:

Method of Presentation:

As discussed further in Note 2, Organization is controlled by and related to Family and
Children’s Center, Inc. Our financial statements present our financial position, results from
operations, and cash flows only and do not include the accounts of Family and Children’s
Center, Inc. or its other affiliates.

Use of Estimates:

The process of preparing financial statements in conformity with accounting principles
generally accepted in the United States of America requires the use of estimates and
assumptions regarding certain types of assets, liabilities, revenues, and expenses. Such
estimates primarily relate to unsettled transactions and events as of the date of the financial
statements. Accordingly, upon settlement, actual results may differ from estimated amounts.
Significant estimates used in the accompanying financial statements include-

o Revenue recognized on grants from governmental agencies that are governed by
administrative and programmatic regulations and are subject to audit by regulatory
authorities. It is at least reasonably possible that revenue earned under such awards will
be adjusted upon audit.

e The allocations of costs among functions, which are based on time and facility usage
studies and other cost allocation methods.

Net Asset Classes:

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor
or grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and
reported as follows:

¢ Net assets without donor restrictions — Net assets available for use in general operations
and not subject to donor restrictions.

o Net assets with donor restrictions — Net assets subject to donor-imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met
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FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2019 and 2018

by the passage of time or other events specified by the donor. Other donor-imposed
restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity; however, to date, we have not received any such net assets.
Donor-imposed restrictions are released when a restriction expires; that is, when the
stipulated time has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both. However, if a restriction is fulfilled in the same
time period in which the contribution is received, we report the contribution or support
without restriction.

Cash and Cash Equivalents:

We consider highly liquid financial instruments with original maturities of three months or
less and that are neither held for nor restricted by donors for long-term purposes to be cash
and cash equivalents.

Promises to Give:

Unconditional promises to give that are expected to be collected within one year are recorded
at net realizable value. Unconditional promises to give expected to be collected in future years
are initially recorded at fair value, using present value techniques incorporating risk-adjusted
discount rates designed to reflect the assumptions market participants would use in pricing the
asset. In subsequent years, amortization of the discounts is included in contribution revenue
in the statements of activities. The allowance for uncollectable promises to give based on
historical experience, an assessment of economic conditions, and a review of subsequent
collections. Promises to give are written-off when deemed uncollectable.

Property and Equipment:

Property and equipment is stated at cost if acquired, or at fair market value at the date of receipt
if donated, less accumulated depreciation and less any required impairment allowance.
Depreciation is recorded by the straight-line method over the estimated useful lives of the
assets, which generally is 7 years for furniture and office equipment.

We review the carrying values of property and equipment for impairment whenever events or
changes in circumstances indicate that the carrying value of an asset may not be recoverable
from the estimated future cash flows expected to result from its use and eventual
disposition. When considered impaired, an impairment loss is recognized to the extent that
carrying value exceeds the fair value of the assets. We considered no such assets to be
impaired in 2019 or 2018.

Revenue and Revenue Recognition:
As discussed later in this note, effective January 1, 2019, we adopted new revenue recognition
guidance using the modified retrospective transition method, applying the guidance to
contracts with customers that were not substantially complete at that date.

Grants and contributions-

Grants under cost-reimbursable and unit-based grants are recognized as revenue when
allowable expenditures are incurred or units are completed. Amounts received in
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FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2019 and 2018

advance of incurring allowable costs are reported as refundable grant advances in the
statement of financial position. Other types of grants and contributions are recognized
when cash, securities, or other assets, an unconditional promise to give, or notification
of a beneficial interest is received. Conditional promises to give are not recognized until
the conditions on which they depend have been substantially met. We consider all
contributions to be available for unrestricted use unless specifically restricted by the
donor. However, if a restriction is fulfilled in the same time period in which the
contribution is received, we report the support as unrestricted. Amounts received that
are designated for future periods or are restricted by the donor for specific purposes are
reported as net assets with donor restrictions.

Grants and contributions expected to be collected within one year are recorded at net
realizable value. Grants and contributions that are expected to be collected in more than
one year are recorded at the present value of their estimated future cash flows. The
discounts on those amounts are computed using interest rates applicable to the periods
in which the promises are received. Amortization of the discounts is included in
revenues. Conditional promises to give are not recognized as revenues until the
conditions are substantially met.

Donated marketable securities and other noncash donations are recorded as
contributions at their fair values at the date of donation. Our policy is to sell donated
securities as soon as practical after receipt. Contributions of property and equipment
are recorded at fair value at the date of contribution, and are reported as increases in net
assets without donor restrictions unless the donor has restricted the contributed asset to
a specific purpose. Assets contributed with explicit restrictions regarding their use, and
contributions of cash that must be used to acquire property and equipment, are reported
as net assets with donor restrictions. Absent donor stipulations regarding how long such
donated assets must be maintained, we report expirations of donor restrictions when the
donated or acquired assets are placed in service as instructed by the donor. We reclassify
net assets with donor restrictions to net assets without donor restrictions at that time.

Contributions of services that create or enhance non-financial assets or that require
specialized skills, are provided by individuals possessing those skills, and would
typically need to be purchased if not donated, are recorded at their fair value in the
period received. No amounts for contributed services were recognized in the
accompanying financial statements; however, a substantial number of unpaid volunteers
make significant contributions of their time to us that do not meet the requirements to
be recognized in the financial statements.

Special events-
Sponsorships for special events are treated as contributions and recognized when
received or promised. Amounts received in advance of sponsored events are reported
as net assets with donor restrictions until the events occur.

Beneficial Interests in Assets Held by Others:

We recognize our beneficial interests in assets held by others unless the donor has granted the
recipient organization variance power.
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FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2019 and 2018

Functional Allocation of Expenses:

The costs of program and supporting services activities have been summarized on a functional
basis in the statements of activities. The statements of functional expenses present the natural
classification detail of expenses by function and report certain categories of expenses that are
attributed to more than one program or supporting function. Therefore, expenses require
allocation on a reasonable basis that is consistently applied. The expenses that are allocated
include occupancy, which is allocated on a square footage basis, as well as salaries, payroll
taxes, retirement, insurance benefits, program supplies, food, telephone, staff development,
public relations, postage, office supplies, professional fees, and other, which are allocated on
the basis of estimates of time and effort or other factors driving expenses.

Advertising Costs:

Advertising costs are expensed when incurred. Advertising expense was $50 and $143 for the
years ending December 31, 2019 and 2018, respectively.

Income Taxes:

We are exempt from income tax under Internal Revenue Code Section 501(c)(3) and a similar
section of the Indiana Code, except for tax on income derived from business activities that are
unrelated to our exempt purpose. We have been determined to not be a private foundation
under Internal Revenue Code Section 509(a)(1).

We recognize the tax benefit from an uncertain tax position only if it is more likely than not
that the position will be sustained on examination by taxing authorities based on the technical
merits of the position. The tax benefits recognized in the financial statements from such a
position are measured based on the largest benefit that has a greater than 50% likelihood of
being realized upon ultimate settlement. Examples of tax positions include our tax-exempt
status and positions related to the potential sources of unrelated business taxable income. We
have not identified any uncertain tax positions taken or expected to be taken in a tax return,
and there are no unrecognized tax benefits recorded as liabilities in the accompanying financial
statements. We classify interest and penalties, if any, associated with uncertain tax positions
as a component of income tax expense. There is no accrued interest or any penalties related
to unrecognized tax benefits at either December 31, 2019 or 2018, or any interest or penalties
expense related to unrecognized tax benefits for the years then ended. We are no longer
subject to examination by the Internal Revenue Service or the State of Indiana for years prior
to December 31, 2016.

Financial Instruments and Credit Risk:

We manage deposit concentration risk by placing cash, money market accounts, and
certificates of deposit with financial institutions believed by us to be creditworthy. At times,
amounts on deposit may exceed insured limits or include uninsured investments in money
market mutual funds. To date, we have not experienced losses in any of these accounts. Credit
risk associated with promises to give is considered to be limited due to high historical
collection rates and because substantial portions of the outstanding amounts are due from
governmental agencies, local individuals, and others supportive of our mission.

-11 -



FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2019 and 2018

Recent Accounting Pronouncements and Accounting Changes:

Effective January 1, 2019, we adopted the provisions of Accounting Standards Update 2014-
09, Revenue from Contracts with Customers (Topic 606), which superseded most revenue
recognition guidance as well as certain cost recognition guidance. That update, together with
other clarifying updates, requires that the recognition of revenue for the transfer of goods or
services to customers reflect the consideration to which the entity expects to be entitled in
exchange for those goods or services. The update also requires additional qualitative and
guantitative disclosures about the nature, amount, timing, and uncertainty of revenues and cash
flows arising from customer contracts, including significant judgments and changes in
judgments and information about contract balances and performance obligations.

We adopted the new revenue recognition guidance using the modified retrospective method
for contracts not substantially complete at January 1, 2019. However, we determined that
there was no material difference between revenue previously reported from such contracts and
revenue determined under the new guidance, and so no cumulative adjustment has been made
to retained earnings at January 1, 2019. The effect on the 2019 financial statements of
adopting the new guidance was not material.

Subsequent Events:

We have evaluated events occurring subsequent to December 31, 2019 for possible adjustment
to the financial statements or disclosure through August 27, 2020, the date the financial
statements were available to be issued.

In March 2020, the World Health Organization declared the outbreak of a novel coronavirus
(COVID-19) as a pandemic. On March 23, 2020 the Governor of Indiana declared a health
emergency and issued an executive order that closed all nonessential businesses, ordered
residents to stay-at-home, and placed restrictions on public gatherings until further notice. As
a recipient of funding from Indiana Department of Child Services our services were deemed
as essential. However, out of concern for our employees and clients and pursuant to the
Governor’s order and guidance from Indiana Department of Child Services, we reduced the
scope of our operations and, required almost all employees to telecommute from their homes
and conduct client meetings and assessments remotely. In addition, we were unable to earn
any revenue in our Brain Train program which requires face-to-face client interactions, and in
April 2020, we postponed our annual spring guest speaker event. On May 1, 2020 the
Governor of Indiana implemented a timeline to phase out the March 23, 2020 health
emergency and executive orders through July 4, 2020. Our office operations began rotating
employees into our office beginning June 15, 2020, but most interactions between our staff
and clients will remain remote. The full impact of the pandemic is not yet known, but we
believe it will have a material negative impact on our revenues and cash flows in 2020.

In April 2020, the U.S. Congress passed, and the President of the United States signed, the
Coronavirus Aid, Relief and Economic Security (CARES) Act, which includes the Paycheck
Protection Program (PPP). PPP is a loan program through U.S. Small Business Administration
and its participating banks in which loans can be forgiven for expenditures of loan proceeds
incurred in the eight weeks (later extended to 24 weeks) following the origination date of the
loan for rent, certain payroll costs, mortgage interest, and utilities. The amount forgiven is
reduced proportionally by any reduction in employees retained or in payroll reduced. In April
2020 we were approved for a $230,800 PPP loan, which was disbursed to us in April 2020.
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FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2019 and 2018

NOTE 2.

NOTE 3.

NOTE 4.

The loan has no collateral or guarantees and is subject to an interest rate of 1%, with payments
of principal and interest beginning in October 2020. The loan is due in full in April 2022.

RELATED PARTY INFORMATION

We are related through common control, management, and purpose to the following nonprofit
organizations (collectively, the affiliates):

e Boys and Girls Club of St. Joseph County, Inc., which provides programs that enable
young people to reach their full potential as productive, caring, and responsible adults.

o Family and Children’s Center, Inc., which provides leadership and mission support
services to the affiliates.

e Family and Children’s Center Foundation, Inc., which provides financial support to the
affiliates.

Family and Children’s Center, Inc. controls the affiliates through direct and indirect voting control
of the Boards of Directors. All members of our Board of Directors must be approved by the Family
and Children’s Center, Inc. Board, and up to one-half of our Board members may be appointed by
the Family and Children’s Center, Inc. Board. In addition, the Family and Children’s Center’s
Board of Directors must include at least one member from each affiliate’s Board of Directors, and
the number of members of that Board who are not members of affiliates’ Boards cannot exceed
one-half of the number of members who are members of affiliates’ Boards.

At December 31, 2019 and 2018, we were owed $650 and $51,294, respectively, from affiliates,
which are reported as such in the statements of financial position. We received grants of $88,406
and $131,564 from Family and Children’s Center Foundation, Inc. for the years ended December
31, 2019 and 2018, respectively. For the years ending December 31, 2019 and 2018 we incurred
none and $30,000, respectively, in rent to Family and Children’s Center, Inc.

LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure (that is, without donor or other restrictions
limiting their use) within one year of December 31, 2019 are as follows:

Cash and cash equivalents $ 153,970
Promises to give 117,882
Total financial assets available for general expenditure $ 271,852

PROMISES TO GIVE

Promises to give at both December 31, 2019 and 2018 consist of amounts due from grants for
which the conditions have been met. All amounts are due within one year and no allowance for
uncollectibles was considered necessary.

At December 31, 2019, we had received approximately $1,679,000 in conditional promises to
give under fee-for-service government grants. Such promises will be recognized as revenue if
and when allowable services are provided. At December 31, 2019, we also had received a
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FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2019 and 2018

$15,000 conditional promise to give under a matching grant. Such promise will be recognized as
revenue when matching contributions are obtained.

NOTE 5. PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31, 2019 and 2018, respectively:

019 2018
Furniture and office equipment $ 20,344 $ 20,344
Less accumulated depreciation (4,359) (1,453)
Net property and equipment $ 15985 $ 18,891

NOTE 6. NET ASSETS INFORMATION

Net assets with donor restrictions are restricted for the following purposes or periods at December
31, 2019 and 2018, respectively:

2019 2018
Subject to expenditure for specified purposes:

Read Baby Read $ 5,175 $ 4,915
Stronger Together Program - 4,860
Healthy Families Special Projects 9,000 -
Purchase of laptop computers 6,623 -
Brain Train play groups 4,000 -
Safety essentials kits 6,826 -
Contractual grant writer 2,000 -
Bolt bags project 1,500 -

Total net assets with donor restrictions $ 35,124 $ 9,775

Net assets were released from donor restrictions by incurring expenses satisfying restricted
purposes or by passage of time or other events specified by the donors as follows for the years
ended December 31, 2019 and 2018, respectively:

Read Baby Read $ 9,740 $ 5,085
Stronger Together Program 4,860 -
Purchase of laptop computers 2,377 -
Safety essentials kits 6,174 -
Contractual grant writer 8,000 -

Total net assets released from restrictions $ 31,151 $ 5,085

NOTE 7. COMMUNITY FOUNDATION ENDOWMENT

Community Foundation of St. Joseph County, Inc. (the Community Foundation) receives
donations that are invested to provide income to us. The amount of income distributed is based
upon Community Foundation's current spending policy and the amount of funds designated for
the Society. Because the donations were from third-party donors who granted Community
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FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2019 and 2018

NOTE 8.

NOTE 9.

NOTE 10.

Foundation granted variance power over the assets, such assets are not reported in the
accompanying statements of financial position.

We are the beneficiary of a fund held by the Community Foundation, which had a fair value of
$37,398 and $32,625 at December 31, 2019 and 2018, respectively. We received contributions
from this fund of $1,709 and $1,682 for the years ended December 31, 2019 and 2018,
respectively, which are included in contributions revenue in the accompanying statements of
activities.

DEBT GUARANTEE AND CONTINGENCIES
Debt Guarantee:

We, along with the other affiliates, guarantee a $1,100,000 bank line of credit for Family and
Children’s Center, Inc. with an outstanding balance of $-0- and $158,621 at December 31, 2019
and 2018, respectively. No liability has been recorded for this guarantee because management
does not believe it is probable that we will have to fulfill the guarantee.

Contingencies:

We are involved in disputes or legal actions arising in the ordinary course of business. We do
not believe the outcome of such legal actions will have a material adverse effect on our financial
position or results of operations.

LEASE INFORMATION

We previously leased our facilities from Family and Children’s Center, Inc. under an annual lease
through March 2018. In April 2018, we entered into a lease with an unrelated party for our
facilities requiring monthly rent, plus a share of operating expense increases, through March 2023.
Total minimum future rental payments under this lease at December 31, 2019 for each of the next
four years and in the aggregate are as follows:

2020 $ 106,300
2021 109,900
2022 113,500
2023 28,600

Total $ 358,300

Total rent expense under the facility leases was $102,700 and $105,000 for the years ended
December 31, 2019 and 2018, respectively.

RETIREMENT PLAN
Family and Children’s Center, Inc. maintains a defined-contribution retirement pension plan under

Internal Revenue Code Section 401(k) covering substantially all of the full-time employees within
the controlled group. Employer contributions are based on 3% of eligible compensation. Our
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FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
December 31, 2019 and 2018

NOTE 11.

retirement expense was $15,374 and $19,030 for the years ended December 31, 2019 and 2018,
respectively.

CONCENTRATIONS

All of our programs and activities occur in St. Joseph County, Indiana and the surrounding area;
consequently, its sources of support and revenue may be affected by conditions in that area. In
addition, for the years ended December 31, 2019 and 2018, approximately 81% and 82%,

respectively, of total revenues were earned from the Indiana Department of Child Services under
two grants.

Financial instruments that expose us to concentrations of credit risk consist primarily of cash and
cash equivalents and promises to give. We have cash on deposit with financial institutions that,
at times, may exceed the insurance limit of the Federal Deposit Insurance Corporation. At
December 31, 2019 we had no deposits with financial institutions that exceeded the federal deposit
insurance coverage. At December 31, 2019 and 2018, approximately 82% and 94%, respectively,
of promises to give were due from the Indiana Department of Child Services.
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FAMILY & CHILDREN'S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2019

Federal Pass-Through Passed Total
Federal Grantor/Pass-Through Grantor/Program CFDA Entity Through to Federal
or Cluster Title Number Identifying Number ~ Subrecipients Expenditures

U. S. Department of Health and Human Services:
Passed-through Indiana Department of Child Services:
Maternal, Infants, and Early Childhood Home
Visiting Cluster:
Affordable Care Act (ACA) - Maternal, Infant,
and Early Childhood Home Visiting Program 93,505 A93-7-17-HF-MO-3762 $ - $ 513,693

TANF Cluster:
Temporary Assistance for Needy Families 93.558  A93-7-17-HF-MO-3690 - 816,557

Total expenditures of federal awards $ - $ 1,330,250

The accompanying notes are an integral part of this schedule.
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FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2019

NOTE 1.

NOTE 2.

NOTE 3.

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the
federal award activity of Family & Children’s Center Counseling and Development Services,
Inc. The information in the Schedule is presented in accordance with the requirements of Title
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the
Schedule presents only a selected portion of the operations of Family & Children’s Center
Counseling and Development Services, Inc., it is not intended to and does not present the
financial position, changes in net assets, or cash flows of Family & Children’s Center
Counseling and Development Services, Inc.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such

expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

INDIRECT COST RATES

Family & Children’s Center Counseling and Development Services, Inc. has not elected to use
the 10% de minimis indirect cost rate allowed under the Uniform Guidance.
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The Tower Building
218 W. Washington Street, Suite 300
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C ULLAR & ASSOCIATES, PC Ph: 574.288.8320 Fax: 574.288.8328

www.cullar.com

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Family & Children’s Center Counseling and Development Services, Inc.
South Bend, Indiana

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Family & Children’s
Center Counseling and Development Services, Inc. (the Organization), which comprise the statements of
financial position as of December 31, 2019 and 2018, and the related statements of activities, functional
expenses, and cash flows for the years then ended, and the related notes to financial statements, and have
issued our report thereon dated August 27, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Organization’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

M#Awm/é;/:f‘

South Bend, Indiana
August 27, 2020
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The Tower Building
218 W. Washington Street, Suite 300
South Bend, IN 46601

ULLAR & ASSOCIATES, PC Ph: 574.288.8320 Fax: 574.288.8328

www.cullar.com

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
Family & Children’s Center Counseling and Development Services, Inc.
South Bend, Indiana

Report on Compliance for Each Major Federal Program

We have audited Family & Children’s Center Counseling and Development Services, Inc.’s compliance
with the types of compliance requirements described in the OMB Compliance Supplement that could have
a direct and material effect on each of Family & Children’s Center Counseling and Development
Services, Inc.’s major federal programs for the year ended December 31, 2019. Family & Children’s
Center Counseling and Development Services, Inc.’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of federal statutes, regulations, and the
terms and conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Family & Children’s Center
Counseling and Development Services, Inc.’s major federal programs based on our audit of the types of
compliance requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An
audit includes examining, on a test basis, evidence about Family & Children’s Center Counseling and
Development Services, Inc.’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Family & Children’s
Center Counseling and Development Services, Inc.’s compliance.

Opinion on Each Major Federal Program
In our opinion, Family & Children’s Center Counseling and Development Services, Inc. complied, in all

material respects, with the types of compliance requirements referred to above that could have a direct
and material effect on each of its major federal programs for the year ended December 31, 2019.
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Report on Internal Control Over Compliance

Management of Family & Children’s Center Counseling and Development Services, Inc. is responsible
for establishing and maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we considered
Family & Children’s Center Counseling and Development Services, Inc.’s internal control over
compliance with the types of requirements that could have a direct and material effect on each major
federal program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Family & Children’s Center Counseling and Development
Services, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance

Our consideration of internal control over compliance was for the limited purpose described in the
preceding paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

C,«ZZ»’JAMW,&D/DC

South Bend, Indiana
August 27, 2020

22-


valeriej
Cullar Signature Stamp


FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2019

Section | —Summary of Auditor’s Results

FINANCIAL STATEMENTS
Type of report the auditor issued on whether the financial statements

audited were prepared in accordance with accounting principles
generally accepted in the United States of America- Unmodified

Internal control over financial reporting-

e Material weaknesses identified? No
¢ Significant deficiencies identified? None reported
Noncompliance material to the financial statements noted? No
FEDERAL AWARDS

Internal control over major federal programs-
e Material weaknesses identified? No

e Significant deficiencies identified? None reported

Type of auditor’s report issued on compliance for major federal
programs- Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? No

Identification of major federal programs-

CFDA Number Name of Federal Program or Cluster

TANF Cluster:

93.558 Temporary Assistance for Needy Families
Dollar threshold used to distinguish between
type A and type B programs- $750,000
Auditee qualified as low-risk auditee? No

Section 1l - Financial Statement Findings

There were no findings or questioned costs in the financial statement audit.
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FAMILY & CHILDREN’S CENTER COUNSELING AND DEVELOPMENT SERVICES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2019

Section 111 — Federal Award Findings and Questioned Costs

There were no findings or questioned costs in the major federal award programs audit.
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X Family & Children’s Center

Building strong families and healthy children

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED DECEMBER 31, 2019

Financial Statements Audit

There were no findings in the December 31, 2018 audit report.
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