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SCHEDULE OF OFFICIALS 
 
 
Office Official Term 
 
Treasurer Rachel Dutoi 07-01-17 to 06-30-20 
 
Superintendent 

of Schools Linda Wiltfong 07-01-17 to 06-30-18 
 Dr. Theodore Stevens 07-01-18 to 06-30-20 

 
President of the 

School Board Todd Morrow 01-01-17 to 12-31-17 
 Jacob Wade 01-01-18 to 12-31-18 
 Dominic Notaro 01-01-19 to 12-31-19 
 Geraldine Grott 01-01-20 to 12-31-20 
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 STATE OF INDIANA 

 AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS 
   302 WEST WASHINGTON STREET 
   ROOM E418 
   INDIANAPOLIS, INDIANA 46204-2769 

 
   Telephone: (317) 232-2513 

 Fax: (317) 232-4711 
   Web Site: www.in.gov/sboa 

 
 
 
 
 
 
 
 
 
 
 
 
TO: THE OFFICIALS OF THE SOUTH CENTRAL COMMUNITY 
 SCHOOL CORPORATION, LAPORTE COUNTY, INDIANA 
 
 
 This report is supplemental to our audit report of the South Central Community School Corporation 
(School Corporation), for the period from July 1, 2017 to June 30, 2019.  It has been provided as a separate 
report so that the reader may easily identify any Audit Results and Comments that pertain to the School 
Corporation.  It should be read in conjunction with our Financial Statement Audit Report of the School 
Corporation, which provides our opinion on the School Corporation's financial statement.  This report may 
be found at www.in.gov/sboa/. 
 
 As authorized under Indiana Code 5-11-1, we performed procedures to determine compliance with 
applicable Indiana laws and uniform compliance guidelines established by the Indiana State Board of 
Accounts.  The Audit Results and Comments contained herein describe the identified reportable instances 
of noncompliance found as a result of these procedures.  Our tests were not designed to identify all 
instances of noncompliance; therefore, noncompliance may exist that is unidentified. 
 

Any Official Response to the Audit Results and Comments, incorporated within this report, was not 
verified for accuracy.  
 
 

 
   Paul D. Joyce, CPA 
   State Examiner 
 
 
January 28, 2020 
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SOUTH CENTRAL COMMUNITY SCHOOL CORPORATION 
AUDIT RESULTS AND COMMENTS 

 
 
 
SUPPORTING DOCUMENTATION 
  

Condition and Context 
 

Of the 46 claims tested, 10 claims did not have adequate supporting documentation to determine 
the proper fund for the expenditure.  There was not adequate detail for the expenditures to ensure that the 
amount was paid from the proper fund. 

 
Criteria 

 
Supporting documentation such as receipts, canceled checks, tickets, invoices, bills, contracts, and 

other public records must be available for examination to provide supporting information for the validity and 
accountability of monies disbursed.  Payments without supporting documentation may be the personal 
obligation of the responsible official or employee.  (Accounting and Uniform Compliance Guidelines Manual 
for Indiana Public School Corporations, Chapter 1) 
 
 
INTERNAL CONTROLS 
  

A similar comment also appeared in prior Report B50033, entitled INTERNAL CONTROL. 
 

Condition and Context 
 

There were deficiencies in the internal control system of the School Corporation related to financial 
transactions and reporting.  The School Corporation had not established a system of internal controls or 
separated incompatible activities related to all areas of the financial statement. 
  

Cash and Investments 
 

The School Corporation did not have effective controls in place to ensure that bank reconcile-
ments were accurate.  Bank reconciliations were not completed from August 2017 through 
December 2018.  The Treasurer completed the monthly reconciliations from January 2019 
through June 2019 without evidence of an oversight or review process. 

 
Receipts 

 
The School Corporation did not have effective controls in place to ensure that recorded receipts 
agreed to corresponding deposits.  There was no documentation of an oversight or review 
process.  The School Corporation eliminated a position at the beginning of fiscal year 
2018-2019.  After that elimination, the Treasurer took the deposits to the bank, recorded the 
receipts, and performed the bank reconcilement without evidence of a review or oversight. 
 
The School Corporation's financial accounting software also allowed receipts to be backdated.   
 
Disbursements 

 
The School Corporation did not have effective controls in place to ensure that disbursements 
were properly recorded in the correct fund.  The oversight and review process was ineffective 
and did not ensure that disbursements included supporting documentation to determine that 
disbursements were recorded properly. 
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SOUTH CENTRAL COMMUNITY SCHOOL CORPORATION 
AUDIT RESULTS AND COMMENTS 

(Continued) 
 

 
Other Financing Uses and Sources 
 
The School Corporation did not have effective controls in place to ensure that transfers were 
properly recorded in the records.  The Treasurer recorded transfers between funds without 
evidence of a review or oversight.  
 
Financial Reporting 

 
The School Corporation did not have effective controls in place to ensure that the financial 
statement was accurate.  The oversight and review process was ineffective and did not prevent 
errors in the financial statement.  
 
Due to the lack of controls, the following errors occurred in the financial statement and were 
not detected and corrected: 

  
1. Receipts were understated $88,509 as of June 30, 2019. 

  
2. Disbursements were understated $601,210 as of June 30, 2018, and overstated 

$607,575 as of June 30 2019.  
  

Audit adjustments were proposed, approved by the School Corporation, and made to the financial 
statement. 
 

Criteria 
  

The Indiana State Board of Accounts (SBOA) is required under Indiana Code 5-11-1-27(e) to define 
the acceptable minimum level of internal control standards.  To provide clarifying guidance, the State 
Examiner compiled the standards contained in the manual, Uniform Internal Control Standards for Indiana 
Political Subdivisions.  All political subdivisions subject to audit by SBOA are expected to adhere to these 
standards.  The standards include adequate control activities.  According to this manual: 
 

"Control activities are the actions and tools established through policies and procedures that 
help to detect, prevent, or reduce the identified risks that interfere with the achievement of 
objectives.  Detection activities are designed to identify unfavorable events in a timely manner 
whereas prevention activities are designed to deter the occurrence of an unfavorable event.  
Examples of these activities include reconciliations, authorizations, approval processes, per-
formance reviews, and verification processes. 
 
An integral part of the control activity component is segregation of duties. . . . 
 
There is an expectation of segregation of duties.  If compensating controls are necessary, doc-
umentation should exist to identify both the areas where segregation of duties are not feasible 
or practical and the compensating controls implemented to mitigate the risk. . . . 

  
The Green Book identifies a list of control activity categories that are meant only to illustrate 
the range and variety of control activities; the list is by no means all inclusive, but is reproduced 
here for reference purposes: . . . 
 

 Accurate and timely recording of transactions. . . ." 
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SOUTH CENTRAL COMMUNITY SCHOOL CORPORATION 
AUDIT RESULTS AND COMMENTS 

(Continued) 
 
 

Indiana Code 5-13-6-1(e) states:  "All local investment officers shall reconcile at least monthly the 
balance of public funds, as disclosed by the records of the local officers, with the balance statements pro-
vided by the respective depositories." 

 
Indiana Code 5-11-1-4(a) states: 

  
"The state examiner shall require from every municipality and every state or local governmental 
unit, entity, or instrumentality financial reports covering the full period of each fiscal year.  These 
reports shall be prepared, verified, and filed with the state examiner not later than sixty (60) 
days after the close of each fiscal year.  The reports must be in the form and content prescribed 
by the state examiner and filed electronically in the manner prescribed under IC 5-14-3.8-7." 

 
 
OVERDRAWN CASH BALANCES  
 

The same comment also appeared in prior Report B50033.  
  

Condition and Context 
 

The financial statement presented in the Financial Statement Audit Report included the following 
funds with overdrawn cash balances at June 30, 2018 and 2019.  
 

 
  

Amount Amount
Overdrawn Overdrawn

Fund June 30, 2018 June 30, 2019

Retirement/Severance Bond Debt Service 13,064$            -$                   
Curricular Materials Rental 64,675              -                     
Monsanto Grant 2012-2013 539                  298                 
Alcoa Foundation Grant/Robotic 3,204               3,204              
Miscellaneous Programs 253                  -                     
Early Childhood/Preschool 764                  764                 
State Instructioal Support 1,315               1,315              
Indiana Preschool Grants -                                       772 
Instructional Support -                                    5,870 
Instruction Support -                                       149 
Medicaid Reimbursement                1,353               6,825 
Secured Schools Safety Grant               58,976             59,687 
School Technology               68,416             68,416 
2015-16 Title I Grant               24,960             24,960 
2016-17 Title I Grant                5,916               5,916 
Title II Part A 2013-2014                   221                  221 
Federal Tax Clearing               14,874             16,465 
Social Security Clearing               13,571             12,448 
PERF                       5 -                     
Group Insurance -                                    6,899 
Annuities                3,410               3,045 
Medical Exp*Sec 125                1,763                  219 
Service Fees URM*CDC                   336                  336 
Fringe Benefit Clearing Fund                2,374               2,528 
Corp Clearing Acct/Travel Exp                   178                  178 
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SOUTH CENTRAL COMMUNITY SCHOOL CORPORATION 
AUDIT RESULTS AND COMMENTS 

(Continued) 
 
 

Criteria 
  

The cash balance of any fund may not be reduced below zero.  Routinely overdrawn funds could 
be an indicator of serious financial problems which should be investigated by the unit.  (Accounting and 
Uniform Compliance Guidelines Manual for Indiana Public School Corporations, Chapter 1) 

  
 

BANK ACCOUNT RECONCILIATIONS  
  

A similar comment also appeared in prior Report B50033, entitled DEPOSITORY 
RECONCILIATIONS. 
 

Condition and Context  
  

Bank account reconciliations were not conducted from August 2017 through December 2018.  The 
bank balance exceeded the fund balance by $335 and $1,368 as of June 30, 2018 and 2019, respectively. 
 

Criteria 
 

Indiana Code 5-13-6-1(e) states:  "All local investment officers shall reconcile at least monthly the 
balance of public funds, as disclosed by the records of the local officers, with the balance statements pro-
vided by the respective depositories." 
 

 
APPROPRIATIONS   
 

The same comment appeared in a Management Letter addressed to the School Board for the audit 
period ending June 30, 2017. 
  

Condition and Context 
 

The expenditures of the General, Debt Service, and School Pension Debt funds were in excess of 
budgeted appropriations for the year ended 2018 by $293,243, $97,209, and $40,335, respectively. 
 

Criteria 
  

Indiana Code 6-1.1-18-4 states in part:  ". . . the proper officers of a political subdivision shall 
appropriate funds in such a manner that the expenditures for a year do not exceed its budget for that year 
as finally determined under this article." 

 
 
TIMELY RECORDING  
  

Condition and Context 
 

The School Corporation's financial system allowed backdating of receipts.  The School Corporation 
stated they only posted receipts once a month, backdating them to the date of the deposit.  Therefore, we 
could not verify that any receipt was recorded timely. 
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SOUTH CENTRAL COMMUNITY SCHOOL CORPORATION 
AUDIT RESULTS AND COMMENTS 

(Continued) 
 
 

Criteria 
 
All financial transactions pertaining to the unit must be recorded in the records of the unit at the 

time of the transaction.  (Accounting and Uniform Compliance Guidelines Manual for Indiana Public School 
Corporations, Chapter 1) 
 
 
CURRICULAR MATERIALS RENTAL 

 
The same comment appeared in a Management Letter addressed to the School Board for the audit 

period ending June 30, 2017. 
 

Condition and Context 
 

The annual rental rate charged for textbooks exceeded 25 percent of the retail price of the books 
for 7 of the 10 textbook rental rates tested.  This is due to a flat shipping cost charged on textbooks which 
doesn't agree with the invoice of the shipping costs. 
 

Criteria 
 

Indiana Code 20-26-12-2(a) states: 
 

"A governing body may purchase from a contracting publisher any curricular material selected 
by the proper local officials.  The governing body may rent the curricular materials to students 
enrolled in any public or nonpublic school that is:  
 

(1) in compliance with the minimum certification standards of the state board; and  
 

(2) located within the attendance unit served by the governing body.  
 
The annual rental rate may not exceed twenty-five percent (25%) of the retail price of the 
curricular materials." 

 
 
ERRORS ON CLAIMS  
  

Condition and Context 
 

Claims were not prepared for transfers between funds during the audit period.  The transfers were 
not listed on the claims docket approved by the School Board.  Approval by the fiscal officer for these 
transfers could not be verified. 
  

Criteria 
  

Indiana Code 5-11-10-1.6 states in part: 
  
". . . (b) As used in this section, 'claim' means a bill or an invoice submitted to a governmental 
entity for goods or services. 
  
(c) The fiscal officer of a governmental entity may not draw a warrant or check for payment of 
a claim unless:  
 

  

 
 INDIANA STATE BOARD OF ACCOUNTS 

 

8



SOUTH CENTRAL COMMUNITY SCHOOL CORPORATION 
AUDIT RESULTS AND COMMENTS 

(Continued) 
 
 

(1)  there is a fully itemized invoice or bill for the claim; 
  
(2) the invoice or bill is approved by the officer or person receiving the goods and services; 
  
(3) the invoice or bill is filed with the governmental entity's fiscal officer; 
  
(4) the fiscal officer audits and certifies before payment that the invoice or bill is true and 

correct; and 
 

(5) payment of the claim is allowed by the governmental entity's legislative body or the board 
or official having jurisdiction over allowance of payment of the claim. . . ." 

 
 
AVERAGE DAILY MEMBERSHIP - INCORRECT REPORTING TO THE STATE  
  

Condition and Context 
  

The Average Daily Membership count included one student that had enrolled but did not attend. 
 

Criteria 
  

School Officials shall contact the Indiana Department of Education, Division of School Finance, to 
determine possible steps to be taken to correct any overpayment/underpayment applicable to the School 
Corporation because of incorrect reporting.  (Accounting and Uniform Compliance Guidelines Manual for 
Indiana Public School Corporations, Chapter 9)
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SOUTH CENTRAL COMMUNITY SCHOOL CORPORATION 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on January 28, 2020, with Rachel Dutoi, Treasurer; 
Geraldine Grott, President of the School Board; and Dr. Theodore Stevens, Superintendent of Schools. 
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