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STATE OF INDIANA

302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2769

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
Zwé"’d

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

February 5, 2020

Board of Directors

Boone County Convention and Visitors Bureau, Inc.
P.O. Box 644

Lebanon, IN 46052

We have reviewed the audit report of Boone County Convention and Visitors Bureau, Inc. which
was opined upon by Greenwalt CPAs, Inc., Independent Public Accountants, for the period January 1, 2018
to December 31, 2018. Per the Independent Auditors’ Report the financial statements included in the report
present fairly the financial condition of Boone County Convention and Visitors Bureau, Inc. as of December
31, 2018 and the results of its operations for the period then ended, on the basis of accounting described
in the report.

In our opinion, Greenwalt CPAs, Inc. prepared the audit report in accordance with guidelines
established by the State Board of Accounts.

The report is filed with this letter in our office as a matter of public record.

Paul D. Joyce, CPA
State Examiner
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INDEPENDENT AUDITORS” REPORT

To the Board of Directors of
Boone County Cenvention and Visitors Bureau, inc.:

Reaport on the Financial Statements

We have audited the accompanying financial statements of Boone County Convention and Visitors Bureau, Inc. [the
Organization] which comprise the statements of financial position as of December 31, 2018 and 2817, and the related
staternents of activities and cash flows for the years then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
rmaintenance of internal controi relevant to the preparation and fair presentstion of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our respensibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audits to obtain reasonable assursnce about whether the financial statements are free of material
misstatement.

An audit invelves performing procedures to obiain audit evidence about the amounts and disclosures in the financial
statements, The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are approgriate in the circumstances, but not for the purpose of expressing an opinien on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriste to provide a basis for our audit apinion.

Opinion

In our opinion, the financial statements referred to abave present fairly, in all material respects, the financiat pasition of Boone
County Convention and Visitors Bureau, inc. as of December 31, 2018 and 2017, and the results of its operations and its cash
flows for the years then ended in accordance with accounting principles generally accepted in the United States of America,
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July 9, 2019



BOONE COUNTY CONVENTION AND VISITORS BUREAU, INC.

STATEMENTS OF FINANCIAL POSITION
DECEMBER 317, 2018 AND 2017

ASSETS

CURRENT ASSETS
Cash
innkeepers' tax held by Boone County Treasurer

investmant income earnad heid by Boone County Treasurer

Prepaid expenses
Total current assets
FURNITURE AND EQUIPMENT, NET
Total assets
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable
Accrued payroll

Fotal current liabilities

NET ASSETS

Without donor restrictions

Total liabilities and nat assets

2018 2017
i 466,889 458,571
346,396 287,147
24,405 23,436
28,005 21,700
865,695 791,454
$ 865,695 791,454
$ 27,000 27,623
2,987 2,900
28,987 30,523
835,708 760,931
$ 865,685 791,454

See accompanying notes to financial statements.



BOONE COUNTY CONVENTION AND VISITORS BUREAU, INC,
STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

WITHOUT DONOR RESTRICTIONS

2018 2017
REVENUE
Innkeepers' tax ravenue $ 535,017 $ 404,837
investment income 1416 797
Total unrestricted revenie 536,433 405,634
EXPENSES
Promoticn and markeating 119.667 152,489
Festivals and grants 76.920 64,020
Satary employee 37,570 38,328
Contract empioyee 24,000 20,000
Convention fund 48,000 38,300
Concert series 81,266 52,318
Special projects 32,555 -
Board member fees and other expenses 6,300 6,600
Office expenses 18,895 21,998
Legal and accounting 11775 12.027
Postage 250 236
Telephone and utitities 2,348 1,396
Dues and subscriptions 2,110 27h
Total expenses 451,656 407,981
CHANGE IN NET ASSETS 74,777 {2,347)
NET ASSETS, BEGINNING OF YEAR 760,931 763,278
NET ASSETS, END OF YEAR $ 835,708 $ 760,931
See accompanying notes to financial statements, 3



BOONE COUNTY CONVENTION AND VISITORS BUREAU, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017 Page 1 of 2
CHANGE IN CASH
2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from Boone County Treasurer and othars $ 476,268 $ 350,769
Cash paid to vendors (468,487 {392.893)
Investment income received in cash 447 425
Net cash provided by (used in) operating activities 8,318 (41,699)
CASH, BEGINNING OF YEAR 458,571 500,270
CASH, END OF YEAR $ 466,889 $ 458,571

See accompanying notes to financial statements.



BOONE COUNTY CONVENTION AND VISITORS BUREAU, INC.
STATEMENTS OF CASH FLOWS, CONTINUED

FOR THE YEARS ENDED DECEMBER 37, 2078 AND 2017 Page 7 of 2
RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
PROVIDED BY (USED IN) OPERATING ACTIVITIES
2018 2017
CHANGE IN NET ASSETS $ 14,777 3 {2.347)
ADJUSTMENTS TO RECONCILE CHANGE IN NET ASSETS
TO NET CASH PROVIDED BY (USED IN} OPERATING ACTIVITIES
(Increase) decrease in operating assets
Innkeepers' tax held by Boone Courty Treasurer {58,649) (64,068}
Investment income earnad held by Boene County Treasurer (969) (372
Prepaid expenses {6,305) {8,650)
Increase (decreasej in operating flabilities
Accounts payable (623) 23,895
Accrued payroll 87 843
Total adiustments (66,459) {398,352)
3 {41,699

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES $ 8,318

See accompanying nates to financial statements.



BOONE COUNTY CONVENTION AND VISITORS BUREAU, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ACTIVITIES

The Boone County Convention and Visitors Bureau, Inc. (the "Organization”] was formed with the purpose of
advancing tourism and eccnomic growth of Boone County, Indiana. The Organization assists visitors by
providing services and information. it also provides grants to certain other groups, clubs and festivals in
Boone County with the purpose of furthering the missions of both the Organization itself and the recipients
of the grants. Grants are recorded as festival and grants expenses, a component of program expenses.
The Organization’s main source of revenue is Innkeepers’ Tax from the Boone County Treasurer.

BASIS OF ACCOUNTING AND USE OF ESTIMATES

The accompanying financial statements have been prepared on the accrual basis of accounting. The
preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America reguires management to make estimates and assumptions that affect certain
reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting pericd.
Actuat results could differ from those estimates.

CASH AND CASH EQUIVALENTS

For purposes of the statements of cash fiows, the Organization considers all highly liquid investment
instruments purchased with an original maturity of three months or less to be cash equivalents. There
were na cash eguivalents at December 31, 2018 or 2017. :

INNKEEPERS” TAX AND INVESTMENT INCOME EARNED RECEIVABLE POLICIES

innkeepers’ tax held by Boone County Treasurer and investment income earned held by Boone County
Treasurer are uncollateralized obligations due from a Boone County government agency on demand by the
Organization, including interest earned thereon. Each is stated at the amount collected or earned by the
agency less withdrawals by the Organizaticn.

Management has assessed the entire accounts receivable balance as collectible and has accordingly
recorded ne valuation allewance.

NET ASSETS

The financial statements have been prepared in accordance with Accounting Standards for the Preparation
of Financial Statements of Not-for-Profit Organizations, These standards require the financial statements
te report information regarding its assets, liabilities, and net assets and its revenue, expensas, and cther
changes in net assets according to net asset class, The Organization has assessed all net assets as without
donor restrictions, since they are the result of revenue and expenses from the regular operations of the
Organization, which are at the discretion of the Grganization's management and Board of Directors.




BOONE COUNTY CONVENTION AND VISITORS BUREAU, INC.
NOTES TG FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

1. SUMMARY OF SiGNIFICANT ACCOUNTING POLICIES, CONTINUED

EXPENSE ALLOCATION

Expenses have been classified as program services and management and general based on the actual
direct expenditures and cost allocation based on estimates of time and usage as determined by
management. The following expenses were incurred for the years ended December 31:

2018
Management
Program and General Total
Personal expenses $  $54,056 4 7514 $ 61570
Board and professional fees - 4,300 6,300
Legsl and accounting - 11,775 1,775
Promotion and marketing 200,933 N 200,933
Festivals and grants 76,920 - 76,920
Convention fund 48,000 - 48,000
Special projects 32,555 - 32,505
Administrative expenses - 23,603 23,603
Total expenses $ 412464 % 49,192 & 461,656
2017
Management
Program and General Total
Personal expenses % 50,662 $ 7.466 ¢ 58328
Board and professionat fees - 6,600 4,600
t egal and accounting - 12,021 12,021
FPromation and marketing 204,807 - 204,807
Festivals and grants 64,020 - 54,020
Convention fund 38,300 - 38,300
Special projects - - -
Administrative expenses - 23,905 23,905
Total expenses $ 357,789 $ 503,192 $§ 407981




BOONE COUNTY CONVENTION AND VISITORS BUREALU, INC.
NOTES TO FINANCIAL STATEMENTS
CECEMBER 31, 2018 AND 2017

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

ADVERTISING

Total advertising expense for 2018 and 2017 was $114,712 and $77.603, respectively. These costs were
expensed as incurred. Advertising expenses are included in promotion and marketing on the statement of
activities.

INCOME TAXES

The Organizaticn is a not-for-prefit organization exempt from income taxes under Section 501icl{4] of the

U.S. Internal Revenue Code,

SUBSEQUENT EVENTS

Subsequent events have been evaluated by management through July 9, 2019 which is the date the
financial staternents were available to be issued.

NEW ACCOUNTING PRONOUNCEMENT

On August 18, 2014, FASB issued ASH 201é4-14, Not-for-Prefit Entities [Topic 958} ~ Presentation of
Financial Statements of Not-for-Profit Entities. The wupdate addressed the complexity and
understandability of net asset ctassification by reducing the three categories of unrestricted, temporarily
restricted and permanently restricted to twe, net assets with and without donor restrictions. In addition,
the update requires a new disclosure regarding liguidity and the availability of resources and the
presentation of expenses by natural classifications and function. The Organization has adjusted the
presentation of these staternents accordingly. With the exception of Note 2, the update has been applied
retrospectively to all periods presented.

AVAILABLE RESOURCES AND LIQUIDITY

The following represents the Organization's financial assets available for general expenditures at
December 31, 2018:

Financial assets at year-end:

Cash $ 466,889
Innkeepers’ tax held by Boone County Treasurer 346,3%4
Investment income earned held by Boone County Treasurer 24,405
Financial assets available to meet general expenditures within one year $ 837,650

in addition to financial assets available to meet general expenditures over the next 12 months, the
Organization operates with a balanced budget and anticipates coliecting sufficient revenue ta cover general
expenditures, The majority of the Organization’s revenue [99%)] is derived from the innkeepers’ Tax from
the Boone County Treasurer. Refer to the statement of cash flows which identifies the sources and uses of
the Organizations cash and shows positive cash generated by aperations for fiscal year 2018,




BOONE COUNTY CONVENTION AND VISITORS BUREAU, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

3. FURNITURE AND EQUIPMENT

Furniture and equipment are carried at cost. The Organization provides for depreciation using annual
rates, which are sufficient to amortize the costs of depreciable assets over their estimated useful Llives,
Depreciation is computed using the straight-line method over useful lives ranging from five 1o seven years.

Furniture and equipment consist of the fotlowing at December 31:

2018 2017
Furniture and fixiures , $ 372 $ 372
Computer equipment 1,949 1,949
2,321 _ 2,321
Accumulated depreciation (2,321] (2,321]
Furniture and equipment, net b - $ -

4. L OCAL GRANT AWARDS

in accordance with guidelines established by the Indiana State Board of Accounts, this state and local grant
information was included to aid in the verification of Indiana financial assistance on the Annual Entity

Report.

‘ ) Funding
Program Name Grantor Name CFDA | Revenue Expense Type
Convention and Tourism State and
Promaotion Boone County Treasurer N/A $ 935,017 | § 424,669 locat funding




