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Independent Auditors’ Report 
 
 
The Board of Directors 
Alternatives Incorporated of Madison County 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Alternatives Incorporated of Madison 
County, which comprise the statements of financial position as of June 30, 2019 and 2018 and the 
related statements of activities and change in net assets, functional expenses, and cash flows for the 
years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement whether due to 
fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements.  The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditors consider internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An audit also 
includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Alternatives Incorporated of Madison County as of June 30, 2019 and 2018, and 
the changes in its net assets, functional expenses, and cash flows for the years then ended in 
accordance with accounting principles generally accepted in the United States of America.

DONOVAN

Indianapolis, Indiana
September 25, 2019
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General – Alternatives Incorporated of Madison County (“Alternatives”) is a not-for-profit 
organization incorporated under the laws of the State of Indiana.  Alternatives' purpose is to 
eradicate domestic and sexual violence through education, prevention, and intervention. 
Alternatives serves residents of Madison, Hamilton, Hancock, Henry, Tipton, and Marion 
counties in Indiana.  Alternatives' foundation program is an emergency shelter and transitional 
housing for victims of domestic and sexual violence and homelessness. Prevention and education 
services include collaborative projects with law enforcement organizations, healthcare providers, 
employers, governmental agencies, and schools. Outreach services concentrate on rural 
communities and underserved populations.  Children's services include in-shelter preschool and 
an after school and summer tutoring and activity program for elementary aged children.

Financial Statement Presentation – Effective with the 2019 fiscal year end, Alternatives adopted 
Accounting Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958): 
Presentation of Financial Statements of Not-for-Profit Entities.  ASU 2016-14 requires changes to 
the financial reporting model for not-for-profit entities, including changing from three classes of 
net assets to two classes: net assets without donor restrictions and net assets with donor 
restrictions. ASU 2016-14 also requires additional disclosures regarding the liquidity of financial 
assets.  ASU 2016-14 must be applied on a retrospective basis, therefore the net assets as of and 
for the year ended June 30, 2018 have been restated to comply with ASU 2016-14.

Accounting Estimates – The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures.  Actual results 
could differ from those estimates.

Contributions – Contributions received are measured at their fair values and are reported as an 
increase in net assets.  Alternatives reports gifts of cash and other assets as restricted support if 
they are received with donor stipulations that limit the use of the donated assets, or if they are 
designated as support for future periods. When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the statements
of activities and change in net assets as net assets released from restriction. 

Cash and Cash Equivalents – Alternatives considers all highly liquid investments available for 
current use with an initial maturity of three months or less to be cash equivalents.

Investments – Investments in marketable securities with readily determinable fair values and all 
investments in debt securities are reported at their fair values in the statements of financial
position.  Unrealized gains and losses are included in the change in net assets.

Revenue Recognition – A portion of Alternatives' revenue is the product of cost reimbursement 
grants.  Accordingly, Alternatives recognizes revenue under these grants in the amount of costs 
and expenses at the time they are incurred.  Revenue under fee for service arrangements is 
recognized at the time the service delivery requirements are met.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Property and Equipment – Purchases of assets and expenditures that materially increase value or 
extend useful lives are capitalized and are included in the accounts at cost.  Routine maintenance 
and repairs, minor replacement costs, and equipment purchases with a unit cost of less than 
$1,000 are charged to expense as incurred.

Depreciation is provided over the estimated useful lives of the respective assets using the straight-
line method.  The estimated useful lives are as follows:

Building 40 years
Equipment 5 to 10 years
Vehicles 7 years

Taxes on Income – Alternatives Incorporated of Madison County has received a determination 
from the U.S. Treasury Department stating that it qualifies under the provisions of Section 
501(c)(3) of the Internal Revenue Code as a tax exempt organization; however, Alternatives is 
subject to tax on income unrelated to its exempt purpose.  For the years ended June 30, 2019 and 
2018, no accounting for federal or state income taxes was required to be included in the 
accompanying financial statements.

Professional accounting standards require Alternatives to recognize a tax liability only if it is 
more likely than not the tax position would be sustained in a tax examination, with a tax 
examination being presumed to occur. The amount recognized is the largest amount of tax 
liability that is greater than 50% likely of being realized on examination.  For tax positions not 
meeting the more-likely-than-not test, no tax liability is recorded.  Alternatives has examined this 
issue and has determined that there are no material contingent tax liabilities or questionable tax 
positions.  The tax years ending after 2015 are open to audit for both federal and state purposes.

Subsequent Events – Alternatives evaluated subsequent events through September 25, 2019, the 
date these financial statements were available to be issued.  Events occurring through that date 
have been evaluated to determine whether a change in the financial statements or related 
disclosures would be required.

NOTE 2 - GRANTS RECEIVABLE

Grants receivable are primarily related to grants due from state and federal governmental 
agencies.  Alternatives believes that all claims are within the terms of the grant agreements.  As 
such, no allowance for doubtful accounts has been provided.
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NOTE 3 - PROPERTY AND EQUIPMENT

Property and equipment was comprised of the following as of June 30:

2019 2018

Building $ 3,194,088 $ 3,195,844
Equipment 111,985 117,947
Vehicles 18,000 18,000

3,324,073 3,331,791
Less: accumulated depreciation (1,135,926) (1,053,796)

Net property and equipment $ 2,188,147 $ 2,277,995

Alternatives leases the land underneath its housing facility from Community Hospital of 
Anderson and Madison County, Inc. under a 35-year lease that terminates on June 30, 2038.  The 
agreement provides for an annual lease payment of $1.  Alternatives has the option to extend the 
lease for three additional 5-year terms.

NOTE 4 - FAIR VALUE MEASUREMENTS

Alternatives reports certain assets at fair value using a three-level hierarchy that prioritizes the 
inputs used to measure fair value.  The three levels of inputs used to measure fair value are as 
follows:

Level 1.  Quoted prices for identical assets or liabilities in active markets to which the 
organization has access at the measurement date.

Level 2. Inputs other than quoted prices included in Level 1 that are observable for the 
asset or liability, either directly or indirectly.  Level 2 inputs include:

quoted prices for similar assets or liabilities in active markets;
quoted prices for identical or similar assets in markets that are not active;
observable inputs other than quoted prices for the asset or liability (for example, 
interest rates and yield curves); and
inputs derived principally from, or corroborated by, observable market data by 
correlation or by other means.

Level 3. Unobservable inputs for the asset or liability.  Unobservable inputs are used to 
measure the fair value to the extent that observable inputs are not available.

When available, Alternatives measures fair value using Level 1 inputs because they generally 
provide the most reliable evidence of fair value.

The primary uses of fair value measures in Alternatives’ financial statements are for the recurring 
measurement of short-term and long-term investments and the valuation of contributions received.
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NOTE 5 - INVESTMENTS

Short-term investments represent resources in excess of normal operating needs invested to 
generate a higher return.  Short-term investments were comprised of the following as of June 30:

2019 2018

Certificates of deposit $ 197,442 $ 85,648
Corporate bonds 89,252 38,792
High-yield mutual fund 216,952 206,044

$ 503,646 $ 330,484

Long-term investments represent a beneficial interest in assets held by Madison County 
Community Foundation, Inc. (“MCCF”).  The assets are held in MCCF’s general investment 
fund.  

The value of Alternatives’ investments as of June 30, 2019 and 2018 are based on the fair value 
hierarchy described in Note 4. The fair values of the corporate bonds are valued using Level 2 
inputs and mutual funds are based on Level 1 inputs. The fair value of the certificates of deposit is 
estimated to approximate the carrying value due to the short duration of the investment.  The fair 
value of the assets held by MCCF is based on Alternatives’ pro rata share of the underlying assets. 
Because the assets are under the control of MCCF which exercises variance authority, and 
because the assets cannot be redeemed, there are no observable market transactions for similar 
assets.  As such, the inputs used by Alternatives to value this investment are Level 3, shown as 
follows:

2019 2018

Fair value at beginning of the year $ 17,268 $ 16,480
Contributions - 25
Grants paid (647) -
Investment return 96 763

Fair value at end of the year $ 16,717 $ 17,268

NOTE 6 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions represent resources received from grantors and contributors that 
had not been expended for donor-restricted purposes or were held in perpetuity. Net assets with 
donor restrictions were available for the following purposes as of June 30:  

2019 2018

Drug use education $ 1,003 $ 1,003
School uniforms 2,348 2,348
Other 326 861
Held by MCCF 16,717 17,268

$ 20,394 $ 21,480
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NOTE 6 - NET ASSETS WITH DONOR RESTRICTIONS, Continued

Net assets were released from donor restrictions by incurring expenses or purchasing assets 
satisfying the restricted purpose.  The following purpose restrictions were accomplished during 
the years ended June 30:

2019 2018

Drug use education $ - $ 1,146
Other 535 1,591
Grants from net assets held at MCCF 647 -

$ 1,182 $ 2,737

Net assets with donor restrictions held by MCCF represent investment assets permanently held by 
MCCF. Income from the investments is available to support Alternatives' activities.  Under terms 
of the agreement, MCCF has been granted variance authority related to the fund assets and 
earnings.

NOTE 7 - GRANT FUNDING

Grant funding was provided through the following sources for the years ended June 30:

2019 2018

Federal cost reimbursement grants:
Victims of Crime Act $ 180,202 $ 123,713
Services-Training-Officers-Prosecutors 54,309 84,244
Family Violence and Prevention Services 70,600 69,481
Emergency Solutions Grant 45,736 55,833
Education for Homeless Children 33,633 38,067
Other 25,043 31,324

Total federal cost reimbursement grants 409,523 402,662

Federal fee for service agreements:
Title XX 23,864 20,264
Community Development Block Grant 12,755 5,000
Child and Adult Care Food Program 12,138 13,137

Total federal fee for service agreements 48,757 38,401

Total federal funding $ 458,280 $ 441,063
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NOTE 7 - GRANT FUNDING, Continued

2019 2018

State and local funding:
Domestic Violence Prevention and Treatment $ 195,815 $ 182,233
SAVAF 16,709 16,398
Other 9,871 7,629

Total state and local funding $ 222,395 $ 206,260

2019 2018

Foundation and other grants:
Central Indiana Women’s Fund $ 20,000 $ -
Christ Church Cathedral 12,700 3,000
Tipton County Foundation 12,500 12,000
Madison County Community Foundation 3,785 9,515
RedRover - 17,300
Legacy Fund - 15,000
Anonymous - 10,200
Other 17,450 23,800

Total foundation and other grants $ 66,435 $ 90,815

NOTE 8 - RETIREMENT PLAN

Alternatives has adopted a defined contribution retirement plan that covers all employees over the 
age of 21 who work at least 1,000 hours per year and have completed one year of service.  Under 
the plan, Alternatives makes elective contributions based on the amount of compensation of each 
participant.  The contribution rate was 6% in each of the years ended June 30, 2019 and 2018.
Expense recognized under the plan for 2019 and 2018 was $26,893 and $26,608, respectively.

NOTE 9 - RISKS AND UNCERTAINTIES

The majority of revenues relate directly or indirectly to programs sponsored by federal and state 
legislation.  Changes in government sponsored programs may significantly affect Alternatives.

Alternatives maintains operating cash balances at First Merchants Bank, Star Financial Bank, and 
PNC Bank. Accounts are insured by the Federal Deposit Insurance Corporation (FDIC) up to 
$250,000.  Alternatives’ cash accounts did not exceed FDIC limits at any time during the years 
ended June 30, 2019 and 2018.
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NOTE 10 - LIQUIDITY

Under ASU 2016-14, Alternatives is required to disclose the assets it has available at June 30, 
2019 to meet its cash needs for general expenditures within one year of the date of the statement 
of financial position. Financial assets for Alternatives include cash and cash equivalents,
investments, and grants and other receivables.

Financial assets, June 30, 2019 $ 980,793
Less those unavailable for general  
expenditures within one year, due to:

Restrictions by donor with time or purpose (20,394)

Financial assets available to meet cash needs for 
general expenditures within one year $ 960,399

From time to time, Alternatives receives donor restricted contributions.  Because donor 
restrictions require resources to be used in a particular manner or in a future period, Alternatives
must maintain sufficient resources to meet those responsibilities to its donors.  Thus, financial 
assets may not be available for general expenditure within one year.  As part of Alternative’s 
liquidity management, it has a policy to structure its financial assets to be available as its general
expenditures, liabilities, and other obligations come due.

NOTE 11 - FUNCTIONAL EXPENSE REPORTING

The costs of providing activities pertaining to Alternatives’ programming have been summarized 
on a functional basis in the statements of activities and change in net assets. Accordingly, certain 
expenses have been allocated between program services, management and general, and 
fundraising expenses.

Management allocates costs among the various functional expense categories using a combination 
of direct allocation and estimation.  Payroll and associated costs are allocated based on employee 
time records.  Other costs are either applied directly to the functional expense category they 
belong to or allocated using an appropriate basis, generally payroll percentages or square footage.   


