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_________________________________________________________________________________________ 
P.O. Box 535 • Noblesville, IN 46061‐0535 • Phone 317‐804‐9303 

INDEPENDENT AUDITOR’S REPORT 

Board of Directors  
Fire Department of Liberty Township 
Hendricks County Indiana, Inc.  

We have audited the accompanying financial statements of Fire Department of Liberty Township Hendricks County Indiana, 
Inc.  (a nonprofit organization), which comprise the statements of assets, liabilities,  and net assets (modified cash basis) as of 
December 31, 2018 and 2017, and the related statements of cash receipts, disbursements, and changes in net assets (modified 
cash basis), and cash flows (modified cash basis) for the years then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the 
modified cash basis of accounting as described in Note 1; this includes determining that the modified cash basis of accounting 
is an acceptable basis for the preparation of the financial statements in the circumstances. Management is also responsible for 
the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our  audits.  We conducted our audits in  
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. 
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the assets, liabilities, and net 
assets of Fire Department of Liberty Township Hendricks County Indiana, Inc.  as of December 31, 2018 and 2017, and its 
cash receipts, disbursements, changes in net assets,  and cash flows for the years then ended in accordance with the modified 
cash basis of accounting as described in Note 1. 

Basis of Accounting 

We draw attention to Note 1 of the financial statements, which describes the basis of accounting and presentation. The financial 
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting 
principles generally accepted in the United States of America. In August 2016, The Financial Accounting Standards Board 
issued an accounting standards update for not-for-profit entities and the Fire Department of Liberty Township Hendricks 
County Indiana, Inc. has adopted the provisions of the update. The provision of the update changed the presentation of net 
assets and added additional disclosures to the financial statements. Our opinion is not modified with respect to these matters. 

Dunton & Co.  
September 3, 2019 



ASSETS 2018 2017
Current Assets

Cash and Cash Equivalents
Checking 17,633.43$          9,973.51$            
Savings  45,230.29            127,482.61          
Savings-Checking 80,013.52            104,466.16          
Checking Association 60,627.29            52,885.19            
Checking Cadet 954.27                  959.27                  

Total Cash and Cash Equivalents 204,458.80          295,766.74          

Deposit - Fire Gear 20,909.95            -                       

Total Current Assets 225,368.75          295,766.74          

Property and Equipment
Fire trucks and EMS vehicles 1,279,609.77       1,312,526.72       
Fire equipment 616,072.54          584,171.61          
Vehicles 57,804.40            57,804.40            
Fitness equipment 22,463.50            22,463.50            
EMS equipment 101,552.10          101,552.10          
Computers 6,519.97              6,519.97              
Buildings and improvements 4,092.97              4,092.97              
Land 4,700.00              4,700.00              

Furniture 3,566.82              3,566.82              

Software -                       1,524.00              

2,096,382.07       2,098,922.09       

Total Accumulated Depreciation (1,486,732.10)      (1,419,545.44)      

Property and Equipment, Net 609,649.97          679,376.65          

TOTAL ASSETS 835,018.72$        975,143.39$        

LIABILITIES AND NET ASSETS

Liabilities

Current Liabilities

Current maturities of long-term debt -$                     9,852.69$            

Total Current Liabilities -                       9,852.69              

Long-Term Debt
Long-term Debt - Note Payable Tanker -                       61,654.04            
Less current maturities -                       (9,852.69)             

Total Long-term Debt -                       51,801.35            

Total Liabilities -                       61,654.04            

Net Assets
Without donor restrictions 835,018.72          913,489.35          

Total Net Assets 835,018.72          913,489.35          

TOTAL LIABILITIES AND NET ASSETS 835,018.72$        975,143.39$        

December 31, 2018 and 2017

Fire Department of Liberty Township
Hendricks County Indiana, Inc.

Statements of Assets, Liabilities, and Net Assets

Modified Cash Basis

See accompanying notes to financial statements.
See Independent Auditor's Report. 2



Without Donor Restrictions 2018 2017
Cash Receipts 

Local Government Fire and EMS Service Contracts 223,185.00$     223,185.00$     
Ambulance and Fire Services 70,475.17         75,120.68         
Fundraising 19,152.71         16,088.00         
Proceeds from disposition of property and equipment - 28,604.00 
Rental 5,396.00           3,396.00 
Other receipts 4,546.39           10,450.75 

Total Cash Receipts 322,755.27       356,844.43       

Cash Disbursements 
Program: EMS and Fire Services

Standby wages and payroll taxes 133,790.03       104,412.54       
Depreciation expense 76,075.43         73,494.17         
Insurance 58,599.12         60,335.61         
Utilities 20,232.02         14,777.95         
Fuel 19,040.75         16,550.86         
Clothing allowances and reimbursements 6,224.29           7,006.34           
EMS division supplies and equipment 8,952.85           9,944.17           
Fire division supplies and equipment 7,967.00           9,384.29           
Vehicle maintenance 14,834.93         21,292.56         
Computer software support and upgrade 201.12              8,907.00           
Communication 4,048.97           5,070.41           
Station maintenance 9,315.03           1,802.17           
Training expenses 1,318.85           3,094.63           
Interest Expense 6,062.92           3,097.39           
Health, Wellness and Support 1,382.85           193.00              
Loss on dispositon of assets - 71.75 
Miscellaneous 780.00              815.02 
Total program: EMS and Fire Services 368,826.16       340,249.86       

Administrative and fundraising support:
Administrative

Professional Fees: audit, tax preparation and payroll processing 13,122.00         13,051.50         
Professional Fees: Legal - 2,626.50 
Professional Fees: Ambulance billing 5,306.19           5,824.22 
Association expenses 1,911.75           3,802.58 
Administrative supplies and other expenses 10,331.36         2,149.36 

Total admiistrative expenses 30,671.30         27,454.16         
Fundraising 1,728.44           995.19              

Total adminsitrative and fundraising support 32,399.74         28,449.35         

Total Operating Cash Disbursements 401,225.90       368,699.21       

Other 

Litigation settlement - 20,000.00 

Total Cash Disbursements 401,225.90       388,699.21       

Decrease in  Net Assets Without Donor Restrictions (78,470.63)        (31,854.78)        

Total Net Assets, Beginning of  Year 913,489.35       945,344.13       

Total Net Assets, End of Year 835,018.72$     913,489.35$     

For the years ended December 31, 2018 and 2017

Fire Department of Liberty Township
Hendricks County Indiana, Inc.

Statements of Cash Receipts, Disbursements and Changes In Net Assets

Modified Cash Basis

See accompanying notes to financial statements.
See Independent Auditor's Report. 3



2018 2017

Cash Flows From Operating Activities: 
Net decrease in net assets (78,470.63)$      (31,854.78)$      
Adjustments to reconcile net assets to net cash 
 provided by (used in) operating activities:

Net gain from the disposition of assets - (28,532.25) 
Depreciation 76,075.43         73,494.17 

Net Cash Provided (Used)  by Operating Activities (2,395.20)          13,107.14         

Investing Activities
Proceeds from disposition of assets - 28,604.00 
Deposit (20,909.95)        16,635.00 
Purchases of equipment (6,348.75)          (177,106.77)      

Net Cash used by Investing Activities (27,258.70)        (131,867.77)      

Financing Activities

Borrowings- long-term debt - 74,857.50 

Repayments-long-term debt (61,654.04)        (13,203.46) 

Net Cash Provided by Financing Activities (61,654.04)        61,654.04         

Net decrease  in cash and cash equivalents (91,307.94)        (57,106.59)        

Cash and cash equivalents, beginning of year 295,766.74       352,873.33       

Cash and cash equivalents, end of year 204,458.80$     295,766.74$     

Supplemental disclosures

Interest paid 6,062.92$         3,097.39$         

Fire Department of Liberty Township
Hendricks County Indiana, Inc.

Statements of Cash Flows

For the Years Ended December 31, 2018 and 2017

Modified Cash Basis

See accompanying notes to financial statements.
See Independent Auditor's Report. 4



Fire Department of Liberty Township 
Hendricks County Indiana, Inc. 
Notes to Financial Statements 
December 31, 2018 and 2017 
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Note 1:  Nature of Activities  

The Fire Department of Liberty Township Hendricks County Indiana, Inc. (the Fire 
Department) was formed in January 2000, resulting from the merger of four volunteer fire 
departments in Liberty Township;  Clayton, Cartersburg, Belleville, and Hazelwood.  The Fire 
Department provides the Town of Clayton and one-hundred percent of Liberty Township with 
fire protection and emergency medical services.  The Fire Department is under contract with 
the Town of Clayton and Liberty Township to provide these services.  The cash receipts from 
these contracts are recognized in the statement of cash receipts, disbursements, and changes in 
net assets under “Local Government Service Contracts”.  The Town of Clayton, in connection 
with its contract, provides the building that houses Fire Station 31 under a 99-year lease that 
was executed on August 3, 1987.  The annual rent under the lease is $1.  A second Fire Station, 
number 32, is located in Hazelwood, which is owned by Hazelwood Fire Fighters Association, 
Inc. (the Association).  The Fire Department uses the station in exchange for reimbursing the 
Association fifty-percent of the monthly utilities.  A value has not been placed on the use of 
these facilities.  The Fire Department is staffed by a combination of paid and volunteer 
personnel primarily residing in Liberty Township in Hendricks County, Indiana. 

Note 2:  Significant Accounting Policies 

Basis of Accounting –  The Fire Department maintains its financial statements on the modified 
cash basis of accounting, which is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America (“GAAP”).  It differs from 
GAAP in that revenue is recognized when received instead of when earned and expenses are 
recognized when paid instead of when incurred.  The Fire Department, however, recognizes 
federal grant proceeds, other governmental revenue and other proceeds associated with 
governmental distributions when earned in accordance with the grant and other agreements. 
Insurance proceeds are deferred when the expenses have not been incurred for which the 
insurance payments have been received.  Any unearned revenue is reflected as a liability on the 
statements of assets, liabilities and net assets.  The Department also capitalizes as property and 
equipment the cost of its acquisitions and depreciates the property and equipment over their 
estimated useful life.  

Basis of Presentation – In August 2016, the Financial Accounting Standards Board issued an 
accounting standards update: Presentation of Financial Statements of Not-for-Profit Entities. 
The standards update replaced the presentation of three classes of net assets to two classes: net 
assets without donor restrictions and with donor restrictions.  It also added additional 
disclosures including board-designated net assets, liquidity and not-for-profits ability to meet 
future cash flow needs for one year from the date of the statement of Assets, Liabilities, and 
Net Assets.  When net assets With Donor Restriction are released because of expired time 
restraints or defined events, they are transferred to Without Donor Restriction net assets. There 
were not any With Donor Restriction net assets as of December 31, 2018 and 2017. 



Fire Department of Liberty Township 
Hendricks County Indiana, Inc. 
Notes to Financial Statements 
December 31, 2018 and 2017 
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2:  Significant Accounting Policies (continued) 
 
Accounting Estimates - The preparation of the financial statements in conformity with the 
modified cash basis of accounting requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures.  The estimates that are made concern 
estimated lives of property and equipment that are depreciated over those estimated lives.  
Accordingly, actual results could differ from those estimates.   
 
Cash Equivalents - For purposes of the statements of assets, liabilities, and net assets, and cash 
flows, cash and cash equivalents include all cash and savings accounts with original maturities 
of three months or less.  The cash and cash equivalents balances on deposit in a commercial 
bank at various times exceeded the Federal Deposit Insurance Corporation limits during the 
fiscal years ended December 31, 2018 and 2017.  The Fire Department has not experienced any 
losses and none is expected, resulting from the balances exceeding the FDIC limit.  
 
Contributions – Contributions received are recorded as without donor restrictions, or with 
donor restriction receipts, depending on the existence and/or nature of any donor-imposed 
restrictions.  Any contributions received with donor-imposed restrictions that are met in the 
year received are classified as without donor restrictions. 
 
Donated Services – The Fire Department is staffed by paid and volunteer personnel who 
provide fire protection and EMS emergency medical and transport services.  In connection 
with the volunteer services, if such services were not donated, the Fire Department would be 
required to hire such services at the same hourly rate of the paid personnel.  The volunteers’ 
donated services at their fair market value could not be determined in 2018 and 2017.  
 
Property and Equipment – All property and equipment are recorded at cost and depreciated 
over the estimated useful lives of the assets, using the straight line method.  Property and 
equipment that are donated are recorded at their estimated fair market value as of the date of 
the donation.  Estimated useful lives range from 5 to 40 years.  Equipment purchases under 
$1,000 are generally expensed and all repairs and maintenance are expensed.  The firehouses 
that were donated to the volunteer fire departments prior to the mergers have been recorded at 
nominal values of $1 since there isn’t any documentation to determine the donation dates or the 
value at the dates of the donations.  The Federal government may have a reversionary interest 
in property purchased with Federal funds and may determine how the proceeds from the sale of 
such assets shall be used to include the refund of such proceeds to the Federal government. 
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2:  Significant Accounting Policies (continued) 

Income taxes – The Fire Department is an organization exempt from taxation under Section 
501(c) (3) of the Internal Revenue Code.  The Fire Department has not conducted any 
unrelated business activities and therefore, the Fire Department has not made any provision for 
Federal income taxes in the accompanying financial statements. The Fire Department believes 
that it has appropriate support for any tax positions taken, and as such, does not have any 
uncertain tax positions that are material to the financial statements.   

The Fire Department’s exempt organization federal and state income tax returns for the years 
ended December 31, 2017, 2016, and 2015 are subject to examination by the IRS or the 
Indiana Department of Revenue, generally for three years after the returns have been filed with 
the IRS.  

Liquidity and Availability of Financial Assets – As part of the Fire Department’s liquidity plan, 
cash in excess of daily requirements is invested in savings/money market accounts. By policy 
funds from local government, fire and EMS service contracts, are transferred to checking 
Savings Account FNB.  Excess funds not for operations, are transferred to FNB 
Savings/Money Market Account.  The Board of Directors approves any withdrawals from 
Savings/Money Market Account for items that have not been budgeted. The fundraising 
receipts from the annual boot drive are deposited in the Association account.  The Board of 
Directors approves payments from the Association Account, which are unusual and 
unbudgeted expenditures.  The Checking and Savings account balances of $142,877.24, are 
available at yearend as of December 31, 2018 to meet general expenditures of the Fire 
Department within one year.   

Note 3:  Note Payable 

On September 1, 2016, the Fire Department entered into a Government Obligation Contract to 
purchase one E-1 Tanker and finance forty-five percent (45%) of the purchase price or 
($74,857.50) over a term of seven years.   Payments are due on a semi-annual basis on 
February 1st and August 1st in the amount of $6,300.85 including interest at 4.635%. The first 
payment was due February 1, 2017 with the final payment due on August 1, 2023  The Note 
Payable balance as of December 31, 2017 was paid off in 2018 from funds held in the Fire 
Department’s savings account.  



Fire Department of Liberty Township 
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Note 4:  Credit Risk, Concentrations, and Limitations 

In connection with its EMS emergency runs, the Fire Department bills insurance companies, 
individuals, Medicare, Medicaid and other Fire and EMS Departments fees based on the 
emergency ALS and transport services provided to patients or accident victims.  The income 
from those services is recorded when received and therefore, the receivable for those services 
and an allowance for uncollectible fees are not recorded on the statement of assets, liabilities 
and net assets. The payments received may be less than the fees billed due to limitations of the 
fees to be reimbursed by Medicare, Medicaid and insurance companies.  

The Fire Department receives public support from the Town of Clayton and the Liberty 
Township Trustee that approximated seventy percent of the Fire Department’s cash receipts 
received for operations in 2018 and 2017.  The contract amounts are supported by tax receipts 
and may increase or decrease subject to the tax budgets and collections each year.  

The Fire Department provides fire and EMS services on a twenty-four hours seven day basis 
with limited standby personnel, volunteers, and equipment.  Due to these limitations, the fire 
and EMS personnel and equipment available to support emergency situations are minimized by 
limited public funding by the Township and the town of Clayton. 

Note 5:  Fundraising Expense 

Total fundraising expenses in connection with the annual boot drive for the years ended 
December 31, 2018 and 2017 were $1,728.44 and $995.19 respectively.  The ratio of expenses 
to amounts raised is computed using actual cash expenditures to the related cash donations 
received.  The expense ratios for 2018 and 2017 respectively, were 9.02% and 6.2%. 

Note 6:  Public Funding 

The Fire Department of Liberty Township Hendricks County Indiana, Inc. receives public 
support to fund its emergency medical services and fire protection in Clayton Indiana and in 
Liberty Township in Hendricks County.  As noted, the Fire Department routinely pursues 
Federal and state grants to fund special equipment purchases.  During 2018 and 2017, the Fire 
Department received the following local government fire and EMS services contract funds. 



Fire Department of Liberty Township 
Hendricks County Indiana, Inc. 
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Note 6:  Public Funding (continued) 

.  

Note 7: Evaluation of Subsequent Events 

The Fire Department has evaluated subsequent events through September 3, 2019, the date 
which the financial statements were available to be issued.  There were no material subsequent 
events that required recognition in the accompanying financial statements.  
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