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Goldie Roberts

Certified Public Accountant
8518 S Kays Chapel R4.
j Fredericksburg, IN 47120

INDEPENDENT AUDITOR'S REPORT

Board of Commissioners

Housing Authority of the City of Rome City
500 Front Street

Rome City, IN 46784-0415

I have audited the accompanying financial statements of the Housing BAuthority of the City
of Rome City(“the Authority”) which comprise the Statement of Net Position as of June 30,
2017, and the related Statements of Revenues, Expenses and Changes in Fund Net Position,
and Cash Flows for the year then ended, and the related Notes teo the Financizal Statements,
which ceollectively comprise the Housing Authority of the City of Rome City's financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management 1s responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation and maintenance of internal control
relevant to the preparation and fair presentaticon of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsiblility is to express an opinion on these financial statements based on my audit.
I conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
reguire that I plan and perform the audit to obtain reasocnable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether duvue to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Ruthority’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Autherity’s internal control. Accordingly, I express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by managemeni, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my audit opinicn.

Opinion

In my opinion, the financial statements referred to above present fairly, in gll material
respects, the financial positicon of the Housing Authority of the City of Rome City as of
June 30, 2017, and the changes in financial positicon and cash flows thereof for the year
then ended in accordance with accounting principles generally accepted in the United States
of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America reguire that the
Management’s Discussion and Analysis on pages i through vii and Schedule of the Propertionate
Share of the Net Pension Liability and the Schedule of the Ruthority's Contributions on
pages 21 through 22 be presented to supplement the financial statements. Such information,
although not a part of the financial statements, is reguired by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing
the financial statemenis in an appropriate operational, =sconomic, or historical context. I
have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of Bmerica, which
consisted of inguiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to my inguiries, the
financial statements, and other knowledge 1 obtained during my audit of the financial
statements. I do not express an opinion or provide any assurance on the information because
the limited procedures do not provide me with sufficient evidence to express an opinion or
provide any assurance.

Other Supplementary Information

My audit was conducted for the purpose of forming an opinion on the Authority’s financial
statements as a whole. The accompanying Financial Data Schedule and the other supplemental
information as listed in the table of contents are prsasented for purposes of additional
analysis and are not a reguired part of the financial statements.

In regard to, the Financial Data Schedule and the other supplemental information as listed
in the table of contents, such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the financial statemernts and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In my opinion, the Financial Data
Schedule and the other supplemental information as listed in the table of contents is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, I have also issued my report dated January
23, 2018 on my consideration of the Housing Authority of the City of Rome City's internal
control over financial reporting and on my tests of its compliance with certain provisions
cf laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of my testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal
control over fimancial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Housing
Authority of the City of Rome City’s internal control over financial reporting and

compliance. 6&6{&‘ EOWS

Certified Public Accountant

Fredericksburyg, Indiana
Januwary 23, 2018



HOUSING AUTHORITY OF THE CITY OF ROME CiTY
Rome City, Indiana '

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

This section o©of the Housing Authority of the City of Rome City, Indiana’s
{Authority} annual financial report presents our management’s discussion and
analysis of the Authority’'s financial performance during the fiscal year ended
on June 30, 2017. This discussion and analysis is designed to assist the
reader in focusing on the significant financial issues and activities and to
identify any significant changes in financlal position. Please read and
consider the information presented in cenjunction with the financial
statements as a whole.

For accounting purpcses, the Housing Authority is classified as an enterprise
fund. Enterprise funds account for activities similar to those found in the
private business sector, where the determination of net income is necessary or
useful to sound financial administration. Enterprise funds are reported using
the full accrual method o¢f accounting in which all assets, all deferred
outflows of resources, all liabilities, and all deferred inflows of resources,
associated with the operation of these funds are included on the Statement of
Net Positicon. The focus of enterprise funds is on income measurement, which,
together with the maintenance of eguity, is an important financial indication.

FINANCIAL HIGHLIGHTS

> The term “net position” refers to the difference betwesn assets plus
deferred outflows of resources less liabilities and deferred infiows of
resources., The Authority’'s total net position as of June 30, 2017 was
$1,085,105. The net position decreased by $51,094, & decrease of 4.5%
from the prior year.

Revenues for the Authority were $263,278 for the year ended June 30,
2017. This was a decrease of $9,636 or 3.5% from the prior year,.

Y/

¥ Expenses for the Authority were $314,372 for the year ended June 30,
2017. This was an increase of $365 or 0.1% over the prior year.

» Rental income for the Authority was $100,022 for the year ended June 30,
2017, an increase of $392 or 0.4% over the prior year.

A

Federal operating grants for the Authority was $16Z,584 for the year
ended June 30, 2017. This was a decrease of $10,057 or 5.8% from the
prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report includes this Management Discussion and Analysis repori,
the Basic Financial Statements and the Notes to the Financial Statements.
The Authority’s financial statements are presented as fund level financial
statements because the Authority only has proprietary funds.



HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

OVERVIEW OF THE FINANCIAT. STATEMENTS (CONTINUED)

Required Financial Statements

The financial statements of the Housing Autherity report information of the
RButhority using accounting methods similar to those used by private sector
companies. These statements offer short- and long-term financial
information about its activities. The Statement of HNet Position includes
all the Authority’s assets, deferred outflows of resources, liabilities,
and deferred inflows of resources and provides information about the nature
and amounts of investments in rescurces {assets and deferred cutflows of
resources) and obligations of the Authority creditors {liabilities and
deferred inflows of resocurces). it also provides the basis for evaluating
the capital structure of the Authority and assessing the liguidity and
financial flexibility of the Authority.

A1l of the current year's revenues and expenses are accounted for in the
Statement of Revenues, Expenses, and Changes in Fund Net Position. This
statement measures the success of the Authority’s operations over the past
year and can be used to determine whether the Authority has successfully
recoverad all its costs through its wuser fees and other charges,
profitability and credit worthiness.

The final required financial statement is the Statement of Cash Flows. The
statement reports cash receipts, cash payments, and net changes in cash
resulting from operations, investing and financing activities and provides
answers to such guestions as where did cash come from, what was cash used
for, and what was the change in the cashr balance during the reporting
period.

Notes to the Financial Statements

The notes provide additional information that is essential to a full
understanding of the data provided in the basic financial statements and
provide ‘more detailed data.

HUD Reporting

HEUD has established Uniform Financial Reporting Standards that require
Housing Authority’s tc submit firnancial information electronically to HUD
using the FDS format. This financial information was electronically
transmitted to the Real Estate Assessment Center (REAC) for the year ended
June 30, 2017 and is reguired to be included in the audit reporting
package.



HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

FINANCIAL ANALYSIS

Net position may serve, over time, as a useful indicator of a govermment’'s
financial position. As stated in the table below, assets and deferred
ocutflows o©f resources exceeded liabilities and deferred inflows of
resources by $1,085,105 at the close of the year ended June 30, 2017, down
from $1,136,199 in fiscal year 2016. The decrease in net position of
$51,094 was due to the reascns noted below,

¥ Current assets include cash, receivables, and prepaid expenses. 0f the
$14,937 increase in this category, cash decreased $4,337, receivables
increased 518,713, and prepaid expenses increased $561.

Capital assets decreased 554,348 because current year depreciation
exceeded current year capital asset additions. Change in capital assets
is explained in section titled “Capital Assets” of this analysis.

» Deferred outflow of resources were §$5b2,827 as of June 30, 2017, an
increase of $7,440 or 15.4% from FY 2016.

¥ Current liabilities increased §$5,359 mainly due to an incresse in

accrued wages and payroll taxes payable of $1,461 or 7.2% and an
increase in accrued payments in lieu of taxes of $5,788 or 51.1%.

CONDENSED STATEMENTS OF NET POSITION

Doliar Percent
FY 2017 FY 2016 Change Change
ASSETS
Current assets kS 122,980 % 108,043 3§ 14,937 13.8%
Capital assets, net 1,041,275 1,095,623 (54,348) -5.0%
TOTAL ASSETS b 1,164,255 § 1,203,666 § (39411 -3.3%
Deferred Qutflow of Resources b 52,827 % 45,387 § 7,440 16.4%
LIABILITIES
Current liabilities $ 50,154 § 44795 % 5,359 12.0%
MNoncurrent liabilities 76,246 61,501 14,745 24.0%
TOTAL LIABILITIES h 126,400 § 106,296 § 20,104 18.9%
Deferred Inflow of Resources $ 5577 % 6,558 § {981) -15.0%
NET POSITION
Investment in capital assets b 1,041,275 3 1,095,623 § (54,348) -5.0%
Unrestricted 43,830 40,576 3,254 8.0%

TOTAL NET POSITION § 1085105 § 1,136,199 § (51,094) -4.5%

iii



HOUSING AUTHORITY OF THE CITY OF ROME CITY
Reme City, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30,2017

FIRANCIAT ANATYSIS {(CONTINUED)

» MNoncurrent liabilities increased $14,745 from FY 2016 due to an increase
in net pension liability.

v

Deferred inflow of resources were $5,577 as of June 30, 2017, a decrease
of $%81 or 1%.0% from FY 2016.

The unrestricted net position was $43,830 as of June 30, 2017. This amount
may be used to meet the Authority's ongoing obligations. The Authority has
sufficient funds to meet reguirements for cash ocutlays for two months. The
Authority did not have any net position classified as restricted® that is
subject to external restrictions on how they may be used. At the end of
the current fiscal year, the Authority is able to report positive balances
in all categories of net position. The same situation held true for the
prior fiscal year.

The largest portion of the Authority’s net position reflects its investment
in capital assets (e.g. land, buildings and equipment) less accumulated
depreciation, The Authority wuses these capital assets to provide service
and conseguently these assets are not available to liquidate liabilities ox
other spending.

The 2009 approved capital grant (501-09) totals $67,006 and was 93.9%
expended as of June 30, 2017. The following is a summary of individual
grant line items, budget amount, percent expended as of 6/30/17, and
development account:

Line No. Amount Percent Development Account
1406 $ 41,006 100.0% Operations
1460 $ 26,000 B4.2% Dwelling Structures

The 2014 approved capital grant (501-14) totals $51,998 and was 61.5%
expended as of June 30, 2017. The following is a summary of individual
grant line items, budget amount, percent expended as of §&/30/17, and
development account:

Line No. Amount Percent Development Account
1406 $ 31,998 100.0% Operations
1460 5 20,000 0.0% Dwelling Structures

The 2015 approved capital grant (501-1%) totals 552,688 and was 90.2%
expended as of June 30, Z017. The following is a summary of individual
grant line items, budget amount, percent expended as of 6/30/17, and
development account:

Line No. Amount Percent Development Account
1406 § 52,688 90.2% Operations




HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

FINANCIAL ANALYSIS (CONTINUED)

The 2016 approved capital grant (501-16) totals $54,851 and was not started
as of June 30, 2017. The following is a summary of individual grant line
items, budget amount, percent expended as of 6/30/17, and development
account:

Line No. Amount Percent Development Account
1406 5 41,687 0.0% Operations

1408 $ 7,679 G.0% Management Improvements
1410 $ 5,485 0.0% Administration

While the Statement of Net Position shows the change in financial position
of net position, the Statements of Revenues, Expenses, and Changes in Net
Position provides answers as to the nature and scurce of these changes.

As can be seen in the table on the following page, total revenues decreased
$9,636 due to the reasons noted below.

» Rental income increased $392 or 0.4% from FY 2016.

» Of the 310,057 decrease in federal operating grants, public .housing
oparating subsidy decreased $2,557 and capital fund grants used Ior
operating expenditures decreased $7,500.

Interest income decreased $21 or 8.6% from ¥Y 2016.

# Other income increased $50 from FY 2016.

Total expenses increased $365 due to the reasons noted below.

» Administrative expense increased $2,285 or 3.1% from FY 2016,

» Of the §3,671 decrease in utilities, water increased $35 or C.1%,

electricity decreased $385 or 2.8%, gas decreased $2,776 or 45.8%, and
other utilities decreased 5545 or 33.4%.

hd

Ordinary maintenance and operation decreased $8,2¢4 or 10.1% due to a
decrease in maintenance materials of 56,536 or 36.7% and a decrease in
contracted maintenance services of 32,187 or 9.9%. This was partially
cffset by an increase in maintenance labor and benefits of 5459 or 1.1%.

» General expense increased 512,243 or 26.1% primarily due to an $11,895
increase in tenant bad debt expense,

» The Authority had a $2,228 or 3.4% decrease in Depreciation which is the
write-off of capital assets over their estimated useful life.

The Low Rent Public Housing occupancy rate for fiscal year June 30, 2017
was 95,3%, down from 96.3% in FY 2016, The BAuthority currently has 50
Public Housing units.



HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

FINANCIAT, ANATYSIS {CONTINUED}

CONDENSED STATEMENTS OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION

Dellar Percent
FY 2017 FY 2016 Change Change
REVENUES
Operating - non-operating - capital
contributions:
Rental income : 5 100,622 § 99,630 § 392 - 0.4%
Federal operating grants 162,984 173,041 (10,057} -5.8%
Interest income 222 243 21} -8.6%
Other income 50 0 50 100.0%
TOTAL REVENUES 263,278 272914 {9,636) -3.5%
EXPENSES
Administrative 76,160 73,875 2,285 3.1%
Utilities 41,932 45,603 (3,671) ~8.0%
Ordinary maintenance and operation 73,520 81,784 (8,264) -10.1%
General expense 59,087 46,844 12,243 26.1%
Depreciation expense 63,673 65,901 (2,228) -3.4%
TOTAL EXPENSES 314,372 314,007 363 0.1%
CHANGE IN NET POSITION (51,094) {41,093) (10,001)
NET POSITION
NET POSITION - BEG OF YEAR 1,136,199 1,177,292 (41,093)

NET POSITION - END OF YEAR  § 1,085,105 $ 1,136,199 § (51,094)

vi



HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2017

CAPITAL, ASSETS

Capital Assets - The Housing Buthority of the City of Rome City, Indiana’'s
investment in capital assets, as of June 30, 2017 amounts to S$1,041,275.
The investment in capital assets includes land, buildings, improvements,
equipment, construction in progress, and accumulated depreciation.

The total decrease in the Authority’'s investment in capital assets for the
current fiscal year was 5.0% in terms of net book value. Actual
expenditures to purchase or construct capital assets from revenues were
$9,325 for the wyear. The Authority has various contract commitments with
contractors for the implementation of the EUD capital grants as outlined by
the HUD approved Capital Grant Budget. Depreciation charges for the year
totaled $63,673. The Authority has 584,136 available in capital funds to

draw down and spend in the future. Additional information on the
Authority’'s capital assets can be found in the notes to the financial
statements.

Beginning | Additions j Depreciation Ending
Capital assets £1,095,623 $9, 325 ${63,673) $1,041,275

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

The Board of Commissioners and Management of the Housing Authority
considered many factors when approving the fiscal year 2018 Public Housing

budget. The user charges are based on a tenant’s income as established by
HUD guidelines and are not adjustable. Operating subsidy is based on
occupled units and approved vacancies, utility consumption and rates,
approved add-ons, formula income, and transition Ifunding. The amount of
funding is also established and approved by HUD. Formula income is based
on rental income from the Authority’s rent roll records for the period
specified by HUD. Operating expenses are expected to increase by the

economy’s inflation rate.

REQUEST FOR IMFORMATION

This financial report is designed to provide a general overview of the
Ruthority’s finances for all those with an interest in its £finances.
Questions c¢oncerning any of the information provided in this report or
reguest for additicnal financial information should be addressed to Cara
Babyak-Sisson, Executive Director, Housing Authority of the City of Rome
City, 500 Front Street, P.0O. Box 415, Rome City, Indiana 46784, telephone
number (260} B854-4122.

vii
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HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

STATEMENT OF NET POSITION
JUNE 30, 2017

ASSETS
Current Assets
Cash and cash equivalents
Restricted cash and cash eguivalents
Accounts receivable, net
Prepaid expenses
Totzl Current Assets

Capital Assets
Land and other nondepreciable assels
Depreciable capital assets, net
Total Capital Assets

Total Assets

Deferred outflow of resources

Pensicn related

Total Assets and Deferred Outflow of Resocurces

LIARILITIES

Current liabiljities

Accounts payable
Accrued liabilities
Unearned revenue
Payable from restiricted cash
and cash eguivalents:
Tenant's security deposits
Total Current Liabilities

Noncurrent liabilities

Net Pension Liability
Total Liabilities

Deferred infiow of resources

Pension related

NET POSITION

Investment in capital assets
Unrestricted

Total Net Position

The accompanying notes are an integral part of these financial statements

$ 53,300
7,471
50, 647
1,562

122,980

586,777
154,498

1,041,275

1,164,255

52,827

1,217,082

1,088
41,181
4,511

3,374

50,154

76,246

126,400

5,577

1,041,275
43,830

5 1,085,105




HOUSING AUTHORITY OF THE CITY QF ROME CITY
Rome City, Indiana

STATEMENT OF REVENUES, EXPENSES AND CHANGES TN FUND NET POSITION

FOR THE YEAR ENDED JUNE 30, 2017

CPERATING REVENUES

Rantal income $ 100,022
Other income 50
TOTAL OPERATING REVENUE 106,072
OPERATING EXPENSES
Administrative 82,124
Utilities 41,932
Ordinary maintenance and operation 73,520
General expense 53,123
Depreciation expense 63,673
TOTAL OPERATING EXPENSES 314,372
OPERATING INCOME (LOSS) (214,300}
HONOPERATING REVENUES
Federal operating grants 162,984
Interest income 222
TOTAL NONOPERATING REVENUES 163,206
CHANGE IN NET POSITION {51,084)
TOTAL NET POSITICN ~ BEGINNING OF YEAR 1,136,198
TOTAL, WNET POSITION - END OF YEAR ] 1,085,105 .

The accompanying notes are an integral part of these financial statements



HOUSING AUTHORITY OF THE CITY OF ROME CITY

Rome City, Indiana

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from tenants and other deposits 5 87,122
Payments to vendors (138,445}
Payments to employees (106,895)

Net Cash Used by Operating Activities (158,218}

CASH FLOWS FROM NONCAPTITAL FINANCING ACTIVITIES
Federal operating grants received 162,984

Net Cash From Nencapital Financing Activities ig2,5984

GaASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Acguisition and construction of capital assets {9,325}
Net Cash Flows Provided {Used)
by Capital and Related Financing Activities (9,325)

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received 222
Net Cash From Investing Activities 222

Net Increase (Decrease) in Cgsh and Cash Eguivalents {4,337}
Cash - Beginning of year 65,108
Cash - End of year ] 60,771

Reconciliation of Cash

Cash and cash eguivalents $ 53,300
Restricted cash and cash equivalents 7,471
$ 60,771

Continued

[ %23



HOUSING AUTHORITY OF THE CITY OF ROME CITY
Reme City, Indiana

STATEMENT CF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2017

{(Continued)

RECONCILIATION OF OPERATING {LOSS) TG .
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Operating income {(loss) $ (214,300)
Adjustments teo reconcile net operating {(loss) income to net cash
FProvided {used) by operating activities:
Depreciation 63,673
Changes in operating assets and liabilities:
{Increase) Decrease in:

Accounts receivable ' (18,713}
Increase (Decrease) in:

Accounts pavable {2, 658)

Accrued lisbilities 8,515

Unearned revenue {(498)

Pension liabilities 5,763
Net Cash Flows Provided (Used)

by Operating Activities : 3 (158,218}

The accompanying notes are an integral part of these financial statements.



HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE A - Summary of Significant Accounting Policies and Organization:

The financial statements of the HCUSING AUTHORITY OF THE CITY OF ROME CITY {"ths
Buthority”) have been prepared in conformity with generally accepted accounting
principles (GRAP) as applied to government units.  The Government Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles.

Reporting Entity - The entity is a public corpcration, legally separate, fiscally
independent, and governed by the Board of Commissioners. As required by generally
accepted accounting principles, these financial statements present the financial
position and results of operations of the Housing Authority of the City of Rome
City. There are no component units to be included herewith, but this report dees
include all programs which are contrclled by the entity’s governing body.

The financial statements of the Housing Authority of the City of Rome City include
the following:

At June 30, 2017, the Housing Authority has 50 units under management.

Project Units
Low Income Public Housing 50

The Authority is also operating Capital Fund Grant Programs.

Basis of Presentation and Accounting: In accordance with uniform financial reporting
standards for HUD housing programs, the financial statements are prepared in
accordance with U.S. generally accepted accounting principles (GRAP) as applicable
to special purpose governments engaged only in business type activities.

Proprietary funds are accounted for using the “economic resources” measurement focus
and the accrual basis of accounting. BAccordingly, all assets, deferred outflow of
resources, liabilities, and deferred inflow of resources are included in the
Statement of Net Position. The Statement of Revenues, Expenses and Changes in Fund
Net Position present increases {(revenues) and decreases (expenses) in net position.
Under the Accrual basis of accounting, revenues are recognized in the period in
which they are earned while expenses are reccgnized in the period in which the
liability is incurred.

This special purpose government engaged in activities similar to business activities
uses an enterprise fund teo account for those operations that are financed and
operated in a manner similar to private business, or where the Board has decided
that the determination of revenues earned, costs incurred, and/or net income is
necessary for management accountability. The intent of the governing body is that
the costs {(expenses including depreciation) of providing services to the general
public on a continuing basis be financed or zrecovered primarily through user
charges.

Generally accepted accounting principles for state and local governments reguires
that resources be classified for accounting and reporting purpcses into the
following net position categories:

Investment in Capital Assets: Capital assets, net of accumulated depreciation and
outstanding principal balances of debt attributable to the acquisition, construction
or improvement of those assets.

Restricted: Net position whose use by the Authority is subject to externally imposed
stipulations that can be fulfilled by actions cof the Authority pursuant to those
stipulations or that expire by the passage of time. Such assets include assets
restricted for capital acguisitions and debt service.

7



HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

NOTES TO FINANCIAT STATEMENTS
JUNE 3C, 2017
{Continued)

KOTE A - Summary of Significant Accounting Policies: (Continued)

Unrestricted: Net position that are not subiject to externally imposed stipulations.
Unrestricted net position may be designated for specific purposes by action of
management or the Authority Board or may otherwise be limited by contractual
agreements with outside parties.

Budgets - Budgets are prepared on an annual basis for each major operating program
and are used as a management tocl throughout the accounting cycle. The capital fund
budgets are adopted on a "project length” basis.

Budget compared to actual presentation is not presented because the Authority does
not annually adopt a legally authorized budget. The Authority's budget is adopted
by the Authority's board and appreved by HUD. This budget does not represent a
legally binding appropriated budget that has been signed into law or a non-
appropriated budgef authorized by constitution. The Authority's budget represents
budgetary execution and management by its board and HUD; therefore, budgetary data
and presentation is not reguired.

Cash and Cash Eguivalents - Deposits consist of checking acceounts, Money Market
accounts and Certificates of deposit and are stated at failr value. Deposits are
fully collateralized cor vested in securities of the United States Government and are
identified specifically in the name of the Authority.

For the purposes of the Statement of Cash Flows, the Authority considers all highly
liquid cash deposits and cash equivalents with a maturity of three months or less
when purchased to be cash eguivalents. There were no noncash investing, capital,
and financing activities during the year.

State statutes authorize the Housing Authority to invest in securities including,
but not limited to, federal government securities, repurchase agreements, and
certain money market mutual funds. Certain other statutory restrictions apply to
all investments made by political subdivisions.

Tenant Receivables - Receivables for rentals and service charges are reported at net
of an allowance for doubtful acccounts. The Authority board takes monthly action as
required to write off specific uncollectible accounts receivable balances.

Prepaid - Prepaids represent payments made to vendors for services that will benefit
beyond June 30, 2017.

Inventories — Inventories (if any) are valued at cost, which approximates market
value, using the first~in/first/cut (FIFO} methed. The consumption method is
applied and expense is charged when inventory items are used for the units.

Capital assets - Capital assets purchased are recorded on the Statement of Het
Position at the time of purchase. Such assets are recorded at cost. The
capitalization policy of the Authority requires assets to be capitalized when their
cost i1s $500 or more. Donated assets are recorded at fair market value at the date
of donation. Because developments and major capital repairs or improvements are
financed through cash advances from HUD, there are no capitalized interest costs in
current programs.

Depreciation of capital assets is computed by the straight-line method based upon
the sstimated useful lives of the assets as follows:

Class Life
Buildings and improvements 15-40 years
Maintenance and Office equipment 5-10 years
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Compensated Absences - Compensated absences are those absences for which employees
will be paid, such as vacation and sick leave. A liability for compensated absences
that is attributable to services already rendered and that are not contingent on a
specific event that is cutside the control of the Authority and its employees, is
accrued as employees earn the righits to the benefits., Compensated absences that
relate to future services or that are contingent on a specific event that is outside
the control of the Authority and its employees are accounted for in the period in
which such services are rendered or in which such events take place.

Operating Revenues and Expenses - Operating revenues and expenses generally result
from providing and producing goods and/or services in connection with providing low
income housing programs. Operating expenses include the cost of sales and services,

administrative expenses and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as non operating revenues and
expenses.

Operating and Non-operating Revenues

The Authority's policy defines operating revennes as rents, excess utilities, and
other service charges tc tenants. Federal subsidies, capital grants, interest
income and unusual revenues are classified as non-operating revenues.

Restricted Assets ~ When both restricted {(if any) and unrestricted rescurces are
available for use, it is the Authorities pelicy to use unrestricted resources first,
then restricted resources as they are allowed.

Use of Estimates ~ The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America reguires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and discleosure of contingent liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates,

Leasing Activities (as Lessor) - The Authority is the lessor of dwelling units
primarily to low-income residents. The rents under the leases are determined
generally by the resident's income as adjusted for eligible deductions regulated by
HUD, although the resident may opt for a flat rent. Leases may be cancelled by the
lessee at any time. The Authority may cancel the lease only for cause.

Revenues associated with these leases are recorded in the financial statements and
schedules as "Rental income”. Rental income per resident generally remains
censistent from year to year, but is affected by general economic conditions which
impact personal income, such as local job availability.

NOTE B — Deposits, Cash and Cash Eguivalents:

1. HUD Deposit Restrictions
HUD reguires Authorities to invest excess HUD program funds in obligations of the
United States, certificates of deposit or any other federally insured instruments.

HUD also requires that deposits of HUD program funds be fully insured or
collateralized at all times. Acceptable security includes FDIC/FSLIC insurance and
the market value of securities purchased and pledged to the political subdivision.
Pursuant to HUD restrictions, obligations of the United States are allowed as

security for deposits. Obligations furnished as security must be held by the
RAuthority or with an unaffiliated bank or trust company for the account of the
Buthority.
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NOTE C -

NOTE D -

2. Risk Disclosures

A, Interest Rate Risk: As a means of limiting its exposure to fair value losses
arising from rising interest rates, the Auvthority’'s investment policy limits the
Ruthority’s investment portfolio to maturities not to exnceed twa years at time of
purchase. At June 30, 2017, the BRuthority’s deposits and investments were not
limited and all of which are either available on demand or have maturities of less
than two vears.

B. Credit Risk: This is a risk that a security or a portfolio will lose some or
all of its value due to a real or perceived change in the ability of the issuer to
repay its debt. The Authority's investment policy is that none of its total

portfolio may be invested in securities of any single issuer, other than the US
Goevernment, its agencies and instrumentalities.

c. Custodial Credit Risk: This is the risk that in the event cof the failure of
the counterparty, the Authority will not be able to recover the value of its
investments or cellateral securities that are held by the counterparty. All of the
Buthority’s investments in securities are held in the name of the Authority. The
Authority’s custodial agreement policy prohibits counterparties holding securities
not in the Authority’s name.

Deposits made in accordance with state statute {Indiana Code 5-13) with financial
institutions in the State of Indiana should be covered to the extent not covered by
insurance of any federal deposit insurance agency.

At June 320, 2017, the carrying amount of the Ruthority’s deposits was $60,771. The
deposits are either covered by federal depository insurance, by collateral held by
the Avthority's agent in the Authority’'s name cr by the Federal Reserve Banks acting
as third party agents or by a collateralization agreement. Restricted cash consists
of tenant security deposits.

Deposits consist of the following:

Checking accounts $ 14,314
Certificate of Deposit 46,457
Total 5 60,771

Accounts Receivable:

Accounts receivable at June 30, 2017, consist of the following:

Tenants, net of allowance of $6,795 $ 38,503
Accounts receivable - HUD 22,128
Accrued Interest 16
Total 60, 647

Prepaid Expenses:

Prepaid expenses at June 30, 2017, consist of the following:

Prepaid insurance s 1,562

isc



HOUSING AUTHORITY OF THE CIfY OF ROME CITY
Rome City, Indiana

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017
(Continued)

NOTE E - Capital Assets:

NOTE F -

A summary in changes in capital assets is as follows:

Beginning Ending
Balance Balance
6/30/16 Increases Decreases Transfers 6/30/17
Capital assets, not
being depreciated:
Land 5 586,777 5 0 $ G $ 0 3 586, 711
Construction in
Progress 5,103 1] & {9,103) 0
Total Capital Assets,
HNot being depreciated 585, 880 { O {9,103) 586,777
Capital Assets, being
depreciated:
Buildings &
Improvements 2,739,494 &5,709 4 9,103 2,755, 306
Farniture, Egquipment
& Machinery 132,831 2,617 9] o] 135, 448
Total Capital Assets,
being depreciated 2,872,325 9,326 O 9,103 2,890,754
Less Accumulated
Depreciation for:
Buildings &
Improvements { 2,241,358) (62,458) 0 O {( 2,303,816)
Furniture, Eguipment
and Machinery { 131,225} { 1,215 0 0 ( 132, 440}
Total Accumulated
Depreciation: { 2,372,583) (63,673} 0 G [ 2,436, 256)
Total Capital Assets,
being depreciated, net 499,742 {54,347) 0 9,103 454, 498
Capital Assets, Net $ 1,085,622 5 (54,347 3 g 3 g $ 1,041,275

Major construction rencovation through the Capital Fund Grant Program costs of
$84,136 is yet to be expended under the current programs. HUD has approved funding
for the above amount.

Depreciation expense of $63,673 was incurred during the year.

Pension Plan:

Description of Pension Plan
Public Employees’ Retirement Fund Plan Description

The Public Employees’ Retirement Fund (PERF} is a cost-sharing, multiple-employer
defined benefit plan based on 35 IAC 21-1-1, 35 IAC 21-1-2 and amended IC 5-10.2-2-
11(b). PERF was established to provide retirement, disability, ardd survivor benefits
to full-time employees of the State of Indiana not covered by another plan, those
political subdivisions that elect to participate in the retirement plan, and certain
INPRS employess. Political subdivisions mean a county, c¢ity, town, township,
political body corporate, public school corporation, public library, public utility
0of a county, city, town, or township, and any department of, or associated with, a
county, city, town, or township, which department receives revenue Iindependently of,
or in addition to, funds obtained from taxation. There are two (2} aspects to the
PERF Plan. The first is the Public Employees’ Defined Benefit Plan (PERF Hybrid
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Plan) and the second is the Public Employees’ Annuity Savings Account Only Plan
{(PERF ASA Only Plan}. Currently, the PERF ASA Only Plan is available only to
employees of the State. As of July 1, 2017, employees for political subdivisions may
be eligible to participate. Details of the PERF Hybrid Plan and PERF ASA Only Plan
are described below.

Membership

PERF members are officers and employees of units of State and local governments in
Indiana (referred to as political subdivisions), including counties, cities, towns,
townships, libraries, and school corporations. The pclitical subdivisions become
participants by ordinance or resolution of the governing body, which specifies the
classifications of employees who will become members of the PERF Hybrid Plan. The
crdinance or resclution is filed with and approved by INPRS. In order to be a
member, employees hired after June 30, 1982, except employees of a participating
school corporation, must occupy positions normally requiring performance of service
of more than 1,000 hours during a year. Effective July 1, 2008, members who have at
least one (1) year of service in both PERF and TRF have the option of choosing from
which of these funds they would like to retire. As of June 30, 2016, there were
1,166 participating political subdivisions in addition to the State.

Contributions

The State of Indiana is obligated by statute to make contributions to the PERF
Hybrid Plan or the PERF ASA Only Plan. Any political subdivision that elects to
participate in the PERF Hybrid Plan is obligated by statute to make contributions to
the plan. The regquired contributicons are determined by the INPRS Board of Trustees
based on actuarial investigation and valuation in accordance with IC 5-10.2-2-11.
The funding policy provides for periodic emplover contributions at actuarially
determined rates that, expressed as percentages of annual coversd payroll, are
sufficient to fund the pension benefits when they become due. As PERF is a cost-
sharing plan, all risks and costs, including benefit costs, are shared
proportionately by the participating emplovers. During fiscal vear 2016, all
participating employers were reguired to contribute 11.2 percent of covered payroll
for members employed by the State, For political subdivisions, an average
contribution rate of 11.03 percent was required from employers during the perioed of
July 1 - December 31, 2014, and an average contribution rate of 11.19 percent was
required for the period of January 1 - June 30, 2016. For the ASA Only Plan, the
State was also required to contribute 11.2 percent of covered payroll. In accordance
to IC 5-10.3-12-24, the amount credited from the employer’s contribution rate te the
member’s account shall not be less than 3 percent and not be greater than the ncrmal
cost of the fund which was 4.6 percent for fiscal year 2016 and any amount not
credited to the member’s account shall be applied to the poocled assets of the PERF
Hybrid Plan. The PERF Hybrid Plan or the PERF ASA Only Plan members contribute three
{3) percent of coversd payroll to their annuity savings account, which is not used
to fund the defined benefit pension for the PERF Hybrid Plan. For the PERF Hybrid
Plan, the employer may elect to make the contributions on behalf of the member. The
employer shall pay the member’s contributions on behalf of the member for the PERF
ASA Only Plan. In addition, members of the PERF Hybrid Plan (effective 7/1/2014 the
PERF ASA Only Plan may alsc participate) may elect to make additional voluntary
contributions, under certain criteria, of up to 10 percent of their compensation
into their annuity savings accounts.
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PERF Hybrid Plan
Plan Description

The PERF Hybrid Plan was established by the Indiana Legislature in 1945 and is
governed by the INPRS Board of Trustees in accordance with Indiana Code (IC} 5-10.2,
TC 5-10.3, and IC 5-10.5. There are two (2) aspecis to the PERF Hybrid Plan defined
benafit structure. The first portion is the monthly defined benefit pension that is
funded by the employer. The second porticon of the PERF Hybrid Plan benefit structure
is the anmuity savings account (ASA) that supplements the defined benefit at
retirement. Retirement Benefits - Defined Benefit Pension The PERF Hybrid Plan
retirement benefit consists of the sum of a defined pension benefit provided by
employer contributions plus the amount credited to the member’s annuity savings
account. Pensicn benefits (non ASA) vest after 10 years of creditable service. The
vesting period is eight (8) years for certain elected officials. Members are
immediately vested in their annuity savings account. At retirement, a member may
choose to receive a lump sum payment of the amount credited to the member’s annuity
savings account, receive the amount as an annuity, or leave the contributions
invested with INPRS. Vested PERF members leaving a covered position, who wait 30
days after termination, may withdraw their annuity savings acccunt and will not
forfeit creditable service or a full retirement benefit. However, if a member is
eligible for a full retirement at the time of the withdrawal request, he/she Wwill
have te begin drawing his/her pension benefit in order to withdraw the annuity
savings acgount. A non-vested member who terminates employment prior to retirement
may withdraw his/her annuity savings account after 30 days, but by doing so,
forfeits his/her creditable service. A member who retugns to covered service and
works no less than six (6) months in a covered position may reclaim his/her
forfeited creditable service., A member who has reached age 65 and has at least 10
years of creditable service is eligible for normal retirement and, as such, is
entitled to 100 percent of the pension benefit component. This annual pension
benefit is equal to 1.1 percent times the average annual compensation times the
number of years of creditable service. The average annual compensation in this
calculation uses the highest 20 calendar quarters of salary in a covered position.
All 20 calendar quarters do not need to be continuous, but they must be in groups of
four (4) consecutive calendar gquarters. The same calendar guarter may not be
included in two (2) different groups. For PERF members who serve as an elected
cfficial, the highest one {1} year {total of four (4) consecutive guarters) of
annual compensation is used. Member contributions paid by the employer on behalf of
the member and severance pay up to $2,000 are included as part of the member’s
annual compensation. A member who has reached age 60 and has at least 15 years of
creditable service is eligible for normal retirement and, as such, is entitled to
100 percent of the pension benefit. A member whe is at least 553 years c¢ld and whose
age plus number of years of creditable service is at least 85 is entitled to 100
percent of the benefits as described above. A member who has reached at least age 50
and has at least 15 years of creditable serxvice is eligible for early retirement
with a reduced pensicn. A member retiring early receives a percentage of the normal
anmzal pension bepefit. The percentage of the pension benefit at retirement remains
the same for the member’s lifetime. For age 59, the early retirement percentage of
the normal annual pension benefit is 89 percent. This amount is reduced five (5}
percentage points per year (e.g., age 58 is B4 percent) to age 50 being 44 percent.
The monthly pension benefits for members in pay status may be increased periodically
as cost survivor option available for retirement bkenefits. A surviving spouse or
surviving dependent children are alsoc entitled te a survivor benefit upon the death
in service after January 1, 2007, of a member who was at least 65 years of age and
had at least 10 but not more than 14 years of creditable service. Retirement
Benefits - Annuity Savings Account Members are required to participate in an Annuity
Savings Account (ASA}. The ASA consists of the member’s contributions, set by
statute at three (3} percent of compensation as defined by IC 5-10.2-3-2 for PERFE,
plus the interest/earnings cr losses credited to the member’s account. The employer
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may elect to make the contributions on behalf of the member. In addition, under
certain conditions, members may elect to make additicnal veluntary contributions of
up to 10 percent of thelr compensation into their annuity savings accounts. A
member’s State or political subdivision. Investments in the members’ anmuity savings
accounts are individually directed and controlled by plan participants who direct
the investment of their account balances among the following eight (8} investment
options, with varying degrees of risk and return potential: Guaranteed Fund — This
fund's objective is to provide stability of principal and a competitive interest
rate. The interest rate 1s set by the INPRS Board of Trustees each year and is
guaranteed for the fiscal year. Market risk is assumed by the Fund. Large Cap Equity
Tndex Fund -~ This fund’s objective is to seek investment growbh/capital appreciation
through passive investment in the stocks of the 500 largest U.S. companies. Market
risk is assumed by the member. Small/Mid Cap Fquity Fund - This fund’s cbhjective is
to seek investment growth/capital appreciation through both active and passive
investment in stocks of small- and mid-sized U.5. companies. Market risk is assumed
by the member. International Equity Fund - This fund’'s objective is to seek
investment growth/capital appreciation through both active and passive investment in
stocks of non-U.S. companies in both developed and emerging markets. Market risk is
assumed by the member. Fixed Income Fund - This fund’'s objective is to seek total
return, consisting of income and capital appreciation., Market risk is assumed by the
member. Inflation-Linked Fixed Income Fund -~ This fund’s objective is to provide
investors inflation protection and income consistent with investment in inflation-
indexed securities. Principal and interest payments are adiusted in response to
changes in inflation. Market risk is assumed by the member. Target Date Funds - The
Funds are designed to seek an appropriate amount of total return, commensurate with
risk, given the specific time horizon of each Fund. The Target Date Funds provide
participants with a one-stop shop for investing. Participants simply choose the Fund
nost appropriate for them based on the year in which they plan to withdraw their
money {usually their retirement year}. Once a participant selects the appropriate
Fuand, the underlying asset allocation automatically adjusts over time. Market risk
is assumed by the member. Money Market Fund - This fund’s objective is to provide a
market rate of return consistent with the preservation of capital through a shorter
maturity, high gquality portfolio. Market risk is assumed by the member. Members may
make changes to their investment directicns daily and investments are reported at
fair market value of living adjustments (COLA). Such increases are not guaranteed by
statute and have historically been provided on an “ad hoc” basis and can only be
granted by the Indiana General Assembly. There was no COLA for the year ended June
30, 2016; however, eligible members received a one-time check (a.k.a. 13th check) in
September 2014. The amount of the one-time check ranged from $150 to $450, depending
upon a member’s years of service, and was for a member who retired or was disabled
on or before December 1, 2013, and who was entitled to receive a monthly benefit on
July 1, 2014. Disability and Survivor Benefits The PERF Hybrid Plan also provides
disability and survivor benefits., A member who has at least five (3} years of
creditable service and becomes disabled while in active service, on FMLA leave,
receiving workers’ compensation benefits, or receiving employer—provided benefits.

ASA Only Plan

Pian Description

The PERF ASA Only Plan was established by the Indiana Legislature in 201l with an
effective date of March 1, 2013 and is governed by the INPRS Board of Trustees in
accordance with IC 5-10.3-12, and IC 5-1C.5. This plan is funded by an employer and
a member for the use of the member, or the member’s beneficiaries or survivors,
after the member’s retirement. PERF ASA Only Pian members are full-time employees of
the State of Indiana {(as defined in IC 5-10.3-7-1{d)}, who are in a position
eligible for membership in the PERF Hybrid Plan and who elect to become members of
the PERF ASA Only Plan. The PERF ASA Only Plan membership does not include
individuals who: (1) before March 1, 2013 were members of the PERF Hybrid Plan or
{2) on or after March 1, 2013 do not =lect to participate in the PEREF ASA Only Plan.
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Any government agency that pays employees through the Awvditor of the State is a
mandatory participant in the ASA Only Plan and must offer eligible employees the ASA
Only Plan option. Quasi-government agencies and State educational institutions may
choose to cffer the ASA-Only Plan as an option to their employees. Since inception
758 members have selected the ASA Only Plan, or approximately 8 percent of eligible
new hires of the State. Currently, the PERF ASA Only Plan is available only to
employees of the State. As of July 1, 2017, employees for pelitical subdivisions may
be eligible to participate. Retirement Account The PERF ASA Only Plan maintains an
annuity savings account for each member. Each member’s account consists of two (2}
subaccounts within the annuity savings account structure. There is a member
centribution subaccount {(which is the same as the annuity savings account in the
FERF Hybrid Plan) and an employer contribution subaccount. The member’s contribution
subaccount consists of the member’s contributions, set by statute at three (3)
percent of covered payroll as defined by IC 5-10.3-12-23 plus the interest/earnings
or losses credited to the member’s contribution subaccount. The State shall pay the
member’s contributions on behalf of the member. The employer contribution subaccount
consists of the employer’s contributicns and the earnings on the employer’s
contributions. The employer contribution rate is set by INPRS Board of Trustees in
accordance with IC 5-10.2-2-11. The PERF ASA Only Plan allows members to actively
participate in managing their retirement benefits through self directed investment
options. All contributions made to a member’s account |(member contribution
subaccount and emplover contribution subaccount) are invested as a combined total
according to the member’s investment elections. The members can direct their
investments among the following aforementioned eight (8) investment options: Large
Cap Equity Index Fund, Small/Mid Cap Equity Fund, International Eguity Fund, Fixed
Income Fund, Inflation-Linked Fixed Income Fund, Money Market Fund, Stable Value
Fund, and Target Date Funds. A description of each of these Funds is earlier in this
note in the PERF Hybrid Plan Retirement Benefits - Annuity Savings Account section,
except for the Stable Value Fund: Stable Value Fund {available only to PERF ASA
Only members) ~ This fund’s objective is teo provide a market rate of return
consistent with the preservation of principal through a shorter maturity, high
quality portfeolico. A member is. immediately vested in the member contribution
subaccount. In order to receive contributions and earnings from the employer
contribution subaccount, 2 member must meet vesting requirements {full years of
participation) to gualify for a distribution. The vesting schedule is as follows:
disability insurance benefits may retire for the duration of the disability, if the
member has qualified for social security disability benefits and has furnished proof
cf the qualification. The disability benefit is calculated the same as that for a
normal retirement without reduction for early retirement. The minimum benefit is
5180 per month, cor the actuarial equivalent. Upon the death in service of a member
with 15 or more years of creditable service as of January 1, 2007, a surviver
benefit may be paid to the surviving spouse to whom the member had been married for
two (2} or more years, or surviving dependent children under the age of 18. This
payment is eqgual to the benefit which would have been payable to a beneficiary if
the member had retired at age 50 or at death, whichever is later,

One (1) year of participation = 20%
Two (2) years of participation = 40%
Three (3} years cof participation = 60%
Four (4) years of participation = 80%
Five (5) years of participation = 100%

A member who- terminates service with their employer is entitled to withdraw the
total amount in the member contribution subaccount. In addition, the member 1is
entitled to withdraw amounts in the employer contribution subaccount to the extant
the member is vested in this account. The member must be separated from employment
for at least 30 days before the member may take a withdrawal from the member’s
account. The amount available for withdrawal is the fair value of the participant’s
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account on the processing date. The withdrawal amount can be paid in a lump sum, a
direct rollover to another eligible retirement plan, or if the member has attained
normal retirement age and met other criteria established by the INPRS Board of
Trustees as a monthly annuity provided through INPRS. If a member becomes disabled
while in active service, subject to the member providing proof of the member’s
gualification for social security disability benefits to the Board of Trustees, a
member may withdraw the total amount in the member contribution supaccount. To the
extent that the member is wvested, the member may make a withdrawal from the menber’s
employer subaccount. The withdrawal amount can be paid in a lump sum, a direct
rollover to ancther eligible retirement plan, or a monthly annuity provided through
INPRS if the member has attained normal retirement age and met other criteria
established by the INPRS Board of Trustees. If a member dies while in active service
or after terminating service in a position covered by the PERF ASA Only Plan, but
before withdrawing the member’s account, all of the member’'s contribution
subaccount, and to the extent that the member is vested, the employer contribution
subaccount, will be paid te the beneficiary or beneficiaries designated by the
member. The amount available for payment i1s the fair value of the participant’s
account. The beneficiary may elect to the have member’s account paid as a lump sum,
a direct rollover to another eligible retirement plan, or as a monthly annuity in
accordance with the rules of the INPRS Beard cof Trustees. The monthly annuity is an
option only on or after the beneficiary attains normal retirement age and meets
other criteria established by the INPRS Beard of Trustees. If a member dies in the
line of duty while in active service, the designated beneficiary or beneficiaries or
surviving spouse or dependents, are entitled to payment of the member’s account as
described above. In addition, if the member was not faully wvested in the employer
contribution subaccount, the account 1ls deemed to be fully vested for purposes of
withdrawal.

Basis of Accounting

The financial statements of INPRS have been prepared using the accrual basis of
accounting in conformity with generally accepted accounting principlies (GRAP) as
applied to government units. Under the accrual basis, revenues are recognized when
earned, and expenses are recognized when liabilities are incurred, regardless of the
timing of related cash flows. The Governmental Accounting Standards Board {GASB) is
the accepted standards setting body for established governmental accounting and
financial reporting principles. INPRS applies all applicable GASB pronouncements in
accounting and reporting for its operations.

Net Pension Liability

At June 30, 2017 and 2016, the Housing Authority reported a liability of $§76,246 and
$61,501, respectively, for its proportionate share of the net pension liability.

Actuarial Assumptions

The actuarial assumpticns and methods used in the June 30, 2016 valuation of the
Public Employees’ Retirement Fund were adopted by the INPRS Beard in April 2016. The
majority of the actuarial assumpticns and methods are based on plan experience from
July 1, 2010 through June 30, 2034, and were first used in the June 30, 2016
vatuation. The INPRS Beard adopted a funding policy in Bpril 2014, and updated the
policy in October 2016 to address over funded plans. Changes in Actuarial
Assumptions The inflation assumption changed from 3.00% to 2.25% per year. The
future salary increase assumption changed from an age-based table ranging from 3.25%
to 4.50% to an age-based table ranging from 2.50% to 4.25%. The mortality assumption
changed from the 2013 IRS Static Mortality projected five (5) years with Scale BAA to
the RP-2014 (with MP-2014 improvement removed) Total Data Set Mortality Tables
projected on a fully generational basis using the future mortality improvement scale
inherent in the mortality projection included in the Social Security
Administration’s 2014 Trustee Report. The retirement assumption was updated based on
recent experience. Additionally, for actives who are eligible for early retirement
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HOUSING AUTHORITY OF THE CITY OF RCME CITY
Rome City, Indiana

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2017
(Continued)

NOTE F -~ Pension Plan: (Continued)

{(reduced benefit), 33% are assumed tc commence benefits immediately and 67% are
assumed to commence benefits at unreduced retirement eligibility. 100% of actives
were assumed to commence benefits immediately upon early retirement eligibility in
the prior year. The termination assumption was updated based on recent experience.
For members earning less than $20,000, the tables were updated from a select and
ultimate table to just an ultimate table as there is little correlation with
service. For members earning more than $20,000, the tables were updated from using a
S5-year select pericd to a 10-year select period to correspond with the vesting
schedule. The disability assumption was updated hased on recent experience. The ASA
Annuitization assumption was updated from 50% of members assumed to annuitize their
ASA balance to 60% of members assumed to annuitize their ASA balance prior to
January 1, 2017. Changes in Actuarial Methods There were no method changes for
the June 30, 2016 valuation.

Actuarial Assumptions Except as noted below, actuarial assumptions used for funding
purposes are the same as those used for accounting and financial reporting. Economic
Assumptions Intersst Rate / Investment Return: Funding 6.75 percent (net of
adninistrative and investment expenses) Accounting & Financial Reporting 6.75
percent (net of investment expenses) Cost of Living Increases: 1.00 percent per year
in retirement.

Schedules of Changes In Net Pension Liability and Net Pension Liability Flan
Amendments In 2016, there were no changes to the Plan that impacted the pension
benefits during the fiscal year. In 2014, HB 1075 impacted the Public Employees’
Retirement Fund, the Teachers’ Retirement Fund Pre~19%6 Account, and the Teachers'’
Retirement Fund 1%96 Account by reducing the Annuity Savings Account (ASA} interest
crediting rate on annuities from 7.5% to 5.75% effective October 1, 2014. Eiffective
October 1, 2016 the rate is 4.5%. On January 1, 2017, the ASA annuities are allowad
to be outsourced to a third party provider. Assumption Changes An experience study
was performed in April of 2016 resulting in an update to several assumptions. These
assumption changes included a change in the mortality assumptions, retirement
assumptions, withdrawal assumptions, disability assumptions, ASA annuitization
assumptions (PERF & TRF only), dependent assumptions, future salary increase
assumptions, inflation assumptions and COLA assumptions. For further details refer
te the Actuarial Section of the CAFR. Schedule of Contributions Methods and
Assumptions Used in Calculating Actuarially Determined Contributions The following
actuarial methods and assumptions were used to determine the Actuarially Determined
Contribution Rates. Description PERF TRF Pre-18%6 Account TRF 1996 Account 1877 Fund
JRS EG&C Plan PARF LEDB Plan Valuation Date June 30, 2013 Actuarial Cost Method
{Funding} Entry Age Normal (Level Percent of Payroll) Traditional Unit Credit
Actuarial Amortization Method for Unfunded Liability Level Dollar Actuarial
amortization Period for Unfunded Liability 30 Years, Closed Remaining Amortization
Period in Years (Weighted)1l 27 26 26 27 25 25 27 18 Asset Valuation Method 4-year
smoothing of gains and losses on the Market Value of assets subject to a 20%
corridor Investment Rate of Return ({(Funding) 6.75%, net of administrative and
investment expense, including inflation Ceost of Living Increases 1.0% 1.0% 2.25%
4.0% 1.00% WN/A 3.00% Future Salary Increases, including Inflation 3.25% - 4.5% 3.0%
- 12.5% 3.25% 4.0% 3.25% 4.0% 3.0% Inflation 3.0% Trends Contributions in fiscal
year 2013 are higher than in fiscal year 2014 & 2016 for certain pension trust funds
due to 2012 HB 1376, which appropriated additional monies for the following pension
trust funds: Teachers’ Retirement Fund Pre- 1996 Account -~ $206,7% thousand,
Judges’ Retirement Fund -~ $90,187 thousand, State Excise Police, Gaming Agent,

Gaming Contrcl Officer, and Conservation Enforcement Officers’ Retirement Plan -
$14,619 thousand, and the Prosecuting Attorneys’ Retirement Fund - $17,363 thousand.
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HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

NOTES TO FINANCIAIL STATEMENTS
JUNE 30, 2017
(Continued)

NOTE F - Pension Plan: (Continued)

Sensitivity of the Authority’s proportionate share of the net pension liability
teo changes in the discount rate

The following presents the Housing Authority’s proportionate share of the nst
pensicn liability calculated using the discount rate of 6.753%, as well as what the
ARuthority’'s proportionate share of the net positicn liability would be if it were
calculated using a discount rate that is l-percentage point lower {5.75%}) or 1-

percentage point higher (7.75%) than the current rate:
1% 1%
Decrease Discount rate Increase
{5.75%) {(6.75%) (7.75%)
5109, 507 $76,246 S48, 601

Pension Expense

For the year ended June 30, 2016, the Housing Authority recognized pension expense
of $19,482, which includes the changes in the collective net pension liability,
projected earnings on pension plan investments, and the amortization of deferred
outflows of resources and deferred inflows of resources for the current period.

Deferred Outflows of Resources and Deferred Inflows of Resources

Deferred Deferred
outflows of inflows of
: resources resources
Differences between actual and expected
experience $1,708 5141
Net differences between projected and
actual investment earnings on pension plan
investments 516,770 $4,290
Change of Assumptions $3, 364 0
Changes in proportion and differences
between employer contributions and
proportionate share of contributiocns 59,521 81,1486
Ceontributions made after plan year end 521, 464 50
Total $52,827 85,577

Amounts reported as deferred outflows of resources and deferred inflows of rescurces
related to pensions will be recognized as a reduction of the NPL in 2017:

Amortization of net deferred
outflows/ (inflows) of resocurces -
debit/{credit)

2017 511,406
2018 87,230
2019 55,121
2020 $2,029
2021 $0
Thereafter 525,786

The information presented above has not been audited.
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NOTE G -

NOYE H -~

NCIE I -

NOTE J -

HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

NOTES TO FINANCIAT, STATEMENTS
JUNE 30, 2017
{Continued}

Accounts Payable:

Accounts payable at June 30, 2017, consist of the following:
Vendors' accounts payable $ 1,088

Accrued Liabilities:

Accrued liabilities at June 30, 2017, consist cof the following:

Accrued compensated absences and payroll $ 22,306
Payment in lieu of taxes 17,137
Miscellaneous accrued liabilities 1,738
Total $ 41,181

Unearned Revenue:

Unearned Revenue at June 30, 2017, consists of the follewing:

Tenant prepaid rents 3 414
Capital Fund 4,087
Total ' 4,513

Federal Operating Grants:

BUD contributed operating subsidies approved in the operating budgets under the
Annual Contributions Contracts. These subsidy contribution for the operating year
ended June 30, 2017 were as follows:

Low Rent Public Housing § 115,484
Capital Fund Program 47,500
Total $ 162,984

NOTE K- Commitments and Contingencies:

Litigation - At June 3G, 2017, the Authority was not involved in any threatened
litigatiocn.

Examinations - The Authority is subject to possible examinations made by Federal and
State authorities who determine compliance with terms, conditions, laws and
regulations governingtother grants given to the Authority in the current and prior
years. There were no examinations during the year ended June 30, 2017.

Grant Disallowances - Amounts received or receivable from HUD are subject to audit
and adiustment by BUD. Any disallowed claims, including amounts already collected,
would constitute a liability of the Authority. The amounts, if any, of expenses
which may be disallowed by the grantor cannot be determined at this time although
the Authority expects such amounts, if any, to be immaterial.

Construction Projects: There are certain major construction projects in progress at
June 30, 2017. These include modernizing rental units at the project sites. These
projects are being funded by HUD. Funds are requested periocdically as the cost is
incurred. These costs will be paid by grants committed to the Authority by HUD.

18



ROTE L -

NOTE M. -

NOTE N -

NOTE O -

NOTE P -

HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

NOTES TO FINANCIAL. STATEMENTS
JUNE 30, 2017
{Continuead)

Risk Management:

The Authority is exposed to various risks of losses related to torts; theft of,
cdamage to and destruction of assets; errors and omissions; injuries to employees;
and natural disasters. The Authority carries commercial insurance coverage for
these risks to the extent deemed prudent by Authority management. Settled claims
have not exceeded this commercial coverage in any of the past 3 years.

Economic Dependency:

The Authority receives approximately 62% of its revenues from HUD. If the amount of
revenues received from HUD falls below critical levels, the Authority’s operations
could be adversely affected.

Conduit Type Debt:

Debt related to the original acquisition and early modernization of the public
housing developments is funded, guaranteed and serviced by HUD. There is no debt or
pledge of faith and credit on the part of the Authority. Accordingly, this debt has
not bheen recorded in the financial statements of the Authority.

HUD no longer provides the Authority with debt service information since the
Buthority has no cbligation for the debt.

Interprogramn Transfers:

A summary of interfund transfers follows:

Transfers Transfers

In Out
Low Rent S 47,500 S 0
Capital Fund 0 47,500
5 47,500 S 47,500

Subseqguent Events:

Events that occur after the balance sheet date but before the financial statements
were available to be issued must be evaluated for recognition or disclosure. The
sffects of subsequent events that provide evidence about conditions that existed at
the balance sheet date are recognized in the accompanying financial. statements.
Subseguent eventis which provide evidence about conditions that existed after the
balance shest date require disclosure in the accompanying notes. Management has
evaluated the activity of the Aathority through January 23, 2018 (the date the
financial statements were available to be issued) and concluded that no subseguent
events have occurred that would reguire recognition in the financial statements or
disclosure in the notes to the financial statements.
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HOUSING AUTHCORITY OF THE CITY COF ROME CITY
Rome City, Indiana

REQUIRED SUPPLEMENTARY INFORMATION

Schedule of the Authority's Proportionate Share of the Net Pension Liability

INPRS Pension Plan
Last Ten Fiscal Years*

2014 ’ 2015 2016

Housing Authority of the City of Rome City's preoportion

of the net pension liability .00134 .00151 .00168
Housing Authority of the City of Rome City's proportiocnate

share of the net pension liability $ 35,214 $ 61,501 5 76,246
Housing Authority of the City of Rome City's covered

employee payroll § 65,225 $ 72,166 $ B0, 352
Housing Authority of the City of Rome City's proporticnate

share of the nst pension liability

as a percentage of it's covered employee

payvroll 53.98% B5.22% 94.89%

Note: Additional years information will be presented when available.

* The amcunts for each fiscal year were determined as of 6/30/16
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HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF THE HOUSING AUTHORITY OF THE CITY OF ROME CITY'S CONTRIBUTIONS

INPRS Pension Plan
Last Ten Fiscal Years*

Contractually required contribution §

Contributions in relaticon to the
contractually required contribution

Contribution deficiency (excess) g

Housing Authority of the City of Rome City’s covered
amployes payroll ' 5

Contributions as a percentage of covered
enployee payroll

Note: Additional vears information will be presented when available.

* The amounts for each fiscal vear were determined as of 6/30/16
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2014 2015 2016
7,166 3 7,166 5 8,180
7,166 7,166 9,190
0 $ 8] 3 g
51,552 5 72,166 $ 80,352
13.90% 9.83% 11.44%
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HOUSING AUTHORITY OF THE CITY OF ROME CITY

Rome City, Indiana

COMBINING SCHEDULE OF PROGRAM NET POSITION
JUNE 30, 2017

BRCC
INGEY INGBS
Low Income Capital
Public Fund
ASSETS Housing Programs Totals
Current Assets
Cash and cash equivalents s 53,300 3 0 s 53,300
Restricted cash and cash eguivalents 7,471 G 7,471
Accounts receivable, net 6, 647 ¢ 60, 647
Prepaid expenses 1,562 0 1,562
Total Current Assets 122,980 g 122,980
Capital Assets
Land and other nondepreciable assets 586,777 0 588,777
Depreciable capital assets, net 454,498 0 454, 498
Total Capital Assets 1,041,275 Q 1,041,275
Total Assets 1,164,255 0 1,164,255
Deferred outflow cof resources
Pension related 52,827 0 52,827
Total Assets and Deferred Outflow of Resources 1,217,082 0 1,217,082
LIABILITIES
Current liabilities
Accounts payable 1,088 g 1,088
Accrued liabilities 41,181 & 41,181
Unearned revenue 4,511 0 4,511
Payable from restricted cash
and cash equivalents:
Tenants security deposits 3,374 0. 3,374
Total Current Liabilities 50,154 §] 50,154
Noncurrent liabilities
Net Pension Liability 76,246 4} 76,246
Total Liabilities 126,400 0 126,400
Deferred inflow of resources
Pension related 5,577 0 5,517
NET POSITION
Investment in capital assets 1,043,275 g 1,041,275
Unrestricted 43,830 G 43,830
Total Net Position $ 1,085,106 % 0 51,085,105
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HOUSING AUTHORITY OF THE CITY OF ROME CITY

Rome City,

Indiana

COMBINING SCHEDUIFE OF REVENUES, EXPENSES AND CHAMGES IN FUND NET POSITION
FOR THE YEAR ENDED JUNE 30, 2017

QPERATING REVENUES

Rental income

Other income
TOTAT, OPERARING REVENUE

OPERATING EXPENSES
Administrative
Utilities
Ordinary maintenance and operation

General expense
Depreciation expense
TOTAL OPERATING EXPENSES

OPERATING INCOME (LOSS)

NONOPERATING REVENUES
Federal operating grants

Interest income
TOTAY, NONOPERATING REVENUES

Net income {(loss} before capital contributions

Operating tTransfers

CHANGE IN NET POSITICN

TOTAL NET POSITION - BEGINNING OF YEAR

TOTAL NET POSITION - END OF YEAR

24

Annual Ceontributions Contracts

INGBY INOBS
Low
Income Capital
Public Fund
Housing Program Totals
$ 100,022 o 3 100,022
50 50
100,072 0 108,072
82,124 0 82,124
41,932 o 41,932
73,520 G 73,520
53,123 0 53,123
63,673 0 63,673
314,372 G 314,372
{214,300) t] (214,300}
115,484 47,500 162,984
222 0 222
115,706 47,500 163,206
(98,584} 47,500 {51,094)
47,500 {47,500 0
{51,0%4) 0 {51,0%24)
1,136,199 0 1,136,189
5 1,085,105 0 $§ 1,085,105




Housing Authority of the City of Rome City (INCB9)
ROME CITY, IN
Enfity Wide Balance Sheet Summary

Submission Type: Auditad/Nan Single Audit Fiscal Year End: 06/30/2017
Project Toial Subtotal ELIM Totat

111 Cash- Unrestricted 36,843 56,843 ' 6,643
112 Cash - Restriciad - Modemization and Developmenl &4,097 54,097 54,087
113 Cash - Ofher Restricted

114 Cash - Tenanl Secwily Deposits 83,374 53,374 83,374
115 Cash - Restricted Tor Payment of Current Liabiites

100 Totat Cash 814,314 §14,214 514,314

121 Accounis Receivable - PHA Projects

122 Accounis Receivable - HUD Other Projects §22,128 522,128 §22,128

124 Accounts Receivable - Olher Govemment

125 Acceunts Recetvable - Miscellaneous

126 Accounts Receivable - Tenants 45,288 545 208 545298
126.1 Allowance for Daubtul Accounts -Tenanls ~56,795 -§8,785 -56.795
126.2 Adlowance for Doubtful Accounts - Other 0 50 ]

127 Notes, Loans, & Mortgages Receivable - Current

128 Fraud Recavery

128.¢ Allowance for Doubiful Accounts - Fraug

128 Accrued Inerest Receivable 316 516 518
126 Total Recaivables, Met of Allowances for Doubtkil Accounts 560,647 560,647 560,647
131 Investments - Unresiricted $46,457 546,457 846 457

132 Investments - Restricted

135 [nvestmanis - Restricted for Paymant of Current Lizbility

142 Prepail Expenses and Other Assets $1.582 51,562 1,562

143 {nventories

143.1 Allowance for Obsolete Inventories

144 inler Program Due From

145 Assels Held for Sale

150 Tatal Current Assels §122,980 5122,980 $122,680
161 Land $586,777 5586777 8588,777
162 Buidings $2,664.843 52,664,843 52,664 843
183 Fumiture, Equipment & Machinery - Dwallings 45,401 545401 $45,401
164 Fumiture, Equipment & Machinery - Administration 580,047 550,047 590,047
%65 |easehold Improvements £00 453 590,462 590,453
166 Accumutated Depreciation -$2.436,256 -$2,436,288 } 52,436,255

167 Construction in Progress

388 Infrastruciure

=

360 Toial Capital Assets, Net of Accumulaied Depraciation §1.041,275 51,041,275 §%,041,275

171 Moies, Loans and Morigages Receivable - Non-Cument

172 Noies, Loans, & Moripages Receivable - Non Currenl - Past Due

173 Grants Receivabie - Non Current

174 Other Assgfs

176 Investments in Joint Venures

180 Total Non-Current Assels 51,041,275 51,041,275 $1,041,275
200 Daferred Outficw of Resources 852,827 552,827 $h2,827
290 Tolal Assets and Deferred Cuifiow of Resources 51,217,082 $1,217,082 $1.217.082

311 Bank Overgraft

312 Accounts Payabls <= 90 Days 51,088 $1,088 51,088
313 Acceunts Payabie >80 Days Past Due

321 Accrued WagelPayroll Taxes Payable 521,682 521,882 521682
322 Accrued Compensaled Absences - Cuirant Portion 8624 824 5624

324 Accrued Conlingenty Liability




325 Accrued Interesl Payable

331 Accounts Payable - HUD PHA Programs

332 Account Payabie - PHA Projects

333 Accouris Payable - Gihar Govarnment S17137 517,137 17,137
341 Tenant Secutily Daposis £3.374 53374 53,374
342 iUneamed Revenus 84,511 $4.514 54,511
343 Current Portion of Long-term Debl - Capital Projecisfortgage Revanue

344 Current Portion of Leng-term Debt - Operating Bormowings

345 {Other Cusrent Liabiitles

346 Accrued Lizbiles - Other $1,738 $1,738 51,738
347 Inter Program - Due To

348 Loan Liabifty - Currant

310 Total Cuirent Liabilifies 550,154 550,354 $50,154
351 Long-term Debt, Nel of Current - Capital Projecls/Morigage Revenue

352 Long-term Debt, Nel of Curent - Operaling Bomowings

353 Non-current Liabitities - Olher

354 Accrued Compensatad Ahsences - Non Current

355 Loan Uiabily - Non Current

356 FASB 5 Liabifiies

357 Accrued Pansion and OFER Liabifities 576,246 §76,246 575,246
350 Total Men-Current Liabilities S76,246 576,246 576,246
300 Total Liabilites §128,400 5126,400 $126,400
400 Deferred Inflow of Resourcas 85577 85,577 5,577
508.4 Net Investment in Capilai Assets 54,041,275 54,041,275 $1,041,275
511.4 Restricted Net Posillon

512.4 Unrestricted Net Position 543,830 543,830 543,830
513 Total Equity - Wal Assets [ Positlon £4,085,105 $4.085,705 1,085,105
G800 Totsl Liabilies, Deferred inflows of Resources and Equity - Net 51,217,082 1,217,082 51,217,082




Housing Authority of the City of Rome City (IN089)
ROME CITY, iN
Entity Wide Revenue and Expense Summary

Submissian Type: Audited/Non Single Audit Fiscal Year End: 08/30/2017
Projec! Tolat Subiolal ELIM Total
TO300 Nel Tenanl Rental Revenue 599,912 590,912 589,812
T0400 Tenant Revenue - Cther $110 5110 S50
70500 Tolal Tenanl Revenue $304,022 100,022 50 $100,022
70600 BUD PHA Operaling Grants 5162,984 $162,084 §162,984

70510 Capilal Granls

70710 Maragemenl Fee

70720 Assei Managemeni Fee

70730 Book Keeping Fee

70740 Fronl Line Service Fee

F0750 Gther Feas

70700 Tolal Fee Ravenue S0 50 s

70808 Cther Government Grants

700 & tncorne - ¢ icied 5222 5222 5222

71200 Morgage Interest Income

71300 Proceeds from Disposilion of Assets Held for Sale

71310 Cos! of Sale of Assets

71400 Fraud Recovery

71500 Other Revenue S50 550 S50
71600 Gain or Loss on Saie of Capilal Assets

T2000 | 4 ¢ Income - R

70000 Tolal Revenue 5263 278 $263,278 S0 8263,278
21180 Admynistrative Salarias £34.771 34,771 534,771
91200 Audiling Fees 57018 S7,018 57,018

S1300 Management Fee

91310 Book-keeping Fee

91400 Advertising and Markating

51500 Employse Benefit conlribulions - Administealive $18,585 518,385 516,585
91600 Office Expenses 510,258 510,258 510,258
91700 Lepal Expense 566 565 566
51800 Trave! 5958 3058 5958
93836 Allocaled Overhaad

94900 Olher 54,494 54,494 54,494
9100C¢ Tolal Operating - Adminisirative 576,160 576,160 o §76,160

92000 Asset Managemen! Fee

92100 Tenanl Services - Salarias

92200 Relocalion Costs

82300 Employee Benefit Cantributians - Tenanl Services

92400 Teranl Services - Olher

92500 Tetal Tenanl Senvices 50 50 50 50
93100 Water $23,847 §23,047 523,087
93200 Elecirichy §13,810 513,610 $13,510
93300 Gas 3,280 $3.280 §3,280
93400 Fuel

93500 Labor

23500 Sewer

93700 Employee Benafit Cantributions - Ulittes

93800 Olher UHiities Expense 51,085 $1,085 51,085
93009 Tolal Ulililies 541,832 541,832 50 541,832
94100 Ondinary Maintenance and Cperalions - Labor 527,860 527,869 £27,859
94200 Ordinary Maintenance and Operalions - Matenials and Other $11,292 511,282 $11,262
4300 Qrdinary Mainlenance and Operalions Contracls 519,928 $10,928 519,928
94500 Employee Benefit Contributions - Ordinary Mainlenance 514,431 514,431 §44,431

94000 Total Maintenance §73,520 573,520 §0 573,520




95100

Prefective Services ~ Labor

95205}

Prolective Services - Other Contract Costs

95300

Proleclive Services - Other

95500

Employee Benefit Conlributions - Prolective Services

95000

Totaf Protective Services

0

S0

50

96110

Preperty Insurance

$23.441

523,441

§23.441

98120

Limbility insurance -

51,477

51,477

S1.477

85130

Workmen's Compensation

52,345

§2,345

$2,345

95140

Al Other Insurance

9,456

$1,456

51,456

96100

Tolal tnsurance Premiums

§28,718

828,719

S0

528,719

F6200

Dther General Expenses

96210

Compensaled Absences

55,564

£5,964

85,954

86300

Payments in Lieu of Taxes

85,708

55,798

b, 798

96400

Bad debl - Tenan! Rents

518,606

518,606

518,605

96500

Bad debt - Martgages

86600

Bad debt - Clher

SES00

Severance Expense

95000

Tolal Other Ganeral Expenses

$30,368

530,368

e

330,368

95710

Intarest of Mortgage {or Bands) Payahle

96720

Interest on Noles Payable (Short and Long Term)

95730

Amorizaiion of Bond lssus Costs

5700

Total Inlerest Expense and Amortizalion Gost

50

SC

&0

50

96900

Tola! Opersting Expenses

5250,659

5250,699

§0

S250,669

S7000

Extess of Gperafing Revenue over Cperating Expenses

$12,578

$12,579

50

542,578

97100

Exdraardinary Maintenance

97200

Casualty Losses - Non-capitalized

97300

Housing Assislance Payments

47350

HAP Partabiliy-ln

97400

Deprecialion Expense

563,673

553,673

563,672

97500

Fraud Losses

97600

Capitai Culfays - Govammental Funds

27700

Debt Principat Faymen! - Govemnmental Funds

97800

Dwelling Unils Renl Expense

80000

Total Expenses

5314,372

£314,372

&0

§314,372

10010

Operaling Transierln

547,500

$47,500

-$47 500

S0

10020

Operaling iransfer Oul

-$47,500

-547,500

S47,500

]

10030

Operaling Transfers fromito Primary Gavernmenl

10040

Operaling Transfers {ron/to Component Unit

10050

Proceuds frem Nojes, Loans and Bonds

10060

Proceeds from Properly Sales

10070

Extraordinary itemns, Net Galnfloss

10080

Special lems {Nel Gain/l oss)

10081

Inter Project Excess Cash Transler In

10082

inter Projec! Excess Cash Transfer Out

10083

Transters bebween Program and Praject - In

10084

Transfers bebveen Praject and Program - Cul

10100

Total Olher financing Sources (Uses)

50

S0

S0

30

10000

Exress (Deficiency) of Toial Revenue Gver {Under) Talal Expenses

-851,084

-551,094

S0

-S5{ 094

11020

Requited Annual Debt Principat Payments

50

S0

S0

11020

Beginning Equily

1,136,199

$1,136,199

£1,136,199

11040

Prior Period Adjustments, Equity Translers and Correciion of Errors

11050

Changes in Comg d Ab: B

1Mos0

Changes in Cantingent Liabilily Balance

11070

Changes in Unrecognized Pension Transiion Liability

11080

Changes in Special Tenm/Severance Renefils Liability

11080

Changes in Aliowance for Doubiut Accounts - Dweliing Rents

11100

Changes in Allowance Tor Doubiful Accounts - Other

11170

Administrailve Fee Equily




11180

Housing Assistance Payments Equity

111580 Unit Months Availabie 600 500 600
44210 Number of Unit Months Leased 572 572 572
41270 Excess Cash 546,803 545,803 546,803
1610 Land Purchases 0 30 §0
11620 Building Purchases 50 50 s0
11630 Fumilure & Equipment - Dwetiing Purchases $2.037 52,037 $2,037
41640 Furnilure & Equipment - Adminisiralive Pyrchases S579 S57% 8578
11650 Leasehold Improvements Puschases 56,708 36,709 56,709
11660 Infrastruclure Purchases 50 s0 50
13510 CFFF Deb! Service Paymenls §0 ] S0
13801 Repiacement Housing Factor Funds §0 50 50




HOUSING AUTHORITY Of THE CITY OF ROME CITY
Rome City, Indiana

NOTES TC SUPPLEMENTAT, FINANCIAL INFORMATION
FOR THE YEAR ENDED JUNE 30, 2017

MOTE A —~ Financial Data Schedule:

As required by HUD, the Authority prepares its financial data schedule in accordance
with BUD requirements in a prescribed format. The schedule's format exciudes
depreciation expense and extraordinary maintenance expense from operating
activities, includes investment revenue, HUD capital grants, revenue, and gains and
losses on the disposal of capital assets in operating activities, and reflects

tenant revenue and bad debt expense separately, which differs from the presentation
of the financial statements.
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Goldie Roberts

Certified Public Accountant
B518 S Kays Chapel Rd.
Fredericksburg, IN 47120

Report On Internal Control Over Financial Reporting and on Compliance and
Other Matiters Based On An Audit Of Financial Statements Parformed In
Accordance With Covernment Auditing Standards

Independent Auditor’s Report

Board of Commissioners

Housing Authority of the City of Rome City
500 Front Street

Rome City, IN 46784-0415

I have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the Housing Authority of the City of Rome City, as of and for the yvear ended
June 30, 2017, and the related notes to the financial statements, which collectively comprise
the Housing Authority of the City of Rome City's basic finaneial statements and have issued
my report thereon dated January 23, 2018,

Internal Control Over Financizl Reporting

In planning and performing my audit of the financial statements, ¥ considerad the Housing
Authority of the City of Rome City's internal control over financial reporting {internal
control) to determine the audit procedures that are appropriate in the circumstances for
the purpose of expressing my copinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Housing Authority of the City of Rome
City’'s internal control. Accerdingly, I de not express an cpinion on the effectiveness of
the Housing Authority of the City of Rome City's internal contrcl.

A deficiency in internal control exists when the design or operation of a contrel does not
allow maragement or employees, in the normal course of performing their assigned functions,
to prevent, or detect and correct, misstatements on a timely basis. A material weakness is
a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a2 material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency
is a deficiency, or a combination cf deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with
governance.

My consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these
limitations, during my audit I did not identify any deficiencies in internal control that
I consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Housing Authority of the City
of Rome City's financial statements are free from materiazl misstatement, 1 performed tests
of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of my audit, and accordingly, I do not express
such an opinion. The results of my tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
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I noted certain matters that I reported to the management of the Housing Ruthority of the
City of Rome City in & separate letter dated January 23, 2018.

Purpcse Of This Report

The purpose of this repert is solely to describe the scope of my testing of interpal control
and compliance and the results of that testing, and not to provide an opinion on the
affectiveness of the entity's internal control or compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering
the entity’s internal control and compliance. Accordingly, this communication is not suitable

for any other purpose.-
Gd iv. Pobats

Certified Public Accountant
Fredericksburg, Indiana
January 23, 2018 %
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HOUSING AUTHORITY OF THE CITY OF ROME CITY
Rome City, Indiana

JUNE 30, 2017

FINDTNGS AND RESPONSES

PRIOR AUDIT FINDINGS
There were no prior audit findings.

CURRENT AUDIT FIMNDINGS

There are no current avdit findings.
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