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Independent Auditor's Report

To the Board of Directors
Huntington County Council on Aging, Inc.
Huntington, Indiana

We have audited the accompanying financial statements of Hun-
tington County Council on Aging, Inc. (a nonprofit organization),
which comprise the statements of financial position as of Decem-
ber 31, 2017 and 2016, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presen-
tation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of finan-
cial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audits. We conducted our audits in accord-
ance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evi-
dence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the finan-
cial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opin-
ion on the effectiveness of the entity’s internal control. Accord-
ingly, we express no such opinion. An audit also includes evaluat-
ing the appropriateness of accounting policies used and the reasona-
bleness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial state-
ments.

We believe that the audit evidence we have obtained is suffi-
cient and appropriate to provide a basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above pre-
sent fairly, in all material respects, the financial position of
Huntington County Council on Aging, Inc. as of December 31, 2017 and
2016, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion
on the financial statements as a whole. The schedule of program
expenses on page 15 is presented for purposes of additional analysis
and are not a required part of the financial statements. Such in-
formation is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the fi-
nancial statements and certain additional procedures, including com-
paring and reconciling such information directly to the underlying
accounting and other records used to prepare the financial state-
ments or to the financial statements themselves, and other addition-
al procedures in accordance with auditing standards generally ac-
cepted in the United States of America. In our opinion, the infor-
mation is fairly stated in all material respects in relation to the

financial statements as a whole.

Culp CPA Group
Certified Public Accountants

Huntington, Indiana
September 25, 2018



HUNTINGTON COUNTY COUNCIL ON AGING,

INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2017 AND 2016

ASSETS

Current Assets:
Cash and cash equivalents - Note 1 -
Unrestricted
Restricted - Note 2
Accounts receivable - Note 1
Grants receivable - Note 1

Total current assets

Fixed Assets - Note 1:
Building - Not placed in service
Equipment and furniture

Less: Accumulated depreciation

Total fixed assets

Total assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Accrued payroll and payroll taxes
Senior Friday agency account - Note 2
Accrued expenses

Total current liabilities

Long-Term Debt:
Line of credit - Note 3

Total liabilities
Net Assets:
Unrestricted
Temporarily restricted - Note 4

Total net assets

Total liabilities and net assets

2017 2016
$ 31,974 § 25,680
20,598 19,778
14,376 12,086
99,148 109,787
166,096 167,331
246,990 246,990
833,290 781,607
1,080,280 1,028,597
637,977 609,197
442,303 419,400
$ 608,399 § 586,731
$ 15,002 S 12,744
3,059 2,207
11,325 10,019
29,386 24,970
21,200 15,500
50,586 40,470
372,814 374,892
184,999 171,369
557,813 546,261
$ 608,399 & 586,731

The accompanying notes are an integral part of these financial statements.



HUNTINGTON COUNTY COUNCIL ON AGING,

STATEMENT OF ACTIVITIES

INC.

FOR THE YEAR ENDED DECEMBER 31, 2017

Revenue, gains and other
support -
Contributions -
Building Fund - Note 4
United Way
Fundraising
Other
Government grants - Note 5
Medicaid income
Program service fees
Special events -
Proceeds
Less: Direct benefits to
donors

Interest
Rental income
Gain on sale of fixed assets

Total revenue, gains and
other support before net
assets released from
program restrictions

Net assets released from
program restrictions

Total revenue, gains
and other support

Expenses -

Program
Management and general
Fundraising

Total expenses

Change in net assets

Net assets, beginning of year

Net assets, end of year

The accompanying notes are an integral part of these

Temporarily

Unrestricted Restricted Total
- S 4,546 S 4,546
21,913 - 21,913
32,747 - 32,747
54,530 - 54,530
467,914 55,978 523,892
43,166 - 43,166
68,471 - 68,471
3,003 - 3,003
(2,868) - (2,868)
152 12 164
1,350 - 1,350
2,000 - 2,000
692,378 60,536 752,914
46,906 (46,906) -
739,284 13,630 752,914
683,799 - 683,799
22,962 - 22,962
34,601 - 34,601
741,362 - 741,362
(2,078) 13,630 11,552
374,892 171,369 546,261
$ 372,814 $ 184,999 $557,813

financial statements.



HUNTINGTON COUNTY COUNCIL ON AGING, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016
Temporarily
Unrestricted Restricted Total
Revenue, gains and other
support -
Contributions -
Building Fund - Note 4 S - S 3,537 $ 3,537
United Way 23,325 - 23,325
Fundraising 27,636 - 27,636
Other 50,790 - 50,790
Government grants - Note 5 460,118 47,872 507,990
Medicaid income 64,235 - 64,235
Program service fees 68,639 - 68,639
Special events -
Proceeds 3,420 - 3,420
Less: Direct benefits to
Donors (2,755) - (2,755)
Interest 64 65 129
Total revenue, gains and
other support before net
assets released from
program restrictions 695,472 51,474 746,946
Net assets released from
program restrictions 18,780 (18,780) -
Total revenue, gains
and other support 714,252 32,694 746,946
Expenses -
Program 658,088 - 658,088
Management and general 23,224 - 23,224
Fundraising 34,276 - 34,276
Total expenses 715,588 - 715,588
Change in net assets (1,336) 32,694 31,358
Net assets, beginning of vear 376,228 138,675 514,903
Net assets, end of vear s 374,892 S 171,369 $546,261
The accompanying notes are an integral part of these financial statements.



HUNTINGTON COUNTY COUNCIL ON AGING,

INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2017
Manage-
Program ment and Fund-

Services General raising Total

Salaries $394,012 $ 16,300 $15,780 $426,092
Payroll taxes 33,255 1,307 1,265 35,827
Employee benefits - Note 6 2,736 864 - 3,600

Total salaries and

related expenses 430,003 - 18,471 17,045 465,519
Bank charges 231 190 - 421
Dues and subscriptions 750 - - 750
Education and training 745 - - 745
Equipment 565 - - 565
Fundraising - - 17,556 17,556
Insurance 30,508 - - 30,508
Interest - 765 - 765
Legal and professional 8,252 - - 8,252
Miscellaneous 108 - - 108
Postage 779 - - 779
Printing and supplies 5,270 - - 5,270
Advertising - Note 1 3,102 - - 3,102
Rent 9,400 2,600 - 12,000
Repairs and maintenance 2,407 - - 2,407
Supplies 11,972 357 - 12,329
Telephone 5,215 579 - 5,794
Travel 3,288 - - 3,288
Program operations 92,768 - - 92,768
Depreciation - Note 1 78,436 - - 78,436
Total expenses $683,799 S 22,962 $34,601 $741,362

The accompanying notes are an integral part of these financial statements.



HUNTINGTON COUNTY COUNCIL ON AGING,

INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2016
Manage-
Program ment and Fund-

Services General raising Total

Salaries $375,935 $ 16,321 $15,780 $408,036
Payroll taxes 29,687 1,317 1,264 32,268
Employee benefits - Note 6 2,736 864 - 3,600

Total salaries and

related expenses 408,358 18,502 17,044 443,904
Bank charges - 236 - 236
Dues and subscriptions 865 - - 865
Education and training 984 - - 984
Equipment 519 - - 519
Fundraising - - 17,232 17,232
Insurance 55,609 - - 55,609
Interest - 1,116 - 1,116
Legal and professional 7,160 - - 7,160
Miscellaneous 1,529 - - 1,529
Postage 680 - - 680
Printing and supplies 12,828 - - 12,828
Advertising - Note 1 2,765 - - 2,765
Rent 9,400 2,600 - 12,000
Repairs and maintenance 3,705 - - 3,705
Supplies 5,226 198 - 5,424
Telephone 4,444 572 - 5,016
Travel 3,288 - - 3,288
Program operations 78,579 - - 78,579
Depreciation - Note 1 62,149 - - 62,149
Total expenses $658,088 S 23,224 $34,276 $715,588

The accompanying notes are an integral part of these financial statements.



HUNTINGTON COUNTY COUNCIL ON AGING, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016
Cash flows from operating activities:
Change in net assets $ 11,552 $ 31,358
Adjustments to reconcile change in
net assets to net cash provided by
operating activities -
Depreciation 78,436 62,149
(Gain) on sale of fixed assets (2,000) -
(Increase) decrease in -
Accounts receivable (2,290) (3,069)
Grants receivable 10,639 (7,069)
Increase (Decrease) in -
Accrued expenses 3,564 9,187
Net cash provided by operating
activities 99,901 92,556
Cash flows from investing activities:
Purchase of property and equipment (101,339) (62,138)
Proceeds from sale of property and equipment 2,000 -
Net cash (used in) investing
activities (99,339) (62,138)
Cash flows from financing activities:
Net borrowings (payments) on line of credit 5,700 (5,000)
Increase in Senior Friday agency account 852 279
Net cash provided by (used in)
financing activities 6,552 (4,721)
Net increase in cash and cash equivalents 7,114 25,697
Cash and cash equivalents at beginning
of year 45,458 19,761
Cash and cash equivalents at end of year $ 52,572 $ 45,458
Supplemental disclosures of cash flow
information:
Cash paid during the year for -
Interest S 765 S 1,116

The accompanying notes are an integral part of these financial statements.



HUNTINGTON COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies -

Organization - Huntington County Council on Aging, Inc.
(the Organization) is an Indiana non-profit organization
organized on December 27, 1973. Its purpose is to help
assure that the major needs of older adults in Huntington
County are being met through appropriate programs and
services and to serve as a clearinghouse for opportuni-
ties and problems of senior residents of Huntington Coun-
ty.

The Organization received funding from various fed-
eral, state, and local governmental agencies. The Organ-
ization requests reimbursement of qualified expenses and
receives grants for programs as detailed on the Statement
of Program Expenses. The Organization also receives sup-
port from donations.

Basis of accounting - The financial statements are pre-
pared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the
United States of America. Under the accrual basis of ac-
counting, revenues are recorded as earned and expenses
are recorded when liabilities are incurred. Also, equip-
ment purchased through grant awards is charged to expense
in the period during which it is approved by funding
sources and purchased. The equipment acquired is owned
by the Organization while used in current or other future
authorized programs. The funding sources have a rever-
sionary interest in the equipment purchased with grant
funds; therefore, its disposition as well as the owner-
ship of any sale proceeds, is subject to funding source
regulations.

Basis of presentation - The financial statements have been
prepared in accordance with FASC 958, which requires,
among other things, that the financial statements report
the changes in, and totals of each net asset class based
on the existence of donor restrictions, as applicable.
Net assets are classified as unrestricted, temporarily
restricted or permanently restricted and are detailed as
follows:




HUNTINGTON COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Basis of presentation (Continued) -

Unrestricted - Net assets that are not subject to
donor-imposed stipulations. Unrestricted net
assets may be designated for specific purposes by
action of the Board of Directors or may otherwise
be limited by contractual agreements with outside
parties. Donor-imposed stipulations are reported
as unrestricted net assets if the stipulations ex-
pire in the reporting period in which the revenue
is recognized.

Temporarily restricted - Net assets whose use by
the Organization is subject to donor-imposed stip-
ulations that can be fulfilled by actions of the
Organization pursuant to those stipulations or that
expire by passage of time.

Permanently restricted - Net assets whose use by the
Organization is subject to donor-imposed re-
strictions requiring that the principal be invested
in perpetuity and the income only be utilized for
purposes specified by the donor. At December 31,

2017 and 2016, there were no permanently restricted
net assets.

Contributions - Under FASC 958, all contributions are consi-
dered to be available for unrestricted use unless specifi-
cally restricted by the donor. Gifts of cash and other
assets are reported as temporarily restricted or perma-
nently restricted support if they are received with donor
stipulations that limit their use. When a donor re-
striction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in
the statements of activities as net assets released from
restrictions. Donor-restricted contributions are recorded
in the temporarily restricted class for restrictions ex-
piring during the fiscal year, and then reclassified to
the unrestricted class. By definition, permanently re-
stricted support must be maintained in perpetuity. Re-
strictions on these net assets do not expire and no assets
are reclassified in the Statements of Activities.




HUNTINGTON COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Pledges - Unconditional promises to give are recorded as
receivables and revenues at fair value in the period the
promise is made. Conditional promises to give are not
recognized until they become unconditional; that is, when
the conditions on which they depend are substantially met.

Cash and cash equivalents - For purposes of the statement
of cash flows, the Organization considers all highly lig-
uid investments purchased with a maturity of three months
or less to be cash equivalents.

Fixed assets - Fixed assets are stated at cost. Donated
fixed assets are recorded at estimated fair value at the
date of receipt. Depreciation is computed on the straight-
line method based on the following estimated useful lives:

Assets Years
Building and improvements 20-40 years
Vehicles 4 years
Office furniture and fixtures 3-15 years

Depreciation expense totaled $78,436 and $62,149 for
the years ended December 31, 2017 and 2016, respectively.

Use of estimates - The preparation of financial statements
in conformity with generally accepted accounting princi-
ples requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts
of revenue and expenses during the reporting period. Ac-
tual results could differ from those estimates.

Income tax status - The Organization is exempt from feder-
al income taxes under Section 501(c) (3) of the Internal
Revenue Code, and state income taxes under corresponding
provisions of Indiana tax law. Additionally, the Organ-
ization is not considered a private foundation under
Section 509 (a) of the Internal Revenue Code.




HUNTINGTON COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies

(Continued) -

Income tax status (Continued) -

The Organization has adopted the accounting standard
on accounting for uncertainty in income taxes. This
standard addresses the determination of whether tax bene-
fits claimed, or expected to be claimed, on a tax return
should be recorded in the financial statements. Under
this guidance, the Organization may recognize the tax
benefit from an uncertain tax position only if it is more
likely than not that the tax position will be sustained
on examination by taxing authorities, based on the tech-
nical merits of the position. The tax benefits that
could be recognized in the financial statements from such
positions would be measured based on the largest benefit
that has a greater than 50 percent likelihood of being
realized upon ultimate settlement. The guidance on ac-
counting for uncertainty in income taxes also addresses
derecognition, classification, interest and penalties on
income taxes, and accounting in interim periods. At
December 31, 2017 and 2016, there were no unrecognized
tax benefits identified or recorded as liabilities. The
Organization files Form 990 and the related state of
Indiana return.

Donated services - A substantial number of volunteers
donate significant amounts of time in providing the Or-
ganization’s services. The financial statements do not
reflect the value of these contributed services because
they do not meet the criteria for recognition.

Accounts receivable - Accounts receivable are due from
government and other significant funding sources. Based
on historical collection experience with these agencies,
no allowance for doubtful accounts is deemed necessary.

Advertising - Advertising costs are charged to operations
as incurred. Total advertising costs expensed during the
years ended December 31, 2017 and 2016 was $3,102 and
$2,765, respectively.

Note 2: Restricted cash - The Organization holds and admin-
isters funds on behalf of an agency in the Organization’s checking
account. The funds are set up as a pass-through liability. The
amount for this account was $3,059 and $2,207 for the years ended
December 31, 2017 and 2016, respectively.

12



HUNTINGTON COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 2: Restricted cash (Continued) -

The Organization established an advised agency pass-through
fund with the Huntington County Community Foundation in 2015. The
amount at December 31, 2017 and 2016 was $17,539 and $17,571, re-
spectively. The fund is noninterest bearing. The purpose of the
fund is to support payment of expenses related to renovations of
the new Senior Center and to support the Organization. Money may
be drawn by the Organization for that purpose and the Foundation
may charge a fee.

Note 3: Line of credit - The Organization has a line of credit
agreement with a bank, which provides that it may borrow up to
$50,000 at the interest rate of 5% at December 31, 2017 and 2016.
The amount borrowed at December 31, 2017 and 2016 was $21,200 and
$15,500, respectively. The line expires January 28, 2019, and is
secured by all of the Organization’s assets.

Note 4: Temporarily restricted net assets - Temporarily restricted
net assets are restricted for the following:

2017 2016
Basis of vans received from INDOT $141,743 $135,147
Building fund 43,256 36,222
Total $184,999 $171,369
Note 5: Funds received from government funding -
2017 2016
Federal -
HHS - Passed through Aging and
In-Home Services of Northeast
Indiana $ 36,819 S 36,868
FTA - Public Mass Transporta-
tion Fund 333,178 316,873
Total federal assistance 369,997 353,741
State of Indiana -
Indiana Department of
Transportation 133,895 134,249
Local -
County of Huntington 20,000 20,000

Total government funding $523,892 $507,990
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HUNTINGTON COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 6: Employee benefits - The Organization adopted a tax deferred
annuity plan, under Internal Revenue Code Section 403(b). All sal-
aried employees are eligible to contribute a portion of their eli-
gible compensation to the Plan in accordance with plan provisions.
The Plan requires the Organization to match dollar-for-dollar em-
ployee contributions of up to $50 per pay period. There were no
contributions made to the Plan by the Organization for the years
ended December 31, 2017 and 2016. The Organization reimburses em-
ployees for their medical premiums. The total amount reimbursed
for the years ended December 31, 2017 and 2016 was $3,600. -

Note 7: Subsequent events - The Organization evaluated all events
or transactions that occurred after December 31, 2017 up through
September 25, 2018, which is the date the financial statements were
available to be issued. During this period, management has deter-
mined that the Organization did not have any material recognizable
or disclosable subsequent events.




HUNTINGTON COUNTY COUNCIL ON AGING, INC.

SCHEDULE OF PROGRAM EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2017

Salaries
Payroll taxes
Employee benefits

Total salaries and
related expenses

Bank charges

Dues and subscriptions
Education and training
Equipment

Insurance

Legal and professional
Miscellaneous

Postage

Printing and supplies
Advertising

Rent

Repairs and maintenance
Supplies

Telephone

Travel

Program operations
Depreciation

Total

Total
Transpor- Home - Senior
tation maker Center 2017 2016

$ 335,609 $17,609 $40,794 $394,012 $375,935
27,997 876 4,382 33,255 29,687
2,736 - - 2,736 2,736
366,342 18,485 45,176 430,003 408,358
231 - - 231 -
562 38 150 750 865
659 36 50 745 984
298 38 229 565 519
24,662 5,011 835 30,508 55,609
8,252 - - 8,252 7,160
- - 108 108 1,529
311 78 390 779 680
2,310 312 2,648 5,270 12,828
1,457 525 1,120 3,102 2,765
4,600 600 4,200 9,400 9,400
1,565 120 722 2,407 3,705
2,3%4 3,592 5,986 11,972 5,226
4,056 290 8695 5,215 4,444
925 2,076 287 3,288 3,288
92,099 569 100 92,768 78,579
56,906 17,942 3,588 78,436 62,149
$ 567,629 549,712 $66,458 $683,799 $658,088






