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Independent Auditor's Report

To the Board of Directors
Steuben County Council on Aging,
Angola, Indiana

Report on the Financial Statements

We have audited the accompanying financial statements of
Steuben County Council on Aging, Inc. (a nonprofit organization),
which comprise the statements of financial position as of Decem-
ber 31, 2017 and 2016, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and
the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presen-
tation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of finan-
cial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audits. We conducted our audits in accord-
ance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evi-
dence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the finan-
cial statements, whether due to fraud or error. 1In making those
risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opin-
ion on the effectiveness of the entity’s internal control. Accord-
ingly, we express no such opinion. An audit also includes evaluat-
ing the appropriateness of accounting policies used and the reasona-
bleness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial state-
ments.

We believe that the audit evidence we have obtained is suffi-
cient and appropriate to provide a basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above pre-
sent fairly, in all material respects, the financial position of
Steuben County Council on Aging, Inc. as of December 31, 2017 and
2016, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally
accepted in the United States of America.

Crlp- C P8 Guowep—

Culp CPA Group
Certified Public Accountants

Huntington, Indiana
April 23, 2018



STEUBEN COUNTY COUNCIL ON AGING, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2017 AND 2016

ASSETS
2017 2016
Current Assets:
Cash and cash equivalents - Notes 1 and 2 $184,210 $158,776
Temporary cash investments - Notes 1, 3 and 4 50,050 50,030
Accounts receivable 40,635 -
Prepaid expenses 1,004 1,725
Total current assets 275,899 210,531
Fixed Assets - Note 1:
Vehicles - Note 5 331,990 304,954
Office equipment 81,680 88,849
413,670 393,803
Less: Accumulated depreciation 278,158 248,044
Total fixed assets 135,512 145,759
Total assets $411,411 $356,290
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable s 2,716 S 4,475
Withheld and accrued payroll taxes 1,594 1,766
Accrued payroll 8,321 8,579
Accrued expenses 6,931 1,368
Total liabilities 19,562 16,188
Net Assets:
Unrestricted 250,446 217,933
Temporarily restricted - Note 5 141,403 122,169
Total net assets 391,849 340,102
Total liabilities and net assets $411,411 $356,290

The accompanying notes are an integral part of these financial statements.



STEUBEN COUNTY COUNCIL ON AGING,

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31,

Revenues, gains and other

support -
Contributions -

United Way

Other - Notes 5 and 6
Grants -

Government - Note 7
Medicaid income
Program service fees
Special events -
Proceeds
Less: Direct benefits.
to donors

Interest
Miscellaneous income
Gain on sale of fixed assets

Total revenues, gains and
other support before net

assets released from
program restrictions

Net assets released from
program restrictions

Total revenues, gains
and other support

Expenses -
Program

Management and general
Fundraising
Total expenses

Change in net assets

Net assets, beginning of period

Net assets, end of period

INC.
2017
Temporarily
Unrestricted Restricted Total

5,050 ] - S 5,050
51,846 4,340 56,186
318,997 27,989 346,986
76,816 - 76,816
47,926 - 47,926
19,095 - 19,095
(6,645) - (6,645)
38 - 38
5,769 - 5,769
2,180 - 2,180
521,072 32,329 553,401
13,0095 (13,095) -
534,167 19,234 553,401
289,631 - 289,631
211,333 - 211,333
690 - 690
501,654 - 501,654
32,513 19,234 51,747
217,933 122,169 340,102
250,446 S 141,403 $391,849

The accompanying notes are an integral part of these financial statements.



STEUBEN COUNTY COUNCIL ON AGING, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016
Temporarily
Unrestricted Restricted Total
Revenues, gains and other

support -
Contributions -

United Way 4,750 - S 4,750

Other - Notes 5 and 6 30,501 5,000 35,501
Grants -

Government - Note 7 327,580 59,258 386,838
Medicaid income 96,713 - 96,713
Program service fees 46,520 - 46,520
Special events -

Proceeds 10,840 - 10,840

Less: Direct benefits

to donors (5,592) - (5,592)
Interest 32 -~ 32
Miscellaneous income 6,023 - 6,023
Gain on sale of fixed assets 900 ~ 900
Total revenues, gains and
other support before net
assets released from
program restrictions 518,267 64,258 582,525
Net assets released from
program restrictions 20,956 (20,956) =
Total revenues, gains
and other support 539,223 43,302 582,525
Expenses -
Program 284,240 - 284,240
Management and general 215,342 - 215,342
Fundraising 663 - 663
Total expenses 500,245 - 500,245
Change in net assets 38,978 43,302 82,280
Net assets, beginning of period 178,955 78,867 257,822
Net assets, end of period 217,933 122,169 $340,102

The accompanying notes are an integral part of these financial statements.



STEUBEN COUNTY COUNCIL ON AGING, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2017

Manage-
ment And Fund-

Program General raising Total

Salaries $113,244 $147,624 S 641 $261,509
Employee benefits 33,736 19,813 - 53,549
Payroll taxes 18,453 1,128 49 19,630

Total salaries and

related expenses 165,433 168,565 690 334,688
Advertising - Note 1 554 - - 554
Equipment 3,886 3,587 - 7,473
Insurance 1,339 1,236 - 2,575
Professional 7,918 7,308 - 15,226
Miscellaneous - 2,784 - 2,784
Postage 714 660 - 1,374
Printing 401 371 - 772
Rent 8,603 7,942 - 16,545
Repairs and maintenance 892 - - 892
Dues and subscriptions 861 - - 861
Supplies 2,206 2,036 - 4,242
Telephone 2,767 2,554 - 5,321
Training 847 - - 847
Travel 3,509 - - 3,509
Van operations 56,359 - - 56,359
Depreciation - Note 1 33,342 14,250 - 47,632
Total expenses $289,631 $211,333 S 690 $501,654

The accompanying notes are an integral part of these financial statements.



STEUBEN COUNTY COUNCIL ON AGING, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2016

Manage-
ment And Fund-
Program General raising Total

Salaries $117,115 $152,610 & 616 $270,341
Employee benefits 25,564 15,013 - 40,577
Payroll taxes 8,961 11,662 47 20,670

Total salaries and

related expenses 151,640 179,285 663 331,588
Advertising - Note 1 4,174 - - 4,174
Bank charges - 29 - 29
Equipment 3,794 3,502 - 7,296
Insurance 527 487 - 1,014
Professional 7,492 6,915 - 14,407
Miscellaneous - 1,080 - 1,080
Postage 759 700 - 1,459
Printing 69 64 - 133
Rent 7,135 6,586 - 13,721
Repairs and maintenance 750 - - 750
Dues and subscriptions 410 - - 410
Supplies 2,678 2,472 - 5,150
Telephone 2,560 2,364 - 4,924
Training 580 - - 580
Travel 2,381 - - 2,381
EXPO expenses 2,346 - - 2,346
Van operations 69,277 - - 69,277
Depreciation - Note 1 27,668 11,858 - 39,526

Total expenses $284,240 $215,342 3 663 $500,245

The accompanying notes are an integral part of these financial statements.



STEUBEN COUNTY COUNCIL ON AGING, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016

Cash flows from operating activities:
Change in net assets $ 51,747 $ 82,280
Adjustments to reconcile change in
net assets to net cash provided by
operating activities -

Depreciation 47,632 39,526

(Gain) on sale of fixed assets (2,180) (900)
(Increase) decrease in -

Temporary cash investments (20) (20)

Accounts receivable (40,635) 55,331

Prepaid expenses 721 (1,725)
Increase (Decrease) in -

Accounts payable (1,759) 1,932

Withheld and accrued payroll taxes (172) (69)

Accrued payroll (258) 3,069

Accrued expenses 5,563 (1,482)

Net cash provided by operating
activities 60,639 177,942

Cash flows from investing activities:
Purchase of fixed assets (37,385) (71,230)
Proceeds from sale of fixed assets 2,180 900

Net cash (used in) investing
activities (35,205) (70,330)

Net increase in cash and cash equivalents 25,434 107,612

Cash and cash equivalents at beginning

of Eeriod 158,776 51,164
Cash and cash equivalents at end of period $184,210 $158,776

The accompanying notes are an integral part of these financial statements.



STEUBEN COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies -

Organization - Steuben County Council on Aging, Inc. was
founded in 1975 as a 501(c) (3) nonprofit corporation in
Steuben County, State of Indiana. The primary purpose is
to be a community leader in advocacy and service, includ-
ing transportation for older adults and others to empower
independence and enhance well-being. Our mission is
accomplished through a dedicated staff who are committed
to assisting older adults and persons with disabilities
to remain independent with dignity.

The Organization is supported through various state
and local governmental agencies, Older American Act, local
grants, endowments, civic and religious groups, fundrais-
ing, and donations.

Basis of accounting - The financial statements are pre-
pared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the
United States of America. Under the accrual basis of ac-
counting, revenues are recorded as earned and expenses
are recorded when liabilities are incurred. Also, equip-
ment purchased through grant awards is charged to expense
in the period during which it is approved by funding
sources and purchased. The equipment acquired is owned
by the Organization while used in current or other future
authorized programs. The funding sources have a rever-
sionary interest in the equipment purchased with grant
funds; therefore, its disposition as well as the owner-
ship of any sale proceeds, is subject to funding source
regulations.

Basis of presentation - The financial statements have been
prepared in accordance with FASC 958, which requires,
among other things, that the financial statements report
the changes in, and totals of each net asset class based
on the existence of donor restrictions, as applicable.
Net assets are classified as unrestricted, temporarily
restricted or permanently restricted and are detailed as
follows:




STEUBEN COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Basis of presentation (Continued) -

Unrestricted - Net assets that are not subject to
donor-imposed stipulations. Unrestricted net
assets may be designated for specific purposes by
action of the Board of Directors or may otherwise
be limited by contractual agreements with outside
parties. Donor-imposed stipulations are reported
as unrestricted net assets if the stipulations ex-
pire in the reporting period in which the revenue
is recognized.

Temporarily restricted - Net assets whose use by
the Organization is subject to donor-imposed stip-
ulations that can be fulfilled by actions of the
Organization pursuant to those stipulations or that
expire by passage of time.

Permanently restricted - Net assets whose use by the
Organization is subject to donor-imposed restric-
tions requiring that the principal be invested in
perpetuity and the income only be utilized for pur-
poses specified by the donor. At December 31, 2017
and 2016, there were no permanently restricted net
assets.

Contributions - Under FASC 958, all contributions are consi-
dered to be available for unrestricted use unless specifi-
cally restricted by the donor. Gifts of cash and other
assets are reported as temporarily restricted or perma-
nently restricted support if they are received with donor
stipulations that limit their use. When a donor restric-
tion expires, temporarily restricted net assets are re-
classified to unrestricted net assets and reported in the
statements of activities as net assets released from re-
strictions. Donor-restricted contributions are recorded in
the temporarily restricted class for restrictions expiring
during the fiscal year, and then reclassified to the unre-
stricted class. By definition, permanently restricted
support must be maintained in perpetuity. Restrictions on
these net assets do not expire and no assets are reclassi-
fied in the statements of activities.




STEUBEN COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Pledges - Unconditional promises to give are recorded as
receivables and revenues at fair value in the period the
promise is made. Conditional promises to give are not
recognized until they become unconditional; that is, when
the conditions on which they depend are substantially met.

Cash and cash equivalents - For purposes of the statement
of cash flows, the Organization considers all highly lig-
uid investments purchased with a maturity of three months
or less to be cash equivalents.

Investments - Investments are carried at fair value. Sub-
stantially all investments have readily determinable val-
ues. Additional disclosure is provided in Notes 3 and 4.

Fixed assets - Fixed assets are stated at cost. Depreciation
is computed on the straight-line method based on the following
estimated useful lives:

Assets Years
Vehicles 4-5
Equipment 5

Depreciation expense totaled $47,632 and $39,526 for the
years ended December 31, 2017 and 2016.

The carrying value of long-lived and intangible assets is
reviewed annually to determine if facts and circumstances sug-
gest that the assets may be impaired or that the useful life
may need to be changed. The Organization considers internal
and external factors relating to each asset in making this de-
termination. If these factors and the projected undiscounted
cash flows of the business over the remaining useful life in-
dicate that the asset will not be recoverable, the carrying
value will be adjusted to the estimated fair value.

Use of estimates - The preparation of financial statements
in conformity with generally accepted accounting princi-
ples requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts
of revenue and expenses during the reporting period. Ac-
tual results could differ from those estimates.




STEUBEN COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Income tax status - The Organization is exempt from feder-
al income taxes under Section 501(c) (3) of the Internal
Revenue Code, and state income taxes under corresponding
provisions of Indiana tax law. Additionally, the Organ-
ization is not considered a private foundation under
Section 509 (a) of the Internal Revenue Code.

The Organization has adopted the accounting stand-
ard on accounting for uncertainty in income taxes. This
standard addresses the determination of whether tax ben-
efits claimed, or expected to be claimed, on a tax re-
turn should be recorded in the financial statements.
Under this guidance, the Organization may recognize the
tax benefit from an uncertain tax position only if it is
more likely than not that the tax position will be sus-
tained on examination by taxing authorities, based on
the technical merits of the position. The tax benefits
that could be recognized in the financial statements
from such positions would be measured based on the larg-
est benefit that has a greater than 50 percent likeli-
hood of being realized upon ultimate settlement. The
guidance on accounting for uncertainty in income taxes
also addresses derecognition, classification, interest
and penalties on income taxes, and accounting in interim
periods. At December 31, 2017 and 2016, there were no
unrecognized tax benefits identified or recorded as lia-
bilities. The Organization files Form 990 and the re-
lated state of Indiana return.

Donated services - A substantial number of volunteers
donate significant amounts of time in providing the Or-
ganization’s services. The financial statements do not
reflect the value of those contributed services because
they do not meet the criteria for recognition.

Donated eguipment - The Organization reports gifts of
equipment and other capital items as unrestricted unless
explicit donor stipulations specify how the donated as-
sets must be used. If such stipulations are made, the
assets are recorded as restricted until the stipulation
is met. Gifts are recorded at fair market value when re-
ceived.




STEUBEN COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Accounts receivable - Accounts receivable are due from gov-
ernment and other significant funding sources. Based on
historical collection experience with these agencies, no
allowance for doubtful accounts is deemed necessary.

Advertising - Advertising costs are charged to operations
as incurred. Total advertising costs expensed during the
years ended December 31, 2017 and 2016 was $554 and
$4,174, respectively.

Note 2: Credit risk and concentrations - The Organization main-
tains its cash accounts at one local bank. The cash balances are
insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000 per institution. At December 31, 2017, all of the depos-
its were fully insured.

The Organization receives a significant amount of its funding
from the federal government. A substantial reduction in the level
of this support, if it were to occur, may have an effect on the
Organization’s programs and activities.

Note 3: Temporary cash investments - Temporary cash investments at
December 31, 2017 and 2016 represent investments in Certificates of
Deposit. The market value of these investments approximates cost.

Note 4: Fair value measurements - FASC 820 establishes a framework
for measuring fair value. That framework provides a fair value hi-
erarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or
liabilities (level 1 measurements) and the lowest priority to unob-
servable inputs (level 3 measurements). The three levels of the
fair value hierarchy are described as follows:

Level 1: Inputs to the valuation methodology are unadjusted gquoted
prices for identical assets or liabilities in active markets that
the Organization has the ability to access.

Level 2: Inputs to valuation methodology include:

A. Quoted prices for similar assets or liabilities in active
markets.

B. Quoted prices for identical or similar assets or liabili-
ties in inactive markets.



STEUBEN COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 4: Fair value measurements (Continued) -

C. Inputs other than quoted prices that are observable for the
asset or liability.

D. Inputs that are principally from or corroborated by observ-
able market data by correlation or other means.

Level 3: Inputs to the valuation methodology are unobservable and
significant to the fair value measurement.

The asset or liability’s fair value measurement level within
the fair value hierarchy is based on the lowest level of any input
that i1s significant to the fair value measurement. Valuation tech-
nigques used need to maximize the use of observable inputs and mini-
mize the use of unobservable inputs.

Following is a description of the valuation methodologies used
for assets measured at fair value. There have been no changes in
the methodologies used at December 31, 2017.

Certificates of Deposit: The Organization values Certificates
of Deposit at fair value based upon similar investments with
the same terms (level 2 inputs).

The preceding method described may produce a fair value calcu-
lation that may not be indicative of net realizable value or
reflective of future fair values. Furthermore, although the Organ-
ization believes its valuation methods are appropriate and con-
sistent with other market participants, the use of different meth-
odologies or assumptions to determine the fair value of certain fi-
nancial instruments could result in a different fair value measure-
ment at the reporting date.

The following table sets forth by level, within the fair value

14

hierarchy, the Organization’s assets at fair value as of December 31,

2016:
December 31, 2017
Level 1 Level 2 Level 3 Total
Certificates of Deposit S - $ 50,050 $ - $ 50,050

December 31, 2016

Level 1 Level 2 Level 3 Total

Certificates of Deposit $ - $ 50,030 $ - $ 50,030




STEUBEN COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 5: Temporarily restricted net assets - Temporarily restricted

net assets are restricted for the following:

2017 2016
Basis of vans received from
INDOT grant $132,063 $117,169
Capital campaign for relocation 9,340 5,000

Total temporarily restricted

net assets $141,403 $122,169
The Organization receives grants from INDOT to purchase vehi-
cles at 80% of the purchase price. INDOT places a lien on the
vehicles for a maximum of four years. As time passes, the re-
striction is released.
The Organization continues a campaign for possible relocation.

Note 6: Contributions from Steuben County Community Foundation -

There are five designated funds held at the Steuben County Communi-
ty Foundation for the benefit of the Steuben County Council on Ag-

ing. The balance of these funds has not been recorded as an asset

of the Organization because the Foundation has maintained variance

power over these funds. The Foundation determines the amount to be
distributed to the Organization based on various factors including

date of origin, contributions, spending policy, investment returns,
previous distributions, percent of grant earnings, etc. Total mon-
ey received by the Organization from these funds for the years end-
ed December 31, 2017 and 2016 was $29,370 and $26,849.

Note 7: Funds received from government funding -

2017 2016
Federal -
HHS - Passed through Aging and In-Home
Services of Northeast Indiana $ 26,490 $ 36,971
FTA - Public Mass Transportation Fund 186,082 223,163

212,572 260,134

State of Indiana -

FTA - Public Mass Transportation Fund 71,864 71,954
Local -
County, Cities and Townships 62,550 54,750

Total government funding $346,986 $386,838
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STEUBEN COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 8: Subsequent events - The Organization evaluated all events
or transactions that occurred after December 31, 2017 up through
April 23, 2018, which is the date the financial statements were
available to be issued. During this period, management has deter-
mined that the Organization did not have any material recognizable
or disclosable subsequent events.
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