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We have reviewed the report prepared by The John H. Boner Community Center, Inc. d/b/a John
Boner Neighborhood Centers and Subsidiaries and opined upon by Greenwalt CPAs, Inc., Independent
Public Accountants, for the period January 1, 2017 to December 31, 2017. Per the Independent Auditors’
Report the financial statements included in the report present fairly the financial condition of The John H.
Boner Community Center, Inc. d/b/a John Boner Neighborhood Centers and Subsidiaries as of December
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of The John H. Boner Community Center, Inc.,
d/bfa John Bener Neighborhood Centers and Subsidiaries:

Report on the Financial Statements

We have audited the accompanying censolidated financial statements of The John H. Boner Community Center,
Inc. d/b/a John Boner Neighborhood Centers and Subsidiaries (coliectively, the Organization], which comprise the
consolidated statements of financial position as of December 31, 2017 and 2016, and the related consolidated
statements of activities, changes in net assets, and cash flows for the years then ended, and related notes to the
consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is respensible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principtes generally accepted in the United States of America; this includes the
design, imptementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We did
not audit the financial statements of New Life Manor Apartments, LLC [INLM|, Brookside Apartments, LP [BA],
Jeffarson Apartments, LP (JA], Near Fast Side Legacy Center, LLC d/b/a Boner Fitness & Learning Center at the
Chase Legacy Building [NELC], and Indy East Homes, LP {IEH] which statements of financial position refiect total
assets of $22,473,985 and $20,821,308, respectively, at December 31, 2017 and 2014, and total revenues of
$1,297,642 and $1,253.900, respectively, for the years then ended. Thase financial statements were audited by
other auditors whose reports have been furnished to us, and our opinion, insofar as it relates to the amounts
inciuded for NLM, BA, JA, NELC, and IEH, is based solely on the reports of the other auditors. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States of America, Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstaterment.



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making these risk assessments, the auditor considers internal control relevant te the entity's preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal contral.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion,
Opinion

In our opinion, based on our audit and the reports of the other auditors, the consolidated financial statements referred
to above present fairly, in all material respects, the consolidated financial position of the Organization as of December
31, 2017 and 2014, and the changes in its net assets and its cash flows for the years then ended in accardance with
accounting principles generally accepted in the United States of America.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consclidated financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
[CFR] Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is
presented for purposes of additional analysis and is not & required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the consolidated financial statements. The information has heen subjected to the
auditing pracedures applied in the audit of the consolidated financial statements and certain additional nrocedures,
including comparing and reconciling such information directly to the underlying accounting and other records used fo
prepare the consolidated financial statements or to the consolidated financial statements themselves, and other
additionat procedures in accordance with auditing standards generally accepted in the United States of America. tn our
opinien, the information is fairly stated, in all material respects, in relation to the consolidated financial statements as a
whole.

The supplementary information shown in Exhibits | through ill, which is the responsibility of management, is presented
for the purpose of additional analysis and is not a reguired part of the consclidated financial statements. Such
information has not been subjected to the auditing procedures applied in the audits of the consolidated financial
statements and accordingly, we do not express an opinion or provide any assurance en it

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have alsc issued our report dated June 13, 2018, on our
consideration of the Organization’s internal controt over financiat reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, and other matters. The purpose of that report




is solely to describe the scope of our testing of internal control over financial reporting and compliance and the resulls
of that testing, and not to provide an opinion on the effectiveness of the Organization's internal controt over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Sovernment
Auditing Standards in considering the Organization’s internal control aver financial reporting and compliance.

SRt EPAs P

June 13, 2018




THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2017 AND 2016

ASSETS

CURRENT ASSETS
Cash
Cash - restricted
Grant reimbursements receivable
United Way receivables
Related party receivables
Notes receivable, net
Other recelvahles, nat
Prepaid expenses
Short term investments

Total current assets

LONG TERM INVESTMENTS
NOTES RECEIVABLE, NET OF CURRENT PORTION
PROPERTY AND EQUIPMENT, NET

Total assets

CURRENT LIABILITIES
Accounts payable
Accrued payroll
Related party payables
Other payables and accrued expenses
Deferred revenue
Line of credit
Current maturities of notes and mortgages payable

Total current Kabilities

LONG-TERM LIABILITIES
Notes and mortgages payable, net of current portion and financing fees

Total liabilities
COMMITMENTS AND CONTINGENCIES (NOTES 10 and 11)

NET ASSETS
Unrestricted - undesignated
Minority interest in net assets of consalidated subsidiary

Total unrestricted net assets

Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

2017 2016
$ 2033382  § 1514808
838,315 947,103
558,428 870,260
202,704 193,992
43,700 5,420
1,125,427 530,000
100,529 127,211
135,758 81,773
- 303.712
5,038,243 4,554,279
11,133,015 10,711,284
10,067,283 10,472,338
75,043,258 25,175,208
$ 51,281,799 $ 50,913,108
$ 353578 $ 428130
114,540 104,182
1,500 1,500
531,157 355,543
38,346 33,298
260,000 -
150,973 80,994
1,750,005 1,003,647
18,660,536 18,804,611
20,630,633 15,898,258
18,737,545 17,784,909
1,483,763 1,653,610
20,221,308 19,438,519
3,020,858 4176.332
7,400,000 7,400,000
30,651,166 31,014,851
$ 51,281.798  $ 50.913,709

See accompanying netes to financial statements.



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF ACTIITIES

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016
TEMPORARILY PERMAMNENTLY TEMPORARILY PERMANENTLY
UNRESTRICIED RESTRICTED  RESTRICTED TOTAL. UNRESTRICTED RESTRICTER ~ RESTRICTED IOTAL
REVENUE AND OTHER SUPPORT
Direct Public Support
Contributlons $ 49314 % - $ -8 48314 % 11632 % 417§ - % 16,344
Spectal events, net of expense of $24,972
in 2017 and $26.414 In 2018 36,406 - - 36,406 35,308 - - 35,309
Toral direct public support 85,120 - - 85,720 46,841 4,712 - 51,653
Indirect Public Support
United Way :
Suppert funds 848.1M0 - - 848,710 1,208,215 - - 1,200,215
Donar optien 11295 - - 11.275 11.080 - - 1,080
Grants and awards 1015250 454,396 - 1.468.646 588,366 2.282.085 1.400.000 10.380,451
Total indiract public support 1875235 454,396 - 2,328,631 1.88¢.661 2,282,085 7.460,000 11.591,746
Feas and Grants fram Government
and Qther Agencles 5182711 - - 5,162,771 5,764,200 - - 5,764,200
{ther Revenue -
Program service fees 197,427 - - 187,427 288,314 - - 289,314
Rent income and other charges 1,198,581 121,805 - 1,320,390 1,159,922 404,889 - 1564871
Investment income 836,314 - - 636,314 143,494 - - 143,494
Change in investment in subsidiaries {14,875} - - (14,875) - - - -
Other revenue 587.321 - - 587.321 250,631 - - 250,631
in-kind 241,428 - - 241,428 1,587,453 - - 1,587.453
Total other revente 2852196 121.808 - 2,974,005 3430814 404,888 - 3,835,303
Net Assets Released from Restriction 1,722.679 1,722,679} - - 1030979 {1.033.979} -
fotal revenue and other support 11.688.601 (1,146,474} - 30,552,127 12181.595 1,661,707 7.400,000 21,243,302
EXPENSES
Salaries and wages 2877842 - - 2/977.942 2,549,379 - - 2.549,379
£mpioyee benefits 386.464 - - 388,464 350,308 - - 356,308
Payroll taxes 303.817 - - 303,817 258,59 - - 258,591
Specific assistance 3.066.573 - - 3.066.573 3,744,418 - - 1744418
leasing costs 15,931 - - 15,831 15,433 - - 15433
Professional fees 106,413 - - 106,411 186,395 - - 186.385
Professional fees - other service providers 209,332 - - 208,332 53,218 - - 53.218
Managament fee 88,411 - - 88,411 83,558 - - 83,558
Supplies 210,319 - - 210,319 195,420 - - 195,420
Telephone 30,174 - - 304 28.548 - - 28,548
Postage and shipping 3.988 - - 3,988 £,060 - - 5080
Qcecupancy - rental, utilities, insurance 654,078 - - 664,078 655,776 - - 655,776
Qecupancy - repalrs, maintenance 383,234 - - 363,234 317,535 - - 317,538
(ther repairs and mamtenance 154,436 - - 154,438 141.646 - - 147,646
Conferences and meetings 159,607 - - 158.607 61,990 - - 61.990
Printing and publications 8,115 - - 8115 7.809 - - 7908
Travel and transportation 23,288 - - 23,288 16,491 - - 10.481
Contriputions, dues and awards 86,705 - - 86,7085 20714 - - 29.714
Activity fees and charges 34,393 - - 34,393 24,821 - - 24,821
Interest expense 200,359 - - 290,358 431,679 - - 431.679
Other expenses 347,085 - - 347,085 217,094 - - 217,084
In-kind 247,426 - - 241,428 214,581 - - 214,581
Bad debt expense 66,150 - - 66,150 prdih - - 22,687
Loss on sale of preperty and equipment - - - - 55,393 - - 55,383
Depreciation and amortization 1.503.553 - - 1,503,583 1517435 - - 1.517.435
Total expenses 11,321,733 - - 11,327,733 11,185,080 - - 11,185,080
CHANSGE IN NET ASSETS 370,858 {1.146.474} - (175,606} 896,518 1.661.767 7.400.000 10,058,222
CAPITAL CONTRIBUTIONS 41190 - - 411.821 - - - -
NET ASSETS, BEGINNING OF YEAR 158,428,518 4,178,332 7,400,000 31,014,851 1B.442.004 2,514,625 - 20,856,629
MET ASSETS, END OF YEAR $ 20221308 §  3.029.858 $ 7400000 % 30651166 $ 19,438,518 k3 4,176.332 $ 7.400.000 § 31014851

See accompanying notes to financial statements, §



THE JOHN H, BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER

NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

NET ASSETS, JANUARY 1, 2016
CHANGE IN NET ASSETS

NET ASSETS, DECEMBER 31, 2016
CAPITAL CONTRIBUTION
CHANGE IN NET ASSETS

NET ASSETS, DECEMBER 31, 2017

Controlling Interest

Temporarily Permanently Minority

Unrestricted  Restricted Restricted Total Interest Total
$ 16280185 3 2514825 % $18.794,810  $2,161.819  $ 20,956,629
1,504,724 1,661,707 7,400,000 10,566,431 (508,209) 10,068,222
17,784,809 4,176,332 7,400,000 29,361,241 1,653,610 31,014,851
- - - 411,921 411,921
852,636 (1,146,474 - (193.838) (581.768) (775,608)
$ 18737545  $ 3029858 S 7,400,000 $29,167,403  $1483,763  $ 30,651,166

See accompanying notes to financial statements,



THE JOHN H. BONER COMMUNITY CENTER, INC, D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2018 Page 1 of 2
CHA IN UNRESTRICTED CASH
2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from organizations and others $ 11,845,693 $ 18,260,791
Cash paid to suppliers, employees, and others (11,159,423) (10,695,005)
Interest paid {187,258} {335,266)
lnvesiment income received 282,742 128,838
Net unrestricted cash provided by operating activities 795,754 7,358,458
CASH FLOWS FROM INVESTING ACTIVITIES
Net deposits {to) from reserves 108,788 30.665
Proceeds from sale of investments 1,750,000 1,200,000
Proceeds from sale of property and eguipment 72,952 -
Purchases of investments {7.609,780) (9,988,062}
Acquisition of property and equipment (1,428,992) {1.132,548}
Net activity on note receivable (190,377) {4.446,269)
Ner unrestricted cash used in investing activities (1.297,384) (14,336,212}
CASH FLOWS FROM FINANCING ACTIVITES
Net proceeds {repayments} on line of credit 260,000 {235,000)
Net borrowings (principal payments) on notes and martgages payable 355,906 107,494
Contribution for endowment purposes - 7,400,000
Payment of fi'naﬂcing fees {7.623) (79.475)
Capttal contributions received 411,821 -
Net unrestricted cash provided by financing activities 1,020,204 7,793,018
NET CHANGE IN UNRESTRICTED CASH 518,574 816,265
UNRESTRICTED CASH, BEGINNING OF YEAR 1,574,808 698,543
UNRESTRICTED CASH, END OF YEAR 3 2033382 $ 1,514,808
SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES:
Donated property and equipment - $ 48,297
Donated investment - $ 1,300,000
Purchase of property and equiprment in accounts payable $ 122,614 $ 178,842

See accompanying notes to financial statements.



THE JOHN H, BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER

NEIGHBORHOOD CENTERS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS GF CASH FLOWS

FORTHE YEARS ENDED DECEMBER 31, 2017 AND 2016 Page 2 of 2
RECONCILIATION OF CHANGE IN NET ASSETS TO NET
UNRESTRICTED CASH PROVIDED BY OPERATING ACTIVITIES
2017 2016
CHANGE IN NET ASSETS (775,606)  $ 10,058,222
ADJUSTMENTS TO RECONCILE CHANGE IN NET
ASSETS TO NET UNRESTRICTED CASH PROVIDED BY
OPERATING ACTIVITIES
Loss on disposal of property and eguipment - 57,367
Depreciation and amortization 1,503,553 1,517,435
Unrealized gains on investments {343,572) {14,556)
Change in investment in subsidiary 14,875 -
Restricted contribution to endowment - {7,400,000)
Donated goods, property, eguipment, and investment - {1,348,297)
(Increase} decrease in aperating assets:
Grant reimbursements receivable 311,832 85,251
United Way receivables 8,712) (5,880)
Related party receivables {38,280) 4,306,748
Pledges receivable - -
Other receivabies, net 26,682 (88,866)
Prepaid expenses {73,985) (435)
increase (decrease) in operating fiabilities:
Accounts payable {12,053} 190,920
Accrued payroll 10,358 26,184
Other payables and accrued expenses 175,674 1131
Deferred revenue 5,048 (27.766)
Total adjustrments 1,571,360 {2,698,764)
NET UNRESTRICTED CASH PROVIDED BY
OPERATING ACTIVITIES 795,754 $ 7,359,458
See accompanying notes to financial statements, 9



THE JOHN H. BONER COMMUNITY CENTER, INC. B/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 20156

1.

SUMMARY OF SIGNIFICANT ACCOUNTING PoOLICIES

DESCRIPTICN 9F ORGANIZATION

The John H. Bonar Community Center, Inc. d/b/a John Baner Neighborhood Centers {the Center] serves the
near Eastside of Indianapolis, Indiana, The Center serves a wide variety of neighborhood residents including
school-age children, at-risk youth, adults, those in need of housing, seniors, and those who are vulnerable and
with special needs.

Near Eastside Holding Corporation (Near Fastside Holding) was formed as a for-profit subsidiary of the Center
in 2006 to participate in the low income housing tax credit program as required by the Internal Revenue Code.
Near Eastside Holding is a wholly-owned subsidiary of the Center and is a general partner in Brookside
Apartments, LP, Jefferson Apartments, LP and Indy East Homes, LP as noted below.

MNew Life Manor Apartments, LLC [NLM] was added a5 a division of the Center in April 1980 to operate housing
units. The Project refinanced its mortgage lean on May 2008 and October 2014 under Section 207 pursuant to
Section 223{f) of the Nationzl Housing Act fer the Elderly and Handicapped, the Project’s major program. The
48 unit project offers affordable housing for the low income elderly and/or handicapped.

Boner Properties, LLC [BP] was formed to acquire housing units in order to provide affordable housing for low-
income families and individuals who are homeless or at~risk of homelessness, The Center is the sole member
of this LLC.

JHBCC Properties, LLC [JHBCC] was formed to acquire properiy adjacent to the Center that will provide for the
Center's expansion in future years. The Center is the sole member of tha LLC.

Parish Place, inc. d/b/a Byrne Court Apartments {Byrne] was formed to acquire, own and operate a 50 unit
apartment community. Byrne offers affordable housing under the provisions of Section 202 Direct Loan
Program of the National Housing Act for the Elderly and Handicapped. The Center became the sole member of
the corporation in September of 2004. As the Corporation’s sole member, the Center appoints the board of
directors,

Brookside Commercial, L€ [Brookside Commerciall was formed in January of 2005 to take ownership of the
Center's expansion through a new market tax credit arrangement. In 2013, the Center obtained 100%
ownership of Brookside Commercial.

Brookside Apartmenis, LP [BA] was formed in 2006 to purchase the Brookside Apartment’s buiiding. Near
Eastside Holding is the .01% general partner in the partnership. BA provides 24 affordable apariments and
houses the Center’s Senior and Adult Day Service Programs.

Jefferson Apartments, LP [JA] was formed in August of 2008. The Center was the 99.99% limited partner in the
partnership with Near Eastside Holding as the .Gi1% general partner in the partnership as of December 31,
2008. During 2009, the Center transferred its limited partner interest in Jefferson Apartments {o an outside
investor. Near Eastside Holding remains a genersal partner. JA provides 20 affordable apartment units that
serve as an incubator for individuals and families aspiring to become homeowners.

10



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLUIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES, CONTINUED

DESCRIPTIGN OF ORGANIZATION, CONTINUED

Near East Side Legacy Center, LLC d/b/a Boner Fitness & Learning Center at the Chase Legacy Building
INELC] was fermed in October 2010 to take ownership of the Center's expansion through a new market tax
credit arrangement. The Center owns 99.99% of NELC, with Near Eastside Holding owning the remaining .01%.
NELC, which is located on the campus of Arsenal Technical High School, provides fitness programs, youth
development and education and other activities related to recreation, health, nutrition, and wellness,

Moving Forward 2.0, LLC (MF 2.0] was formed in August 2017 to develop a thirty (30) unit, multi-family
apartment building near the Thomas Gregg Neighborhood School. The Center is the sole member of the LLG.

IndyEast Homes, LP (IEH] was formed in March 2017 to develop and own a thirty-six [34]-unit scattered site,
open occupancy units on certain real estate located in Indianapalis, Marion County, Indiana. Cinnatre Fund for
Housing Limited Partnership 32 is the investor limited partner owning 99.99% of IEH, with Near Eastside
Holding ewning the remaining .01%.

BAsIS OF ACCOUNTING AND USE OF ESTIMATES

The accompanying consolidated financial statements were prepared on the accrual basis of accounting, The
preparation of consolidated financial statements in conformity with accounting principies generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of support, revenues, and expenses during the
reporting period. Actual results could differ from those estimates.

PRINCIPLES OF CONSOLIDATION

The accempanying consolidated financial statements include the accounts of the Center, Near Eastside
Holding, NLM, BP, JHBCC, Byrne, Brookside Commercial, BA, JA, NELC, MF 2.0, and IFH {collectively referred
to as the Organization) which are considered related organizations. All material intercompany acceunts and
transactions between the consolidated organizations have been eliminated.

CASH AND CASH EQUIVALENTS

The Organization considers all liquid investments, except restricted cash, with ariginal maturities of three
months or less to be cash equivalents. There were no cash eguivalents at December 31, 2017 and 2016.
Accounts at the banks are guaranteed by the Federal Deposit Insurance Corperation(FDICH up to $250,000. At
December 31, 2017, the Center held cash in excess of FDIC timits in the amount of $916,184,

O1HER RECEIVABLES

Other recevables include uncollateralized tenant obligations due under normal terms requiring rental payment
on the 1 day of each month. Unpaid amounts remain in receivables while a tenant remains a building resident.
Other recetvables are stated at the billed amount for monthly tenant payments due and must be kept current as
a condition of residency. NLM, BP, Byrne, BA, JA, and [EH recaive subsidy amounts from the U.S. Department
of Housing and Urban Development [HUD] that represent the difference between the HUD determined contract
rent and the amount calculated for tenant payments,




THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES T0 CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

OTHER RECEWVABLES, CONTINUED

HUD subsidies are normally received on the 1= day of the month for the current month. Unpaid HUD subsidies
represent amounts claimed by the preject on a monthly voucher, but unpaid by HUD.

Payments are allocated against specific rental amounts due as identified by tenants or, if unspecified, are
applied to the earliest unpaid invoices.

Receivables are stated at the amount management expects to collect irom outstanding balances. Management
had estimated an allowance for doubtful accounts related to other receivables of $29,749 and $28,148 as of
December 31, 2017 and 2014, respectively,

INVESTMENTS

Consistent with Accounting Standards for Investments Held by Not-for-Profits, investments in equity securities
with readily determinable fair values and all investments in debt securities are measured at fair value in the
staterments of financial position. All investments with an ariginai maturity date of one year or less but greater
than three months, have been considered short term investments. |nvestments consisted of the following at
Decernber 31:

2017 2016

Short term investments:

Certificates of deposit $ - $ 303,712
Long-term investments:

Certificates of depasit - 611,187

Equities 3,753,558 -

Corperate bonds 4,503,979 -

Cash held for future investment 1,390,353 8,800,097
HealthNet Peopies Health Center, LLC 1,265,125 1,300,060
Inspire 10% Street, LLC 20,000 -

$ 11,133,015 $ 11,014,994

The Organization's certificates of depasit and cash held for future investment are recorded at cost at December
31,2017 and 2016.

Effective June 30, 2016, the Organization received a contribution of a 23% interest in HeaithNet Peoples Health
Center, LLC, an Indiana iimited lizhility company. The vatue of the Center’s investment, based on the assigned
interest, was $1,300,000 at December 31, 2014, This investment is recorded based on the equity method.

12



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

CECEMBER 31, 2017 AND 2016

1.

SUMMARY DF SIGNIFICANT ACCOUNTING Poticies, CONTINUED

PROPERTY AND EQUIPMENT

Expenditures for property and equipment and items which substantially increase the useful lives of existing
assets and a cost if purchased or fair value if donated over $5,000 ar more are capitalized. Expenditures for
normal maintenance and repairs are expensed as incurred.

The Organization provides for depreciation on the straight-line method at rates designed to depreciate the cost
of assets over the estimated useful lives of the depreciable assets of 3 to 40 years.

NET ASSETS

As reguired by Accounting Standards for the Preparation of Financial Statements of Not-for-Profit Entities, the
Organization is required to report information regarding the changes in and total of each of the net asset
classes, based upon donor restrictions, as applicable. Net assels are to be classified as unrestricted,
tempararily restricted, and permaneantly restricted.

UNRESTRICTED

These include general assets and lisbilities of the Organization which may be used at the discretion of
management and Board of Directors to support the Organization's purposes and operations,

TEMPORARILY RESTRICTED

These include assets of the Organization related to gifts and grants with explicit donor-imposed restrictions
that have nat heen met as to specified purpose, or to later periods of time or after specified dates. Donor
restricted promises to give that are due in future periods and are not permanently restricted are classified as
temporarily restricted net assets. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, temporsrily restricted net assets are reclassified fo unrestricted
net assets and reported in the statements of activities as net assets released from restrictions.

Net assets were restricted for the following purposes at December 31:

2017 2016
Super Bowl Legacy Project $ 10,620 $ 23,188
NELC maintenance fund 713,628 713,428
Replacement reserve 402,380 387,886
Sustainability and infrastructure 1,621,752 1.997.3461
Other programs 881,678 1,054,469

b 3,02%,858 $ 4,176,332
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THE JOHN H. BONER COMMUNITY CENTER, INC. B/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

PERMANENTLY RESTRICTED

These are resaurces whose use by the Organization is limited by donor-imposed restrictions that neither expire
by being used in accerdance with a danar's restriction nor by the passage of time. Permanently restricted net
asseis were $7,400,000 at December 31, 2017 and 2014, See Note 9.

CONTRIBUTIONS AND PLEDGES

Contributions are recognized when the doncr makes an unconditional promise to give to the Organization and
are recorded at their fair values as revenues ard assets in the period the promise was received. Cantributions
that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in
the year in which the contributions are recognized. All other donar-restricted contributions are reported as
increases in temporarily or permanently restrictad net assets. When a restriction expires, temporarily
restricted nel assets are reclassified to unrestricted net assets.

Conditional promises o give are recognized only when the conditions on which they depend are substantially
met and the promises become unconditional.

The Organization reports gifis of land, buildings, and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions
that specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-
lived assets are reported as restricted support. Absent explicit donor stipulations about how long those long-
lived assets must be maintainad, the Organization reports expirations of donor restrictions when the donated or
acquired long-lived assats are placed in service,

EXPENSE ALLOCATION

Salaries and related expenses are charged to program services, management and general, and fundraising
based upon estimated time spent by personnel on the related areas. Direct expenses are charged to the
categories to which the expenses relate, Occupancy expenses are allocated based upon actual utilization of
space.




THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER

NEIGHBORHOOD CENTERS AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
The Organization had the following expense allocation for the years ended December 31:
2017 014

Program services $ 10,287,999 $ 10,339,092
Management and general 879,832 694,349
Fundraising 184,874 178,033
Less fundraising expense netted with revenue page 6 (24,972 [26,414]

$ 11,327,733 $ 11,185,080
GOVERNMENT GRANTS
Support funded by grants is recognized as the Crganizaticn performs the contracted services under grant
agreements, Grant revenus is recognized as earned as the expenses are incurred. Grant expenditures are
subject to audit and acceptance by the granting agency and, as a result of such audit, adjustments could be
required.
IN-KIND CONTRIBUTIONS
The Organization received in-kind contributions of $247,428 and $1.587,453 in 2017 and 2014, respectivety. The
majority of 2017 denations related to food and beverage for events, volunieer fitness instructors, and
professional services. The majority of 2016 donations related to a gift of a 23% interest in HealthNet Peoples
Hesalth Center, LLC (see investments page 12}, quarterly volunteer instructors for the YET Center, after school
program donations, and technology for the Career Opportunities Center,
SUBSEQUENT EVENTS
Subsequent events have been considered through June 13, 2018, which was the date the financial statemeants
were available to be issued. See Note 14,

2. TAX STATUS

The Center and Byrne are not-for-profit corporations, exempt fram income tax under Section 501(c){3] of the
U.5. Internal Revenue Code. Accordingly, no provision is made for federal or state income taxes or income tax
effects. The Center and Byrne are not considered private foundations as defined in Section 50%(a} of the
internal Revenue Code,.

BP, Brookside Commercial, MF 2.0, and JHBCC are single-member LLCs of the Center and as such are treated
as disregarded entities for income tax purposes.

BA, JA, and IEH are partnerships. In lieu of corporation income taxes, the partners report their proportionate
share of the partnerships’ income

NELC is an LLC. in tieu of corparation incomes taxes, the LLC members report their proportionate share of the
LLC s income,
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2014

3.

CASH - RESTRICTED

NLM, BP, Byrne, BA, and JA maintain cash balances that are to be used for future capital projects and
improvements. NLM, Byrne, BA, and JA are required to set aside amounts for the replacement of property and
other expenditures. For NLLM and Byrne, HUD restricted deposits are held in separate accounts and generally
are not available for operating purposes. Accordingly, these amounts have been recorded as restricted on the
statement of financial position. Cash restricted for replacement reserve was $783,593 and $778,917 at
December 31, 2017 and 2016, respectively.

The Center maintains a cash balance that is to be used for the Super Bowi Legacy project, The restricted
deposits are held in a separate account and are not available for general operating purposes. This amount has
been recorded as restricted cash on the statement of financial position. Cash restricted for the Super Bowl
Legacy project was $10,620 and $23,188 at December 31, 2017 and 2016, respectively.

NELC has cash reserved for future construction and certain other fees and expenses of $41,069 and $141,973
at December 31, 2017 and 2014, respectively.

The Center has cash restricted for the Assets for Independence program of $3,033 and $3,025 at December 31,
2017 and 2016, respectively.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The Center has adopted Accounting for Fair Value Measurements, which defines fair value as the price that
would be received for an asset or paid to transfer a liability (exit price in an orderly transaction between market
participants at the measurement date. These standards also establish a three-level fair value hierarchy for
disclosure that prioritizes valuations based on whether the significant inputs used to estimate fair value are
observable, giving highest priority to unadjusted quoted prices in active markets for identical assets or
liahitities (level 1 measurements] and lowest priarity to valuations primarily based on unobservable inputs (level
3 measurements].

Level 1 inputs are quoted prices (unadjusted] in active markeis for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. Level 2 inputs are inpuis other than quoted
prices included within Level 1 that are observable for the asset or lLability, either directly or indirectly. |evel 3
inpuits are unohservahle inputs far the asset or liability. Assets measured at fair value on a recurring basis at
December 31, are as follows: :
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TC CCNSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

4, FAIR VALUE OF FINANCIAL INSTRUMENTS, CONTINUED
Quated
Prices in
Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
2017 fLevel 1] (Level 2] [Level 3)
Corporaie bonds $ 4,503,979 $ 4,503,979 % - % -
Equity securities 3,953,558 3,953,558 - -
Total investments $ 8457537 $ 8457537

Fair values for investments are determined by reference to quoted market prices and other relevant
information generated by market transactions.

Investments are recorded at fair value in the consolidated statements of financial pesition. Unrealized gains

and losses represent the change in fair value of investments during the period and are recorded in the
statement of activities. The cost of investments at December 31, 2017 was $8,085,173.

5. INOTES RECEIVABLE

During February of 2011, the Center entered into a $10,320,338 loan agreement with Chase NMTC Indianapolis
YET Investment Fund, LLC [YET Investment Fund]. The YET lnvestment Fund borrowed the funds for the
purpose of acquiring a 99.9% interest in New Markets Investment 59, LLC [New Markets Investment] and to
make ceriain capital contributions within New Markets Investmeant. New Markets Investments also loaned
funds to the Near Eastside Legacy Center, see Note 7. In the event of default, the YET Investment Fund would
assign all rights, titles, and interests owned by the YET Investment Fund to the Center. Interest on the
outstanding kalance is incurred at fixed rate of 1% per annum. The repayment of the note will commence in

March 2018, with quarterly payments consisting of principal and interest. The note matures on February 8,
2043.

In October 2014, the Center entered into a loan agreement with Near East Area Renewal, Inc. [NEAR] for the
revitalization of the Near Eastside of Indianapolis. The loan funds wilt be advanced on an as needed basis to
NEAR up to $1,750,000 at an annual interest rate of 3.75%, compounded monthly with accrued interest payable
in quarterly installments. The balance was $170,000 and $530,000 as of December 3%, 2017 and 2016,
respectively.

In August 2017, The Center entered into a loan agreement with NEAR for the revitalization of homes on the
Near Eastside of Indianapolis. The loan funds will be advanced as needed to NEAR up to $900,000, at an annuat
interest rate of 3.75% compounded monthly. The balance of the loan is $500,000 at December 31, 2017.

During 2014, the Center entered three loan agreements for $80,000, $28,000 and $45,200, respectively, with
Englewood Community Development Corperation for the purchase of three houses in furtherance of
community develapment initiatives. These loans accrue interest at an annual interest rate of 3.79%,
compounded monthly. Interest payments are due in quarterly instaliments for the $80,000 and $45,200 loans,
respectively, and due in monthly installments for the $28,000 loan.




THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

5. NOTES RECEIVABLE, CONTINUED

The final principal balance is due upon the maturity date of each note receivable. The loan agreements mature
in September 2018, April 2019, and June 2018, respectively. The combined loan balance was $10%,600 and
$152,000 as of December 31, 2017 and 2016,

in December 2017, the Center entered into a loan agreement with Inspire 10% Street, LLC, Inc. [Inspire] for the
purpose of acquiring, owning, constructing, rehabilitating and operating commercial, multifamily afferdable
rentat housing projects and cother real estate development proiects in indianapolis. The loan funds will be
advanced on an as needed basis to Inspire up to $400,000 at an annual interest rate of 1%. The balance was
$92,772 as of December 31, 2017, The balance is due in full December 31, 2020,

Future minimum receipts of the notes receivable are as follows for the years ending Decernber 31:

2018 $ 1125427

2019 405,284
2020 473,544
2021 | 384,293
2022 387,847
Thereafter 8,416,315

$ 11,192,710

b. PROPERTY AND EQUIPMENT

The Organization’s property and equipment consists of the following at December 31:

2617 2016

Buildings $ 28,794,420 $ 28,919,939
Leasehold improvements 400,614 394,584
Furnishings and office equipment 4,426,878 4,367,048
Autos and trucks 170,131 170,131

33,792,045 33,851,704
Accumulated depreciation [12,598,471) (11,621,185)

21,193,574 22,230,519
l.and and {and improvements 2,978,564 2,543,484
Real estate held for sale 4500 401,205
Caonstruction in progress 866,618 -

$ 25,043,258 $ 25,175,208
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

7. LINE OF CREDIT

The Center had a revelving line of credit with a bank for $800,000, which expires in October 2018. Interest
payable on the line of credit is calculated monthly at LIBOR plus 2.85% (4.34% and 3.57% December 31, 2017
and 2015, respectivelyl. The amount outstanding on the line was $240,000 at December 31, 2017, There was
no balance outstanding on the line at December 31, 2014, Berrowings under this agreement are collateralized
by the Center's assets.

The line of credit has covenant requirements that had been met or were waived.

8. NOTES AND MORTGAGE PAYABLE

Nates and mortgages payable consist of the following at Decembear 31:

2017

[l
[}
s
(=28

|

a. The Center has a promissory note with State
Farm Mutual Insurance Company to support
housing redevelopment in the neighborhced.
The Center may borrow up to a2 maximum of
$4,000,000, The unpaid principal of the note
bears an interest rate of 3.50%. The note
matures June 30, 2020. $ 2289257 $ 1,871,800

b. NLM has a mortgage that is payable in manthly
installments of $7,873 including principal and
interest of 6.25% through May 2043, In
October 2016, NLM refinanced its mortgage.
The mortgage, due November 2051, reguires
monthly payments of $5,808, which include
principal and interest at 2.9%. The mortgage
includes a prepayment premium through
November 2026, The mortgage alsc requires
monthly deposits to a reserve and
replacement fund. 1,503,601 1,529,293

c. Brookside Apariments obtained a mortgage
from IFF in the amount of $315,000. The
martgage is payabte in monthly installmenis of
$1,946 including principal and interest of
5.375% through September 2024, The loan is
secured by a mortgage on certain real estate. 259,153 268,312
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2014

9. NOTES AND MORTGAGE PAvABLE, CONTINUED

d. Byrne has a mortgage loan under the
provisions of Saction 202 of the National
Housing Act. Effective August 30, 2014, Byrne
entered into an interest rate reduction
maodification with the holder of the note. The
mortgage is payable in monthly installments of
$7.368 including principat and interest of
3.08%, through September 2024, The
mortgage aiso requires monthly deposits to a
reserve and replacement fund. A prepayment
penalty of $32,175 was assessed as a part of
this modification. 1,687,231 1,597,023

e. NELC executed a loan agreement with New
Markets Investment 59, LLC in the amount of
$13,858,875. The note bears interest at the
rate of .9215% per annum. The note calls for
guarterly installments on an interest-only
basis commencing on March 1, 2011 through
March 1, 2018. As of March 1, 2018, egual
quarterly principal and interest payments of
$125,062 commence with all unpaid principal
being due and payable at the maturity date of
February 8, 2043. The note is collateralized by
a mortgage on the property as well as the
assignment of leases. in addition, the Center
has executed a guaranty agreement with the
tender for payment in full of guaranteed

obligations. 13,858,875 13,858,872
19,468,117 19,125,303

less; current maturities (£50,973] 180,994)
Less: unamortized financing fees (136,606 (164,861}

$ 18,880,538 % 18,879,448
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIBIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31,2017 AND 2016

8.

NOTES AND MORTGAGE PAYABLE, CONTINUED

Aggregate maturities of notes payable are as follows for the years ending December 31:

2018 $ 450,973
2019 457,021
2020 2,752,450
2021 469 494
2022 475,924
Thereafter 14,862,253

$ 19,468,117

Pursuant to Accounting Standards update 2015-03, financing fees are now presented within the notes and
mortgage payable balance. This was applied retrospectively in the presentation of the notes and mortgage
payable balance at Decernber 31, 2016, Financing fees expended in accordance with promissory notes are
recorded at cost and amortized over the lives of the promissory notes,

ENDOWMENT

The Organization's endowment consists of permanently restricted funds established to support a variety of
charitable purposes. As required by accounting principles generally accepted in the United States of America,
net assets associated with endowment funds are classified and reported based on the existence or absence of
donor-imposed restrictions.

APPLICATION OF LIPMIFA

Management has interpreted the Uniform Prudent Mapagement of Institutional Funds Act ("UPMIFA"] as
requiring the preservation of the fair value of the original qift as of the qift date of the doncr restricted
endowment funds absent explicit donor stipulations to the contrary. As a resuit of the interpretation, the
Organization classifies as permanently restricted net assets [a) the original value of gifts donated to the
permanent endowment, {b) the original value of subsequent gifts te the permanent endowment, and (¢
accumulation to the permanent endewment made in accordance with the direction of the applicable donor gift
instrument at the time the accumulations are added to the fund. At the present time, the Organization has one
donor restricled permanent endowments.

In accordance with UPMIFA, the Organization considers the following factars in making a determination to
appropriate or accumulate donor restricted endowment funds:

(1] The duration and preservation of the fund

{2} The purposes of the Organization and the doner restricted endowment fund
{3) General economic conditians

{4] The possible effect of inflation and deflation

{5] The expected total return from incame and the appreciation of investments
(8] Other resources of the Organization

{7] The investment policies of the Organizaticn
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NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

10.

ENDOWMENT, CONTINUED

RETURN OBJECTIVES AND RISK PARAMETERS

The Organization has adopted investment and spending policies for assets held for endowment that attempt to
provide a predictable stream of funding while seeking to maintain the purchasing power of the endowment
assets. Under this policy, the endowment would seek to achieve a total return (income and appreciationj of
7.25% over a full market cycle (8-10 vears]. The Crganization will evaluate iis investments by carnparing actual
investment performance to various applicable benchmarks, The Organization expects its endowment
investments to meet or exceed these benchmarks over time, Actual returns in any given year may vary from
these benchmarks.

SPENDING PoE Y AND HOW THE INVESTMENT OBJECTIVES RELATE TO SPENDING POLICY

The Organization's spending policy provides for up to 5% of the fund value to be availzble for spending annually.
However, the Organization will not atlew the endowment fund to drop balow the Historic Dollar Value of the
original permanent gift. Any endowment fund deficiencies will be made whole befare any further spending can
occur in accordance with the Organization's spending policy. To the extent that there are gains above the
ariginal value of the fund dellar amount and timing of any distribution of funds will be at the discretion of the
Beard of Directors and management.

Funds withdrawn from the fund shall be for purposes set forth by the Board of Directors and shall consider the
fallowing factors: [al opportunities to use funds to leverage other funding, private or public, in support of the
Center's activities; (bl investments in technolegy, capital, human resources or other expenditures which
support the Center's activities; [c] to support sufficient management capacity, personnel and infrastructure
neaded for the effective operations and long term growth of the Center; (d} covering short-term deficits in
direct service programs, as long as funds expended are serving as a temporary source of funding and an
acceptable plan is in place to bridge tc other resources or funding source; and {e) investments in community
development efforts and partners crganizations that support long term goals of the Center and the
neighborhood.

Expenditures of Institutional Funds:

All decisions relative tc the expenditure of institutional funds must assess the uses, benefits, purposes and
duration for which the institutional fund was established, and if relevant, consider the factors:

The durstion and preservation of the institutional fund;

Purposes of Jehn Boner Neighberhood Centers and the fund;

General economic conditions;

Possible effect of inflation or deflation;

Expected total return frem income and appreciation of investments;

Other organizational resources;

All applicable investment policies; and

Where appropriate, alternatives to spending frem the institutional fund and the possible effects of
those alternatives

oo O P Lo e

For each decision tc appropriate institutional funds for expenditure, an appropriate contemporanecus record
should be kept and maintained describing the nature and extent of the consideration that the apprepriate body
gave to each of the stipulated factors,
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DECEMBER 31,2017 AND 2016

9.

10.

ENDOWMENT, CONTINUED

The change in endowment net assets is as follows for the years ended December 31

Permanently
2017 Unrestricted Restricted Total
Endowment net assetls, beginning
of year & - ) 7400000 % 7,400,000
Contributions - - -
Investments return, net 494 552 - 494 552
Endowment net assets, end of year  $ 494 B52 $ 7,400,000 % 7,894,552

The halance of the endowment fund was $7,£00,000 at Decemnber 31, 2014 and was recorded as permaneantly
restricted net assets. The endowment fund was invested in cash at December 31, 2014.

RELATED PARTY TRANSACTIONS

At December 31, 2017 and 2014, the Center had accounts receivable due from NEAR of $31,889 and $5.420,
respectively. NEAR is a partner agency on various Near Eastside of Indianapolis building projects. See zlso
Note 4 for notes receivable information.

Ouring fiscal year 2017, the CEO of the Center was a board member of the Near Eastside Innovation School
Corporation. The Center had $9,375 receivable from this arganization at December 31, 2017.

The Center had a $2,400 and $34 receivable due from crganizations for which the Center owns 23% and 40% at
December 31, 2017, respectively.

BMO Harris Bank is entitled to receive an asset management fee from JA, per the partnership agreement, in
the amount of $2,500 for the year 2010 and $5,000 per vear, commencing January 1, 2611, In 2014 the
partnership agreement was amended where BMO Harris Bank, commencing in 2015, will receive an asset
management fee of $2,500 per year. The cumulative fee is payable out of available cash flow, as defined. Fees
of $2,500 were earned and paid in 2017 and 2016. A Center board member is an employee of BMO Harris Bank.

Great Lakes Capital Fund for Housing Nonprofit Housing Corporation, a limited partner of BA, is entitled to
receive an annual investor services fee from BA in the amount of $1,500 per vear, commencing for the tax year
ending December 31, 2008. The noncumulative fee is payable out of availabie cash flow, as defined. A fee of
$1,500 was earned and accrued in 2017 and 2016, respectively, and is included in accounts payable - refated
parties,

|EH entered into a construction contract with TWG Construction, LLC {the “Contractor”], the owner of which is
on the Board of Directers of the Center. The original amount of the contract is for $3,948,188. At December 31,
2017, $143,100 has been earned, capitalized into property and equipment, and paid.
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DECEMBER 31, 2017 AND 2016

11.

12.

CONTINGENCIES

Near fastside Holding has execuied a guaranty agreement for BA and JA under which they guarantee to
advance funds to the extent needed to make operating deficit contributions. In addition, they guarantee to
advance funds to the extent needed to make all payments to the operating and replacement reserves, to return
limited partner cantributions due to tax credit shortfalls, to purchase the limited partner’s interest in the
Fartnerships, and to make a capital contribution sufficient to satisfy any remaining unpaid portion of the
development fee in the event the entire development fee has not been paid within 15 years of completlon of the
project. No funds were advanced in 2017 or 2016,

The Center guarantees punctual payment in full of all guaranteed obligations of NELC as defined, when the
same becomes due whether at stated maturity, by acceleration, demand or otherwise. The balance on the
guarantead loan was $13,858,875 at December 31, 2017 and 2016, Effective February 2018, the Cenier was
assigned the mortgage deed as part of its purchase of the interest from New Markets Investment 59, LLC.

Near Eastside Holding, as the general partner of |IEH, agrees that if at any time prior to the expiration of fifteen
years from and after the date |EH achieves Underwritten Operation Operating Deficits are not fully paid from
the Partnership Cperating Reserve, Near Eastside Holding shall loan to IEH the funds required to pay such
Operating Deficits, provided, however, that such obligation tc fund Operating Deficits not exceed, in the
aggregate, the sum of $128,000, provided that the Operating Reserve was fully funded from the Investor Limited
Pariners' Fourth Capital Contributicn. Any operating deficits occurring between the date of Underwritten
Operaticns and final funding of the Operating Reserve which have not been paid from the Operating Reserve
will be funded by the Near Easiside Holding and will be reimbursed upon final funding of the Operating
Reserve. Any payment made pursuant to the Operating Deficit Guarantee will be considered operating deficit
loans and will bear interest at the Prime Rate. The Operating Deficit Guaranty will be reieased b years from the
date IEH achieves Underwritten Operations and 92% Qualified Cccupancy, as defined in the Amended and
Restated Partnership Agreemen.

In accordance with the Partnership Agreement, Near Eastside Holding as the General Partner and the Center,
collectively the guarantors, shall be responsible for achieving completion of construction of IEH properties on a
timely basis substantially in accordance with plans and specifications in accordance with all applicable terms,
conditions, and provisions of the loan agreements on or before the construction completion date. The
Guarantors are obligated o fund all excess development costs, as defined, and the Partnership shall have no
obligation to repay any excess development costs. The Guarantors are also required to fund all operating
deficits under the cempletion guaranty until Underwristen Operations, as defined in the Partnership Agreament,
is achieved.

OPERATING L FASES

The Center leased office eguipment under various operating leases that expire annually. Lease expense for
these items was $4,210 and $610in 2017 and 2014, respectively.

The Organization leases space to seversl organizations under operating leases that have various expiration
dates through 2019. Lease income for the years ended December 31, 2017 and 2016 was $42,301 and $61,697,
respectively.
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12. OPERATING | EASES

The future minimum rental income teo be received under the abave aperating leases are as follows for the years
ending December 31:

2018 $ 26,715
2019 11,733
2020 4,033

$ 42 481

13. FEDERAL, STATE, AND LOCAL GRANT AWARDS

In accordance with guidelines established by the Indiana State Board of Accounts, this federal, state, and local
grant information was included to aid in the verification of Indiana financial assistance on the Entity Annual

Report (E-1].

Program Name Grantor Name CFDA Revenue Expense Funding Type
Youth Indianapalis N/A $2,270 $2,270 State or lacal
Employment Private Industry gavernment
Services council d/bfa
Employlndy
Schoel Age Child Indiana Family N/A $29,192 $29,192 State or local
Care Grant and Sociat government
Services
Administration
Housing Trust Marion County N/A $20,000 $20,000 State or locat
Fund Project Housing Trust government
Fund
Indiana University | The Trustees of N/A $121,509 450,887 Fee for
Health Careers Indiana University Service
Oppartunity
Programs
ECCS - CaolN Indiana State N/A $23,408 415,461 Fee for
Department of Service
Health
Cemmunity City of 14.218 $35,008 $43,734 Federal grant
Development Indianapolis passed
Block Grant - through state
Employment or local
Service government
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER

NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSCLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

13.

FEDERAL, STATE, AND L 0CAL GRANT AWARDS, CONTINUED

Assistance
Program

Inc.

Community City of Indianapolis | 14.218 $7.,500 $7.500 Federal grant
Development passed
Block Grant - through state
Public Service or tocal
government
Community Indiana Housing 14.228 $1,000,000 $1,000,000 Federal grant
Development and Community passed
Block Grant - Development through state
DR-1 Funds Authority or local
government
Section 4 Capacity | Local Initiative 14.252 $15,000 $15,000 Federal grant
Building for Support passed
Community Carporation through state
Develapment and or local
Affordable government
Housing
Shelter Plus Care | City of Indianapolis | 14.267 $61,476 $61.476 Federal grant
- Continuum of passed
Care Fund through state
or local
government
Housing Stability The Indianapotis 14.856 $254,425 $254,425 Federal grant
for School Heusing Agency passed
Success through state
ar local
government
Veterans State U.S. Department 64,026 $219 $219 Federal grant
Adult Day Health of Veterans Affairs
Care
21st Century Indiana 84.287 $654,783 $4446,185 Federal grant
Community Department of passed
Learning Centers § Education through state
or local
government
Aging Cluster- Central Indiana 93.045 $33,374 $33,374 Federal grant
Special Programs | Council on Aging passad
for the Aging Title through state
Ili; Part C - or local
Nutrition Services government
Elder Alternatives | Indiana Family and | 93.052 $145,718 $145,718 Federal grant
Adult Day Care Sacial Services passed
Canter - Medicaid | Administration through state
Waiver or locat
government
Low-income United Way of 93.568 $2,997,950 $3.607,911 Federat grant
Home Enargy Central indiana, passed

through state
or local
government
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER

NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

13.

FEDERAL, STATE, AND LOCAL GRANT AWARDS, CONTINUED

Low-Income United Way of N/A $78,195 $78,195 State or local
Home Energy Central Indiana, government
Assistance inc,
Program
Cemmunity Community Action | 93.549 $40,060 $40,000 Federal grant
Services Block of Greater passed
Innovative Grant indianapalis, Inc, through state
or local
government
Assets for Indiana Housing & | 93.602 $22,784 $11,708 Federal grant
independence Community passed
Development thraugh state
Authority or local
government
Assets for US Department of | 93.402 $64,147 $64.,167 Direct federal
Independence Health and Human grant
Services
AmeriCorps — Serve indiana, 94.004 $76,905 $76.905 Federal grant
AARA Indiana passed
Department of through state
Workforce or local
Development government
Public Allies Indianapolis 94,006 $1.750 $1.750 Federal grant
Neighbarhood passed
Resource Center through state
ar local
government
Great Famities United Way of 94.019 $128,603 $128,603 Federal grant
2020 Central Indiana passed
through state
ar tocal
government
LISC National Local Initiative 94.019 $176,897 $172.962 Federal grant
Support passed
Corporation through state
or local
government
FEMA - United Way 37.024 $18,334 $20.,528 Federal grant
Emergency Food Federal passed
and Shelter Emergency through state
National Board Management or local
Program Agency government
Community Greater 44.002 $11,500 $11.,56C Federal grant
Development Indianapolis passed
Revolving Loan Progress through state
Fund Program far | Committee cr local
Credit Unions government
Total funding $6,020,961 $5,939,6772
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSGLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 20146

14.

SUBSEQUENT EVENTS

In February 2018, P.R. Mallory, LLC, was formed in anticipation of development of properties currently cwned

by the City of Indianapolis at the former P.R. Mallary and Company business site on East Washington Street. At
the date of this report, P.R. Mallory, LLC, dees not own any property.

In April 2018, Inspire 10% Street, LL.C, of which the Center owns 40%, purchased the Rivoli Theater and adjacent

lot. The building is currently undergoing a $750,000 stabilization project funded by the City of Indianapolis and
the Efroymson Family Fund,

in May 2018, Inspire 10% Street, LLC, executed a purchase agreement for the building at 3137 East 10 Street
for $135,000.
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THE JOHN H, BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NE!GHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF FINANCIAL POSITION Exhibit]
DECEMBER 31, 2017 Pagatlof2
NEW NEAR
LIFE BONER JHBCC BROOKSIDE EAST SIDE
S0CIAL MANOR PROPERTIES, PROPERTIES, BYRNE COURT COMMERCIAL, BROOKSIDE JEFFERSON  LEGACY CENTER,  MOVING INDYEAST
APARTMENTS LLc LG APARTMENTS LG e FORWARD 20  HOMES  ELIMINATIONS — TOTAL
CURRENT ASSETS
Cash % 1,503,761 ¥ 00,211 5 213585 ¥ 367 1 35,102 % 7.200 5 17214 3 3,e0g 3 132743 % - % 3p,807 3 - 3 2,033,302
Cash - resttlgled 12,653 353151 103,280 - 41,016 - 100,273 134778 41,069 - 45085 - 28,315
Grant relmburserments recelvable RAR.47R - - - - - - - - - - S5R47R
Uiniled Way tecelvahles 2482, A4 - - - - . - - - - - - 212, M
Releted party recelvablaes, net 5847832 - 241114 - - 106,820 161,882 - 2393338 - 8R.EYY [B.555.963) 43100
Neotes roceivable, current 1.2256.427 - - - - - - - - - - 100000 1125427
Other recalvablas, net 2,004 2497 &8.378 - 2,442 3,035 10,508 1878 - - 2,087 - 100,523
Peapald axpensas 36,413 7058 B8 - 400 0,365 252 4,731 - 51,7450 4,459 - 135,758
Lease intlicement fees, net - - - - - B - - 812,500 - - 1812.500) -
Irwastmet ln subsidiarles 3334782 . - - - - - - - - (3.334,782) -
Short term investinents. - - - - - - - - - -

Toral cowconr asseis 12,625,794 442.918 622838 367 98,741 126,520 262489 161,596 3,369 650 51,250 159,225 {12.803,245) 5038243
LONG TERM INVESTMENTS 14133015 - - - - - - - - - 11033015
NOTES RECEVABLE, NET OF CURRENT PORTION 13,881,276 - - - - - - - - (3833603} 10.067.203
PROPERTY AND EQUIPMENT, NET 740,729 358,788 2,421,286 198 625 1.035.783 4,534,780 2.778.819 3.568.73 9,357,636 262697 2,192,830 (2,408,738} 25,043,258

Totaf assals 3 ameanAl4 § 803,107 3 3,044,233 b 198,087 I 1,134,154 3 4,661,300 3 3061308 3 1,731,378 3 1?,777,4??(_: 3 211847 § 2,352,155 3 [?9.0?5&&&)_ 3 51,781,798
CURRENT LIABILITIES

Accounts nayable 5 80172 3 5,248 $ §5.000 % - $ 8.640 3 52,228 % 7,265 3 4,651 5 - 3 2862 L] 136,475 % - % 353,578
Accrued payrol! 114,540 - - - - - - B - - - - 114,540
Pelaled parly payshles 008184 Thas8 - 20,355 425,648 1,584,064 3,110 111 8e8 681/ 13578 33434 (4215084} A
Orher payables and accrued expensas 2,625,484 4,431 37,887 - 14,498 5 377,355 1,693,860 82938 - 20854 {4,349.086} 531,157
Deforred rovenue 845,150 1,160 - - - - Bin 360 - - 1727 {812,500 38,316
Ling of cradit 260,000 - - - . - N . - . . 260,000
Currant maturitias of rntes and morigages poynhle - 78,447 - 41,035 - 4,564 - 3734877 - RIESAL (300000} 4873

Toraf corrant liatulities 4.840.150 62,762 92487 20,358 ap4.822 1.73n297 21,204 2.476.788 453,382 18420 301,583 9,577.6800 1.750.095

LONG-TERM LIABILITIES
Notes ang morgoges payable, net of surrent portion
and francing fres of 136,608 2280451 1,406,348 - T.A83,085 - HLOA40 1,200, /63 13.485.048 3oy, 1560480 {3.813,543) 18880438

Total tiphintios 1,220,407 14681310 92,087 20.350 1.557,907 1.737.207 1,621,244 3,767,552 T3.848.420 316420 1.861,593 (13,361,673 20030633
NEY ASSETS (ACCUMULATED DEFICIT)

Unrastricted - Contrplbiag interest 21,180,138 1,020,554} 2.814.317 178,633 (e00.223) 2,924,003 315.648 (128 (1.220.853) 2470 91,085 {5.834.293) 18,737,545
#lanrlry imerest I nel assels - - - - - - 1.120.415 36.028) {91 - 393,467 - 1,483,763
Totat varestrctod not assots foccumultated defici) 21.780.139 1,020,554} 2.814.217 178,633 {300.022) 2024003 1440064 (38,223} [1,220.944) [2.472) HI0,562 {5.634,293) 20,221,308
Trmporariy restricted 2,462,768 353,151 135,020 - 11,510 - - - - 3,028,858
Permariently resiticted 7AC0000 - - - - - - - - - - - 1,400,000
Total nat assats (Becamuiated dedicr) 31051407 (667,408 2,951,246 178633 {E23.483) 2,974,003 1,340,064 (36,223} (1,320.844) (2,473} 420,562 6.634,253) J0,651,166

Totat tisbilities and ref assets (accurultted c2ici) 3 3L280.814 3 801,707 $ 3,044,233 3 158,952 $ 1,134,494 E 4681300 $ 3061308 3 1,731,328 312727468 ¥ 313.047 E 2352185 5 {19.025.966) § 51,281.J9%

See independant suditors' report on supplementary information,




THE JOHN H. BONER COMMUNITY CENTER, INC. B/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF FINANCIAL POSITION Exhibit 1
DECEMBER 31. 2016 Page2of2
NEW NEAR
LIFE BONER JHBCC BYRNE BROOKSIDE BRODKSIDE JEFFERSON EASY SIDE
SOCIAL MANOR PROPERTIES, PROPERTIES, COURT COMMERCIAL, APARTMENTS, APARTMENTS, 1. EGACY CENTER,
SERVICES ~ APARTMENTS LLc LG APARTMENTS e LP Le Le ELIMINATIONS TOTAL
CURRENT ASSETS
Cash 5 1102793 s 119.313 3 58,584 3 18878 13 48,644 3 6,034 % ?1.33% 3 12.842 % 125,980 3 - 5 1514808
Cash - restricted 26,213 396,592 109,467 - 48,003 - 95.594 128,261 141,873 - 847103
Grant refmbursements recelvable 870,260 . - - - - - - - - 87D.280
Uriled Way 1 eceivables 193,007 - - - - - - - - 183492
fRelated party rocelvables 3,583,318 - 143,693 - 85 66,421 144,809 - 2,003,113 {5045, 1304 5420
hMortgage and notes receivable, current 530,000 - - - - - - - . - S3aco0
Qther receivables, net 5,805 1M 61,766 - 4,838 3,035 72,588 16,884 - 1212
s epaid sxpenses - 1,585 11,540 2,138 16602 0,350 2235 L5616 . - 61,143
Loase inducement feos, net, - - - - - - - - B43.750 {843,750} -
hwestment in suhsidlarirs 3,543,558 - - - - - - - - f3,.540,555) -
Investements 393,112 - - - - - - 303,712
Tolal current assots 10,179.618 526,661 33470 21615 124,212 81,840 286,368 163.603 314818 (+0,330.024) 4,554,279
INVESTMENTS 16,711,284 - - - - 10,711,284
NOTES RECEIVABLE, NET OF CURRENT PORTION 14,769,607 - - . - - - - - (4,287,268) 10,472,336
PROPERTY AND EQUIPMENT, NET 897901 369,208 388,418 599,830 1086152 448,115 2,867,453 576,400 5816663 (2,408, 128) 25,140,208
Total assers 5 36,35B8.440 s 895,872 % 4,180,249 § 621,445 $ 1.210.724 ;] 4,565,564 3 3,153,859 k) 840,108 3 12,531,469 13 {17,045,627) $ 50,513,100
CURRENT LIABILITIES
Arrenints payabls S 31300 s 71046 % 23,960 3 - % 73,408 E3 0,554 & 5,404 3 1477 3 - k3 - % 47800
Accrued payroll 04,182 - - - - - - - - - 104,182
Redatad party payablas 682,375 £B,508 157,220 521738 361474 135534 284,180 738144 8617 (4,334,780} 1,500
Other payables ard scerUed expenses 2.100.009 13.588 45,7868 B 11.620 H 345,743 1,412,864 54574 {3,644, 728) 355,543
Neaferred revenle ATAR14 AR5 - - - - a [ - {B43,750) 33,788
Currert matlirities of notes and mortgages payable - 25,602 433,238 - 39,702 - 15,510 - - {433.238) 80,884
4,201,181 130,588 660,165 521,736 442,345 1.336.003 B50,926 2,152,580 nam ((.266,504) 1.003.617
Total corrent labifities
LONG.TERM LIABILITIES
Nates and marigages payable. net of current portien
and financing fees of $164.861 1.871.800 1,423,649 - 1,502,031 - 926,496 1,280,753 13,838,875 {1.978.063} 18,884 611
Total lisbilities 6,166,281 1.554.738 660,195 521,736 1,844,376 1.338.093 1,577,422 3,443,348 13,930,088 111,235,497 19,808,258
NET ASSETS (ACCUMULATED DEFICIT)
Unrestricted - Cantrolling ierest 18,489,346 (1.054,058) 1368148 99,709 (B39,683) 3.228.8M 319,663 {152} (598,521) (5808524} 17.784.909
Minority Interest in net assets - - - - - - 1,256,774 306,012 {76) - 1,853,610
Jeerl Len ety letge et assels (aceoenitated defiviy) 12,464,346 {1.0b4.948} 3,368,158 4y, oy (839,683} 3.224.8N 1higA3s 396, /60 (598,044) (1,808,524) 19,438,519
Tewmporarily rastricted 3522812 396,592 150,896 106,031 - - - - - 4,176,332
Pertranerttly s estricted 7,400,000 - - - - - - - - 1,400,000
Total net assets (accumuistad deficn} 30,302,158 {658.366] 350,054 80,709 {733,652) 3,220,871 1.576,437 396,750 {998,597} [5,808.524) 31,014,851
Total liabilities and rnet assets (aecumuilated deficit) $ 35,558,440 5 BOSBT2 3 4,180,248 5 521,445 3 1,210,724 3 4,565,864 § 3,153,859 $ 2.840.108 3 12,831,469

3 {17.045.027)

See Independent auditors' report on supplementary Information,
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THE JOHM H. BONER COMMUNITY CENTER, INC, BB/A JOHN BONER NEIGHBORNOOD CENTERS AND SUBSIDIARIES

CONSOLIOA MO S1AILMUNE D ACTRAHLS Lellal 1
FOR THE VEAR ENDED DECEMBER 30, 2017 fPagelefe
NEAR
EAST SIDE
MEW LIFE MANOR BONER JHBCC BYRNE COURT BROOKSIDE BROOKSIDE JEFFERSON LEGACY CENTER, MOVING INDYEAST
SOCIAL SERVICES APARTMENTS ERQEERTIES. LLC PROPERTIES, LLC APARTMENTS COMMERCIAL LLC  APARTMENTS, (P APARTMENTS,LP ___ LLC ~  FORWARD2O _ HOMES. . ELIMINATIONS _ TOTAL
TEMPORARILY FERMANENTLY TEMPORARILY TEMPORARILY TEMPORARILY
RESTRICTED — RESTRIGTER: UNRESIBICTED UNSESTRICTFD RESIRICIED UNRESTRICIED  UNRESTRIGTED RESTRICIER UNRESTRICTER ~ UMRESTRIGIEC — UMRESTRICIED UMBESIRICTED UNRESTRIGTED
REVENLE AND QTHER SUPPORT
et Puziiz S_pport
Canir utians 1 a4 - s - s .oE -8 - s P S - $ - F - s - - s - % - -8 - LoE man
$pos bl i s. il STAHE e 50 16406 - N - N . - - - N . - - . . . . 364D,
Torat cirect public suppet 25,120 N N . N . N - - . N N N - A . . s
Idiroct Pubtie Sppset
Untez Vity
Support s B2to72 - B . - - . - - . . - - . . .
Danar optia~ REL - B . - . . . B . . . . . . .
s e Lt A N - - . - . - z N - - - - (51
Tata iuclicect pubii stppeet 1875235 (e z . N ” N - - N - - - - ey
s anel Grants fiom Govermment .
omd Cshar Agneciaen 50039 - =, - - - - = - o - x - - - - 7 4B,021] 56271
rhe- Ruwenue

- - fECR AEOH 23,003 EXI) - e sl 2Whas o R et 22 - w35 Lo 41}

S ogrim savic b
12 2wt clharige

Fstrgm Inces) - - B5R 1] - TR a 153 . .
« Inesgte=ot i zubeiclories - - - . . . . . - . - . fiaare
Qe reie - . 10505 . ] - 234,39 - 05 5 st 200 . . . 58132
1=kndd - - o - - - - - - 3 . - - . .
Toral ermer e - N 139157 45208 2313 234309 237335 i35 208302 “as b iz 564376 5 25315
el Agsets Raleased i Rests cupns LA 2] - B3l 88,25 16,480 - 108708 (152308 c - - . . = .
Torat revririee et ntiy SgnpeT JLO31.180 1 OBO.545) - 501 J43.e41) 254282 (12587, 234380 L8344 [28.521; IR CBS.DE" 31822 564,378 - A3 {821 5431
EXPENSES
niniles dusges FLELRED - . #1000 - 10437 - - - T 15,181 . - 1188514y
Emplogac ennfits 6111 - . []] - 12,780 - 22 - - - . G
Zayredl toens 236,230 - . 8336 18 - (A= 255 - - 8540
Seeclic nrslsm o FLETR - . . - - . . - - - - . - LR
Lanping coats “apss - . - - - 1147 - . e -
Srolnssion tes nesH - . 1066 . - H: 5.9 - . 1o RE:S)
Strlazaioital res - ol 5 vice prenlders 68 - . B84 - - - 5 2500 17081 - . ross
Vbt T - - . 78758 - - - - Bl 91558 . 2883 {rteca
T - . ®is - - - azst 3 . . 1,803 .
e 2247 - . . - . - ) s . - E] .
74 nind shipping L] - - . - - - 1 - - . . . -
eeupaticy = ronrs], wiHien, ot Innursnes BIOYTE - . §2.582 - a3 - 112280 LILTE 38,703 . - IR Tas)
SecUpancy « 1epal & NIRIMENaNCS 1021 - . 15319 - . - . e w055 . . .
e rosHis anc il twnce e - - - - 6268 - - - - - .
Toferestws atd mangs %1 - - 56 - . - ) - - - . 2 -
Srint-g b°d pubme: 11 s - . . - . - - . . - . - . . . .
~-mwend and franspoetatio 0345 - - . . -8z - . 0B - 281 THE 1415 - - 218 (Lo~
To~tribut ons, duns, and oemtds TATEM - . . - 121,267 - - I - n - 2683 - . - {z07.387
Activrly lees pnd ¢ 225 “BAT - . 17802 - - . - - - . . - . . . -
) asd - . 3] . 1 86 - - - . 9750 71.85¢ LRI - 119 Iz
e eupenerg 286952 - - LAD] - LG - () e 1428 " 243 261 T o0 000y
ks 201,020 - . - . - - . - . - - . . . .
ad el evpense ecoverles| 10338 - - 4848 . 0 - - - . 82 13611 - - - .
Le6- dispnnl of property nd w2 _tpme . - - - (54471 - - . . . - . . - Exn
Zepraziticespred ama- tlzntlo - 235473 - - 45121 - 125t - - - ansee 9567 H3790 A2.067 - 12.786 131,250
Totat ripenies 823135 - . Tod 13 . 105123 - 355415 461 64 - 596713 32143 530805 NEND FY) 102.108 2051492}
CHAMGE IN HET ASSETS, BEFORE CAPITAL DISTRIBUTIONS Lredss I oS a5) - 34,004 43.241) {55ea1t] (12067 A [61.240) [28.5713 4I05.258] [a-E ol 32,9831 ] RAT3 (44393} FTRBS0
CAP{TAL {DISTRIBUTIONS} CONTRIBUTIONS . - . . . - - . - - . - - 62318 . 534955 a1
NET ASSETS [ACCURULATED DEFICIT),
BEGINNING OF YEAR 2, LA A nang b AT 3 REZLTN te ALt K 461 - - [awte 4y
NET ASSETS [ACCUMULATED DEFICIT).
END OF YEAR 3 FIRTUAN I | Dabides % fAmopon S [oupsadt 5 am3chi 5 agiaots g 135528 31683 k3 ECONE WL T} P B Ledodbe 1 Pogy 4 fluched & ey f 3Ly 5 bl fbs

Ser Indepe-clent auditors™ Laper: on supphementzry litee —ation,



THE JOKN H. BONER COMMUNITY CENTER, INC, D/B/A JGHN BONER NEIGHBORHOUD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF ACTHVITIES. Exhiibit il
FOR THE YEAR ENDED DECEMBER 37, 2016 PogeZof 2
NEAR
BROCKSIOE BROOKSIDE JEFFERSON EAST SIDE
NEW LIFE MANOR HBUMER JHBGC BYRNE COURT COMMERCIAL APARTMENTS, ~ APARTMENTS, LEGACY CENTER,
SOCIAL SERVICES APARTMENTS PROPERTIES, LLC PROPERTIES, LiC APARTMENTS LLC ie LP LLE ELIMINATIONS TOTAL
TEMPORARILY ~ PERMANENTLY EMPORARILY TEMPORARILY TEMPCRARILY
HNRESIRICIED RESTRICTFD RESTRICTEN LNRESTRICTED BESTRICIER LMRESTRICTED RESTRICTED LMRESTRICTED UMBESTRICTED RESTRICIER DNSESTRICTFD  UMRFSTRICTER LINRESIRICTED LMBESIRICTED
REVENUE AND OTHER SUPPORT
Direct Publle Suppart
ottt lbetlons kd 65 T anz i - H . 1 - i - 5 - L3 - 3 400 5 - H - 5 - 3 - EH - 4 oo % 1B.344
Sgorlat svants, et af $26.47d evpoee I8 - - - : - = = = . - z . - . 35,308
Terd dieet pubilic cuppsit 464t ERAF] - - - - - - 13,000 - - - . - (124.0000 51,863
o) bl Saipgesrt
Unitad Wy
Suppnrt s 1IgR 515 . - - - 11300 - - - - - - - - - 3.200.218
Donor apslon neae . - - - - . - - - . - - . - M080
Grarss o awmds TH1t0 2.242,085 T ACO000 : - : L] - - - 1 - x [22.824) 03A0451
Totat indeect prblic stgact 1219765 7202085 T.A00.000 - - 11208 - - - - - - N A 22624 151748
Fees ond Grares lrom Go.ermment .
and Uther Agrnzles. B.A420 BB - - - b 5 - - - - : - - - [656.484) 5,764,200
At Perrnir
Prgram satvice laes. 8831 . - - - - - - - - - - - - - 268,314
Fant Inosmse ond cih\r chirges 520 - - AR0A2 20,467 541187 RE: - ZRNB0E T4E06 02857 184,745 87157 564,225 759.5¢5) 1564811
bneetment income 464 267 - . kg - 14 - 8t - - - 142 w6 erklrel) 143,04
Charge in Im-estment In subsidiarias. (3875 - - - . - - - - . - - . - 336876 -
Maher revanue R 7 - - 1207 . 8,170 - - a6 - AL? 167 7508 - 8248 23t
Fn-kird 1,386,905 = - - . 47 - - - - ] - . - - 1587453
Temtether revenue 2,185,744, - - 4R57 Rraal) 536,532 1086 - 1B1.396 14,508 204,109 220,807 A0,704 56421 1812570, 3825703,
Nel Assets Refeasad [16m Restrlctroirs. BIBG3L 676,532 - 283,437 1283.433) 11323 1,329, - 570083 162.593) - - - - - -
Fatat revenug pogative sigent RFTE] 1520.165 240650 ErR ) 45,55 865554 015238 : 18999 1 24,100 20307 g 8821 1,578,878 0243302
EXPENSES
Salaries and waones. 2560110 - - 80,133 - 114,064 . - o822 - 44450 W/ 17356 - {3sr R 2540312
Ereploges Terallts L T - - 1209 - 30 . 4 33184 - TAW - - . {57.482] 350,308
Poyrof tnver Haan - - 2302 - L3l - e &ndg - 4013 a1 £A91 - {38237 24850
Spacific asatanca - - - - - . RE S - - - - . 132.528) 3324500
Lenslg st - - - - . - - . . - - - RAE] . - 433
Prefes=ional fass - - M . Tan - . 6060 - 15614 84060 Lbza - 4.200) 185305
Professionn] fmes - tther sarvios providers - - w519 - 40536 - - ¥3.350 - 1623 12411 2500 10824 (185,985) 5108
Maragement fea - - - LG . ELELL] . . 6.735 - - - Sz 81550 (98.158) 81.554
Supplias T2zt - - BLOAR - m - . 4% - 10 Nz m - {244) ALAE)
sedephore 21604 - - - . 1t - - 208 . 2] Suy ) - - ELXST]
Postage and shipping 5023 - - - . 12 - - . - 4 - - . - 5080
Uecupancy - reenol, Ltlitisg, And incurancs H158 - - SR.072 - 1eno8d - i BRASE - B3 SB.E57 38.561 - [B3E87) 65577
Cerupancy - repels. malrtaiwice 1289 . - TRADY - 235347 - - 4,161 . . 31560 13705 - - 752
iirer repwies prg malnteraree LR - - - - 30470 . - .80 - 546 - - . - 141646
Larfe 01Cas Bl1S Hentiegs %32 - - ns . AN - - 2385 - 208 - - - - B1.o80
Taiedleyg sk puibllestssre [ . - - . - - . - . - - - . - 1o
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORKCOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF CASH FLOWS Exhibit i}
FOR THE YEAR ENDED DECEMBER 31, 2017 Page 1 of 4
INCREASE (DECREASE) (N UNRESTRICTED CASH

NEW NEAR,
LIFE BONER JHBCC BROQKSIDE EAST SIDE
SOCIAL MANOR  PROPERTIES, PROPERTIES, BYRNE CCURT COMMERCIAL, BROOKSIDE JEFFERSON  LEGACY CENTER,  MOVING INDYEAST
SERYIGES He ALC BAPARTMENTS APARTMENTS. LP LS HOMES ELIMINATIONS ~ JOJAL
CASH FLLOWS FROM OPERATING ACTIVITIES
Casl raceived from organlzatinns and athers 3 1173787 5 3A0.831 % PERARG 5 234,360 % 361548 3 26879 180,207 % R3M0R 3 1R4.000 5 {37.3n3) % - 3 PR3MAN 3 11 A4AaT
Cash pald lo suppliers, employees, and others (RZP6.077) {357.030} [RA3,424) (654,118} {743,923} - 132,887} PRE,IER {160,5R4) - {144,710) [8R2.487) 11,159,423}
Interest paldg {87.265) (48,823) (11.548) - {44,241} - (14,468) {z81.854) (59,385) - (1.176) 362,510 (187,258
[nvestment meome received B53.713 958 1 - 178 - -~ 248 153 - - (352,510 282,712
Net prrestricted cash provided by (Used in) gperating activities (186.287) (24,972} (606,134) (419,717} 73,062 375,979 42,857 61180 (25,826) {37,303 {145,805 1,882,340 795,754
CASH FLOWS FROM INVESTING ACTIVITIES
Net deposlts {to} from reserves 12,560 43441 6,187 - 1487 - (4679 (6.517) 160,804 (45,095) 108,788
Proceeds from sale of irvestiments 7,7506.000 - - B - - - - - 7,750,000
Piirchases of Irvestments {7.574.885) - - - - - - - - - [34B75} (7.609.760)
Procesds from sale of property and squipment - - 1.231,747 401,205 - - - - - - - {1,560,000) T2.952
Aeqgulsitlon of property and equimnent {170,777} (41,022 (43.587) - (51,283} [374,819) (10.000) (GD.576) - (282,687} {405.068) - (1,428,042}
et activily on notes recelvable 152,004 - - - - - - - - - (383,276) {180,372}
Mat priresiricted caSh provided By (used in} investing activiies 208,808 2419 1,194,373 401,205 (49,386} [374,813) (14.580) (75,183) 100,904 (262,867) (150,163} (1,978,351} 1,287.384)
CASH FLOWS FROM FINANCING ACTIVITIES
Net actlvity on lIne of credit 250,140 - - - . - - - - - - - LEOA00
Bartowlngs [pringipal payrenls] on notes abd tnorigages payable LERRLTS (16,545} (433,238) - (34,403} - {32,302 - - 300,001 10000 b8.238 355,406
Payment of financing fees - - - B 85 - - B - - {7.708) 7,623
Capliab cortributlons recelved (capltal distributions pald} - - - - - - (68.315) - 534,055 [54, 710} 411,821
Rigr unrestniciod cash provided by (used inf fnancing aclivitics 77,457 (16,5456} (133,238) - (37,628} - (32,302) - {68,315 300,000 634,055 {1,180} 1.020.204
NET INCREASE (DECREASE] N CASH 400,068 (36,000 155,001 {18512 13,452} 1,166 (.12 (5,033) £.763 - 38897 - S1B.574
UNRESTRICTED CASH. BEGINNING OF YEAR 1,102,703 119,313 52.0841 18,879 18,644 6,031 21330 12,842 125.080 - - - 1.5714.808
UNRESTRICTED CASH, END OF YEAR 5 1,503,761 5 50,214 § 213,988 3 367 3 35,192 & 7,200 17,214 3 3,809 5 132,113 5 - k] 30,897 ] - 5 2033367
SUMMARY OF NON-CASH INVESTING AND
FINANCING ACTIVITIES
DNnnatrd proparey and arulpment and [rvastment H 123,034 5 - $ (172034} 3 - & - % - - 3 - 5 - 5 - 3 173.034 5 {173,034) 3 -
Purchase of property and equiprient with Ioan proceeds - - - - - - - - - 1,660,000 £1,560.000) -
Purchase of proparey and eqtlipment in accrunts paynble - - - - - - - - - 172,514 - 1772R14
34

See ndepeident auditors’ repar L oh supplemantary nformalion,




THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF CASH FLOWS Exhibleill
FOR THE YEAR ENDED DECEMBER 31. 2017 Page 2 of 4
RECONCILIATION OF CHANGE |N NET ASSETS TO NET UNRESTRICTED CASH
PROVIDED: 8Y USED [N} OPERATING ACTIVITIES

NEW NEAR
LIFE BONER JHBCC BROCKSIDE BROOKSIDE JEFFERSON EAST SIDE
SCCIAL MANOR PROPERTIES, PROPERTIES, BYRNECOURT, COMMERCIAL, APARTMENTS, APARTMENTS, |EGACY CENTER MOVING INDYEAST
SERMICES  APARTMENTIS AN+ 4LC APARTMENTS e LE LB Ll HOMES ~ ELIMINATIONS IOTAL
CHANGE IN NET ASSETS 3 £50.248 3 {5.037) 3 (668,808 % 78,921 + {85,751) 3 (304,668) ¥ [136.373) % [132.983) 3 (154,032) s {2473} 5 {44,303) k] 220,950 (775,508}
ADJUSYTMENTS TO RECONCILE CHANGE IN NET
ASSETS TO NET YNRESTRICTED CASH PROVIDED
BY (USED 1) OPERATING ACTIVITIES
Loss en disposal of property and equipment - - (64.447) - - - - - - - 64.447 -
Deprectation and amortlzatlon 225.373 45,171 120,11 102,082 321148 GB,B76 113,790 490.067 - 17,788 (312508 1.503,563
Denated goods, property, equipment, snd investment. {123.034) B 123.034 - - - - - - - {123.034} 123,034 -
Unreallzed gains on Investments (243,572 - - - - - - B - - - - (343,572)
Change In investment in subsidlary 374511 - - - - - - - - - {359,756} 14.875
(Inerpasa) fecrease i nperaiing A55es.
frant ralmieirsamants racsivable 311837 - - - - - - - - - - 311R32
Uriter Way recsivabies (8,717 - - - - - - - - - - - LRl
Relatad party racaléabilns {2.054,314) - {61.521) - - {40,488 (7.373) - {3A0,725) - (BRBTT} 2810379 {3,780
Pladges raraivable - - - - - - - - - - - - -
Othar raceivalilas, nar Al RIT AR08 - 7.450 - 17.083 (1.854) - - {7.087} - PR
Prepaid sxpenses (36.4173) 528 11,758 2.3 2511 A 71 1385 - {&1.750) (4,459) - 73.085)
Increase (decrease) in aperating labilities:
Actothits payable {134.044} £10.4308 3.0 - (13.819 31674 1,781 65,882 - 2.902 13.861 - {12.053)
Acerued payroll 10,358 - - - - - - - - - - - 10.358
Redated party payables 126,518 (63.5208 {157,229 {50377 8,114 369.530 41,830 39,715 - 13516 33,737 18,704 -
Qther payabies and accrued sxpenses 520,485 B3 (7.781) - (31213 - 817 2B0.926 18.364 - 26,6564 (704,358) 175814
Defarred revenus (20,864} 785 - - - 80 339 - - 1,327 31.250 5,048
Toral A stamns (1,145,548} {15,935} [37.376) {40R,R41) 03,373 RA1.R4T 178,730 S0, 143 128206 (34 33 [101,502) 1,757,390 1.571.3R0
NET UNRESTRICTED CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES £ {486,207} 3 (24,972} $ Bo6 134} % {519,117} F 13562 i 375970 3 12,857 3 67160 % (25,626} 5 (37.303) S [145,605) 5 1,902,340 |3 105,754

See Indeperders auditors’ report on supplemensary Information,
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THE JOBN H. BONER COMMUNITY CENTER, INC. D/B/A JGHN BONER NEIGHBORHQOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF CASH FLOWS Exhibitil}
FOR THE YEAR ENDED DECEMBER 21, 2016 Page 3of 4
INCREASE (DECREASE) IN UNRESTRIGTED CASH

NEW NEAR
LIFE BONER BROGKSIDE BRODKSIDE JEFFERSON EAST SIDE
SOCIAL MANOR PROPERTIES,  PRCPERTIES, BYRNE COURT COMMERCIAL, APARTMENTS, APARTMENTS, LEGACY CENTER.
. SERVICES  APABIMENTS L 1LC LE LE Le ELIMINATIONS — IOTAL
CASH FLOWS FRCM OPERATING ACTIVITEIS
Cash raceivad from organizations and others $ 14,076,625 273,344 592,065 481,500 497,588 5 204,118 3 72861 182,200 $ 18,280.741
Cash paid te suppliors, employecs, and othors (7.717,428) (250,872) {583,368) {234 ,841) - (180,652} 264,117 {143.705) {10,685,005)
tnterest paid (86.777) (152.152) (r2.80m) (B7.879) - {15.240) [255.817) (68,083) (335,266}
Fwvestment income received 443,701 327 174 g1 - - 132 186 128,928
Net unrestricied cash proviged by (used i) operating ectivities 6,742,121 (29.453) {104,140 168,861 497,868 8,226 81,383 {27.392) 7,359,458
CASH FLOWS FROM INVESTING ACTIVITES
ot deposits (to) frorn reserves 2473 45,123} (164 {7.384) - {7.922) (12.073) 100.862 30,665
Protesds from sale of investments 1,200,000 - - - - - - - 1,200,000
Purthases of Investmeniks (2,988.062) - - - - - - - [3,988.062)
Acquisition of progerty and equipment (298,090) (76,301} {26,195) (138.349) {499,587} 13,970 {19,058 - (1,132.546)
et activity on mortgage and notes receivable (4,446.265) - - - - - - - [4,446,260)
Net wnrestricien cash provided by fused (o} imesting activities {13,530,842) (12%,424) (25, 359) (145,743) {409,587} (21,832) (91,127) 100,862 {14,338.212)
CASH FL.OWS FROM FINANCING ACTIVITIES
Nat proceeds on Hire of cradit [235.000) - - - - - - - (235,000)
Borrowlngs (princlpel payments) oh notes aid morigages peyable 385,345 340,674 124,400 (26,949 - 18,176 15,163 - 107 484
Centribution for endowment purpioses 7,400,000 - - - - - - - 7.400,000
Payment of financing fees. (3,041) (74,327 - (210N - - - - (79,475
Distributions paid - - - - - = - (61,627} -
Neat unrestricten cash frovided by fesed i) fnanciag activities 7,547,304 266,347 124,400 (28.056) - 18,178 15,163 (61,627} 1783019
NET INCREASE (DECREASE) IN CASH 758.583 115,470 (5,099 {5.938) (1,688 4,510 5,429 11,843 816,265
UNRESTRICTED CASH, BEGINNING OF YEAR 344,210 3.B43 65,083 54,582 1723 16,829 7.413 114,137 668,543
UNRESTRICTEDR CASH, END OF YEAR $ 1,102,793 118313 58984 48,644 §.034 3 21,338 $ 12.842 125,980 § 1514808
SUMMARY OF NON-CASH INVESTING AND
FINANCING ACTIVITIES
Donated property snd ecquipment % 48,287 - - - - 3 - 3 - - 3 48,287
Purchase of property and equipment in accounts payable 116,184 - - - - - 62,658 - 178,842
Donated Investment 1,300.000 - - - - - - - 1,300,000
ki)

See independent sudilors' repor t on supphernenlery informatlon.




THE JOHN H. BONER COMMUNITY CENTER, INC.

D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSCOUIDATING STATEMENT OF CASH FLOWS Exhibit 1l
FOR THE YEAR ENDED DECEMBER 31, 2016 Pagedof4
RECONCILIATION OF CHANGE IN NET ASSETS T0O NET UNRESTRICTED CASH
PROVIDED BY (USED IN} OPERATING ACTIVIFIES

NEW NEAR
LIFE BONER JHBCC BROOKSIDE BROOKSIDE  JEFFERSON EAST SIDE
SOCIAL MANOR PROPERTIES, PROPERTIES, BYRNE COURT CCMMERCIAL, APARTMENTS, APARTMENTS, LEGACY CENTER,
SERVICES  APARTMENTS e LIC APARTMENTS i Lp Lp Lc ELIMINATIONS  TQTAL
CHANGE IN NET ASSETS $ 11.277.088 $ (181837 $  (344,859) 3 [60.723) 3 915 $  {336.,876) § (116,560} $ {391,885 3 (147.784) 3  360.639 $ 10058222
ADJUSTMENTS TO RECONCILE CHANGE IN NET
ASSETS TO NET UNRESTRICTED CASH PROVIDED
BY (USED IN) OPERATING ACTIVITIES
(Gain) foss on disposal of property and equlpment - - 55,393 - 1,874 - - - - 57,387
Depreciation and amortizatlon 111670 B3.008 151,808 110,837 321,148 99,180 112.868 480,056 {31,250% 1,517,435
Restrleted contribution 1o endowment {7.400,000) - - - - . - - (7,400,000}
Unrealizad gains on Investments {14.5586) - - - - - - [14,558)
Donated goods, property, and eguipmant (1,348,297 - - - - - - - - {1.346.297)
Changs In lnwestraent in subsidlary 338,876 - - - - - - - {336,876} -
fincreasel decrease in operating assets.
Grant reimbursements receivable 85,287 - - - - - - - B5,251
United Way receivables {5,880 - - - - - - - - [5.880)
Related party recelvables 2.B86.827 18,723 - 43,168 14,987 - (382,025) 1,714,867 4,305,748
Pledges recelvable - - - - - - - - - - -
Other receivables {1,547 8,129 (B0, 754) - {2.811} 4,835 13.312) (15.306) - {BB.BB6}
Prepafd expenses - 28 209 208 {9886} (3.827) 1.628 307 - {435}
Increase (decrease) in cperating Habilities.
Accounts payable 147,420 14,887 {4.342) (7.011) 15,153 13,256 (449} 12,278 {10} - 180,920
Accrled payroll 28,184 - - - - - - - - - 28.184
Related party payables 214,835 48,487 94,006 1744 45,380 452,314 10,107 108,927 - {976.920) -
Other payables and accrued expenses 383,840 {2.114) {15,324} - {541} 5 31,009 256,017 i2.361 {574.222) 1,131
Deferred revenue 136,750} {851) - - - - {18,364} (11) 31.250 (27.766)
Total agiustroents (4,534 967) 152,384 240818 (5.12%) 167,842 834,874 124,786 473,078 120,392 {272.851) {2.698,764)
NET UNRESTRICTEDR CASH PROVIDED BY (USED IN}
OPERATING ACTIVITIES $ 6742121 3 {29,453 $ (104,140 $ 165,844} $ 168861 $ 407998 3 8,226 ] B1,383 b (27,392 3 87,688 $ 7,350,458

See independent audltors repart on suppiementary Information.
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THE JOHN H. BONER COMMUNITY CENTER. INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

SCHEDULE CF EXPENDITURES CF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2017 Page 1 of 2
FEDERAL AGENCY
FEDERAL GRANTOR/PASS-THROUGH CFDA PASS-THROUGH FEDERAL
GRANTOR/PROGRAM TITLE NUMBER NUMBER EXPENDITURES
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
City of Indianapolis - Department of Metropolitan Developmant
LDBRG-Fotitlement Grants Cluster
Community Deveiopmenit Block Grant - Erployment Service 14218 1300003163/1300003164 % 35,000
Community Developmenit Block Grant - Facifity Rehabilitation 14.218 1300002636 % 8.736
Community Develgprment Block Grant - Sumimer Camp 14,218 1300003296 7,500
51,236
Indiana Housing and Community Development Authority
Community Development Block Grant Supplemental Disaster Recovery Appropriation-i Funds 14,228 DR1-RLF-2017 1.000,000
City of Indianapolis
Sheiter Plus Care - Continuurm of Care Fund 14,267 1300003000 1,088
Shaiter Plus Care - Continuurm of Care Fund 14,267 1300003000 2514
Shefter Plus Care - Continuum of Care Furd 14,267 1300002839 24,928
Sheiter Plus Care - Continuum of Care Fund 14,2687 1300003235 3297
41,478
Local Initiatives Support Corparation
Section 4 Capacity Building for Community Development and Afforaable Housing 14,252 43675-0046 15.008
Indianapolis Housing Autharity
Lower Income Housing Assistance Program - Section 8§ Moderate Rehabilitation 14.856 INOT7 254,425
Total LS. Departrnent of Housing and Urban Development Programs 1,382,137
NATIONAL CREDIT UNFON ADMINISTRATION
Greater Indianapolis Progress Committee
Cormmunily Development Revolving Loan Fund Program for Credit Urions 44.002 TMITAQGIY 11,500
U.5. DEPARTMENT OF VETERANS AFFAIRS
Veterans State Adult Day Health Care 64.026 N/A 219
U.5. DEPARTMENT OF EDUCATION
Indiana Department of Education
Zist Certury Cornrnunity Learning Centers §4.287 AGBB18DLASEE 57,681
215t Cerrury Community Learning Centers 84.287 ABBS18DL 4844 58.476
2ist Century Community Learning Centers 84,287 ABBT17DI 4425 157.001
275t Century Community Learning Centers 84,287 ABB717DLODR3 192,438
215t Century Cormmunnity Learning Centers 84,287 ASB7170L0083 180.588
fotal LS. Department of Education Programs 646,185
U.5. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Assets for indspendence 93.602 NFA 64,167
Central Indiana Courcil on Aging
Aging Ciuster
Elder Solutions 83.045 TlH-£-2016-17-07 33374
Indiana Family and Secial Services Administration
Eldar Alternative Adeilt Day Care Certter - Medicald Waiver 83.052 100108120A 145,718
United Way of Central Indiana. Inc,
Low-income Home Energy Assistance Program 83.568  LI-017-027/Li-018-027 3.007.8M1
Indiana Housing & Communtty Development Aathority
471 Cluster
Community Services Block Grant Innovative Grant 93.569 CS-017-006-MF 40.000
Indiana Housing & Community Devetapment Authority
Assets for Independence 83.602 1BA-013-015/1DA04-015 22,784
Total 1.5, Department of Health and Humnen Services Programs 3.313,954

See independent auditors' report.
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2017 Page 2 of 2
FEDERAL AGENCY

FEDERAL GRANTOR/PASS-THROUGH CFDA  PASS-THROUGH FEDERAL

GRANTOR/PROGRAM TITLE NUMBER NUMBLR EXPENDITURES

CORPORATION FOR NATIONAL AND COMMUNITY SERVICE

Serve indiana, Indiana Department of Waorkforce Development
AmeriCorps - AARA 94.008 AF-6-884/AF-7-884 $ 76,905

Indiana Neighborhood Resource Center
Public Alites 94.006 AES6881 1,750
78,655

Lacal Initiative Support Corporation
Social Innovation Fund - [1SC National 94.019 43675-0042/43675-0045 172,962

United Way of Central Indlana, Inc,

Social Innovation Fund - Great Families 2070 04019 16SIHINGGT 128,603
301,565
Total Corporation for National and Cormmunity Service Programs 380,220

1.5, DEPARTMENT OF HOMELAND SECURITY
United Way Federal Emergency Management Agency

FEMA - Emergency Food and Shelter National Board Program 91.024 272800-018 18,336
Grand folal b3 5.752,551

NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1 BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal awards includes federal grant activity of the Center, BP, and MF 2.0 under pregrams of
the federal government for the year ended December 31, 2017, The information in this Schedule is presented in accordance with the
requirements of Titie 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Adminisirative Requirernents, Cost Principles, and Audit

Reguirements for Federal Awards {(Uniform Guidance), Because the Schedule presents only a selected portion of the operations of the Center,
BP, and MF 2.0, it is not intended to and does not present the financiai position, changes in net assets, or cash flows of the Center, BP, and MF

2.0
2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the cost
principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable or are Himited as to reimbursement.

3.INDIRECY COST RATE

The Center, BP, and MF 2.0 have elected 1o use the 10 percent de minimis indirect cost rate as allowed under the Uniform Guidance.

See independent auditors' report, 39
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Greenwalt CPAs, Inc.
5342 W, Vermont Street

Indianapaiis, IN 46224
G F:% NWA L I IPis www.greenwalicpas.com

REPORT ON INTERNAL CONTRGL OVER FINANCIAL REPORTING AND ON COMPLIANGE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

[NDEPENDENT AUDITORS' REPORT

To the Board of Directors of The
John H. Boner Community Center, Inc.
d/b/a John Boner Neighbarhood Centers and Subsidiaries:

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standardsissued by the Comptroller
General of the United States of America, the consolidated financial statements of The John H. Boner Community
Center, Inc. d/b/a John Boner Neighborhood Centers and Subsidiaries [collectively, the Organization), which
comprise the censolidated statement of financial position as of December 31, 2017, and the related consolidated
statements of activities, changes in net assets, and cash flows for the year ended, and the related notes to
consolidated financial statements, which collectively comprise the Organizalien’'s basic consolidated financial
statements, and have issuec our report thereon dated June 13, 2018, Our report includes a reference to other
auditors who audited the financial statements of New Life Manor, Inc., Brookside Apartments, LP, Jefferson
Apartments, LP, Near Last Side Legacy Center, LLC, and Indy East Homes, LP, as described in our report an the
Organization's consolidated financial statements. This report does not include the results of the other auditors'

testing of internal control over financial reporting or compliance and other matters that are reparted separately by
those auditors.

internal Control over Financial Reporting

In planning and perferming our audit of the consclidated financial statements, we considered the Organization's
internal controtf over financial reporting (internal control] to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing cur opinion on the consolidated financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Organization's internal control. Accerdingly, we
do not express an opinion on the effectiveness of the Organization's internai control.

A deficiency in internal control exists when the design or operation of a control does not ailow management or
employees, in the normal course of performing their zssigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A matarial weakness is a deficiency, or a comnbination of deficiencies, in internal
contrel, such that there is a reasonable possibility that a material misstatement of the Organization's consolidated
financial statements will not be prevented, or detected and corrected on a imely basis. A significant deficiencyis a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yat
important enough te merit attention by those charged with governance.



Gur consideration of the internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses ar
significant deficiencies. Given these limitaticns, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Gther Matters

As part of obtaining reasonsble assurance about whether the Organization's consclidated financial statements
are free from material misstatement, we perfarmed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of cansalidated financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audits, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal controt and compliance and
the resuits of that testing, and not to provide an cpinion on the effectiveness of the Organization's internal control
or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standardsin considering the Organization's internat control and compliance. Accordingly, this communication is
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not suitable for any other purpose.

June 13, 2018
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REPORT ON COMPLIANGE FOR EACH MAJOR FEDERAL PROGRAM

AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED By UNIFORM SUIDANCE

INDEPENDENT AUDITORS REPORT

Tao the Board of Directors of The
John H. Boner Community Center, Inc.
d/bfa John Bener Neighborhood Centers and Subsidiaries:

Report an Compliance for Each Major Federal Program

We have audited The John H. Baner Community Center, Inc. d/b/a John Boner Neighborhood Centers and Subsidiaries’
(collectively, the Organization] compliance with the types of compliance requirements described in the CMB Compliance
Supplement that could have a direct and material effect on each of the Organization's major federal pregrams for the
year ended December 31, 2017, The Organization's major federal programs are identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs.

The Organization’s basic consolidated financial statements include the operations of New Life Manar (NLM), which
received $1,814,960 in federal awards which is not included in the Organization’s schedule of expenditures of federal
awards for the year ended December 31, 2017. The Organization's basic consolidated financial statements include the
operations of Parish Place, Inc. d/b/a Byrne Court Apartments (Byrne), which received $1.865,607 in federal awards for
the year ended June 30, 2017 which is not included in the Organization's schedule of expenditures of federal awards for
the year ended December 31, 2617, Our audit, described below, did not include the operations of NLM or Byrne because
the entities engaged other auditors to perform audits of compliance.

Management's Responsibility

Management is responsible for compliance with federal statutes, requlations, and the terms and conditions of its federal
awards applicable to its federal programs.

Auditors’ Responsibitity

Our responsibility is to express an opinion on compliance for each of the Organization's major federal programs based
on our audit of the types of compliance requirements referred to above, We conducted our audit of comgpliance in
accordance with auditing standards generally accepted in the United States of America: the standards appticable to
financial audits contained in Government Auditing Standards, issued by the Comptraller General of the United States of
America; and the audit requirements of Title 2 U.S, Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards {Uniform Guidance). Those standards and
the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material effect
on a majar federal program occurred. An audit includes examining, on a tesl basis, evidence about the Crganization's
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances,



We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of the Qrganization’s compliance.

Opinion on Each Major Federal Program

In our opinion, the Organization complied, in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on each of its major federal programs for the year ended December 31,
2017.

Report on Internal Control Over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal controt over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the Organization's internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpese of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the Organization’s internal control aver compliance.

A deficiency in internal control over compliance exists when the design or operation of a controt over compliance does
rot allow management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, noncomptiance with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonabie possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on 3 timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did nat identify any deficiencies in internal control over compliance that we
consider ta be material weaknesses. However, material weaknesses may exist that have not been identified,

The purpose of this report an internal control aver compliance is solely to describe the scope of aur testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.

WZMA, 941(

Accordingly. this report is not suitable for any other purpose.

June 13, 2018
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THE JOHN H, BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2017

A. SUMMARY OF AUDIT RESULTS

Financi e
1. Type of auditors' report 1ssued on whether the consolidated financial statements were prepared in accordance
with GAAP: Unmodified

2. Internal control over financial reporting:
Material weakness identified? yes X...no

Significant deficiency identified? yes _..X_._none reported
3. Noncampliance material to financial statements noted? yes __X__no

Federal Awards
4. Internal control over major feders! programs:

Material weakness identified? yes kN0

Significant deficiency identified? yes ___X__none reported

5. Type of auditor's report issued on compliance for major programs:  Unmodified

6. Any audit findings disclased that are required to be reported in accordance with

with 2 CFR section 200.516(a)? yes . X__no
2. ldentification of rmajor programs: CFDA Numbers of Federal 2rogram or Cluster
94,019 Social innovation Fund - LISC National/Great Famities 2020
14.228 Community Development Block Grant Supplemental Disaster

Recaovery Appropriation-| Funds
8. Bollar threshold used to distinguish between type A and type B programs: $ 750,000

9, Aucitee qualified as low-risk audites? X yes no

B. FINDINGS - FINANCIAL STATEMENT AUDIT

Nohe,

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

MNone.

See independeryt auditors’ report on compliance for each major federal program ang on internal control over compliance. 44





