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Independent Auditor's Report

To the Board of Directors
DeKalb County Council on Aging, Inc.
Auburn, Indiana

We have audited the accompanying financial statements of DeKalb
County Council on Aging, Inc. (a nonprofit organization), which com-
prise the statements of financial position as of December 31, 2017
and 2016, and the related statements of activities, functlonal ex-
penses, and cash flows for the years then ended, and the related
notes to the financial statements.

Management'’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presen-
tation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of 1nterna1
control relevant to the preparation and fair presentation of finan-
cial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audits. We conducted our audits in accord-
ance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evi-
dence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the finan-
cial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are approprlate
in the circumstances, but not for the purpose of expressing an opin-
ion on the effectiveness of the entity’s internal control. Accord-
1ngly, we express no such opinion. An audit also includes evaluat-
ing the appropriateness of accounting policies used and the reasona-
bleness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial state-
ments.

We believe that the audit evidence we have obtained is suffi-
cient and appropriate to provide a basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above pre-
sent fairly, in all material respects, the financial position of
DeKalb County Council on Aging, Inc. as of December 31, 2017 and
2016, and the changes in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion
on the financial statements as a whole. The schedule of program ex-
penses on page 19 is presented for purposes of additional analysis
and is not a required part of the financial statements. Such infor-
mation is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used
to prepare the financial statements. The information has been sub-
jected to the auditing procedures applied in the audit of the finan-
cial statements and certain additional procedures, including compar-
ing and reconciling such information directly to the underlying ac-
counting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional pro-
cedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial

statements as a whole.
Cuﬁp[l’/)' og’w&‘;@

Culp CPA Group
Certified Public Accountants

Huntington, Indiana
April 12, 2018



DEKALB COUNTY COUNCIL ON AGING, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31,

2017 AND 2016

ASSETS

Current Assets:

Cash and cash equivalents - Notes 1 and 2
Investments - Notes 1, 3, 5, 6, 7 and 8

Accounts receivable - Note 1
Grants receivable - Note 1

Total current assets

Fixed Assets - Notes 1 and 7:
Building and improvements
Furniture and fixtures
Vehicles

Less: Accumulated depreciation

Total fixed assets

Other Assets:
Foundation investment - Notes 4,

Total assets

LIABILITIES AND NET ASSETS

5 and 8

Current Liabilities:
Accounts payable
Accrued payroll and payroll taxes

Total current liabilities

Net Assets:
Unrestricted
Temporarily restricted - Note 7
Permanently restricted - Note 8

Total net assets

Total liabilities and net assets

2017 2016
$ 403,712 $ 334,806
789,818 509,276
5,310 3,122
67,886 57,700
1,266,726 904,904
624,602 449,542
198,124 198,124
475,198 431,725
1,297,924 1,079,391
768,494 682,196
529,430 397,195
113,534 107,228
$1,909,690 $1,409,327
$ 144,531 $ 1,069
15,538 11,117
160,069 12,186
1,201,376 871,704
424,711 408,209
123,534 117,228
1,749,621 1,397,141
$1,909,690 $1,409,327

The accompanying notes are an integral part of these financial statements.



DEKALB COUNTY COUNCIL ON AGING, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2017

Temporarily Permanently
Unrestricted Restricted Restricted Total
Revenues, gains and other
support -
Contributions - Note 7 S 224,855 $ 54,800 $ - $ 279,655
United Way 40,500 - - 40,500
Government grants -

Notes 7 and 9 419,549 56,161 - 475,710
Medicaid income 64,768 - - 64,768
Program service fees 84,945 - - 84,945
Fundraising 26,022 - - 26,022
Interest and dividends 18,414 1,952 2,856 23,222
Realized and unrealized net

investment gain 57,446 18,211 10,524 86,181
Miscellaneous income 14,431 - - 14,431
Rental income 12,990 - - 12,990
Gain on sale of fixed assets 3,500 - - 3,500

Total revenues, gains
and other support
before net assets
released from program
Restrictions 967,420 131,124 13,380 1,111,924
Net assets released from
program restrictions 121,696 (114,622) (7,074) -
Total revenues, gains
and other support 1,089,116 16,502 6,306 1,111,924
Expenses -
Program 675,601 - - 675,601
Management and general 73,951 - - 73,951
Fundraising 9,892 - - 9,892
Total expenses 759,444 - - 759,444
Change in net assets 329,672 16,502 6,306 352,480
Net assets, beginning of
year 871,704 408,209 117,228 1,397,141
Net assets, end of year $ 1,201,376 S 424,711 S 123,534 $1,749,621

The accompanying notes are an integral part of these financial statements.



Revenues, gains and other
support -
Contributions - Note 7
United Way
Government grants -

Notes 7 and 9

Medicaid income
Program service fees
Fundraising
Interest and dividends

Realized and unrealized net

investment gain
Miscellaneous income
Rental income

Gain on sale of fixed assets

Total revenues, gains
and other support
before net assets
released from program
restrictions

Net assets released from
program restrictions

Total revenues, gains
and other support

Expenses -
Program

Management and general
Fundraising

Total expenses

Change in net assets

Net assets, beginning of
year

DEKALB COUNTY COUNCIL ON AGING, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2016
Temporarily Permanently

Unrestricted Restricted Restricted Total
S 279,205 S 111,337 S - $ 390,542
40,000 - - 40,000
412,003 53,092 - 465,095
65,306 - - 65,306
70,168 - - 70,168
16,593 - - 16,593
6,864 3,562 2,385 12,811
7,188 5,510 2,790 15,488
8,010 - - 8,010
9,540 - - 9,540
11,600 - - 11,600
926,477 173,501 5,175 1,105,153
113,029 (113,029) - -
1,039,506 60,472 5,175 1,105,153
665,293 B - 665,293
78,727 - - 78,727
3,018 - - 3,018
747,038 - - 747,038
292,468 60,472 5,175 358,115
579,236 347,737 112,053 1,039,026
S 871,704 S 408,209 S 117,228 $1,397,141

Net assets, end of year

The accompanying notes are an

integral part of these financial statements.



DEKALB COUNTY COUNCIL ON AGING, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2017

Manage-
Program ment And Fund-
Services General raising Total

Salaries $340,929 $ 59,410 $ 4,996 $405, 335
Payroll taxes 28,654 4,545 382 33,581
Employee benefits 9,688 1,371 - 11,059

Total salaries and

related expenses 379,271 65,326 5,378 449,975
Education and training 3,587 - - 3,587
Equipment 2,810 - - 2,810
Insurance 27,800 1,027 - 28,827
Legal and professional 9,446 - - 9,446
Miscellaneous 1,400 - - 1,400
Postage 645 - - 645
Advertising - Note 1 4,316 - 4,514 8,830
Utilities 10,893 - - 10,893
Repairs and maintenance 17,943 - - 17,943
Supplies 10,550 2,990 - 13,540
Telephone 2,869 - - 2,869
Travel 3,067 300 - 3,367
Program operations 92,086 - - 92,086
Depreciation - Note 1 108,918 4,308 - 113,226

Total expenses $675,601 S 73,951 $ 9,892 $759,444

The accompanying notes are an integral part of these financial statements.



DEKALB COUNTY COUNCIL ON AGING, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2016

Manage-
Program ment And Fund-
Services General raising Total
Salaries $326,735 S 59,322 S 1,626 $387,683
Payroll taxes 27,154 4,538 124 31,816
Employee benefits 8,595 1,375 - 9,970
Total salaries and

related expenses 362,484 65,235 1,750 429,469
Education and training 4,490 - - 4,490
Equipment 6,139 - - 6,139
Insurance 28,940 1,019 - 29,959
Legal and professional 13,668 - - 13,668
Miscellaneous 849 2,829 - 3,678
Postage 744 - - 744
Advertising - Note 1 5,766 1,075 734 7,575
Utilities 8,519 - - 8,519
Repairs and maintenance 12,513 - - 12,513
Supplies 12,432 3,117 534 16,083
Telephone 3,360 - - 3,360
Travel 4,732 350 - 5,082
Program operations 94,032 - - 94,032
Depreciation - Note 1 106,625 5,102 - 111,727
Total expenses $665,293 S 78,727 $ 3,018 $747,038

The accompanying notes are an integral part of these financial statements.



DEKALB COUNTY COUNCIL ON AGING, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

2017 2016
Cash flows from operating activities:
Change in net assets $ 352,480 $ 358,115
Adjustments to reconcile change in
net assets to net cash provided by
operating activities -
(Gain) on sale of fixed assets (3,500) (11,600)
Depreciation 113,226 111,727
Net realized and unrealized
investments (gain) loss (86,181) (15,488)
(Increase) Decrease in -
Accounts receivable (2,188) 10,928
Grants receivable (10,186) 15,991
Increase (Decrease) in -
Accounts payable 4,448 (380)
Accrued expenses 4,421 2,725
Net cash provided by operating
activities 372,520 472,018
Cash flows from investing activities:
Purchase of property and equipment (106,447) (107,550)
Purchase of investments (227,021) (216,081)
Proceeds from sale of property and equipment 3,500 11,600
Proceeds from sale of investments 26,354 -
Net cash (used in) investing
activities (303,614) (312,031)
Net increase in cash and cash equivalents 68,906 159,987
Cash and cash equivalents at beginning
of year 334,806 174,819
Cash and cash equivalents at end of vear S 403,712 S 334,806
Supplemental disclosures of cash flow
information:
Noncash transactions -
Payable for the construction of
vehicle storage building $ 139,014 S -
The accompanying notes are an integral part of these financial statements.




DEKALB COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies -

Organization - DeKalb County Council on Aging, Inc. (the
Organization) is an Indiana non-profit organization orga-
nized on January 20, 1978. Its mission is to assist
seniors, disabled persons and others in DeKalb County in
maintaining their independence and being able to live in
their own homes as long as possible. The Organization
also provides services and programs that meet the physi-
cal, mental, emotional, intellectual and mobile needs of
seniors, disabled persons and others of DeKalb County.

The Organization received funding from various fed-
eral, state, and local governmental agencies. The Organ-
ization requests reimbursement of qualified expenses and
receives grants for programs as detailed on the Statement
of Program Expenses. The Organization also receives sup-
port from donations.

Basis of accounting - The financial statements are pre-
pared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the
United States of America. Under the accrual basis of ac-
counting, revenues are recorded as earned and expenses
are recorded when liabilities are incurred. Also, equip-
ment purchased through grant awards is charged to expense
in the period during which it is approved by funding
sources and purchased. The equipment acquired is owned
by the Organization while used in current or other future
authorized programs. The funding sources have a rever-
sionary interest in the equipment purchased with grant
funds; therefore, its disposition as well as the owner-
ship of any sale proceeds, is subject to funding source
regulations.

Basis of presentation - The financial statements have been
prepared in accordance with FASC 958, which requires,
among other things, that the financial statements report
the changes in, and totals of each net asset class based
on the existence of donor restrictions, as applicable.
Net assets are classified as unrestricted, temporarily

restricted or permanently restricted and are detailed as
follows:




DEKALB COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Basis of presentation (Continued) -

Unrestricted - Net assets that are not subject to
donor-imposed stipulations. Unrestricted net
assets may be designated for specific purposes by
action of the Board of Directors or may otherwise
be limited by contractual agreements with outside
parties. Donor-imposed stipulations are reported
as unrestricted net assets if the stipulations ex-
pire in the reporting period in which the revenue
is recognized. «

Temporarily restricted - Net assets whose use by
the Organization is subject to donor-imposed stip-
ulations that can be fulfilled by actions of the
Organization pursuant to those stipulations or that
expire by passage of time.

Permanently restricted - Net assets whose use by the
Organization is subject to donor-imposed restric-
tions requiring that the principal be invested in
perpetuity and the income only be utilized for pur-
poses specified by the donor.

Contributions - Under FASC 958, all contributions are consi-
dered to be available for unrestricted use unless specifi-
cally restricted by the donor. Gifts of cash and other
assets are reported as temporarily restricted or perma-
nently restricted support if they are received with donor
stipulations that limit their use. When a donor restric-
tion expires, temporarily restricted net assets are re-
classified to unrestricted net assets and reported in the
statements of activities as net assets released from re-
strictions. Donor-restricted contributions are recorded in
the temporarily restricted class for restrictions expiring
during the fiscal year, and then reclassified to the unre-
stricted class. By definition, permanently restricted
support must be maintained in perpetuity. Restrictions on
these net assets do not expire and no assets are reclassi-
fied in the statements of activities.




DEKALB COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Cash and cash equivalents - For purposes of the statement
of cash flows, the Organization considers all highly lig-
uid investments purchased with a maturity of three months
or less to be cash equivalents.

Investments - Investments are stated at fair market value
in the statement of financial position. Realized and un-
realized gains and losses are reflected in the statement
of activities. The Organization invests in a variety of
mutual funds and bonds. These investments are exposed to
interest rate, market, credit and other risks depending on
the nature of the specific investment. Accordingly, it is
at least reasonably possible that these factors will re-
sult in changes in the value of the Organization’s invest-
ments, which could materially affect amounts reported in
the financial statements. Purchases and sales of securi-
ties are recorded on a trade-date basis. Interest income
is recorded on the accrual basis.

Fixed assets - Fixed assets are stated at cost at date of
acquisition or fair value at date of donation in the case
of gifts.

Maintenance and repairs are charged against income as
incurred. Improvements which increase the useful life or
productive capacity of the assets are capitalized.

The Organization recognizes gain or loss on fixed as-
sets at the time of retirement or sale prior to the end of
the estimated useful life of the asset. Cost and accumu-
lated depreciation are removed from the asset and reserve
accounts at retirement or sale.

Depreciation - Depreciation charged against income for the
years ended December 31, 2017 and 2016 was $113,226 and
$111,727, respectively.

The Organization depreciates fixed assets over their
estimated useful lives using the straight-line method.
Estimated useful lives for computing depreciation were as

follows:
Assets Years
Building and improvements 20-39
Vehicles 4

Equipment 3- 7



DEKALB COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Use of estimates - The preparation of financial statements
in conformity with generally accepted accounting princi-
ples requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts
of revenue and expenses during the reporting period. Ac-
tual results could differ from those estimates.

Income tax status - The Organization is exempt from feder-
al income taxes under Section 501 (c) (3) of the Internal
Revenue Code, and state income taxes under corresponding
provisions of Indiana tax law. Additionally, the Organ-
ization is not considered a private foundation under
Section 509 (a) of the Internal Revenue Code.

The Organization has adopted the accounting standard
on accounting for uncertainty in income taxes. This
standard addresses the determination of whether tax bene-
fits claimed, or expected to be claimed, on a tax return
should be recorded in the financial statements. Under
this guidance, the Organization may recognize the tax
benefit from an uncertain tax position only if it is more
likely than not that the tax position will be sustained
on examination by taxing authorities, based on the tech-
nical merits of the position. The tax benefits that
could be recognized in the financial statements from such
positions would be measured based on the largest benefit
that has a greater than 50 percent likelihood of being
realized upon ultimate settlement. The guidance on ac-
counting for uncertainty in income taxes also addresses
derecognition, classification, interest and penalties on
income taxes, and accounting in interim periods. At De-
cember 31, 2017 and 2016, there were no unrecognized tax
benefits identified or recorded as liabilities. The Or-
ganization files Form 990 and the related state of Indi-
ana return.

Donated services - A substantial number of volunteers
donate significant amounts of time in providing the Or-
ganization’s services. The financial statements do not
reflect the value of these contributed services because
they do not meet the criteria for recognition.




DEKALB COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 1: Organization and summary of significant accounting policies
(Continued) -

Accounts receivable - Accounts receivable are due from
government and other significant funding sources. Based
on historical collection experience with these agencies,
no allowance for doubtful accounts is deemed necessary.

Advertising - Advertising costs are charged to operations
as incurred. Total advertising costs expensed during the
years ended December 31, 2017 and 2016 was $8,830 and
$7,575, respectively.

Note 2: Concentration of credit risk - The Organization maintains its
cash accounts and temporary cash investments in a few local commer-
cial banks. Accounts are guaranteed by the Federal Deposit Insur-
ance Corporation (FDIC) up to $250,000. A summary of the total in-
sured and uninsured cash balances follows:

Total cash held in local banks $407,614
Portion insured by FDIC 250,000
Uninsured cash balances $157,614
Note 3: 1Investments - Investments include the following at Decem-
ber 31, 2017 and 2016:
2017 2016
Money market $ 2,788 $ 1,016
Debt securities 26,028 25,291
Mutual funds - Equities 761,002 482,969
Total $789,818 $509,276

Income earned on these investments consists of $20,005 and
$10,257 of interest and dividends and $75,658 and $12,698 of unre-
alized gains included in revenue on the statement of activities at
December 31, 2017 and 2016, respectively.

Note 4: Foundation investment - The Organization has invested funds
with the Community Foundation of DeKalb County (Foundation), which
are reported at fair value of $113,534 and $107,228 for the years
ended December 31, 2017 and 2016, respectively. The funds were
established to support programs and projects for the Organization.
Under the agreement with the Foundation, the Foundation has re-
tained variance authority of these funds and therefore, the benefi-
cial interest is recorded as a permanently restricted net asset.
The Organization is specified as the beneficiary of allocations
based on a twelve quarter average of the net asset value at the end




DEKALB COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 4: Foundation investment (Continued) -

of each year. At December 31, 2017 and 2016, this amount was
$30,341 and $33,224, respectively. The Organization’s Board of
Directors has the ability to accept allocations or leave them in
the investment account. Any change in the fair value of the bene-
ficial interest in the fund is reported as an increase or decrease
in permanently restricted net assets.

Note 5: Fair value measurements - FASC 820 defines fair value as
the price that would be received by the Organization for an asset
or paid by the Organization to transfer a liability (an exit price)
in an orderly transaction between market participants on the meas-
urement date in the Organization’s principal or most advantageous
market for the asset or liability. The effect of a change in valu-
ation technique or its application on a fair value estimate is ac-
counted for prospectively as a change in accounting estimate. When
evaluating indications of fair value resulting from the use of mul-
tiple valuation techniques, the Organization is to select the point
within the resulting range of reasonable estimates of fair value
that is most representative of fair value under current market con-
ditions. FASC 820 establishes a fair value hierarchy which re-
quires the Organization to maximize the use of observable inputs
and minimize the use of unobservable inputs when measuring fair
value. The hierarchy places the highest priority on unadjusted
gquoted market prices in active market for identical assets or lia-
bilities (level 1 measurements) and gives the lowest priority to
unobservable inputs (level 3 measurements). The three levels of
inputs within the fair value hierarchy are defined as follows:

Level 1 Inputs: Quoted prices (unadjusted) for identical
assets or liabilities in active markets that the Organization
has the ability to access as of the measurement date.

Level 2 Inputs: Significant other observable inputs other
than level 1 prices such as quoted prices for similar assets
or liabilities; quoted prices in markets that are not active;
or other inputs that are observable or can be corroborated by
observable market data.

Level 3 Inputs: Significant unobservable inputs that reflect
the Organization’s own assumptions about the assumptions that
market participants would use in pricing an asset or liabil-
ity.

In many cases, a valuation technigue used to measure fair
value includes inputs from multiple levels of the fair value hier-
archy. The lowest level of significant input determines the place-
ment of the entire fair value measurement in the hierarchy.



DEKALB COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 5: Fair value measurements (Continued) -

The following descriptions of the valuation methods and as-
sumptions used by the Organization to estimate the fair values of
investments apply to investments held directly by the Organization.
There have been no changes in methodologies used at December 31,
2017 and 2016.

Cash and Cash Equivalents and Mutual Funds Equities: The fair
values of investments are determined by obtaining quoted prices on
nationally recognized securities exchanges (level 1 inputs).

Debt Securities: The Organization values U.S. Treasury Notes and
Mortgage Backed Securities at fair value based upon similar in-
vestments with the same terms (level 2 inputs).

The preceding methods described may produce a fair value cal-
culation that may not be indicative of net realizable value or re-
flective of future fair values. Furthermore, although the Organi-
zation believes its valuation methods are appropriate and con-
sistent with other market participants, the use of different meth-
odologies or assumptions to determine the fair value of certain fi-
nancial instruments could result in a different fair value measure-
ment at the reporting date.

The Organization holds investments at the Community Foundation
of DeKalb County. These investments are part of an investment
pool. The investment pool contains level 1, 2, and 3 investments.
The Organization does not hold specific investments in the pool,
only a share of the total pool. As such, all of the Organization’s
investments at the Foundation are classified as level 3. Pooled
investment valuations are provided by the Foundation and its fund
managers. DeKalb County Council on Aging, Inc.’s management re-
views the valuations and returns provided by the Foundation. The
Organization does not have a specific redemption policy with the
Foundation and there are no unfunded commitments.

The following table sets forth by level, within the fair value
hierarchy, the Organization’s assets at fair value as of Decem-
ber 31, 2017 and 2016:

15



DEXKALB COUNTY COUNCIL ON AGING, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2017 AND 2016
Note 5: Fair value measurements (Continued) -
2017
Fair Value Measurements Using
Quoted
Prices
In Active Significant
Markets Other Significant
For Identi- Observ- Unobserv-
cal Assets able Inputs able Inputs
(Level 1) (Level 2) (Level 3)
Investments - Cash and
cash equivalents S 2,788 S - S -
Investments - Debt
securities - 26,028 -
Investments - Mutual
funds - Equities 761,002 - -
Other assets - Founda-
tion investment - - 113,534
S 763,790 S 26,028 S 113,534
2016
Fair Value Measurements Using
Quoted
Prices
In Active Significant
Markets Other Significant
For Identi- Observ- Unobserv-
cal Assets able Inputs able Inputs
(Level 1) (Level 2) (Level 3)
Investments - Cash and
cash equivalents S 1,016 S - S -
Investments - Debt
securities - 25,291 -
Investments - Mutual
funds - Equities 482,969 - -
Other assets - Founda-
tion investment - - 107,228
S 483,985 $ 25,291 S 107,228

The following table presents a reconciliation and income
statement classification of gains and losses for all assets meas-
ured at fair value on a recurring basis using significant unobserv-

able inputs
2016:

(level 3) for the year ended December 31,

2017 and

16



DEKALB COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 5: Fair value measurements (Continued) -

Foundation
Investment
December 31, 2017 -
Beginning balance, January 1, 2017 $ 107,228
Release of funds (7,074)
Net investment income 12,247
Interest and dividend income 2,856
Fees , (1,723)
Ending balance, December 31, 2017 $ 113,534
December 31, 2016 -
Beginning balance, January 1, 2016 $ 102,053
Net investment income 4,343
Interest and dividend income 2,385
Fees (1,553)
Ending balance, December 31, 2016 $ 107,228

Note 6: Line of credit - During 2017 and 2016, the Organization had
access to borrow money, secured by the investments, through two
investment brokerage accounts. The available line of credit is
based on the daily fair value of the investment account balances.
At December 31, 2017 and 2016, the available lines of credit
totaled $116,535 and $99,394, respectively at an interest rate of
5.25% and 4.75%, respectively. At December 31, 2017 and 2016,
there were no borrowings on the lines of credit.

Note 7: Temporarily restricted net assets - Temporarily restricted
net assets are restricted for the following:

2017 2016
Basis of vans received from
INDOT grant $157,548 $178,197
Investments -
Restricted by the Board for
special projects - See Note 3 112,403 92,240
Capital Campaign - DART garage 154,760 137,772
Total temporarily restricted $424,711 $408,209

The Organization receives grants from INDOT to purchase vehi-
cles at 80% of the purchase price. INDOT places a lien on the ve-
hicles for a maximum of four years. As time passes, the restric-
tion is released.



DEKALB COUNTY COUNCIL ON AGING, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2017 AND 2016

Note 8: Permanently restricted net assets - Permanently restricted
net assets are restricted for the following:

2017 2016
Endowment - See Note 3 $ 10,000 S 10,000
Foundation investment - See Note 5 113,534 107,228
Total permanently restricted $123 534 $117,228
Note 9: Funds received from government funding -
2017 2016
Federal -
FTA - Public Mass Transportation Fund $266,005 $203,311
HHS - Passed through Aging and In-Home
Services of Northeast Indiana 36,872 35,120
Total federal assistance 302,877 238,431
State of Indiana -
Indiana Department of Transportation 92,918 146,149
Local -
County, Cities and Townships 79,915 80,515
Total government funding $475,710 $465,095

Note 10: Credit risk and concentrations - The Organization receives
substantial support from federal, state and local governments. A
significant reduction in the level of this support, if it were to
occur, may have an effect on the Organization’s programs and activ-
ities.

Note 11: Subsequent events - The Organization evaluated all events
or transactions that occurred after December 31, 2017 up through
April 12, 2018, which is the date the financial statements were
available to be issued. During this period, management has deter-
mined that the Organization did not have any material recognizable
or disclosable subsequent events.
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DEKALB COUNTY COUNCIL ON AGING, INC.

SCHEDULE OF

PROGRAM

EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2017

Salaries
Payroll taxes
Employee benefits

Total salaries and
related expenses

Education and training
Equipment

Insurance

Legal and professional
Miscellaneous

Postage

Advertising

Utilities

Repairs and maintenance
Supplies

Telephone

Travel

Program operations
Depreciation

Total expenses

Total
Transpor- Home -
tation maker Center 2017 2016

$ 287,842 $10,342 $ 42,745 $340,929 $326,735
23,637 1,747 3,270 28,654 27,154
7,144 885 1,659 9,688 8,595
318,623 12,974 47,674 379,271 362,484
3,577 5 5 3,587 4,490
- - 2,810 2,810 6,139
20,612 325 6,863 27,800 28,940
4,617 1,595 3,234 9,446 13,668
- - 1,400 1,400 849
370 13 262 645 744
3,600 148 568 4,316 5,766
1,743 276 8,874 10,893 8,519
6,465 223 11,255 17,943 12,513
4,596 715 5,239 10,550 12,432
2,037 172 660 2,869 3,360
1,227 1,481 359 3,067 4,732
72,685 - 19,401 92,086 94,032
91,934 7,926 9,058 108,918 106,625
S 532,086 $25,853 $117,662 $675,601 $665,293





