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COMER o NOWLING

INDUSTRY ESTABLISHED | FOCUSED ON QUALITY
Independent Auditor’s Report

To the Board of Directors of
JobWorks, Inc. and Subsidiaries

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of JobWorks, Inc. (a
nonprofit organization) and Subsidiaries, which comprise the consolidated statements of financial
position as of June 30, 2017 and 2016, and the related consolidated statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the
consolidated financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Comer, Nowling and Associates, P.C. | 8606 Allisonville Road, Suite 120 | Indianapolis, Indiana 46250 | 317.841.3393 office| www.comernowling.com



Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the consolidated financial position of JobWorks, Inc. and Subsidiaries as of June
30, 2017 and 2016, and the consolidated changes in its net assets and its cash flows for the years
then ended in accordance with accounting principles generally accepted in the Uniied States of
America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as required
by Title 2 US. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, is presented for
purposes of additional analysis and is not a required part of the financial statements. The
accompanying schedule of expenditures of state and local awards, as required by the Indiana State
Board of Accounts, is presented for additional analysis and is not required to be part of the
financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The information has been subjected to the auditing procedures
applied in the audits of the consolidated financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the consolidated financial statements or the consolidated financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly
stated, in all material respects, in relation to the consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January
29, 2018 on our consideration of JobWorks, Inc.’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering JobWorks, Inc.’s internal control over financial reporting and compliance.

Comer, Nowling And Associates, P.C.
Indianapolis, Indiana
January 29, 2018




JOBWORKS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2017 AND 2016
ASSETS
2017 2016
CURRENT ASSETS:
Cash $ 459071 $ 849462
Grants receivable 1,371,014 1,097,853
Accounts receivable 116,004 66,854
Prepaid expenses 124,882 100,902
Investments 104,515 90,214
Total current assets 2,175,486 2,205,285
PROPERTY AND EQUIPMENT:
Furnifure and equipment 122,940 115,644
Less accumulated depreciation (118,076} (115,037)
Total fixed assets, net 4 864 607
Total assets $ 2180350 § 220589

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable $ 337847 § 331,821
Accrued payroll taxes and related expenses 400,148 701,741
Deferred revenue 91,109 -
Total current hiabilities 028,104 1,033,562
Total liabilities 028,104 1,033,562
NET ASSETS:
Unrestricted 1,252,246 1,172,330

Total liahilities and unrestricted net assets $ 2,180,350 $ 2,205,892

See accompanying notes to consolidated financial statements.
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JOBWORKS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

2017 2016
REVENUE AND OTHER SUPPORT
Grant revenue $ 10,144,625 $ 10,564,699
Corporate revenue 248,925 75,167
Investment mcome 14,251 1,983
Total revenue and other support 10,407,801 10,641,849
OPERATING EXPENSES
Adult 1,427 488 2,337,756
Dislocated worker 1,062,949 1,317,255
Youth 2,466,109 2,845,469
Integrated services 78,203 35,589
State JAG 874,701 945,810
WorkINdiana 78,808 74,540
TANF JAG/Youth 689,674 66,398
Fee for service 1,634,888 1,640,447
Other 045,687 435294
Management and general 746,529 718,038
Tramning division 322,849 212,105
Total operating expenses 10,327 885 10,628,701
INCREASE IN NET ASSETS 79,916 13,148
NET ASSETS - BEGINNING OF YEAR 1,172,330 1,159,182
NET ASSETS - END OF YEAR $ 1252246 $ 1,072,330

See accompanying notes to consolidated financial statements.
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JOBWORKS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2017

OPERATING EXPENSES
Wages and benefits
Travel and staff development
Facility costs
Equipment and depreciation
Communications
Supplies, postage and printing
Professional fees and dues
Regional support
Client benefits

Total operating expenses

Dislocated Integrated State

Adul Worker - Youth Services JAG
§ 722434 § 555651 0§ 1436360 0§ 39349 § 611497
19,876 6,350 53,514 45,597
79,261 71,377 66,742 15,620 2,307
4,965 3,869 4453 095 65
12,733 9,688 10,365 18,407 2,593
5,978 4,684 15316 3,832 26,189
10,493 7,348 37,560 - 15312
- - 22,928 -
571,748 403,982 818,871 171,141
$ 1427488 § 1062949 § 2466109 § 78203 § 874,701

See accompanying notes to consolidated financial statements.
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TANF Fee For Management Training 2017

WorkINdiana  JAG/Youth Service Other & General Division Total
$ - § 550809 % 1603685 $ 612,787 § 539001 § 165468 $ 6,846,041
- 18,296 635 10,330 23,568 24,563 202,729
- 4,884 4,887 60,757 30,947 . 7,163 343,945
- 2,306 - 4532 22,140 5,389 48,714
- 872 1,050 7,238 6,113 3,364 72425
- 2,299 2,214 9,504 14,870 6,378 91,264
- 14,597 22417 11,917 108,288 71,923 299,855
- 5,169 - - - - 28,097
78,808 81442 - 228,622 1,600 38,601 2,394,815

$ 78808 § 689674 § 16348388 $ 945687 § 746529 § 322849 § 10,327,885




JOBWORKS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2016

Dislocated Integrated State
Adult Worker Youth Services JAG
OPERATING EXPENSES

Wages and benefits $ 1,330,516 § 370,39 0§ 1,738884 % - § 760,664
Travel and staff development 19,754 10,074 68,783 - 43464
Facility costs 121,472 68,961 83,254 16,208 67
Equipment and depreciation 4,944 2,942 4,735 3,223 216
Communications 15,520 9,694 11,765 15,658 1,380
Supplies, postage and printing . 7488 7,332 13,752 500 8,262
Professional fees and dues 119,152 136,459 51,737 - 22,751
Regional support - - - - -
Client benefits - - 35,934 - -
Subconiractors 718,910 210,897 836,625 - 108,506

Total operating expenses
$ 2337756  $ 1317255 § 2845469 $ 35589 § 945810

See accompanying notes to consolidated financial statements.
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TANF Fee For Management Training 2016

WorkINdiana  JAG/Youth Service Other & General Division Total
$ - 3 58990 $ 1612269 § 156505 § 540,703 § 121,647  § 7,191,074
- 7,136 162 2,521 18,768 26,059 196,721
- - 2,966 14,688 33,860 4,966 346,442
- 12 - 21,924 20,352 2,346 60,604
- 29 1,740 2,426 5,876 1,418 66,006
- - 858 1,293 13,188 5,086 57,759
- 231 22,452 13,873 85,291 38,799 490,745
- - - - - - 35,934
74,540 - - 222064 - 11,784 2,183,326

$ 74540 § 66398 § 1640447 $ 435294 § 718038 0§ 212105 § 10,628,701
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JOBWORKS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase (decrease) in net assefs $ 79916 $ 13,148
Adjustments to reconcile increase in net assets to net cash
provided by (used in) operating activities:

Depreciation 3,039 1,129
Net unrealized (gain) loss on investments (9,114) 1,878
Increase (decrease) in cash from changes in:
Grants receivable (273,161} 612,611
Accounts receivable (49,150) (17,543)
Prepaid expenses (23,980) 28,988
Accounts payable 6,026 (122,465)
Accrued payroll and payroll expenses (202,593) 49,037
Deferred revenue 91,109 -
Net cash provided by
(used in) operating activities (377,908} 566,783
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed assets (7,256) -
Purchase of investments (5,187) (3.861)
Net cash provided by
(used in) investing activities {12,483) (3,861)
NET INCREASE (DECREASE) IN CASH (390,391) 562,922
CASH, BEGINNING OF YEAR 849,462 286,540
CASH, END OF YEAR $ 459071 § 849462

Supplemental disclosures of Cash Flow Information:
Cash paid during the year for interest $ 46 § 3,557

See accompanying notes to consolidated financial statements.
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JOBWORKS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCTAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

PRINCIPLES OF CONSOLIDATION

The consolidated financial statements include the accounts of JobWorks, Inc. (the
“Organization™), and its wholly-owned subsidiary, JobWorks Education & Training Systems,
LLC. All material inter-company transactions have been eliminated in consolidation.

NATURE OF OPERATIONS

JobWorks, Inc. was organized as an Indiana nonprofit corporation in 1983. The Organization was
formed to prepare youth and unskilled adults for entry into the workforce and to provide
economically disadvantaged individuals and others facing barriers to employment with job
training in Cass, Clark, Crawford, Dubois, Floyd, Gibson, Harrison, Howard, Jasper, Knox, Lake,
LaPorte, Miami, Newton, Perry, Pike, Porter, Posey, Pulaski, Scott, Spencer, Starke, Tipton,
Vanderburgh, Warrick and Washington counties in Indiana, Darke, Defiance, Henry, Miami,
Paulding, Preble, Shelby, and Williams counties in Ohio, and the San Diego Metro Region in
California. The Organization is primarily supported through federal and state government grants.

In June 2007, the Organization formed JobWorks Education & Training Systems, LLC (“JETS”)
for the purpose of providing training, event planning, and technical assistance services. This
subsidiary was established as a single-member limited liability company under the laws of the
State of Indiana and is 100% owned by the Organization. During the years ended June 30, 2017
and 2016, no activity was incurred by this subsidiary.

Effective for the year ended December 31, 2007, JETS has elected to be treated as a limited
liability company for income tax purposes and, accordingly, is not responsible for payment of
federal income taxes, which 1is the responsibility of the sole limited liability company member,
JobWorks, Tnc. As a limited liability company, the subsidiary must report on a calendar year basis
for tax purposes. As of June 30, 2007, its mission was considered to be related to the employment
and training nussion of JobWorks, Inc. and therefore, no provision for unrelated business income
tax has been made for federal income taxes. In addition, as of June 30, 2017 and 2016, no revenue
had been earned or expenses incurred by JETS.

BASIS OF ACCOUNTING

The financial statements of the Organization have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables, and other liabilities.

10




JOBWORKS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

FINANCIAL STATEMENT PRESENTATION

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Presentation of Financial Statement Topic of the FASB Accounting
Standards Codification, Under this standard, JobWorks, Inc. is required to report information
regarding its financial position and activities according to three classes of net assets: unrestricted
net assets, temporarily restricted net assets and permanently restricted net assets. A description of
the unrestricted, temporarily and permanently restricted net asset classes follows:

Unrestricted net assets represent the portion of net assets of JobWorks, Inc. that i1s neither
permanently restricted nor temporarily restricted by donor-imposed stipulations.
Unrestricted net assets include expendable funds available for the support of the
Organization.

Temporarily restricted net assets represent contributions and other inflows of assets whose
use by JobWorks, Inc. is limited by donor-imposed stipulations that either expire by
passage of time or can be fulfilled and removed by actions of JobWorks, Inc. pursuant to
those stipulations.

Temporarily restricted net assets also include, pursuant to Indiana law, cumulative
appreciation and reinvested gains on permanently restricted net assets, which has not been
appropriated by the Board of Directors.

Permanently restricted net assets represent contributions and other inflows of assets whose
use by JobWorks, Inc. is limited by donor-imposed stipulations that neither expire by
passage of fime nor can be fulfilled or otherwise removed by actions of the Organization.

The classification of temporarily restricted net assets includes grant awards as the grant funds are
restricted to specific programs/expenses as defined in the awards, Also included in temporarily
restricted net assets is program income that is generated as part of the grant activity. When
expenses are incurred against grant funds and related program income, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activities, and
changes in net assets as net assets released from restriction.

For the years ended June 30, 2017 and 2016, the Organization did not have temporarily or
permanently restricted net assets.

GRANTS RECEIVABLE

The grants receivable represent amounts the Organization has filed claims for the year ended and
were awaiting payment. A substantial majority of receivables are due from government sources.
The amount deemed uncollectible is zero. Therefore, no bad debt allowance is considered
necessary.
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JOBWORKS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

ACCOUNTS RECEIVABLE

Accounts receivable are amounts due from various one-stop partners and other customers. Based
on collection history, amounts have been deemed as fully collectible and no allowance for
uncollectible accounts has been recorded.

PROPERTY AND EQUIPMENT

Corporate funded property and equipment costing five hundred dollars or more are stated at cost.
Donated property and equipment are recorded at fair market value at the time of donation.
Expenditures for repairs and maintenance are generally expensed in the period incurred.
Expenditures for renewals and improvements are generally capitalized. Depreciation expense is
calculated using the straight-line method over estimated useful lives of five years for vehicles, and
three to ten years for furniture and equipment. Depreciation expense on corporate owned property
and equipment totaled $3,039 and $1,129 for the years ended June 30, 2017 and 2016,
respectively. The Subsidiaries owned no fixed assets during the years ended June 30, 2017 and
2016.

In addition, the Organization maintains property which was purchased with funds provided by the
State of Indiana and therefore is owned by the State. These State funded assets are not presented
in the Orgamization’s financial statements.

When property is sold, retired or otherwise disposed of, the related cost and accumulated
depreciation are eliminated from the accounts and any resulting gain or loss is credited or charged
to income. Disposition of equipment purchased with the use of various grant funds may be
restricted.

REVENUE RECOGNITION

The Organization receives grants from the States of Indiana, Ohio, California and other sources to
carry out certain program activities. The grants are received under contracts which require the
Organization to submit to the funding sources appropriate records of services provided to eligible
individuals and/or expenses incurred. Amounts received or receivable in excess of expenses
incurred are reflected as unearned revenue.

CONTRIBUTED SERVICES

Contributions of services are recognized as revenue at their estimated fair value only when the
services received create or enhance non-financial assets or require specialized skills possessed by
the individuals providing the service and the service would typically need to be purchased if not
donated. No amounts have been reflected in the financial statements for donated services. The
Organization pays for most services requiring specific expertise. However, many individuals
volunteer their time and perform a variety of tasks that assist the Organization with specific
assistance programs, solicitations, and various committee assignments.

12




JOBWORKS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

EXPENSE ALLOCATION

The costs of providing various programs and other activities have been summarized on a
functional basis in the Statement of Activities and in the Statement of Functional Expenses.
Accordingly, certain costs have been allocated among the programs and supporting services
benefited,

Joint costs are allocated to benefiting programs using various allocation methods depending on the
type of joint cost being allocated. Joint costs are those costs incurred for the common benefit of
all agency programs, which cannot be readily identified with a final cost objective, Cost
allocation methods are as follows:

Administrative cost pool
Agency administrative costs are allocated based on a two-step process involving
administrative staff time in each region and direct staff time.

Training cost pool
Training costs are allocated based on a one-step process involving direct staff time.

Other joint costs
Other joint costs are charged to agency programs based on the amounts used by each
program or other appropriate methodology.

INCOME TAX STATUS

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. In addition, it qualifies for the charitable contribution deduction under Section
170(b)(1){(A) and has been classified as an organization that is not a private foundation under

Section 509(a)(2).

Effective July 1, 2009, the Organization adopted the accounting policy to recognize a tax benefit
only if it is more likely than not the tax position would be sustained in a tax examination, with a
tax examination being presumed to occur. The amount recognized will be the largest amount of
tax benefit that is greater than 50% likely of being realized on examination. For tax positions not
meeting the more-likely-than-not test, no tax benefit will be recorded. The Organization has
examined this issue and has determined there are no material contingent tax liabilities. With a few
exceptions, the Organization is generally no longer subject to examination by tax authorities for
fiscal years before June 30. 2013,

Income tax expense for the Subsidiaries will include federal and state taxes currently payable and
deferred taxes arising from temporary differences between income for financial reporting and
income tax purposes. No such differences existed as of June 30, 2017 and 2016. For the years
ended June 30, 2017 and 2016, there were no provisions for income taxes due to the lack of
activity in each Subsidiary.
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JOBWORKS, INC, AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates. Management uses estimates and
assumptions in preparing financial statements. Those estimates and assumptions affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities, and the
reported revenues and expenses.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The FASB Accounting Standards Codification Topic, “Fair Value Measurement”, defines fair
value as the price that would be received for an asset or paid to transfer a liability (an exit price) in
the Organization’s principal or most advantageous market for the asset or liability in an orderly
transaction between market participants on the measurement date.

This standard establishes a fair value hierarchy which requires an entity to maximize the use of
observable inputs and minimize the use of unobservable inputs when measuring fair value, The
standard describes three levels of inputs that may be used to measure fair value:

Level 1: Quoted prices for identical assets or liabilities in active markets that the entity has
the ability to access as of the measurement date.

Level 2: Significant other observable inputs other than Level 1 prices such as quoted prices
for similar assets or liabilities; quoted prices in markets that are not active; or other inputs
that are observable or can be corroborated by observable market data.

Level 3: Significant unobservable inputs that reflect a reporting entity’s own assumptions

about the assumptions that market participants would use in pricing an asset or liability.

In many cases, a valuation technique used to measure fair value includes inputs from multiple
levels of the fair value hierarchy. The lowest level of significant input determines the placement of
the entire fair value measurement in the hierarchy.

Investments held by the Organization are considered level 1 and are traded in active exchange
markets, such as the New York Stock Exchange.

14




JOBWORKS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

SUBSEQUENT EVENTS
Subsequent events have been evaluated through January 29, 2018 which is the date the financial
statements were available to be issued.

NOTE 2 - CONCENTRATION OF RISK

The Organization maintains its cash balance at a bank. The account at the institution is insured by
the Federal Deposit Insurance Corporation (FDIC) up to $250,000 for the years ended June 30,
2017 and 2016. At June 30, 2017 and 2016, bank balances in excess of FDIC coverage in place
for those years were $358,167 and $500,563, respectively.

Financial awards from federal, state and local governmental entities in the form of grants are
subject to financial and compliance audits by funding agencies. Such audits could result in claims

against the Organization for disallowed costs or noncompliance with grantor restrictions.

No provision has been made for any liabilities that may arise from such audits since the amounts,
if any, cannot be determined at this date.

NOTE 3 - GRANTS RECEIVABLE

Grants receivable consisted of the following:

As of June 30: 2017 201

Indiana Department of Workforce $ 992,990 $ 853,053
Fee for service and local grants 270,080 193,119
Other 107,944 51,681

$ 1,371,014  $ 1,097,853
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JOBWORKS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 4 - INVESTMENTS

Investments consist of corporate stocks and mutual funds and are stated at fair value based on
quoted prices in active markets. Investments are measured at fair value using Level 1 inputs and
arc summarized as follows at June 30, 2017 and 2016:

Cost or
Original Cumulative
Donated Famr Unrealized
Value Value Gain (loss)
As of June 30, 2017:
Stocks and mutual funds $ 87,999 $ 104,515 $ 16,516
As of June 30, 2016:
Stocks and mutual funds $ 82,813 $ 90214 $ 7.401

The cumulative appreciation since the inception of these investments was $16,516 and $7,401 for
the years ended June 30, 2017 and 2016. The net unrealized gain (loss) for the one year period
ended June 30, 2017 and 2016 was $9,114 and ($1,878), respectively. These net unrealized gains
and losses are included in the investment income on the statements of activities.

NOTE 5 - LINE OF CREDIT - BANK

The Organization at June 30, 2017 and 2016, has available a secure line of credit with Old
National Bank. For the years ended June 30, 2017 and 2016, the line of credit limit was $950,000.
The line of credit had an outstanding balance of $0 and $0 at June 30, 2017 and 2016. Interest is
at the banks’ prime rate plus 1%. The line of credit is secured by all assets of the Organization.

NOTE 6 - OPERATING LEASES

JobWorks, Inc. leases various facilities and for use in the operation of its programs. Lease
expense for the year ended June 30, 2017 and 2016 was $295,657 and $302,479, respectively.
Future minimum lease payments on leases having non-cancelable terms beyond June 30, 2017 are
as follows:

2018 $ 266,082

2019 235,901

2020 75,018

2021 52,880

2022 51,600

Thereafter 83,500
§ 764,981
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JOBWORKS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2017 AND 2016

NOTE 7 - RETIREMENT PLAN

JobWorks, Inc. maintains a 401(k) Profit Sharing Plan. Employees who have completed one year
of service and are 21 years old will become plan members on their entry date. For purposes of
both the 401(k) plan and the profit sharing plan, the plan entry date is the first day of the plan year
or the first day of the seventh month of the plan year coinciding with, or next following the date
the employee satisfied the eligibility requirements. On this entry date, the employee will be
eligible to make 401(k) contributions to the safe harbor 401(k) plan. These employee contributions
will be matched by JobWorks, Inc. at the rate of 100% for the first 3% of the emplovee
contribution and at the rate of 50% of the employee contribution between 3% and 5%. These
contributions will be calculated on a per pay period basis. The JobWorks, Inc. safe harbor
contributions are immediately 100% vested. Employees may contribute a portion of their salary up
to the annual Internal Revenue Service limit. Profit sharing contributions may be made on a
discretionary basis and will be subject to a vesting schedule that covers a five-year period with
vesting occurring at the rate of 20% after one year of service and 20% per year thereafter.

The employer contributions for the years ended June 30, 2017 and 2016 were $51,565 and
$47,764, respectively,

NOTE 8 - RECLASSIFICATIONS

Certain reclassifications have been made to the 2016 financial statements to conform to the 2017
presentation.
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Independent Auditor’s Report on Supplementary Information

Board of Directors
JobWorks, Inc. and Subsidiaries
Fort Wayne, Indiana

We have audited the consolidated financial statements of JobWorks, Inc. and Subsidiaries as of and
for the years ended June 30, 2017 and 2016 and have issued our report thereon dated January 29,
2018, which contained an unmodified opinion on those financial statements. Our audits were
performed for the purpose of forming an opinion on the consolidated financial statements taken as a
whole. The supplementary information (shown on pages 20 through 25) is presented for purposes of
additional analysis of the consolidated financial statements and presents the activity of the two
divisions of JobWorks. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the consolidated
financial statements. The information has been subjected to the auditing procedures applied in the
audits of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the consolidated financial statements or the consolidated financial statements
themselves, and other additional procedures in accordance with audit standards generally accepted
in the Unites States of America. In our opinion, the information is fairly stated in all material
respects in relation to the consolidated financial statements taken as a whole.

Comer, Nowling Audd Assciates, P. (.

Comer, Nowling And Associates, P.C.
Indianapolis, Indiana
January 29, 2018

Comer, Nowling and Associates, P.C. | 8606 Allisonville Road, Suite 120 | Indianapolis, Indiana 46250 | 317.841.3393 office| www.comernowling.com



JOBWORKS, INC. AND SUBSIDIARIES

SCHEDULES OF DIVISIONAL FINANICAL POSITION

JUNE 30, 2017 AND 2016
ASSETS 2017
Training
JobWoiks Division Eliminations Total
CURRENT ASSETS: i
Cash 3 445309 $ 13,762 3 - § 459,071
Grants receivable 1,371,014 - - 1,371,014
Accounts receivable 275,789 74,650 (234,435) 116,004
Prepaid expenses 124,882 - - 124 882
Investments 104,515 - - 104,515
Notes receivable 20,000 - (20,000 -
Total current assets 2,341,509 88,412 (254 435) 2175486
PROPERTY AND EQUIPMENT:
Fuorniture and equipment 122,940 - - 122,940
122,940 - - 122,940
Less accumulated depreciation {118,076) - - (118,076)
Total Property and Equipment 4,864 - - 4,864
Total assets ‘ $ 2346373 $ 88,412 $ (254435 §  2,180350
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable 3 337,847 3 234,435 $ (234435  § 337,847
Accrued payroll taxes and related expenses 499,148 - - 499,148
Deferred revenue 83,609 7.500 - 91,109
Notes payable - 20,000 {20,000) -
Total current liabilities 920,604 261,935 (254 ,435) 928,104
UNRESTRICTED NET ASSETS 1,425,769 (173,523) - 1,252 246
Total liabilities and net assets $ 2346373 b 88412 $ (254435) §  2,180350
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2016

Training
JobWorks Division FEliminations Total

§ 844,187 $ 5275 $ - $ 849,462
1,097,853 - - 1,097,853
111,872 5415 (50433) 66,854
100,902 - - 100,902

90,214 - - 90,214

20,000 - (20,000 -
2,265,028 10,690 (70433) 2,205,285
115,644 - - 115,644
115,644 - - 115,644
(115,037) - - (115,037)

607 - - 607

§ 2265635 $ 10,690 $ (70433) § 22053892
$ 296,155 $ 86,099 $ (50433) $ 331,821
701,741 - - 701,741

0 - . R

- 20,000 {20,000) -

997,896 106,099 (70,433) 1,033,562
1,267,739 (95,409 - 1,172,330

$ 2265635 $ 10,690 & (70433) § 220589
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JOBWORKS, INC. AND SUBSIDIARIES

SCHEDULES OF DIVISIONAL ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

2017
Training
JobWorks Division Eliminations Total
REVENUE AND OTHER SUPPORT
Grant revenue $ 10,144,625 $ - $ - 10,144,625
Corporate revenue (150) 249,075 - 248925
Investment mcome 14,251 - - 14,251
Total revenue and other support 10,158,726 249,075 - 10,407,801
OPERATING EXPENSES:
Adult 1427488 - - 1,427,488
Dislocated worker 1,062,949 - - 1,062,949
Youth 2,466,109 - - 2,466,100
Integrated services 78,203 - - 78,203
State JAG 874,701 - - 874,701
WorkINdiana 78,808 - - 78,808
TANF JAG/Youth 689,674 - - 689,674
Fee for service 1,634,888 - - 1,634,888
Other ' 945,687 - - 945,687
Management and general 746,529 - - 746,520
Training Division - 322,849 - 322,849
Total operating expenses 10,005,036 322,849 - 10,327 885
Increase (decrease) in
unrestricted net assets 153,690 (73.774) - 79916
UNRESTRICTED NET ASSETS AT
BEGINNING OF YEAR 1,267,739 (95,409) - 1,172,330
Tranfers 4,340 (4,340) - -
UNRESTRICTED NET ASSETS AT
END OF YEAR § 1425769 3 (173,523)  § - 1,252,246

See Independent Auditor’s Report on Supplementary Information.
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2016

Training
JobWorks Division Eliminations Total

$ 10,564,699 $ - $ - $ 10,564,699
(2,873) 78,040 - 75,167

1,983 - - 1,983 i

|

10,563,809 78,040 - 10,641,849
2,337,756 - - 2337756
1,317,255 - - 1,317,255
2,845,469 - - 2,845460
35,589 - - 335,589
045,810 - - 945,810
74,540 - - 74,540
66,398 - - 66,398
1,640,447 - - 1,640447
435,204 - - 435294
718,038 - - 718,038
- 212,105 - 212,105
10,416,596 212,105 - 10,628,701
147,213 {134,065) - 13,148
1,120,526 38,656 - 1,159,182

§ 1,267,739 3 {95409) § $ 1,172,330
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JOBWORKS, INC. AND SUBSIDIARIES
SCHEDULE OF DIVISIONAL CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2017 AND 2016

2017

Training
JobWorks Division Eliminations Total

CASH FLOWS FROM OPERATING ACTIVITIES:
Increase (decrease) in net assets § 153690 5§ (73,774 § - 5 79,916
Adjustments to reconcile increase (decrease) in net assets
to net cash provided by (used in) operating activities:

Depreciation 3,039 - - 3,039

Net realized and unrealized loss (gain) on investments (9,114) - - (5,114)

Transfers 4,340 (4,340)

Increase (decrease) in cash from changes in;
Grants receivable (273,161) - - (273,161)
Accounts receivable (163,917) (69,235) 184,002 (49,150)
Prepaid expenses {(23,980) - - (23,980)
Accounts payable 41,692 148336 {184,002} 6.026
Accrued payroll and payroll expenses (202,593) “ - (202,593)
Deferred revenue : 83,609 7,500 - 91,109

Net cash provided by (used in) operating activities (386,395) 8487 - (377.908)

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of fixed assets (7,296) - - (7,296)

Purchase of investments (5,187) - - (5,187}

Net cash provided by (used in) investing activities (12,483} - - (12,483)

NET INCREASE (DPECREASE) IN CASH (398,378} 8,487 - (390,391)
CASH, BEGINNING OF YEAR 844,187 5275 - 849,462
CASH, END OF YEAR § 445309 3§ 13,762 & - § 459,071

Supple mental disclosures of Cash Flow Information:
Cash paid during the year for interest $ 46 3 - 3 - § 46

See Independent Auditor’s Report on Supplementary Information.
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2016

Training
JobWorks Divisien Eliminations Total
§ 147213 $ (134,065 $ - b 13,148
1,129 - - 1,129
1,878 - - 1,878
612,611 - - 612,611
(61,351) 9,025 34,783 (17,543)
28,988 - - 28,988
(158,13 70,449 (34,783) (122,465)
49,037 - - 49,037
621,374 (54.591) - 566,783
(3,861} - - {3,861)
(3.861) - - (3,861)
617,513 (54,591) - 562,922
226,674 59,866 - 286,540
§ 844,187 $ 5,275 3 - 3 849,462
$ 3,557 $ - 3 - $ 3,557
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JOBWORKS, INC. AND SUBSIDIARIES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2017
Federal Grant or Grant
Passthrough Agency CFDA Identifying Award Federal
Program Title Number Number (in dollars §) Expenditures

U.S. DEPARTMENT OF LABOR
Passed through the Indiana Department of Workforce
Development (DWD) and The Center of Workforce
Innovations, Inc:

WIOA JAG 17.25% CWI-WIOA-17-04 283,000 $ 250,314
WIOA Older Youth 17.259 CWI-WIOA-17-04 712,000 661,015
011,326

Passed through the Indiana Department of Workforce
Development (DWD) and the Tecumseh Area Partnership:

WIOA Adult 17.258 TW.-WIB-44-2-04 599,640 368,535
WIOA Dislocated Worker 17.278 JTW-WIB-44-2-04 430,681 211,585
WIOA In School Youth 17.259 TW-WIB-44-2-04 174977 106,894
WIOA Out of School Youth 17.259 JTW-WIB-44-2-04 558,063 357,612
1,044 626

TAA Case Management 17.245 TAACM-44-5-04 20,500 20,211
Ready To Work 17.268 TW-RTW-44-5-04 774,376 148,493
RESEA 17.225 TW-RESEA-44-5-04 97,790 97,790
RESEA 17.225 JW-RESEA-44-6-04 59,400 56,977
America's Promise Grant 17.207 TW-APG-44-6-04 1,250416 14,589
Integrated Services - WP/UI 17.207-225 None n/a 23,382
361,442

1,406,068

Passed through the Indiana Department of Workforce
Development (PWD) and Region 10 Workforce
Investment Board, Inc.

WIOA Adult 17.258 None 586,121 366,758
WIOA Dislocated Worker 17.278 None 220,872 169,607
WIOA Youth 17.259 None 431,041 372,569
908,934

NEG-DWTQJT 17.277 None 274,150 6,438
TAA Case Management 17.245 None 80,000 52,363
RESEA 17.225 None 62,610 62,610
Wagner Peyser 17.207-225 None 13,879 13,879
135,290

1,044,224
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JOBWORKS, INC. AND SUBSIDIARIES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2017
FEDERAIL GRANTOR AGENCY Federal Grant or Grant
Passthrough Agency CEFDA. Identifying Award Federal
Program Title Number Number (in dollars §) Expenditures

U.S. DEPARTMENT OF LABOR (continued)
Passed through the Indiana Department of Workforce
Development (DWD) and Grow Southwest Indiana Workforce

Board, Inc.
WIOA Adult 17.258 WDB-16-01 892,429 773,718
WIOA Dislocated Worker 17.278 WDB-16-01 537,676 501,595
WIOA In School Youth 17.259 WDB-16-01 163,539 98,160
WIOA Out of School Youth 17.259 WDB-16-01 490,615 418,861
Rapid Response 17.278 WDB-15-8 223,500 214,590
Rapid Response 17.278 WDB-16-01 19,000 19,000
2,025,924
TAA Case Management 17.245 WDB-16-010 66,200 66,200
NEG Partnership for Veterans 17.277 WDB-15-01 75,000 30,616
RESEA 17.225 WIB-15-12 167,648 167,648
RESEA 17.225 WIB-16-14 53,675 53,675
Integrated Services 17.207-225 WIB-14-08 70,236 40,941
359,080
2,385,004
Passed through the Ohic Department of Jobs and
Family Services and the Deflance County
Commissicners:
QOhio Area 7 - Defiance County WIOA Youth 17.259 None 38,070 37,093
Passed through the Ohio Department of Jobs and
Family Services and the Henry County
Commissioners:
Ohio Area 7 - Henry County WIOA Youth 17.259 None 60,060 11,620
Ohio Area 7 - Henry County CCMEP WIOA 17.259 None 50,000 32,300
43,920
Passed through the Ohio Department of Jobs and
Family Services and the Paulding Country
Comrmissioners:
Ohio Area 7 - Paulding County WIOA Youth 17.259 None 38,070 33,837
Passed through the Ohio Department of Jobs and
Farnily Services and the Williams County
Commissioners:
Ohio Area 7 - Williams County 17.259 None 55,000 43,998
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JOBWORKS, INC. AND SUBSIDIARIES

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2017

FEDERAL GRANTOR AGENCY Federal

Passthrough Agency CFDA
Program Title Number

Grant or
Identifying
Number

Grant
Award
(in dollars $)

Federal
Expenditures

U.S. DEPARTMENT OF LABOR (continued)

Passed through the Ohio Department of Jobs and
Family Services and the Darke County
Commissioners:
Ohio Area 7 - Darke County WIOA Youth 17.259

Passed through the Ohio Department of Jobs and
Family Services and the Miami County
Commissioners:
Ohio Area 7 - Miami County WIOA Youth 17.259

Passed through the Ohio Department of Jobs and
Family Services and the Preble County
Commissioners:
Ohio Area 7 - Preble County WIOA Youth 17.259

Passed through the Ohio Department of Jobs and
Family Services and the Shelby County
Cornmissioners:
Ohio Area 7 - Shelby County WIOA Youth 17.259

Total WIOA cluster

Total Expenditures U.S. Department of Labor

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Passed through the Indiana Department of Worldforce
Development {DWD) and The Center of Workforce
Innovations, Inc:

TANF JAG - JAGT501 93,558

Passed through the Tndiana Department of Workforce
Development {DWD) and the Tecumseh Area Partnership:
JAG TANF 93.558

Passed through the Indiana Department of Workforce
Development (DWD) and Grow Southwest Indiana
Workforce Board:

JAG TANF 93.558
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None

None

None

None

CWIL-WIOA-17-04

None

WDB-15-07

60,875

115,102

116,033

45,000

289,840

113,300

394,744

60,875

115,102

77,703

39,718
5,343,059

6,198,871

206,381

96,805

340,581




JOBWORKS, INC. AND SUBSIDIARIES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2017
FEDERAYL GRANTOR AGENCY Federal Grant or Grant
Passthrough Agency CFDA Tdentifying Award Federal
Program Title Number Number (in dollars §) Expenditures

US. DEPARTMENT OF HEALTHE AND HUMAN SERVICES (continued)
Passed through the Ohio Department of Jobs and
Family Services and the Defiance County
Commissioners:
Ohio Area 7-Defiance County-CCMEP TANF 93,558 None 161,930 14,176

Passed through the Ohio Department of Jobs and
Family Services and the Heary County
Commissioners:
Ohio Area 7 - Henry County-CCMEP TANF 93.558 None 20,000 6912

Passed through the Ohio Department of Jobs and
Family Services and the Paulding Country
Commissioners:
Ohio Area 7 - Paukding County - CCMEP TANF 93.558 None 161,930 4211

Passed through the Ohio Department of Jobs and
Family Services and the Williams County
Commissioners:
Ohio Area 7 - Williams County-CCMEP TANF 93.558 None 55,000 33484

Passed through the Ohio Department of Jobs and
Family Services and the Darke County
Commissioners:
Ohio Area 7 - Darke County-CCMEP TANF 03.538 None 45,000 652

Passed through the Ohio Department of Jobs and
Family Services and the Miami County
Commuissioners:
Ohio Area 7 - Miami County TANF Youth 03.558 None 174,000 20,271

Passed through the Ohio Departiment of Jobs and
Family Services and the Preble County

Commissioners:
Ohio Area 7 - Preble County-CCMEP TANF 93.558 None 29,250 18,814
Ohio Area 7 - Preble County-TANF Summer 03,558 None 76,717 3,667
22481
Passed through the Ohio Department of Jobs and
Family Services and the Shelby County
Commissioners;
Ohio Area 7 - Shelby County-CCMEP TANF 93.558 None 55,000 25,796
Tetal Expenditures U.S. Department of Health and Human Services 771,750
Total Expenditures of Federal Awards M
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JOBWORKS, INC. AND SUBSIDIARIES
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2017

Note T — Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity
of JobWorks, Inc. and is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards. Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of, the basic financial statements.

Note 2 — Summary of Significant Accounting Policies

Expenditures reported on the Schedule Expenditures of Federal Awards are reported on the
accrual basis of accounting. Such expenditures are recognized following the cost principles
contained in Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, wherein certain types
of expenditures are not allowable or are limited as to reimbursement. Pass-through entity
identifying numbers are presented where available.

Note 3 — Indirect Cost Rate

JobWorks, Inc. has not elected to use the 10% de minimis indirect cost rate as allowed under the
Uniform Guidance.
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JOBWORKS, INC. AND SUBSIDIARIES
SCHEDULE OF EXPENDITURES OF STATE AND LOCAL AWARDS

YEAR ENDED JUNE 30, 2017
Grant or Grant
Passthrough Agency Identifying Award
Program Title Number (in dollars §) Expenditures
Passed through the Indiana Department of Workforce
Development (DWD) and The Center of Workforce
Innovations, Inc:
SJAG CWI-WIOA-17-04 295000 $ 295,000
MIS Support no contract wa 117,768
412,768
Passed through the Indiana Department of Workforce
Development (DWD?} and the Tecumseh Area Partnership:
Skillyp TW-SkillUP-44-5-04 302,906 106,816
WorkINdiana JW-WIN-44-5-04 43,015 3,860
State JAG Jobworks-JAG-44-6-04 326,728 228,376
339,052
Passed through the Indiana Department of Workforce
Development (DWD) and Region 10 Worldorce
Investment Board, Inc.
WorkINdiana None 45,044 31,402
State JAG None 233,008 165,673
197,075
Passed through the Indiana Department of Workforce
Development (DWD) and Grow Southwest Indiana Workforce
Board, Inc.
WorldNdiana WDB-16-02 46442 45,771
State JAG WDB-15-03 457,395 12,615
State JAG WDB-16-03 352,450 245,840
304,226
$ 1253121
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JOBWORKS, INC. AND SUBSIDIARIES
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2017

Section II — Financial Statement Findings

There were no financial statement findings for the year ended June 30, 2016.

Section ITT — Federal Award Findings and Questioned Costs

There were no federal award findings for the year ended June 30, 2016.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
JobWorks, Inc. and Subsidiaries,

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of JobWorks, Inc. and Subsidiaries (a nonprofit organization), which comprise the
statement of financial position as of June 30, 2017, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial
statements, and have issued our report thereon dated January 29, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered JobWorks, Inc.
and Subsidiaries’ internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
JobWorks, Inc. and Subsidiaries’ internal control. Accordingly, we do not express an opinion on
the effectiveness of the organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness 1s a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the organization’s financial statements will not be
prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Comer, Nowling and Associates, P.C. | 8606 Allisonville Road, Suite 120 | Indianapolis, Indiana 46250 | 317.841.3393 office | www.comernowling.com



Compliance and Other Matters

As part of obtaining reasonable assurance about whether JobWorks, Inc. financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Comen, Nowling And Associates, P. L.

Comer, Nowling And Associates, P.C.
Indianapolis, Indiana
January 29, 2018
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors
JobWorks, Inc. and Subsidiaries

Report on Compliance for Each Major Federal Program

We have audited JobWorks, Inc. and Subsidiaries’ compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material
effect on each of JobWorks, Inc. and Subsidiaries’ major federal programs for the year ended June
30, 2017. JobWorks, Inc. and Subsidiaries’ major federal programs are identified in the summary
of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of JobWorks, Inc. and
Subsidiaries’ major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States; and the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about JobWorks,
Inc. and Subsidiaries’ compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each

major federal program. However, our audit does not provide a legal determination of JobWorks,
Inc. and Subsidiaries” compliance.
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Opinion on Each Major Federal Program

In our opinion, JobWorks, Inc. and Subsidiaries complied, in all material respects, with the types
of compliance requirements referred to above that could have a direct and material effect on each
of its major federal programs for the year ended June 30, 2017,

Report on Internal Control over Compliance

Management of JobWorks, Inc. and Subsidiaries is responsible for establishing and maintaining
effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered JobWorks, Inc, and
Subsidiaries’ internal control over compliance with the types of requirements that could have a
direct and material effect on each major federal program to determine the auditing procedures that
are appropriate in the circumstances for the purpose of expressing an opinion on compliance for
each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of JobWorks, Inc. and Subsidiaries’ internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

Camen, Nowling i Associates, P. €.

Comer, Nowling And Associates, P.C.
Indianapolis, Indiana
Januvary 29, 2018
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JOBWORKS, INC. AND SUBSIDIARIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 39, 2017

Section I — Summary of Auditor’s Results

Financial Statements
Type of auditor’s report issued: Unmodified

Internal control over financial reporting:
» Material weakness(es) identified?
¢ Significant deficiencies identified?

Noncompliance material to financial statements noted?

Federal Awards

Internal control over major programs:
* Material weakness(es) identified?

« Significant deficiencies identified?

Type of auditor’s report issued: Unmodified

Any audit findings disclosed required to be reported in
Accordance with 2 CFR section 200.516(z)

Programs tested as major programs:

CFDA Number Name of Federal Program or Cluster

Yes |:]
Yes [ ]

Yes [ ]

Yes [ ]
Yes D

Yes [ ]

No [{]
No [X]

No X

17.258% U.S. Dept. of Labor - WIOA Adult Program

17.259% U.S. Dept. of Labor - WIOA Youth Activities

17.278%* U.S. Dept. of Labor - WIOA Dislocated Worker Formula Grants
93.558 U.S. Dept. of Health and Human Services - TANF Cluster

*Represents WIOA Cluster

Dollar threshold used to distinguish between type A and type B programs

Auditee qualified as low-risk auditee?
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Yes [X]

$750,000
No [ ]




JOBWORKS, INC. AND SUBSIDIARIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
YEAR ENDED JUNE 30, 2017

Section II — Financial Statement Findings

There were no financial statement findings for the year ended June 30, 2017.

Section II — Federal Award Findings and Questioned Costs

There were no federal award findings for the year ended June 30, 2017.
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