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Independent Auditor’s Report

To the Board of Directors
Boys and Girls Club of Huntington County, Inc.
Huntington, Indiana

We have audited the accompanying financial statements of Boys
and Girls Club of Huntington County, Inc. (a nonprofit organiza-
tion), which comprise the statements of financial position as of
December 31, 2016 and 2015, and the related statements of activi-
ties, functional expenses, and cash flows for the years then ended,
and the related notes to the financial statements.

Management’'s Responsibility for the Financial Statements -

Management is responsible for the preparation and fair presen-
tation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of finan-
cial statements that are free from material misstatement, whether
due to fraud or error.

Auditor’s Responsibility -

Our responsibility is to express an opinion on these financial
statements based on our audits. We conducted our audits in accord-
ance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evi-
dence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the finan-
cial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opin-
ion on the effectiveness of the entity’s internal control. Accord-
ingly, we express no such opinion. 2An audit also includes evaluat-
ing the appropriateness of accounting policies used and the reasona-
bleness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial state-
ments.

We believe that the audit evidence we have obtained is suffi-
cient and appropriate to provide a basis for our audit opinion.



Opinion

In our opinion, the financial statements referred to above pre-
sent fairly, in all material respects, the financial position of
Boys and Girls Club of Huntington County, Inc. as of December 31,
2016 and 2015, and the changes in its net assets and its cash flows
for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Powvid Culp i€s. £ o4

David Culp & Co. LLP
Certified Public Accountants

Huntington, Indiana
April 18, 2017



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2016 AND 2015

ASSETS

Current Assets:
Cash and cash equivalents - Note 1
Accounts receivable
Pledges receivable - Notes 1 and 2
Grant receivable
Total current assets

Fixed Assets - Note 1:
Vehicles
Equipment
Building
Furniture and fixtures
Land improvements
Land

Less: Accumulated depreciation
Total fixed assets

Non-Current Assets:
Pledges receivable, net - Notes 1 and 2

Total assets

LIABILITIES AND NET ASSETS

Current Liabilities:
Current maturity of long-term debt - Note 3
Accounts payable
Accrued payroll liabilities and withholdings
Accrued interest payable

Total current liabilities

Long-Term Liabilities:
Loan payable - Note 3

Total liabilities
Net Assets:
Unrestricted -
Undesignated
Designated - Note 4

Total unrestricted net assets
Temporarily restricted - Note 5

Total net assets

Total liabilities and net assets

2016 2015
$ 794,743 $ 681,422
51,421 52,322
197,969 294,287
16,250 -
1,060,383 1,028,031
27,221 27,221
134,103 119,132
2,743,029 2,743,029
47,537 47,537
12,505 12,505
366,008 366,008
3,330,403 3,315,432
246,766 147,493
3,083,637 3,167,939
358,543 651,199
$4,502,563 $4,847,169
$ 245,000 $ 350,000
6,044 6,675
12,773 9,735
24,374 22,796
288,191 389,206
489,761 734,761
777,952 1,123,967
3,146,334 789,107
- 52,550
3,146,334 841,657
578,277 2,881,545
3,724,611 3,723,202
$4,502,563 $4,847,169

The accompanying notes are an integral part of these financial statements.



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2016

Temporarily
Unrestricted Restricted Total
Revenues, gains and other

support -

Contributions - Individuals S 40,250 S - S 40,250
Contributions - Corporate 29,310 - 29,310
Contributions - Organizations 3,733 - 3,733
United Way 16,250 32,500 48,750
Grants - Federal and state -

Note 6 674,419 - 674,419
Grants - Other 51,576 10,800 62,376
Special events - Net of

expenses of $1,054 18,380 - 18,380
Dues 20,042 - 20,042
Capital campaign - 14,675 14,675
Other income 2,318 - 2,318
Interest 135 2 137

Total revenues, gains and
other support before net
assets released from
restrictions 856,413 57,977 914,390
Net assets released from
restrictions 2,361,245 (2,361,245) -
Total revenues, gains
and other support 3,217,658 (2,303,268) 914,390
Expenses -
Program services 800,770 - 800,770
Management and general 94,482 - 94,482
Fundraising 17,729 - 17,729
Total expenses 912,981 - 912,981
Change in net assets 2,304,677 (2,303,268) 1,409
Net assets, beginning of year 841,657 2,881,545 3,723,202
Net assets, end of year S 3,146,334 S 578,277 $3,724,611

The accompanying notes are an integral part of these financial statements.



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2015
Temporarily
Unrestricted Restricted Total
Revenues, gains and other

support -

Contributions - Individuals S 34,321 S - S 34,321
Contributions - Corporate 4,424 - 4,424
Contributions - Organizations 4,461 - 4,461
United Way 30,550 - 30,550
Grants - Federal and state -

Note 6 718,938 - 718,939
Grants - Other 71,928 7,951 79,879
Special events - Net of

expenses of $3,386 22,766 - 22,766
Dues 16,008 - 16,008
Capital campaign - 164,765 164,765
Other income 15,015 - 15,015
(Loss) on disposal of assets (1,232) - (1,232)
Interest 16 61 77

Total revenues, gains and
other support before net
assets released from
restrictions 917,196 172,777 1,089,973
Net assets released from
restrictions 31,727 (31,727) -
Total revenues, gains
and other support 948,923 141,050 1,089,973
Expenses -
Program services 836,921 - 836,921
Management and general 94,449 - 94,449
Fundraising 17,599 - 17,599
Total expenses 948,969 - 948,969
Change in net assets (46) 141,050 141,004
Net assets, beginning of year 841,703 2,740,495 3,582,198
Net assets, end of year S 841,657 $ 2,881,545 $3,723,202

The accompanying notes are an integral part of these financial statements.



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Salaries and wages

Employee benefits - Note 8

Payroll tax expense

Total salaries and
payroll expenses

Advertising - Note 1
Bank charges
Depreciation - Note 1
Direct program supplies
Dues and subscriptions
Insurance

Legal and professional
Office expense

Postage

Rent expense

Repairs and maintenance
Small equipment
Telephone

Training and education
Utilities

Vehicle expense
Interest expense

FOR THE YEAR ENDED DECEMBER 31, 2016
Manage-
Program ment And Fund-

Services General raising Total
$334,845 S 38,488 $11,546 $384,879
15,756 1,811 543 18,110
21,982 2,527 758 25,267
372,583 42,826 12,847 428,256
- - 4,841 4,841
- 365 41 406
89,347 9,927 - 99,274
257,879 - - 257,879
6,822 758 - 7,580
14,593 1,621 - 16,214
- 7,950 - 7,950
6,227 692 - 6,919
1,572 175 - 1,747
4,058 451 - 4,509
2,026 225 - 2,251
13,794 - - 13,794
28,017 3,113 - 31,130
3,852 428 - 4,280
- 25,951 - 25,951
$800,770 S 94,482 $17,729 $912,981

Total expenses

The accompanying notes are an integral part of these financial statements.



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Salaries and wages

Employee benefits - Note 8

Payroll tax expense

Total salaries and
payroll expenses

Advertising - Note 1
Bank charges
Depreciation - Note 1
Direct program supplies
Dues and subscriptions
Insurance

Legal and professional
Office expense

Postage

Rent expense

Repairs and maintenance
Small equipment
Telephone

Training and education
Utilities

Vehicle expense
Interest expense

FOR THE YEAR ENDED DECEMBER 31, 2015
Manage-
Program ment And Fund-

Services General raising Total
$328,811 S 37,794 $11,338 $377,943
23,455 2,696 809 26,960
24,167 2,778 833 27,778
376,433 43,268 12,980 432,681
- - 3,970 3,970
- 1,366 152 1,518

47,828 5,314 - 53,142
324,208 - - 324,208
9,327 1,036 - 10,363
14,513 1,613 - 16,126
- 9,545 - 9,545
964 107 497 1,568
1,517 169 - 1,686

- 4,973 - 4,973
2,480 276 - 2,756
6,389 - - 6,389
1,216 135 - 1,351
20,824 - - 20,824
26,538 2,949 - 29,487
4,684 902 - 5,586
- 22,796 - 22,796
$836,921 S 94,449 $17,599 $948,969

Total expenses

The accompanying notes are an integral part of these financial statements.



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY,

INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31,

2016 AND 2015

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in
net assets to net cash provided by
operating activities -
Depreciation
Loss on disposal of assets
(Increase) Decrease in -
Accounts receivable
Pledges receivable
Grant receivable
Increase (Decrease) in -
Accounts payable
Payroll withholding and accrual
Accrued interest payable

Net cash provided by operating
activities

Cash flows from investing activities:
Purchase of fixed assets

Net cash (used in) investing
activities

Cash flows from financing activities:
Principal payments on long-term borrowings

Net cash (used in)
activities

financing

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
of year

Cash and cash equivalents at end of year

Non-cash transactions:
Loan proceeds to pay progress billings

2016 2015

S 1,409 $ 141,004

99,274 53,142

- 1,232

901 31,610

388,974 444,706
(16,250)

(631) (174,117)
3,038 (5,972)
1,578 22,796

478,293 514,401
(14,972) (468,179)
(14,972) (468,179)
(350,000) -
(350,000) -
113,321 46,222
681,422 635,200
$ 794,743 S 681,422
S - $1,084,761

The accompanying notes are integral part of these financial statements.



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

Note 1: Organization and summary of significant accounting policies -

Organization - The Boys and Girls Club of Huntington
County, Inc. (the Organization) is a nonprofit corpora-
tion organized for the purpose of providing and supervis-
ing program activities in personal and educational devel-
opment, citizenship and leadership development, cultural
enrichment, health and physical education, social, recre-
ation in outdoors, and environmental education for the
youth of Huntington County, ages six through eighteen.
The Organization strives to develop the gqualities neces-
sary for youth to become responsible citizens and lead-
ers.

Basis of accounting - The financial statements are pre-
pared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the
United States of America. Under the accrual basis of ac-
counting, revenues are recorded as earned and expenses
are recorded when liabilities are incurred. Also, equip-
ment purchased through grant awards is charged to expense
in the period during which it is approved by funding
sources and purchased. The equipment acquired is owned
by the Organization while used in current or other future
authorized programs. The funding sources have a rever-
sionary interest in the equipment purchased with grant
funds; therefore, its disposition as well as the owner-
ship of any sale proceeds, is subject to funding source
regulations.

Basis of presentation - The financial statements have been
prepared in accordance with FASC 958, which requires,
among other things, that the financial statements report
the changes in, and totals of each net asset class based
on the existence of donor restrictions, as applicable.
Net assets are classified as unrestricted, temporarily
restricted or permanently restricted and are detailed as
follows:

Unrestricted - Net assets that are not subject to
donor-imposed stipulations. Unrestricted net
assets may be designated for specific purposes by
action of the Board of Directors or may otherwise
be limited by contractual agreements with outside
parties. Donor-imposed stipulations are reported
as unrestricted net assets if the stipulations ex-
pire in the reporting period in which the revenue
is recognized.



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2016 AND 2015

Note 1: Organization and summary of significant accounting policies
(Continued) -

Basis of presentation (Continued) -

Temporarily restricted - Net assets whose use by
the Organization is subject to donor-imposed stip-
ulations that can be fulfilled by actions of the
Organization pursuant to those stipulations or that
explire by passage of time.

Permanently restricted - Net assets whose use by the
Organization is subject to donor-imposed restric-
tions requiring that the principal be invested in
perpetuity and the income only be utilized for pur-
poses specified by the donor. At December 31, 2016
and 2015, there were no permanently restricted net
assets.

Cash and cash equivalents - For the purpose of reporting
cash flows, the Organization considers all highly liquid
investments with a maturity of three months or less at the
time of purchase to be cash equivalents.

Pledges receivable - When a donor has unconditionally prom-
ised to contribute funds to the Organization in future pe-
riods, the Organization recognizes a pledge receivable.
Pledges expected to be collected within one year are rec-
orded as support and a receivable at net realizable value.
Pledges expected to be collected in future years are rec-
orded as support and a receivable at the present value of
expected future cash flows.

Fixed assets - Fixed assets are stated at cost or, if do-
nated, at fair value at the date of the gift. Items with a
cost or value of $500 or more and a useful life of one year
or more are capitalized. The Organization follows the policy
of providing depreciation on the straight-line method for fi-
nancial reporting purposes over the estimated useful lives of
the related assets.

Depreciation - Depreciation charged against income was $99,274
and $53,142 for the years ended December 31, 2016 and 2015,
respectively.




BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2016 AND 2015

Note 1: Organization and summary of significant accounting policies
(Continued) -

Deprecilation (Continued) -

The Company depreciates assets over their estimated
useful lives, using the straight-line method of computing
depreciation for financial statement purposes. Estimated
useful lives for computing depreciation were as follows:

Assets Years
Building 20-40
Equipment 5- 7
Furniture and fixtures 5- 17
Land improvements 15
Vehicles 5

Contributions - Under FASC 958, all contributions are con-
sidered to be available for unrestricted use unless spe-
cifically restricted by the donor. Gifts of cash and oth-
er assets are reported as temporarily restricted or perma-
nently restricted support if they are received with donor
stipulations that limit their use. When a donor restric-
tion expires, temporarily restricted net assets are re-
classified to unrestricted net assets and reported in the
statements of activities as net assets released from re-
strictions. Donor-restricted contributions are recorded in
the temporarily restricted class for restrictions expiring
during the fiscal year, and then reclassified to the unre-
stricted class. By definition, permanently restricted
support must be maintained in perpetuity. Restrictions on
these net assets do not expire and no assets are reclassi-
fied in the statements of activities.

Income tax status - The Organization is exempt from federal
income taxes under Section 501(c) (3) of the Internal Rev-
enue Code, and qualifies for the 50% charitable contribu-
tions deduction limitation, and is not considered to be a
private foundation under Section 509 (a) of the Code.

The Organization has adopted the accounting standard
on accounting for uncertainty in income taxes. This
standard addresses the determination of whether tax bene-
fits claimed, or expected to be claimed, on a tax return
should be recorded in the financial statements. Under
this guidance, the Organization may recognize the tax
benefit from an uncertain tax position only if it is more
likely than not that the tax position will be sustained



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2016 AND 2015

Note 1: Organization and summary of significant accounting policies
(Continued) -

Income tax status (Continued) -

on examination by taxing authorities, based on the tech-
nical merits of the position. The tax benefits that
could be recognized in the financial statements from
such positions would be measured based on the largest
benefit that has a greater than 50 percent likelihood of
being realized upon ultimate settlement. The guidance
on accounting for uncertainty in income taxes also ad-
dresses derecognition, classification, interest and pen-
alties on income taxes, and accounting in interim peri-
ods. At December 31, 2016 and 2015, there were no un-
recognized tax benefits identified or recorded as lia-
bilities. The Organization files Form 990 and the re-
lated state of Indiana return.

Estimates - The preparation of financial statements in con-
formity with accounting principles generally accepted in
the United States of America requires management to make
estimates and assumptions regarding certain types of as-
sets, liabilities, revenues and expenses. Such estimates
primarily relate to unsettled transactions and events as
of the date of the financial statements. Accordingly,
upon settlement, actual results could differ from those
estimated.

Advertising - Advertising costs are charged to operations as
incurred. Total advertising costs expensed during the years
ended December 31, 2016 and 2015 was $4,841 and $3,970, re-
spectively.

Note 2: Pledges receivable - Pledges due in periods greater than
one year have been discounted using the five-year Treasury Bill
rate of 1.76%, which has been deemed commensurate with the credit
risk of the donors. Additionally, management does not believe an
allowance for uncollectible pledges is necessary for the year ended
December 31, 2016. Pledges receivable as of December 31, 2016 and
2015 are as follows:




BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2016 AND 2015

Note 2: Pledges receivable (Continued) -

2016 2015
Receivable in less than one year $ 197,969 $ 294,287
Receivable in one to five years 373,218 682,960
Total pledges receivable 571,187 977,247
Less: Discount to net present
value, at 1.76% ( 14,675) ( 31,761)
Total net present value of
pledges receivable 556,512 945,486
Current portion of pledges receivable (197,969) (294,287)
Long-term portion of pledges
receivable $ 358,543 $ 651,199

As of December 31, 2016, the Organization had received pledges
of approximately $3,146,000. Approximately $2,574,000 has been re-
ceived.

Note 3: Loan payable - On September 26, 2014, the Organization
secured a $1,400,000 loan, payable in four annual installments be-
ginning on January 15, 2015 at an interest rate of 3.49%. The note
was collateralized by the building. As of January 28, 2015, no loan
proceeds had been drawn on the account. Therefore, on January 28,
2015, the loan was modified requiring four annual installments of
$350,000 plus interest beginning on January 15, 2016. After the
payment in January 2016, the loan was modified again on February 26,
2016. The future loan installments were adjusted to the amounts be-
low:

2017 $245,000
2018 245,000
2019 160,000
2020 84,761

$734,761

Note 4: Board designated - The Organization’s designated fund con-
sists of a fund set aside in a savings account by the Board of
Directors for the purpose of building improvements. The fund was
reported as a component of unrestricted net assets. The designa-
tion was prior to the construction of the new building. Therefore,
the designated funds are no longer necessary.




BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2016 AND 2015

Note 5: Temporarily restricted net assets - Temporarily restricted
net assets are available for the following purposes at Decem-
ber 31, 2016 and 2015:

2016 2015
Keystone s 2,228 S 394
Communities that care 3,287 3,286
Capital campaign 556,512 2,877,865
United Way 16,250 -
Total temporarily restricted
net assets $578,277 $2,881,545

Net assets were released from donor restriction by incurring ex-
penses satisfying the purpose of the restrictions as follows:

2016 2015
Keystone S 8,967 $10,096
Capital campaign 2,321,353 21,631
United Way 16,250 -
Total net assets released
from restrictions $2,346,570 $31,727

Note 6: Government funding - During 2016 and 2015, the Organization
received the following amounts from government entities:

Federal
Agency Or Federal Grantor/ CFDA
Pass-Through Grantor Number 2016 2015
U.S. Department of Justice -
Passed through Boys and Girls
Club of America -
Office of Justice Program Grant 16.541 $ 19,613 $ 13,987
U.S. Department of Education -
Passed through State of Indiana -
21lst CCLC Grant 10.559 290,605 389,195
Summer Food Service Program
Grant 10.559 43,705 11,505
Child and Adult Care Food
Program Grant 10.559 147,001 119,645
Total federal assistance 500,924 534,332
State of Indiana 173,495 184,607

$674,419 $718,939



BOYS AND GIRLS CLUB OF HUNTINGTON COUNTY, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DECEMBER 31, 2016 AND 2015

Note 7: Community Foundation funds - The Huntington County Commu-
nity Foundation holds funds donated on behalf of Boys and Girls
Club of Huntington County, Inc. totaling $211,102 and $208,076 at
December 31, 2016 and 2015, respectively. This balance has not
been recorded as an asset of the Organization because the Community
Foundation has maintained variance power over these funds. A por-
tion of the earnings from these funds is made available to the Or-
ganization each year. At December 31, 2016 and 2015, $8,444 and
$8,323 was available for distribution.

Note 8: Employee benefits - In December 2009, the Organization
adopted a tax deferred annuity plan under Internal Revenue Code
Section 403 (b). All salaried employees are eligible to contribute
a portion of their eligible compensation to the Plan in accordance
with plan provisions. The Plan required the Organization to match
dollar-for-dollar employee contributions of up to 3% of pay. Total
contributions made to the Plan by the Organization totaled $4,384
and $2,714 for the years ended December 31, 2016 and 2015, respec-
tively.

Note 9: Related parties - The Organization utilized management and
employment services from an affiliated Boys and Girls Club in the
amount of $27,090 and $14,206 for the years ended December 31, 2016
and 2015, respectively.

Note 10: Line of credit - The Organization received an unsecured
line of credit agreement with i1AB Financial Bank on September 30,
2013. The line of credit provides for borrowings up to $100,000
with an interest rate of 4.5%. The line of credit agreement was
renewed on September 30, 2014 with the same provisions as the prior
agreement. The line of credit ended on September 30, 2015 and was
not renewed.

Note 11: Subsequent events - The Organization evaluated all events
or transactions that occurred after December 31, 2016 up through
April 18, 2017, which is the date the financial statements were
available to be issued. During this period, management has deter-
mined that the Organization did not have any material recognizable
or disclosable subsequent events.






