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April 2, 2018

Board of Directors

Area IV Agency on Aging and Community Action Programs, Inc.
660 N. 36th Street

Lafayette, IN 47903

We have reviewed the report prepared by Area IV Agency on Aging and Community Action
Programs, Inc. and opined upon by Wipfli LLP, Independent Public Accountants, for the period January 1,
2015 to December 31, 2015. Per the Independent Auditor’s Report the financial statements included in the
report present fairly the financial condition of Area IV Agency on Aging and Community Action Programs,
Inc. as of December 31, 2015 and the results of its operations for the period then ended, on the basis of
accounting described in the report.

We call your attention to the finding in the report on pages 35 through 36. Please see the
Schedule of Findings and Questioned Costs for complete details related to the finding.

In our opinion, Wipfli LLP prepared all required independent auditor’s reports in accordance with
generally accepted auditing standards and guidelines established by the State Board of Accounts.

The report is filed with this letter in our office as a matter of public record.

Paul D. Joyce, CPA
State Examiner
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Independent Auditor’s Report

Board of Directors
Area 1V Agency on Aging and Community Action Programs, Inc.
Lafayette, Indiana

Report on the Financial Statements

We have audited the accompanying financial statements of Area IV Agency on Aging and Community Action
Programs, Inc., which comprise the statement of financial position as of December 31, 2015, and the refated
statements of activities and cash flows for the year then ended and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States; this includes the design, implementation, and
maintenance of internal control refevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States and the standards applicable to
financial andits contained in Govermment Auditing Standards, 1ssued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error, In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

Opinion

In our opinien, the financial statements referred to above present fairly, in all material respects, the financial
position of Area TV Agency on Aging and Community Action Programs, [nc. as of December 31, 2015, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States.




Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of program activity and schedule of expenditures of federal awards as required by Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, are presented for purposes of additional analysis, and are not required parts of
the financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the financtal statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States. In our opinion, the
information is fairly stated in all material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 9, 2016, on our
consideration of Area 1V Agency on Aging and Community Action Programs, In¢.'s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal
control over financial reporting or on compliance, That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Area IV Agency on Aging and Community Action
Programs, Ine.'s internal contrel over financial reporting and compliance.

Lif
wipfli LLP

August 9, 2016
Madison, Wisconsin




Area IV Agency on Aging and Community Action Programs, Inc.

Statement of Financial Position
December 31, 2015

Assets

Current assets:

Cash and cash equivalents $ 485733
Grants receivable 024,734
Loans receivable - current portion 8,912
Prepaid expenses 10,984
Total current assets 1,430,363
Long-term assets:
Loans receivable - Jong-term portion 26,827
Beneficial interest in assets held by others 29,517
Total Jong-term assets 56,344
Property and equipment, net 55,391
TOTAL ASSETS 3 1,542,098
Liabilities and Net Assets
Current liabtiities:
Accounts payable $ 439,691
Accrued payroll and related expenses 240,140
Grant funds received in advance 111,519
Total current liabilities 791,350
Net assets:
Unrestricted 676,958
Temporarily restricted 50,735
Permanently restricted 23,055
Total net assets 750,748
TOTAL LIABILITIES AND NET ASSETS $ 1,542,098
See accompanying notes to financial statements. 3



Area IV Agency on Aging and Community Action Programs, Inc.

Statement of Activities
Year Ended December 31, 2015

Temporarily Permanently

Unrestricted Restricted Restricted Total
Revenue:
Grant revenue $ 8119450 % 0 3 0 § 8119450
Program income 567,223 44,273 0 611,496
Cash contributions 11,510 0 250 11,760
Special events 49,607 0 0 49,007
Change in heneficial interest in assets held by others 0 ( 1,582) 0 1,582)
In-kind contributions 235,551 t] 1] 235,551
Net assets released from restrictions 115,000 { 106,956) ( 8.,044) 0
Total revenue 9,097,741  { 64,265) ( 7,794) 9,025,682
Expenses:
Program activities:
Energy assistance 2,066,401 0 0 2,066,401
Weatherization 926,791 0 0 929,791
Housing 869,967 0 0 899,967
Case management 1,335,224 0 0 1,335,224
Transportation 41,322 0 0 41,322
Head Start 922,975 0 0 922.975
Community Services 299 464 0 0 299 464
Other programs 1,913,692 0 0 1,913,692
Total program expenses 8,408,836 0 0 8,408,836
Suppeortive services:
Management and general 781,721 0 0 781,721
Total expenses 9,190,557 4] 0 9,190,557
Change in net assets _ ( 92.816) | 64,265) ( 7,794y { 164,873)
Net assets - Beginning of year 769,774 115,000 30,849 215,623
Net assets -~ End of year $ 676958 §% 30,733 $ 23,055 $ 750,748

See accompanying notes to financial statements, 4



Area IV Agency on Aging and Community Action Programs, Inc.

Statement of Cash Flows
Year Ended December 31, 2015

Increase (decrease) in cash and cash equivalents:
Cash flows from operating activities:

Change in net assets % 164,875)
Adjustiments to reconcile change in net assets to
net cash used in operating activities:
Change in value of beneficial interest in assets held by others 1,582
Depreciation 29,627
Loss on disposal of property and equipment 30,000
Changes in operating assets and liabilities:
Grants receivable 105,952
Accounts receivable 1,019
Prepaid expenses { 3,565)
Accounts payable 11,561
Accrued payroll and related expenses ( 20,387)
Grant funds received in advance { 147,716)
Net cash used in operating activities { 156,802)
Cash flows from investing activities:
Purchase of property and equipment { 38,409)
Issuance of loans receivable ( 10,000)
Collections on loans receivable 6,615
Transfers to Community Foundation ( 250)
Net cash used in investing activities ( 42,044)
Net change in cash and cash equivalents ( 198,346)
Cash and cash equivalents - Beginning of vear 684,579
Cash and cash equivalents - End of year § 485733
See accompanying notes to financial statements. 5



Area IV Agency on Aging and Community Action
Programs, Inc. |

Notes to Financial Statements

Note 1

Summary of Significant Accounting Policies
Nature of Operations

Area IV Agency on Aging and Community Action Programs, Inc. (the “Organization™) is an
Indiana nonprofit corporation administering programs that assist older adults and low-income
persons in mid-northwest Indiana. Its operations are supported primarily by grants from, and
contracts with, government agencies. Revenues from governmental sources were
approximately 90% of total revenue for the year ended December 31, 2015. In addition, for the
year ended December 31, 2015, approximately 47% of total revenues were received from
Indiana Housing and Community Development Authority and approximately 32% of total
revenue was received from Indiana Family and Social Services Administration.

In 2015, the Organization was notified that another entity had been awarded the Head Start
grant as of July 1, 2015.

Basis of Presentation

All financial statements are prepared using the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States.

Classification of Net Assets

Net assets and revenue, expenses, gains, and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Organization and changes
therein are classified and reported as follows:

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations and
donor-imposed stipulations that are met in the year of the contribution.

Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that may
or may not be met, either by actions of the Organization and/or the passage of time. When a
restriction expires, temporarily restricted net assets are transferred to unrestricted net assets and
reported in the statements of activities as net assets released from restrictions.

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they
be maintained permanently by the Organization. Generally, the donors of these assets permit
the Organization to use all or part of the income earned on any related investments for general
or specific purposes.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.




Area IV Agency on Aging and Community Action
Programs, Inc.

Notes to Financial Statements

Note 1 Summary of Significant Accounting Policies (Continued)
Cash and Cash Equivalents

The Organization considers all time deposits, certificates of deposit, and all highly liquid debt
instruments with an original maturity of three months or less to be cash equivalents..

Loans Receivable

The Organization operates a loan fund that provides assistance to business owners in its service
area. The assistance provided is in the form of low-interest deferred payment or installment loans
and the loans are secured by property owned by the business owners. The assistance provided is
recorded as a loan receivable with a corresponding increase in temporarily restricted net assets.
Any loans subsequently repaid will reduce the loan receivable and provide funds for loans or other
assistance to other eligible participants. Loan receivables are stated at the amount of unpaid
principal.

Management has the intent and ability to hold alf Joans for the foreseeable future or until maturity
or pay-off generally and has reported the loans at the outstanding unpaid principal balances
adjusted for charge-offs and the allowance for expected loan losses. Interest income is accrued on
the unpaid principal balance. Loan origination fees, net of certain direct origination costs, are
recognized as income or expense when received or incurred since capitalization of these fees or
costs would not have a significant impact on the financial statements.

Allowance for Loan Losses

The allowance for loan losses is a valuation allowance for probable incurred credit losses based
on an evaluation of the outstanding loans. Loans losses are charged against the allowance when
management believes the collectability of the principal is unlikely. Subsequent recoveries, if
any, are credited to the allowance.

Management regularly evaluates the allowance for loan losses taking into consideration such
factors as historical loss experience, changes in the nature and volume of the loan portfolio,
overall portfolio quality, and review of specific problem loans, and cutrent economic conditions
that may affect the borrower’s ability to pay. The management of the Organization has
determined an allowance for loan losses is not necessary as of December 31, 2015.

Property and Equipment

Property and equipment are recorded at cost and depreciated using the straight-line method over
the estimated useful life of the asset. the Organization capitalizes property and equipment
purchased with a cost greater than $5,000 and a useful life of more than one year. Donations of
property and equipment are recorded as support at their estimated fair value. Such donations are
reported as unresiricted support unless the donor has restricted the donated asset to a specific
purpose. [fthere are no donor restrictions, regarding how long a donated asset must be
maintained, the Organization reports expirations of donor restrictions when the donated assets are
placed in service.



Area IV Agency on Aging and Community Action
Programs, Inc.

Notes to Financial Statements

Note 1

Summary of Significant Accounting Policies (Continued)

Property and Equipeent (Continued)

Property and equipment purchased with grant funds are owned by the Organization while used
in the program for which they were purchased or in other future authorized programs.

However, the various funding sources have a reversionary interest in the property and
equipment purchased with grant funds. Its disposition, as well as the ownership of any proceeds
therefrom, is subject to funding source regulations, The net book value of property and
equipment purchased with grant funds is $55,391. These assets are included in the property and
equipment shown on the statement of financial position.

Beneficial Interest in Assets Held by Others

The Organization recognizes its beneficial rights in assets held by others unless the donor has
granted the recipient organization variance power. However, if the Organization is both the donor
and the beneficiary of the assets, those rights are recognized even if the recipient organization has
been granted vartance power.

The beneficial interest in assets held by others is stated at fair value, based on the value of the
underlying assets, as provided by the Community Foundation that holds the assets, which
approximates the present value of expected future distributions. Changes in the value of the
beneficial interest are included in revenue in the statement of activities.

Revenue Recognition

Contributions are recognized when the donor makes a promise to give to the Organization that is,
in substance, unconditional. Contributions received are recorded as unrestricted, temporarily
resiricted, or permanently resteicted support, depending on the existence and nature of any donor
restrictions. When a restriction expires, temporarily restricted net assets are reclassified as
unrestricted net assets and reported in the statements of activities as released from restrictions.
Contributions that are restricted by the donor are reported as increases in unrestricted net assets if
the restrictions expire in the fiscal year in which the contributions are recognized.

Conditional promises to give are recognized only when the conditions on which they depend are
substantially met and the promises become unconditional.

Program income represent amounts contributed by program beneficiaries, individuals, or
organizations. The income is to help defray the cost of a specific program. The income is
recognized as temporarily restricted revenue and the income is used in the specific program
when there is a stipulation by the donor. When a restriction expires, temporarily restricted net
assets are reclassified as unrestricted net assets and reported in the statement of activities as
released from restriction. If the restriction is satisfied in the period the income is received, the
income is recorded as unrestricted revenue.

Grants are either recorded as contributions or exchange transactions based on criteria contained
in the grant award.



Area IV Agency on Aging and Community Action
Programs, Inc.

Notes to Financial Statements

Note 1

Summary of Significant Accounting Policies (Continued)

Revenue Recognition {Continued)

A, Grant Awards That Are Contributions

Grants that qualify as contributions are recorded as invoiced to the funding sources.
Revenue is recognized in the accounting period when the related allowable expenses are
incurred. Amounts received in excess of expenses are reflected as grant funds received
in advance.

B. Grant Awards That Are Exchange Transactions

Exchange transactions reimburse based on a predetermined rate for services performed.
The revenue is recognized in the pericd the service is performed.

Energy Assistance Payments

Indiana Housing and Community Development Authority (“THCDA) makes energy assistance
payments for participants in the Low Income Home Energy Assistance Program directly to the
energy providers on behalf of all entities administering the program. Because the Organization
performs all intake functions and is liable for errors made in determining participant eligibility,
such payments made by IHCDA to the providers are recorded as both grants revenue and
energy assistance expense in the accompanying financial statements. The Organization
recognized $1,755,767 of revenue and expense during the year ended December 31, 2015, for
such payments made by IHCDA.

Special Events Revenue

Special events revenue consists of amounts received related to a special event. The revenue is
recognized in the period the special event takes place and any services have been substantially
performed.

In-Kind Contributions

The Organization recognizes in-kind contributions for space, donated materials, and
professional services in the statement of activities in accordance with a financial accounting
standard related fo accounting for contributions received and contributions made. The
Organization recognized in-kind contributions for space, donated materials, and professional
services of $235,551 during 2015. This standard requires that only contributions of services
received that create or enhance a nonfinancial asset or require specialized skill by the individual
possessing those skills and would typically need to be purchased if not provided by donation be
recorded. The requirements of this standard are different than the in-kind requirements of
several of the Organization’s grant awards. The Organization has received contributions of
nonprofessional volunteers in the amount of $101,615 during 2015 predominantly in the Head
Start and Aging programs, which are not recorded on the statement of activities.



Area IV Agency on Aging and Communlty Action
Programs, Inc.

Notes to Financial Statements

Note 1

Note 2

Note 3

Summary of Significant Accounting Policies (Continued)
Cost Allocation

The Organization utilizes various cost allocation formulas to distribute certain direct and shared
costs 1o its programs. Costs, which are common to more than one program, have been
identified and classified into cost pools. These cost pools have been allocated to the programs
based on formulas developed by the Organization, which approximate the benefits each
program derives from the costs.

Income Taxes

The Organization has been granted exemption from federal income taxes under Section
501(c)(3) of the Internal Revenue Code and is exempt from Indiana state tax as well.

The Organization is required to assess whether it is more likely than not that a tax position will
be sustained upon examination on the technical merits of the position assuming the taxing
authority has full knowledge of all information. If the tax position does not meet the more
likely than not recognition threshold, the benefit of that position is not recognized in the
financial statements. the Organization has determined there are no amounts to record as assets
or liabilities related to uncertain tax positions.

Subsequent Events

Subsequent events have been evaluated through August 9, 2016, which is the date the financial
statements were available to be issued.

Concentration of Credit Risk

The Organization maintains cash balances at three financial institutions. Balances in the bank
accounts are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. At
times during the year, balances in these accounts may exceed the insurance limits. Management
believes these financial institutions have strong credit ratings and the credit risk related to these
deposits is minimal.

Grants Receivable

The Organization had grants receivable from the following sources at December 31, 2015:

Indiana Family and Social Services Administration 3 652,630
Indiana Housing and Community Development Authority 200,979
Other sources 71,125
Total 5 924,734

0



Area IV Agency on Aging and Community Action
Programs, Inc.

Notes to Financial Statements

Noie 4

Note 5

Note 6

Loans Receivable

The Organization operates & loan fund that provides assistance to business owsers in the
Organization’s service area. The assistance is provided in the form of low-interest deferred
payment or installment loans. As of December 31, 2015, the Organization had an outstanding
loan balance of $35,739, all of which were current on their loan payments,

The Organization regularly evaluates attributes of loans to determine the appropriateness of the
allowance for loan losses. Business development loans are generally evaluated based on
whether or not the loan is performing according to the contractual terms of the loan.

Information regarding the credit quality indicators as of December 31, 2015, is as follows:

Performing  Non-performing Totals

Business development loans credit exposure:

Business development loans $ 35,739 b 0 $§ 35739

Property and Equipment

The following summarizes the Organization®’s property and equipment:

Vehicles 3 347,745
Program equipment 75,785
Subtotal 423,530
Accumulated depreciation { 368.139)
Property and equipment, net & 55391

Beneficial Interest in Assets Held by Others

The Organization is the beneficiary of an endowment fund held by Greater Lafayette
Community Foundation (the “Community Foundation™), to which members of the community
contributed to the fund through the Organization or donated directly to the Community
Foundation. The Organization and donors have granied the Community Foundation variance
power in the determination of annual distributions and transfer of the accounts to other
community organizations in certain circumstances. The contributions made through the
Organization total $23,055. The value of the portion of the fund attributable to contributions
made through the Organization at December 31, 2015 is $29,517, which is reported as
beneficial interest in assets held by others in the accompanying statement of financial position.
The change in the value of the fund was a decrease of $1,582 for the year ended December 31,
2015, and is reported as such in the accompanying statement of activities. There were no
distributions received from the fund in 2015.

The value of the portion of the fund attributable to direct contributions by others at

December 31, 2015, was $39, which is not reported as an asset in the accompanying financial
statements.

11




Area IV Agency on Aging and Community Action
Programs, Inc.

Notes to Financial Statements

Note 6

Note 7

Note 8

Note 9

Note 10

Beneficial Interest in Assets Held by Others (Continued)

There were no grants from the portion of the fund attributable to contributions by others during
2015.

Line of Credit

The Organization has a $250,000 line of credit from a bank that is collateralized by deposit
accounts. At December 31, 2015, the interest rate was 3.50% and there was no outstanding
balance on the line of credit.

Grant Funds Received in Advance

The Organization had $111,519 in grant funds received in advance at December 31, 2015, of
which $79,095 was for the Medicaid Waiver program and $32,424 was for other programs.

Temporarily Restricted Net Assets

Temporarily restricted net assets primarily consist of amounts loaned or available for lending as
part of the revolving Joan program in the amount of $44,273 and investment earnings on the
beneficial interest in assets held by others in the amount of $6,462. Total temporarily restricted
net assets as of December 31, 2015, were $50,735.

Related Party

The Organization is related through common management to Area IV Development, Inc.
(“Area IV Development”), an Indiana nonprofit corporation exempt from income tax under
Internal Revenue Code Section 501(c)(3). Under Area IV Development’s bylaws, the
Organization appoints both one-third of Area IV Development’s Board of Directors and its
President, who must also be the Organization’s Executive Director. Area IV Development
provides affordable housing projects that benefit low and moderate-income persons, older
adults, disabled, and homeless persons.

For the year ended December 31, 2015, the Organization recorded revenue of $17,543 for
shared personnel and administrative services, and recognized expenses of $28,711 for services
subcontracted to Area IV Development. At December 31, 2015, the Organization had an
amount receivable from Area IV Development of $2,782 and an amount payable to Area IV
Development of $2,701.

12




Area IV Agency on Aging and Community Action
Programs, Inc.

Notes to Financial Statements

Note 11 Fair Value Measurements

Generally accepted accounting principles require disclosure of the measurement of assets and
liabilities at fair value. In general, the Organization determines fair values determined by Level
1 inputs utitizing quoted market prices in active markets. Fair values determined by Level 2
inputs utilize market information that is observable, such as quoted market prices for similar
items, broker/dealer quotes, or models using market interest rates or yield curves. Fair values
determined by Level 3 inputs are based on valuation models or methodologies that incorporate
at least one significant assumption that cannot be corroborated by observable market data.
Level 3 measurements reflect the Organization’s estimates about assumptions market
participants would use in measuring fair value of the asset or liability.

Some assets and liabilities are measured at fair value on a recurring basis under accounting
principles generally accepted in the United States. Other assets and [iabilities are measured at
fair value on a nontecurring basis. The Organization does not have any assets measured at fair
value on a nonrecurring basis or liabilities that are measured at fair value.

Information regarding the fair value of assets measured at fair value on a recurring basis as of
December 31, 2013, is as follows:

Recurring Fair Value Measurements Using

Quoted Prices in Significant

Active Markets Other Significant
Assets for Ydentical Observable HUnobservable
Measured at Fair Assets Inputs Inpats
Value (Level 1) {Level 2) {Level 3)
Beneficial interest in assets held
by others $ 0 $ 0 $ 0 3 29,517
Totals §0 §0 $ 0 % 29,517

The following is a description of the valuation methodology used for the asset measured at fair
value on a recurring basis:

» Beneficial interest in assets held by others is valued based on the market value of the
underlying assets, consisting mainly of equity securities and fixed-income securities,
which are valued based on quoted market prices, based on recent trading activity and
other observable market data.

13




Area IV Agency on Aging and Community Action
Programs, Inc.

Notes to Fiancial Statements

Note 11 Fair Value Measurements (Continued)

Information regarding the fair value of assets measured at fair value on a recurring basis using
Level 3 inputs as of December 31, 2013, is as follows:

Balance at beginning of year b 30,849

Contributions 250

Change in value ( 1.582)

Balance at end of vear ' § 29,517
Note 12 Endowment

The Organization’s endowment consist of a fund established for the furtherance of the purpose
and work of the Organization. The Organization’s endowment is a donor restricted endowment.
Net assets associated with endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions.

The Board of Directors has interpreted the Uniform Prudent Management of Institutional Funds
Act (UPMIFA), as adopted by the State of Indiana, as requiring the Organization to preserve the
fair value of the donor’s original gift, as of the date of the gift, absent explicit donor stipulations
to the contrary. As a result of this interpretation, the Organization classifies as permanently
restricted net assets (a) the original value of the donor’s gifts to the permanent endowment, (b)
the original value of a donor’s subsequent gifts to the permanent restricted endowment, and (c)
accumulations to the permanent endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund.

The remaining portion of the donor-restricted endowment funds that is not classified in
permanently Testricted net assets is classified as temporarily restricted net assets until those
amounts are appropriated for expenditure by the Organization in a manner consistent with the
standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Organization considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds: (1) the duration
and preservation of the various funds, (2) the purposes of the donor-restricted endowment funds,
(3) general economic conditions, (4) the possible effect of inflation and deflation, (5) the
expected total return from income and the appreciation of investments, (6) other resources of the
Organization, and (7) the Organization’s investment policies.

The investment and spending policies for this fund are established by the Community
Foundation’s governing body and are not under the controf of the Organization.

Interest, dividends, and net appreciation in fair value of the endowment fund or donor-restricted
endowment funds are classified as temporarily restricted.

14



Area IV Agency on Aging and Community Action
Programs, Inc.

Notes to Financial Statements

Note 12

Note 13

Note 14

Note 15

Endowment (Continued)

The change in the endowment for the year ended December 31, 2015, is as follows:

Temporarily Permanently

Restricted Restricted Toial
Balance at beginning b 0 $ 30,849 §$ 30,849
Contributions 0 250 250
Change in value ( 1,582) 0 ¢ 1,582)
Released from restriction 8.044 ( 8.044) 0
Balance at end $ 6,462 § 23,0535 % 29,517

Operating Leases

The Organization leases various facilities for operation of its programs. Rent expense for the
year ended December 31, 2015 was $175,914. Future minimum lease payments beyond
December 31, 2015, are as follows:

2016 3 104,201
2017 107,316
2018 107,316
2019 107,316
2020 107,316
Thereafter 71,661
Total Y 605,126

Retirement Plan

The Organization has a defined contribution retirement plan covering substantially all
employees who meet certain eligibility requirements. The Organization’s contribution to the
plan was $49,140 for the vear ended December 31, 2015.

Grant Awards

As of December 31, 2015, the Organization had received commitménts for future funding under

various grant awards of approximately $3,900,000. These commitments are ot recognized in
the accompanying financial statements as they are conditional awards.
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Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-1

Schedule of Program Activity

Year Ended December 31, 2015

REVENUE

Grant revenue

Program income

Cash contributions
Special evenis

Change in beneficial interest
In-kind contributions
CSBG transfers

Older Hoosier transfers
Other transfers

Total Revenue

EXPENSES
Salaries

Fringe

Contract services
Travel

Space

Consumable supplies
Equipment lease
Direct client assistance
Other operational
Ir-kind expense
Total Expenses

Change in Net Assets
Net assets - Beginning of year

NET ASSETS - End of year

See Independent Auditor's Report.

FEDERAL PROGRAMS

Department of Agriculture

10.558 10.559
Child & Adult Child & Aduit 10.568 Child Child 10.559
Total Care Food Care Food Subtoftal MNutrition Nutrition Subtotal
n @) 3 {4}
8,119,450 3 43,916 2,426 46,342 6,459 7,558 14,017
611,496 0 0 0 0 0 0
11,760 0 0 V] 550 0 550
49,007 0 0 0 0 0 0
1,582) 0 0 0 0 0 0
235,551 0 0 0 0 4] 4]
0 0] 0 0 o] 0 0
0 0 0 0 0 0 0
0 0 0 0 2,703 5,022 7,725
9,025,682 43,916 2,426 46,342 8,712 12,580 22,292
2,812,196 20,151 0 20,151 7.363 8,920 16,283
493,823 698 0 698 78 210 288
99,552 0 0 0 0 18 18
102,337 0 0 0 133 N 444
284,525 0 0 0] 0 1,369 1,369
633,728 22,842 2,426 25,268 1,929 1,715 3,644
17,573 0 o] ] 0 4] 6
4350787 ] 0 0 86 0 86
160,485 225 0 225 123 31 154
235,551 0 0 Q 0 0 o]
9,190,557 43,916 2,426 46,342 9,712 12,5380 22,292
164,875) 0 [} 0 0 1] i}
915,623 0 0 G 0 0 0
750,748 3 ¢ ] 0 0 0 0
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Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-2

Schedule of Program Activity

Year Ended December 31, 2015

REVENUE

Grant revenue
Program income

Cash contributions
Special events

Change in beneficial interest
In-kind contributions
CSBG transters

Older Hoosier transfers
Other transfers

Total Revenue

EXPENSES
Salaries

Fringe

Contract services
Travel

Space

Consumable supplies
Equiptment lease
Direct client assistance
Other operational
In-kind expense
Total Expenses

Change in Net Assets
Net assets - Beginning of year

NET ASSETS - End of year

See Independent Auditor's Report.

FEDERAL PROGRAMS
HUD DOT Department of Energy DHHS
14.871 20.507 81.042 93.042
Title VII Title VIl
Section 8 Federal Transit 81.042 Long Term Long Term
Housing Formula Grants Weatherization Weatherization Subtotal Care Care
{5) (6} {7} (8) )] {10}
822,568 $ 47,365 g 71,034 3 258,147 329,181 6,078 3 6,250
G ¢ 0 0 0 0 0
0 0 0 0 a 0 4]
0 0 0 a 0 0 3]
0 0 0 4] 0 ¢l 0
0 33,397 4] 0 Q 0 0
23276 10,641 0 2,501 2,501 0 0
0 0 0 0 Q 4] o}
0 12,091 0 0 0 G 0
845,844 103,494 71,034 260,648 331,652 6,078 6,230
89,626 45,512 31,611 62,265 53,880 ¢ 0
20,374 11,507 4,607 12,715 17,322 0 0
1,113 1,478 890 4,850 5,780 ¢ 0
2,575 4,160 381 2,127 2,508 4] 0
2,528 3,220 2,392 10,621 13,013 4] 0
4,698 1,368 1,059 3,707 4,766 0 0}
81 107 77 307 384 0 0
721,591 Q 27,342 160,028 187,371 6,078 6,250
T 3,258 7,362 2,675 3,983 5,658 o] 0
¢ 33,397 3] 0 0 0 0
845,844 108,112 71,034 _ 260,648 331,682 6,078 6,250
] 4,618) 0 0 0 ] 0
0 4618 0 0 0 0
¢ 3 0 % 0 § 0 0 0 N 0
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Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-3

Schedule of Program Activity

Year Ended December 31, 2015

REVENUE

Grant revenue

Program income

Cash contributions
Special events

Change in beneficial interest
In-kind contributions
CSBG fransfers

Older Hoosier transfers
Other transfers

Total Revenue

EXPENSES
Salaries

Fringe

Coniract services
Travel

Space

Consumable supplies
Equipment lease
Direct ciient assistance
Other operational
In-kind expense
Total Expenses

Change in Net Assets
Net assets - Beginning of year

NET ASSETS - End of year

See Independent Auditor's Report.

FEDERAL PROGRAMS

Department of Health and Human Services

93.042 93.043 93.044
Title Il Title 1l
93.042 Title IH Title IN 93.043 Supportive Supportive 93.044
Subtotal Prevention Prevention Subtotal Services Services Subtotal
(11} (12) {13) (14}
12,328 8,923 8,752 5 17,675 3 131,157 167,155 208312
o] 1,233 312 1,545 12,178 9,860 22,038
1] 0 [t} 0 0 Q 0
0 0 0 0 0 Q 0
0 0 0 0 G 0 0
0 0 Q 0 28,952 4,753 33,705
0 5,710 12,677 18,387 23,025 0 23,025
0 523 0 523 18,655 4,066 22771
0 0 0 0 14,482 1,557) 12,925
12,328 16,389 21,741 38,130 228,449 184,277 412,726
0 11,701 16,343 28,044 84,723 162,273 186,996
0 439 636 1,075 16,051 22,192 38243
Q 436 618 1,054 3,139 4,469 7,608
0 339 125 464 9362 6,601 15,963
0 428 432 860 8274 7,809 16,083
0 801 G941 1,742 5,368 4,880 10,248
0 28 22 50 259 232 491
12,328 760 1,894 2,654 62,758 77,222 139,980
0 1,457 730 2,187 9,563 6,054 15,617
0 Y] 0 o] 28952 4753 33,705
12,328 16,389 21,741 38,130 228,449 236,485 464,934
0 0 0 (] 52,208) 52,208)
0 0 0 52,208 52,208
1] 0 1] g 0 $ ] 0 0
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Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-4

Schedule of Program Activity

Year Ended December 31, 2015

REVENUE

Grant revenue
Program income

Cash contributions
Special events

Change in beneficial interest
In-kind contributions
C3BG transfers

Older Hoosier transfers
Other transfers

Total Revenue

EXPENSES
Salaries

Fringe

Contract services
Travel

Space

Consumable supplies
Equipment lease
Direct client assistance
Other operational
In-kind expense
Total Expenses

Change in Net Assefs
Net assets - Begimming of year

NET ASSETS - End of year

See Independent Auditor's Report.

FEDERAL PROGRANS

Department of Health and Human Services

93.045 93.053 93.052
Title III Title §il
Nutrition Nutrition 93.045 incentive Incentive 93.053 Family Careglver
Services Services Subtotal Program Program Subtotal Support
(13) (16} (17) (18 (19)
197,245 213,034 410,279 3 53,953 3 34,561 88514 3 59,068
0 ¢ 0 0 0 ‘] 2418
0 0 0 0 o Q 595
0 0 0 0 0 o 0
0 0 0 Q 0 o 0
0 0] 0 0 0 o 33,772
¢} 0 0 ] 0 ¢ 5,722
20,180 8,810 28,990 0 20 20 897
G 4] 0 il 0 0 0
217,425 221,844 439,269 53,953 34,581 88,534 102,472
11,941 3,764 15,705 0 0 0 49396
2,276 698 2,974 0 |t} 0 11,228
986 958 1,944 0 G Q 967
6 12 18 0 0 0 el
3,631 2,411 6,042 0 0 Al 3,180
197,940 213,569 411,509 0 ¢ 0 1,060
112 77 189 0 ¢ 0 75
0 o] 0] 53,953 34,581 88,534 957
533 355 888 0 0 0 1,747
4] 0 0 0 4] 1} 33,772
217,425 221,844 439,269 53,953 34,581 88,534 102,472
0 0 0 0 0 0
0 o Y] Q
0 0 0 s 0 8 0 0 s 0
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Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-5

Schedule of Program Activity

Year Ended December 31, 2015

REVENUE

Grant revenue

Program income

Cash contributions
Special events

Change in beneficial interest
In-kind contributions
CSBG transfers

Older Hoosier transfers
Other transfers

Total Revenue

EXPENSES
Salaries

Fringe

Contract services
Travel

Space

Consumabie supplies
Equipment lease
Direct client assistance
Other operational
In-kind expense
Total Bxpenses

Change in Net Assets
Net agsets - Beginning of year

NET ASSETS - End of year

See Independent Auditor's Report.

FEDERAL PROGRAMS
Department of Health and Human Services
93.052 93.667 8931778
Family Caregiver 93.052 Social Services Social Services 93.667 Medical Medical
Support Subtotal Block Grant Block Grant Subtotal Assistance Assistance
{20) {21) (22) (23} (24)

5 22,733 81,801 5 174,168 156,514 5 330,680 3 145,674 3 141,744
5,882 8,300 0 0 1] G 0
405 1,000 0 0 0 ¢ 0
0 0 0] o] 0 0 Q
o] 0 0 o] 0 0 0
5,725 39,497 0 0 0 o )
] 5,722 0 0 0] §] 0
0 897 0 0 o] 0 o
Q 0 0 0 0 0 0
34,745 137,217 174,166 156,514 330,68¢ 145,674 141,144
43,661 93,057 89,871 80,456 170,327 100,593 102,467
10,048 21,276 19,524 18,866 38,390 19,276 18,669
1,228 2,195 2,537 3,213 5,750 2,114 2,522
i38 228 2,660 2,209 4,869 3,102 2917
3,071 6,251 8,843 8,483 17,326 9,077 9,037
767 1,827 2419 2,520 4,939 5,364 2,806
65 140 200 176 376 192 177
10,016 10,973 42,924 40,051 82,975 0 0
724 2471 5,188 3018 8,204 5,950 2,549
5,725 35,497 V] 0 0 0 0
75,443 177,918 174,166 158,990 333,156 145,674 141,144
40,698) ( 40,698) 1 2,476) ( 2,476) ¢
40,698 40,698 0 2,476 2,476 0
3 ] 0 ¥ 0 { ¥ 0 b 1] b 0
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Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-6
Schedule of Program Activity
Year Ended December 31, 2015

FEDERAL PROGRAMS
Department of Health and Human Services
93.778 93.568 ' 83.569
93.778 EAP EAP Weatherization Woeatherization 93.568
Subtotal LIHEAP LIHEAP HEAP HEAP Subtotal CSBG
(25) {26) (27) (28) (28}
REVENUE ,
Grant revenue 5 285,818 3 1,319,045 § 698,280 3 484277 5 114,702 $ 2,616,304 $ 467,552
Program income 0 0 0 0 4] 0 E
Cash contributions 0 40 25 0 0 65 G
Special events 0 0 0 0 0 0 0
Change in beneficial interest 0 0 0 0 0 0 0
In-kind contributions 0 0 4] 0 0 0 0
CSBG transfers 0 13,292 28,773 0 G 43,065 ( 223511
Older Hoosier transfers 0 0 0 0 0 0 o
Other transfers 0 189 0 0 [ 189 0
Total Revenue 286,818 1,332,566 728,078 484,277 114,702 2,659,623 244,041
EXPENSES
Salaries 203,060 124,228 108,887 67,028 72,986 373,129 79,910
Fringe 37,945 18,877 17,453 13,342 11,464 61,136 16,494
Cantract services 4,636 6,622 8,067 3417 3,808 21,914 8,030
Travel 6,019 4,025 4,612 2,586 1,928 13,151 176
Space . 18,114 12,344 10,807 10,749 8,598 42,498 18,524
Consumable supplies 8,170 13,868 14,149 2,168 3,558 33,743 6,186
Equipment leass 369 384 666 328 244 1,622 603
Direct client assistance 0 1,140,174 560,425 373,623 10,695 2,086,917 105,531
Other operational ~ 8,505 12,044 3,012 9,036 1,421 25513 8,587
In-kind expense 0 0 0 0 4 0 0
Total Expenses 286,818 1,332,566 728,078 484,277 114,702 2,659,623 244,041
Change in Net Assets 0 0 0 0 ¢ 0 {t
Net assets - Beginning of year 0 0 0 0 0 4} 0
NET ASSETS - End of year 3 0 3 0 3 0 3 0 8 0 8 [ 0 .

See Independent Auditor's Report. 21




Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-7

Schedule of Program Activity

Year Ended December 31, 2015

REVENUE

Grant revenug

Program income

Cash contributions
Special events

Change in beneficial interest
In-kind contsibutions
C3BG transfers

Older Hoosier transfers
Other transfers

Total Revenue

EXPENSES
Salaries

" Fringe

Contract services
Travel

Space

Censumable supplies
Equipment leass
Direct client assistance
Other operational
In-kind expense
Total Expenses

Change in Net Assets
Met assets - Beginning of year

NET ASSETS - Lod of year

See Independent Auditor's Report.

FEDERAL PROGRAMS
Department of Health and Human Services DHS
93.600 97.024
Total
Head Sfart & Head Start & 93.600 Emergency Food Federal
Early Head Start Early Head Start Subfotal & Shelter Programs
{30} {31) (32)

5 681,182 § 43331 724,513 § 16,785 6.611,034

8,813 0 8,813 0 40,696

1,197 M 1,197 0 2812

0 0 0 0 0

0 0 0 0 0

226,248 .0 226,248 0 332,847
0 0 0] o] 96,894)

0 0 0 o 53,151

3,546 0 3,346 0 36,476

920,986 43,331 964,317 16,785 6,980,122

460,181 21,335 481,516 ¢ 1,897,196

61,501 3,658 65,159 0 332,881

9,975 g 9,975 60 71,536

17,010 0 17,010 0 67,585

51,769 18,075 69,844 110 215,782

31,126 235 31,361 0 549,469

306 0 306 0 4,724

48,332 0 48,332 16,615 3,503,887

14,538 28 14,566 0 104,195

226,248 0 226,248 Q 332,847

920,986 43,331 964,317 16,785 7,080,122
0 0 0 100,000)

0 0 0 100,000

$ 0 $ 0 1] by U] ]
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Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-8

Schedule of Program Activity

Year Ended December 31, 2015

REVENUE

Grant revenue

Program income

Cash contributions

Special events

Change in beneficial interest
In-kind contributions

CSBG transters

Older Hoosier transfers
Other transfers

Total Revenue

EXPENSES
Salaries

Fringe

Contract services
Travel

Space

Consumable supplies
Equipment lease
Direct client assistance
Other operational
In-kind expense
Total Expenses

Change in Net Assets
Net assets - Beginning of year

NET ASSETS - find of year

See Independent Auditor's Report.

STATE AND LOCAL PROGRAMS

Aging and Medicaid Tobacco
Older Hooster Assisted Living Disability Section 5311 Grant Waiver Prevention and
Act CHOICE Ombudsman Resource Center State Portion A& D Cessation
(33) (34) (35) (36) {37) (38) (39)
3 53,151 1,281,961 % 12870 % 14806 % 9,143  § [ 17,712
0 3,882 0 0 0 337,510 0
0 0 0 G 0 0 0
0 0 0 0 ¢ 0 ]
0 0 0 ¢ 0 0 0
0 0 0 ¢ 0 0 0
0 0 ¢ 0 0 0 0
53,151 0 0 ¢ 0 0 0
0 528 542) 0 ( 9,143) 0 0
0 1,286,371 12,328 14,800 0 337,510 17,772
o 434,342 0 11,932 { 232,877 12,861
0 85,164 1] 456 a 56,880 308
Q 12,273 0 278 ¢ 4,644 94
0 6,663 0 0 0 11,242 293
Q 43,202 0 0 o 16,125 9
0 27,270 0 867 [ 4,404 3,147
Q 850 0 ¢ ¢ 330 0
0 659,067 12,328 562 0 3,302 815
0 17,540 0 711 ¢ 7,706 241
0 0 0 0 0 0 0
1 1,286,371 12,328 14,806 0 337,510 17,772
0 0 ]
0 0 0
8 0 0 8§ 0 3 0 3 0 8 0 8 0
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Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-9

Schedule of Program Activity

Year Ended December 31, 2015

REVENUE

Grant revenue

Program income

Cash contributions

Special events

Change in beneficial interest
In-kind contributions

CSBG transfers

Older Hoosier transfers
Other transfers

Total Revenue

EXPENSES
Salaries

Fringe

Contract services
Travel

Space

Consumable supplies
Equipment lease
Direct client assistance
Other operationai
In-kind expense
Total Expenses

Change in Net Assets
Met assets - Beginning of year

NET ASSETS - End of year

See Independent Auditor's Report.

STATE AND LOCAL PROGRAMS

State
Learning Share the Vectren State Weatherization Organizational IDA
Center Warmth DSM LIHEAP HEAP Payee Program
{41) (42) (43) (44) (45) {46}
0 11,925 0 % 57902 % 32,530 % 0 [
60,526 0 11,438 a 0 56,434 140
0 0 g 0 4] 100 0
0 0 0 g a 0 ¢
0 0 0 Q 0 0] o
0 0 0 0 0 0 0
35,443 0 0 0 0 44,098 9,197
0 0 0 0 0 0 0
69) 1,303 36,368 0 0 0 0
95,900 13,228 47,806 57,902 32,530 100,632 9,337
68,031 2,005 0 2259 7,278 73,325 7,205
11,885 371 4] 445 1,022 10,521 1,887
113 0 0 0 0 2,441 0
357 0 0 0 4] 43 0
3,519 0 0 0 0 4,790 0
215 I 0 1 18 6,120 43
109 10,843 0 0 0 177 0
11,074 0 44 976 55,168 22,558 0 0
597 8 2,830 28 1,653 3,210 202
4] 0 0 ¢ 0 0 0
95,900 13,228 47,806 57,902 32,530 106,632 9,337
0 0 0 0
0 0 0 0
0 0 0 % 0 3 0 3 il 0
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Area IV Agency on Aging and Community Action Programs, Inc.

Schedule A-10

Schedule of Program Activity
Year Ended December 31, 2015

STATE AND LOCAL PROGRAMS DISCRETIONARY
Revolving Beneficial
Care Loans Interest in Total QOther GAAP TOTAL
Transition Receivable Assets State & Local Activities Adjustments DISCRETIONARY
(47) (48} (49) {50) {51

REVENUE
Grant revenue $ 0 3 0 8 G 1,492,060 § 16,356 % 0 § 16,356
Program income 20,627 44,273 0 534,830 35,970 0 35,970
Cash contributions 0 0 250 350 8,598 0 8.598
Special evenis 0 0 0 0 48,007 0 49,007
Change in beneficial interest 0 a0 ( 1,582) ¢ 1,582} 0 0 0
In-kind contributions 0 0 0 0 4319 ( 101,615} ( 97,296)
CSBG transfers 8,156 0 0 96,894 0 4] 0
Older Hoosier transfers } 0 0 0 53,151 0 0 0
QOther transfers 0 0 0 28,445 35,005) { ‘ 29.916) ( 64,921)
Total Revenue 28,783 44,273 ( 1,332) 2,097,846 79,245 ( 131,531 ( 52,286)
EXPENSES
Salaries 18,454 0 0 870,569 44,431 0 44,431
Fringe 5,056 0 ) 173,996 8,452 { 21,506) ( 13,054)
Contract services 798 0 0 20,645 7,351 0 7,351
Travel 332 0 0 18,935 15,817 0 15,817
Space 1,847 0 0 69,492 7661 ( 8410} ( 749
Consumable supplies 807 0 0 42,893 41,366 0 41,366
Bquipment lease 58 0 0 12,367 482 Q 482
Direct client assistance 4] 0 0 809,851 37,049 0 37,049
Other operational 1431 0 0 36,157 20,133 ] 20,133
{n-kind expense 4 0 0 0 4,319 ( 101,615) ( 97,296)
Total Expenses 28,783 1] 0 2,054,905 187,061 131,531) 55,530
Change in Net Assets 0 44,273 1,332) 42,941 ( 107,816) 0 107,816)
Net assets - Beginning of year a 0 30,849 30,849 784774 0 T84.774
NET ASSETS - End of year $ ¢ $ 44,273  § 29517 § 73,790 § 676,958 % 0 3 76,958

See Independent Auditor's Report. 25




Area IV Agency on Aging and Community Action Programs, Inc.

Schedule B-1
Schedule of Expenditures of Federal Awards
Year Ended December 31, 2015

Passed through
CFDA Contract or to Federal
Federal Grantor/Pass-Through Entity/Program Title Number  Agreement Number Subrecipients Expenditures
DEPARTMENT OF AGRICULTURE
Passed-Through Indiana Department of Education
{1 Child ard Adult Care Food Program 10.558 1790160 $ 0 3 43,916
{2 Child and Adult Care Food Program 10.558 1750160 0 2426
Total Federal Expenditures CFDA 10.558 0 46,342
Child Nutrition Cluster:
{3 Summer Food Service Program for Children 10,559 1790160 0 6,459
{H Summer Food Service Program for Children ) 10.559 179060 0 7,558
Total Federal Expenditures CFDA 10.559 & Child Nutrition Cluster 0 14,017
DEPARTMENT OF HOUSING AND URBAN DEVEEOPMENT
Passed-Through Indiana Heusing and Community Development Authority
(9 Section 8 Housing Choice Vouchers 14,871 SH-006-015 0 822,568
DEPARTMENT OF TRANSPORTATION ‘
Passed-Through Indiana Department of Transportation
Federal Transit Cluster:
(6) Federal Transit - Formula Grants 20.507 A249-15-320500 0 47,365
Total Federal Expenditures CFDA 20.507 & Federal Transit Cluster 0 47,365
PEPARTMENT OF ENERGY
Passed-Throvgh Indiana Housing and Community Development Authority
(s Weatherization 81.042 WX-014-003 ¢ 71,034
(8 ‘Weatherization 81.042 WX-015-003 [ 258,147
Total Federal Expenditures CFDA 81.042 0 329,181
DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed-Through Indiana Family and Social Services Administration
(9 Special Programs for the Aging -Title V1I-Long Term Care 93.042 79-14-2V-1541-04 6,078 6,078
Ombudsman Services for Older Indviduals
(10) Special Programs for the Aging -Title VlI-Long Term Care 83,042 79-16-2V-1541-03 6,250 6,250
Ombudsman Services for Older Indviduals
Total Federal Expenditures CFDA 93.042 12,328 12,328
(1 Special Programs for the Aging -Title [1], Part D - Disease 93,043 79-14-0V-1541-1] ] 8,923
Prevention and Health Promotion Services
(12) Special Programs for the Aging -Title [1], Part D - Disease 93.043 79-16-0V-1541-06 [ 8,752
Prevention and Health Promotion Services
Total Federal Expenditures CFDA 93,043 1] 17,675
See Independent Aunditor's Report. 26




Area IV Agency on Aging and Community Action Programs, Inc.

Schedule B-2
Schedule of Expenditures of Federal Awards
Year Ended December 31, 2015

Passed through
CFDA Contract or to Federal
Federal Grantor/Program Title Number  Agreement Number Subrecipients Expenditures
DEPARTMENT OF HEALTH AND HUMAN SERVICES (Continued)
Passed-Through Indiana Family and Social Services Administration
Aging Cluster
(13) Special Programs for the Aging-Title I, Part B-Grants for 93.044 79-14-0V-1541-07/ 0 131,157
Supportive Services and Senior Centers 79-14-GV-1541-08
(14) Special Programs for the Aging-Title ITI, Part B-Grants for 93.044 79-16-0V-1541-01/
Supportive Services and Senior Centers 79-16-0V-1541-02 0 167,155
Total Federal Expenditures CFDA 93.044 0 298,312
(15) Special Programs for the Aging-Title I11, Part C-Nutrition 93.045 79-14-0V-1541-09/ 197,245 197,245
Services 79-14-0V-1541-10
(16) Special Programs for the Aging-Title TII, Parf C-Nutrition 53.045 79-16-0V-1541-05/
Services 79-16-0V-1541-07 213034 213,034
Total Federal Expenditures CFDA 93.045 410,279 410,279
(1 Nutritional Services Incentive Program 93,053 79-14-02-1541-02 53,953 53,953
(18) Nutritional Services Incentive Program 93.053 79-16-02-1541-01 34,561 34,561
TFotal Federa! Expenditures CFDA 93.053 88,514 85,514
Total Federal Expenditures Aging Cluster 498,793 797,105
(19) National Family Caregiver Support, Title IIt, Part E 93.052 756-14-0V-1541-12 0 59,068
(20) National Family Caregiver Support, Title IIE, PartE 93.052 79-16-0V-1541-11 0 232,733
Total Federal Expenditures CFDA 93,052 0 81,801
(2n Social Services Block Grant 93.667 79-14-0G-1541-02 0 174,166
(22) Social Services Block Grant 93.667 79-16-0G-1541-01 G 156,514
Total Federal Expeaditures CFDA 93,667 1] 330,680
Medicaid Cluster
(23) Medical Assistance Program 93.778 75-14-70-1541-02 0 145,674
(24) Medical Assistance Program 93.778 79-16-70-1541-01 0 141,144
Total Federal Expenditures CFDA 93.778 & Medicaid Cluster 0 286,818
Passed-Through Indiana Housing and Communify Development Authority .
{25) Low-Income Home Energy Assistance 03,568 LI-015-003 0 1,319,045
{26) Low-Income Home Energy Assistance 93.568 LI-016-003 0 698,280
{27) Low-Income Home Energy Assistance-Weatherization 03.568 WL-015-003 0 484,277
(28) Low-Income Home Energy Assistance-Weatherization 93.568 WL-016-003 0 114,702
Total Federal Expenditures CFDA 93.568 0 2,616,304
(29) Community Services Block Grant 93.569 S-015-003 64,761 467,352
See Independent Auditor's Report. 27




Area IV Agency on Aging and Community Action Programs, Inc.

Schedule B-3
Schedule of Expenditures of Federal Awards
Year Ended December 31, 2015

Passed through

CFDA Contract or to Federal
Federal Grantor/Program Title Number  Agreement Numnber Subrecipients Expenditures
DEPARTMENT OF HEALTH AND HUMAN SERVICES (Continued)
Direct Funding
(30} Head Start and Early Head Start 93.600 05SCH4045/23 0 681,182
(31} Head Start and Early Head Start 93.600 05CHA4045/23 0 43,331
Total Federal Expenditures CFDA 93.600 0 724,513
DEPARTMENT OF HOMELAND SECURITY
Passed-Through Emergency Food and Shelter National Board
(32 Emergency Food and Shelter 97.024 N/A 0 16,785

TOTAL EXPENDITURES OF FEDERAL AWARDS  § 375882 $ 6,611,034

Notes to Schedule of Expenditures of Federal Awards

Note 1 - Basis of Presentation

The Schedule of Expenditures of Federal Awards (the "Schedule”) includes the federal grant activity of Area IV Agency on Aging and Community Action
Programs, Inc, under programs of the federal government for the year ended December 31, 2015. The information in this schedule is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
Jor Federal Awards (Uniform Guidance). Because the schedule presents only a selected portion of the operations of Area IV Agency or Aging and
Community Action Programs, Inc., it is not intended to and does not present the financial position, changes in net assets or cash flows of Area IV Agency on
Aging and Community Action Programs, Inc.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following, as applicable, either the
cost principles in OMB Circular A-122, Cost Principles for Non-Profit Organizations , or the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. AreaIV Agency on Aging and Community Action Programs, Inc, has not
elected to use the 10-percent de minimis indirect cost rate as allowed under the Uniform Guidance.

See Independent Auditor's Report. 28



WIPFLIL

Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters

Board of Directors
Area IV Agency on Aging and Community Action Programs, Inc.
Lafayette, Indiana

We have audited, in accordance with the auditing standards generally accepted in the United States and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of Area IV Agency on Aging and Community Action
Programs, Inc., which comprise the statement of financial position as of December 31, 2015, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial statements, and
have issued our report thereon dated August 9, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Area IV Agency on Aging and
Community Action Programs, Inc.’s internal control over financial reporting (“internal control”) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinton on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Area IV Agency on Aging and
Community Action Programs, Inc.'s internal control. Accordingly, we do not express an opinion on the
effectiveness of Area 1V Agency on Aging and Community Action Programs, Inc.’s internai control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on & timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, vet important enough to
merit attention by those charged with governance.

COur consideration of the internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Area IV Agency on Aging and Community Action
Programs, Inc.’s financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our zudit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
repoited under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance, and the
results of that testing, and not to provide an opinion on the effectiveness of Area IV Agency on Aging and
Community Action Programs, Ine.’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Area IV Agency on Aging and
Community Action Programs, Inc.’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Wipfli

August 9, 2016
Madison, Wisconsin

30



WIPFLIi.

Independent Auditor’s Report on Compliance for Each Major Federal Program and on
Internal Control Over Compliance

Board of Directors
Area IV Agency on Aging and Community Action Programs, Inc.
Lafayette, Indiana

Report on Compliance for Each Major Federal Program

We have audited Area IV Agency on Aging and Community Action Programs, Inc.'s compliance with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Compliance Supplement
that could have a direct and material effect on each of its major federal programs for the year ended December 31,
2015. Area IV Agency on Aging and Community Action Programs, Inc.’s major federal programs are identified in
the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility for Compliance

Management is responsible for compliance with statutes, regulations, and the terms and conditions of its grant
awards applicable to its federal programs.

Auditor’s Responsibility

Qur responsibility is to express an opinion on compliance for each of Area IV Agency on Aging and Community
Action Programs, Inc.'s major federal programs based on our audit of the types of compliance requirements referred
to above. We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptrolier General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about Area TV Agency on Aging and Community Action Programs,
Inc.'s compliance with those requirements and performing such other procedures as we considered necessary in the
cireurnstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our andit does not provide legal determination on Area [V Agency on Agmg and Community
Action Programs, Inc.'s compliance.
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Opinion

In our opinion, Area IV Agency on Aging and Community Action Programs, Inc. complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended December 31, 2015,

Other Matter

The results of our auditing procedures disclosed an instance of noncompliance with those requirements, which is
required to be reported in accordance with the Uniform Guidance and which is described in the accompanying
schedule of findings and questioned costs as item 2015-001. Our opinion on each major federal program is not
modified with respect to this matter.

Report on Internal Control Over Compliance

The management of Area IV Agency on Aging and Comimunity Action Programs, Inc. is responsible for
establishing and maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered Area IV Agency on Aging
and Community Action Programs, Inc.’s internal control aver compliance with the types of requirements that could
have a direct and material effect on a major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do not express an opinion on the effectiveness of the Area IV Agency on Aging and Community Action
Programs, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or detect and
correct noncompliance with a type of compliance requirement of a federal program on a timely basis. A materfal
weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control
over compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected and corrected on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control
over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal controi over compliance was for the limited purpose described in the first paragraph
and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies, and therefore material weaknesses or significant deficiencies may exist that
were not identified. We did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above. However, we identified a certain deficiency in internal conirol over
compliance that we consider to be a significant deficiency as described in the accompanying schedute of findings
and questioned costs as item 2015-001.

Area IV Apency on Aging and Community Action Programs, Inc.’s response to the internal control over
compliance finding identified in our audit is described in the accompanying schedule of findings and questioned
costs. Area IV Agency on Aging and Community Action Programs, Inc.’s response was not subjected to the
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the response.
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The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

August 9, 2016
Madison, Wisconsin
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Area IV Agency on Aging and Community Action

Programs, Inc.

Schedule of Findings and Questioned Costs

Section I - Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued?

Internal control over financial reporting:
 Material weaknesses identified?
Significant deficiencies identified?
Noncompliance material fo financial statements noted?

Federal Awards

Internal control over major federal programs:
Material weaknesses identified?
Significant deficiencies identified?

Type of auditor’s report issued on compliance for major program

Any audit findings disclosed that are required to be reported in
accordance with the Uniform Guidance [2 CFR 200.516(a}]?

Identification of major federal programs:

Name of Federal Major Program or Cluster

Section 8 Housing Choice Vouchers

Aging Cluster

Dollar threshold used to distinguish between Type A and Type B programs:

Auditee quatified as low-risk auditee?

Section II - Financial Statement Findings

None

Unmodified

No
No
No

No
Yes

Unmodified

Yes

CFDA No.

14.871

03.044, 93.045, & 93.053

§750,000

Yes
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Area IV Agency on Aging and Community Action
Programs, Inc. -

Schedule of Findings and Questioned Costs

Section III - Federal Award Findings and Questioned Costs

Cost Allecation (2015-001)

Department of Housing and Urban Development (HUD)
Passed through Indiana Housing and Community Development Authority
CFDA #14.871, Section 8 Housing Choice Vouchers

Department of Health and Human Services (DHHS)
Passed through Indiana Family and Social Services Administration
CFDA #9.044, #93.045, and #93.053 Aging Cluster

Questioned Costs: None
Condition

In accordance with the Organization’s cost allocation plan, payroll costs for administration
employees is to be allocated to programs based on a time study of hours directly charged to the
Organization’s grants. During testing of the Organization’s adherence to its plan, Wipfli LLP
obtained results of the time studies performed. The percentages used on a regular basis to
allocate actual administration payroll costs did not agree with the percentages that resulted from
the time studies completed by the Organization. After comparing the time study percentages
versus the actual percentages used to allocate administration payroll costs, Wipfli LLP
determined that the amounts over and under charged to the various programs did not materially
misstate the overall expenses for each program.

Criteria
2 CFR Part 200, Subpart E, Section 200.405 (d) states if a cost benefits two or more projects or

activities in proportions that can be determined without undue efffort or cost, the cost must be
allocated to the projects based on the proportional benefit.

Effect

As a result of the condition above, the Organization was not in compliance with cost allocation
regulations and a significant deficiency in internal controls over the allocation of administration
payroll costs exists.

Recommendation

We recommend the Organization ensures the allocation of administration employee’s payroll

costs are allocated in accordance with federal regulations and the amounts used are updated
based on the completed time studies.
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Area IV Agency on Aging and Community Action
Programs, Inc.

Schedule of Findings and Questioned Costs

Section 11T - Federal Award Findings and Questioned Costs (Continned)

Cost Allocation (2015-001) (Continued)
Management Response

The Senior Accountant and the Deputy Director will review the prior year time study and
ensure payroll administration is cost allocated in accordance with the percentages from the
previous year.

Contact Person:  Julie Hackerd, Deputy Director, Resources & Operations
Corrective Action Period: Year ended December 31, 2016

Section I'V - Summary Schedule of Prior Year Findings

Significant Deficiency (2014-001)

Condition

The Accountant recorded accrued grant revermes and deferred revenues for cost-reimbursement
grants on a grant year basis rather than on the Organization’s fiscal year. The Deputy Director
reviewed the financial reports and recognized the error, but did not direct the Accountant to
change it.

Criteria

Internal controls should be in place to provide reasonable assurance that grant revenues are
recorded in the correct period and materially correct.

Effect
Grant revenue was overstated by approximately $17,000 prior o the audit adjustment.
Recommendation

We recommend the Accountant and Deputy Director review year-end closing entries with each
other to verify they are recorded properly.

Current Year Status

No similar findings were noted during the December 31, 2015 audit.
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Area IV Agency on Aging and Community Action
Programs, Inc.

Schedule of Findings and Questioned Coéts

Section IV - Summary Schedule of Prior Year Findings (Continued)

Noncompliance and Significant Deficiency (2014-002)

Department of Health and Huoman Services (DHHS)

Passed through Indiana Housing and Community Development Authority
CFDA #93.568, Low-Income Home Energy Assistance

Questioned Costs: $565

Condition

For one client, the Organizsition used a rent application instead of a lease or Landlord Affidavit
to determine eligibility.

Criteria

Section 2015 of the Energy Assistance Program Operations Manual states: “All rental
applications to provide a lease agreement or Landlord Affidavit.”

Effect
The program benefit paid was unallowable due to incorrect documentation.
Recommendation

We recommend that management review program requirements with the intake worker and the
error correction process with program quality control.

Current Year Status

This tssue was resolved during the fiscal year.
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