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We have reviewed the report prepared by The John H. Boner Community Center, Inc. d/b/a John
Boner Neighborhood Centers and Subsidiaries and opined upon by Greenwalt CPAs, Inc., Independent
Public Accountants, for the period January 1, 2016 to December 31, 2016. Per the Independent Auditors’
Report the financial statements included in the report present fairly the financial condition of The John H.
Boner Community Center, Inc. d/b/a John Boner Neighborhood Centers and Subsidiaries as of December
31, 2016 and the results of its operations for the period then ended, on the basis of accounting described
in the report.

In our opinion, Greenwalt CPAs, Inc. prepared all required independent auditor’s reports in
accordance with generally accepted auditing standards and guidelines established by the State Board of
Accounts.
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To the Board of Directors of The
John H. Boner Community Center, inc. and Subsidiaries:

We have audited the consolidated financial statemnents of The John H. Boner Community Center, inc. and Subsidiaries (the
Organization) as of and for the year ended December 31, 2014, and have issued our report thereon dated June 13, 2017.
Professional standards require that we provide you with information about our responsibilities under generally accepted
auditing standards, Government Auditing Standards, and Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, as well as certain information
related to the pianned scope and timing of our audit. We have communicated such infermation in our tetter to you dated
Octaber 28, 2014. Professional standards also require that we communicate ta you the following information related ta our
audit.

SIGNIFICANT AUDIT FINDINGS
QUALITATIVE ASPECTS OF ACCOUNTING PRACTICES

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the Drganization are described in Nate 1 to the consolidated financial statements. No new accounting
policies were adopted and the application of existing policies was not changed during 2016. We noted no transactions
entered into by the Organization during the year for which there is a lack of authoritative guidance or consensus. All
significant transactions have been recognized in the consclidated financial statements in the proper period.

Accounting estimates are an integral part of the consolidated financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the consclidated financial
statements and because of the possibility that future events affecting them may differ significantly from those expected.
The most sensitive estimates affecting the consolidated financial statements were:

a. Cost allocation: Management makes estimates for functional cost allocation of indirect expenses between
program services, fundraising, and management and general expenses.

b. Depreciation and amortization: Management depreciates furniture and equipment using the straight-line
method over the estimated useful life of the asset.

c. In-kind contributions: Management estimates the value of the denated goods received with assistance from the
donor and records their value as in-kind contributions.

d. Jnvestment in HealthNet Peoples Healih Center, LLC: The Organization values this 23% investment by giving
consideration Lo such factors as book value, market conditions, operating performance and expected cash flows.
The Organization may base its estimate on the unaudited financial statements provided by investee companies.
Audited financial statements are used when available. It is reasonably possible that these estimates will change
over time,



An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such apinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinicn, based on cur audit and the reports of the other auditors, the consolidated financial statements referred
to above present fairly, in all material respects, the consolidated financial position of the Organization as of December
31, 2016 and 2015, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations
(CFR] Part 20C, Uniform Administrative Reguirements, Cost Principles, and Audit Requirements for Federal Awards, 1s
presented for purposes of additional analysis and is not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the consclidated financial statements. The information has been subjected to the
auditing procedures applied in the audit of the consolidated financial statements and certain additional procedures,
including cornparing and reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial slatements themselves, and other
additional procedures in accordance with auditing standards generatly accepted in the United States of America. in our
opinion, the information is fairly stated, in all material respects, in relation to the consolidated financial statements as a
whole.

The supplementary information shown in Exhibits | through 1Il, which is the responsibility of management, is presented
for the purpose of additional analysis and is not a required part of the consolidated financial statements. Such
information has not been subjected to the auditing procedures applied in the audits of the consolidated financial
statements and accordingly, we do not express an opinion or provide any assurance on it,

Other Reporting Required by Government Auditing Standards

in accordance with Government Auditing Standards, we have also issued our report dated June 13, 2017, on our
consideration of the Organization's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, and other matters, The purpose of that repart




is to describe the scope of our testing of internal control over financial reporting and compliance and the resuits of that
testing, and not to provide an opinion on the internal controt over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the

Organization’s internal centrol over financial reporting and compliance.
Wfﬂﬁiﬂf 94"(

June 13, 2077




THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2016 AND 2015

ASSETS

CURRENT ASSETS
Cash
Cash - restricted
Grant reimbursements recelvable
United Way receivabies
Related party receivables
Note receivable
Cther receivables, net
Prepaid expenses
Short term investments

fotal current assets

LONG TERM INVESTMENTS
NOTES RECEIVABLE
PROPERTY AND EQUIPMENT, NET

Total assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payabie
Accrued payroll
Related party payables
QOther payables and accrued expenses
Deferred revenue
Line of credit
Current maturities of notes and mortgages payabie

Total current labilities

LONG-TERM LIABILITIES

Notes and mortgages payable, net of current portion and financing fees
Total liabiifties
COMMITMENTS AND CONTINGENCIES (NOTES 10 and 17}

NET ASSETS
Unrestricted - undesignated
Minority interest in net assets of consolidated subsidiary

Total unrestricted net assets

Temperatily restricted
Perrmanently restricted

Total net assets

Total liabitities and negt assets

2016 2015
1,614,808 698,543
947,103 977,768
870,260 955,511
193,992 188,112
5.420 14,899
530,000 533,000
112,048 38,345
61,773 61,338
303,712 102,887
4,539,116 3,670,403
10,711,284 808,481
10,472,338 10,320,338
25,175,208 25,473,781
50,897,946 40,174,013
428,130 148,744
104,182 75,998
1,500 1,500
355,543 354,412
33,298 61,064
- 235,000
80.994 57.979
1,003,647 934,687
18,879,448 18,282,687
19,883,095 19,217,384
17.784.908 16,280,185
1,653,610 2.161.819
19,438,519 18,442,004
4,176,332 2,514,625
7,400,000 -
31,014,857 20,956,629
50,897,946 40,174.013

See accompanying notes to financial statements.



THE JOHN H. BONER COMMUNITY CENTER, INC, D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2015

REVENUE AND OTHER SUPPORT
Direct Public Suppart
Lontributions
Special avents, net of expense of $26.414 in
2016 and $14,913 in 2015
Total direct public support

Indirect Public Support
United Way
Suipport funds
Donor option
Grants and awards
Tatal indirect public support

Fees and Grants from Government
and Other Agencies

Other Revenue
Program service fees
Rent income and other charges
fvestment income
Othar revenue
In-kind
Total olher revenue

Net Asscts Released from Restriction
Total revenue and other sugport

EXPENSES
Salaries and wages
Employee benefits
Payroll taxes
Specific assistance
Leasing costs
Professional fees
Professional fees - ather service providers
Management fee
Supplies
Telephone
Postage and shipping
Ccoupancy - rental, utilitios, Insurance
Qccupancy - repaif's, maintenance
Cther repairs and maintenance
Conferences and meetings
Printing and pubtications
Travel and transporiation
Contributions, dues and awards
Activity fees and charges
interest expense
Other expanses
in-kind
Bad debt expense
Less on sale of property and equipment
Bepreciation and amortization
Total expenises

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

2016 2015
TEMPORARILY  PERMANENTLY TEMPORARILY
UNRESTRICTED  RESTRICTED RESTRICTED TOTAL UNRESTRICTER  RESTRICIED TOTAL
$ 1632 a2 % - 16,346 $ 8T8 8 3100 3 31,885
35,309 - - 35.300 80,106 80,106
46,941 4712 - 51,653 108,891 3,300 111,991
1.200.215 - - 1,200,215 400,956 . 400,956
11,080 - - 11.080 8,474 - 8,474
688,366 2,292.085 7,400,000 10,380,451 173,964 978,206 1,151,270
1,890,661 2.292.085 7.400.000 11,501,746 597,494 978,206 1.568.700
5,764,200 - - 5,764,200 6,086,040 - 6.886,949
289,314 - - 289,314 268.715 - 268715
1,159,922 404,889 - 1,564,811 1,568,163 166,594 1,734,757
143,494 - - 143,494 143912 - 143912
250,631 - 250,631 188,605 - 188,695
1,687,453 - - 1.587.453 106,828 - 105,828
3,430,814 404,889 - 3,835,703 2,276,313 166,594 2 442.907
1.039.979 (1.039.979) - - 458,054 {458,054} -
12,181,595 1.661.707 7.400.000 21,243,302 10,321,701 689,848 11,011,547
2,549,373 - . 2,549,379 2,319,693 - 2,319,693
350,308 - - 350,308 294,500 - 294,599
258 591 - - 258,501 246,705 . 246,705
3,744,419 - - 3.744.419 4,407,857 - 4,407,857
15,433 - - 15,433 18,283 - 16,283
185,395 - - 186,395 94,083 - 94.083
53,218 B - 53,218 209,011 - 200,011
83,558 B - 83,558 63,556 - 83,556
195,420 - - 195,420 230,354 - 230,354
28,548 - - 28.548 23,050 - 33,059
5,080 - - 5,060 5319 - 5319
655,176 - - 655,776 688,100 - 588,100
317535 - - 317,535 134,235 - 134,236
141,645 - - 141,646 128,928 - 128,928
61,930 - - 61,950 62,484 52,484
7,900 - - 7.909 23972 - 23,972
6,491 - - 16.491 18.530 - 18,530
20,714 . - 29,714 12.715 - 12715
24,821 - - 24,821 47,097 - 47,087
431,679 - - 431,679 402,666 - 402,666
217094 - - 217,094 162,184 - 162,184
214,581 - - 214581 97,868 - 97.868
22,6687 . - 22,687 29,298 - 26,298
55,393 - - 55,393 2,807 - 2,607
1,617,436 - - 1,517,435 1,527,474 - 1.527.474
11,185.080 - - 11,185,080 11,280,878 - 11.280.878
996,515 1,661,707 .400,000 16,056,222 (959.177) 682,846 (269,331}
18,442,004 2514.625 - 20,956,629 12.401,181 1,824,779 21.225.950
$ 19438513 § 4176332 §  7.400000 31014851 5 18442004 3 2514625 $ 20956629

Sea accompanying notes to financial statements.



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS CF CHANGES IN NET ASSETS
FCR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

Controlling Interest

Temperarily Permanently Minarity
NET ASSETS, JANUARY 1, 2015 $ 16770566  $ 1824779 $ -5 18595345 $ 2630615 5 21.225360
CHANGE IN NET ASSETS (490,381) 689,846 - 199,465 (468,796) (268,331)
NET ASSETS, DECEMBER 31, 2015 16,280,185 2,514,625 - 18,794,810 2,161,819 20,958,529
CHANGE IN NET ASSETS 1,504,724 1,661,707 7,400,000 10,566,431 (508,208} 10,058,222
NET ASSETS, DECEMBER 31, 2016 $ 17784908 $ 4,176,332 § 7400000 $ 28361241 1653610 $ 31.014.651

See accompanying notes to financlal statements.



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 37, 2016 AND 2015 Pagelof 2
CHANGE IN UNRESTRICTED CASH
2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from organizations and others $ 13978685 $ 11,834,953
Cash paid to suppliers, employees, and others {10,695,005) (11,140,366}
interest paid (335,266) (76,343)
Investment income received 128,938 143,912
Net cash provided by operating activities 3.077.352 762,156
CASH FLOWS FROM INVESTING ACTIVITIES
Net depasits (to) from reserves 30,665 183,102
Proceeds from sale of investments 1,200,000 {912,378)
Purchases of investments (9,988,062 -
Acquisition of property and equipment (1,132,546} (1,001,611}
Net cash used in investing activities (9,885,843) {1,730,887)
CASH FLOWS FROM FINANCING ACTIVITES
Net proceeds {repayments} on line of credit {235,000) (317.000)
Net borrowings {principal payments) on notes and morigages payable 692.331 480,207
Net activity on note receivabie {149,000) (33,000)
Contribution for endowment purposes 1,400,000 -
Payment of financing fees (79,475) £5,800)
Net cash provided by financing activities 7.628,856 124,407
NET CHANGE N UNRESTRICTED CASH 816,265 (844,324}
UNRESTRICTED CASH, BEGINNING OF YEAR 698,543 1,542,867
UNRESTRICTED CASH, END OF YEAR $ 1,514,808 3 698,543
SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES:
Denated property and equipment $ 48,297 $ 2,500
Donated investment 3 1,300,000 $ -
Purchase of property and eguipment in accounts payable $ 178,842 $ 84,106
Purchase of property and equipment with loan $ - $ 46,636
See accompanying notes to financial statements, 8



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARII
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015 Page 2 of 2
RECONCILIATION OF CHANGE IN NET ASSETS TO NET

NRESTRICTED CASH PRO D BY OPERATING ACTIVITIES

2016 2015
CHANGE IN NET ASSETS $ 10058222  $  (269,331)
ADJUSTMENTS TO RECONCILE CHANGE IN NET
ASSETS TO NET UNRESTRICTED CASH PROVIDED BY
OPERATING ACTIVITIES
Loss on disposal of property and equipment 57,367 2,807
Depreciation and amartization 1,517,435 1,627,474
Restricted contribution to endowment (7.400,000) -
Donated goods, property. equipment, and investrnent (1,348,297) {2.500)
Unrealized gains on investments {14.556)
{increase) decrease in operating assets.
Grant reimbursements receivabie 85,251 (382,844}
United Way receivables {5,880} 9,824
Related party receivables 9,478 29,089
Pledges receivable - 1,208
Diher receivables, net (73,703) 43,385
Prepaid expenses (435) {2,956)
Increase {decrease) in operating liabilities:
Accounts payable 190,920 (125,454)
Accrued payroll 28,184 (99.834)
Other payables and accrued expenses 1431 418
Deferred revenue (27,766} 30,770
Total adjustrnents {6,980,6870) 1,031,487
NET UNRESTRICTED CASH PROVIDED BY
OPERATING ACTIVITIES $ 3077352 % 762,156

See accompanying notes to financial statements. 9



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLIEIES

DESCRIPTION OF ORGANIZATION

The John H. Boner Community Center, Inc. d/b/a John Boner Neighborhaod Centers [the Center] serves the
near Fastside of Indianapolis, indiana. The Center serves a wide variety of neighborhood residents including
school-age children, at-risk youth, adults, those in need of housing, seniors, and those who are vulnerable and
with special needs. ‘

Near Eastside Holding Corporation [Near Easiside Holding) was formed as a for-profit subsidiary of the Center
in 2006 to become a general partner in Brookside Apartments, LP and Jefferson Apartments, LP as noted
below. Near Eastside Holding was created ta participate in the low income housing tax credit proegram as
required by the Internal Revenue Code. Near Eastside Holding is a wholly-owned subsidiary of the Center.

New Life Manor Apartments [NLM] was added as a division of the Center in April 1980 to operate housing units.
The Project refinanced its mortgage loan on May 2008 and October 2016 under Section 207 pursuant to Section
223(f) of the National Housing Act for the Elderly and Handicapped, the Project's major program. The 48 unit
project offers affordable housing for the needy elderly and/or handicapped.

Boner Properties, LLC (BP) was formed to acquire housing units in order to provide affordable housing for low-
income families and individuals who are homeless or at-risk of homelessness. The Center is the sole member
of this LL.C.

JHBCC Properties, LLC [JHBCC) was formed to acquire property adjacent to the Center that wilt provide for the
Center's expansien in future years, The Center is the sole member of the LLC.

Parish Place, Inc. d/b/a Byrne Court Apariments [Byrne) was formed to acquire, own and operate a 50 unit
apartment community. Byrne offers affordable housing under the provisions of Section 202 Direct Loan
Program of the National Housing Act for the Elderly and Handicapped. The Center became the sole member of
the corporation in September of 2004. As the Corporation’s sole member, the Center appoints the board of
directors.

Brookside Commercial, LLC [Brookside Commercial) was formed in January of 2005 to take ownership of the
Center's expansion through a new market tax credit arrangement. In 2013, the Center obtained 100%
ownership of Broockside Commercial.

Brookside Apartments, LP {BA) was formed in 2006 to purchase the Brookside Apartment's building. Near
Eastside Holding is the 1% general partner in the partnership. BA provides 24 apartments, 20 which serve the
homeless, and houses the Center’'s Senior and Elder Alternative Programs.

Jefferson Apartments, LP [JA} was formed in August of 2008. The Center was the 99.99% limited partner in the
partnership with Near Eastside Holding as the .01% general partner in the partnership as of December 31,
2008. During 2009, the Center transferred its limited partner interest in Jefferson Apariments to an outside
investor. Near Eastside Holding remains a general partner. JA provides 20 affordable apartment units that
serve as an incubator for individuats and families aspiring to became homeowners.

10



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

DESCRIPTION OF ORGANIZATION, CONTINUED

Near East Side Legacy Center, LLC d/b/a Boner Fitness & Learning Center at the Chase Legacy Building
[NELC} was formed in October 2010 to take ownership of the Center's expansion through a new market tax
credit arrangement. The Center owns 99.99% of NELC, with Near Eastside Holding owning the remaining .01%.
NELC, which is located on the campus of Arsenal Technical High School, provides fitness programs, yeuth
development and education and other activities related to recreation, health, nutrition, and wellness.

BASIS OF ACCOUNTING AND USE OF ESTIMATES

The accompanying consclidated financial statements were prepared on the accrual basis of accounting. The
preparation of consolidated financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of support, revenues, and expenses during the
reporting period. Actual results could differ from those estimates.

PRINCIPLES OF CONSOLIDATION

The accompanying consclidated financial statements include the accounts of the Center, Near [Castside
Holding, NLM, BP, JHBCC, Byrne, Brookside Commercial, BA, JA, and NELC, (collectively referred fo as the
Organization] which are considerad related organizations. All material intercompany accounts and transactions
between the consclidated organizations have been eliminated.

CAsH AND CASH EQUIVAL ENTS

The Organization considers all liquid investments, except restricted cash, with original maturities of three
months or less to be cash equivalents. There were no cash equivalents at December 31, 2016 and 2615,
Accounts at the banks are guaranteed by the Federal Deposit Insurance Carporation(FDIC) up to $250,000. At
December 31, 2016, the Center held cash in excess of FDIC units.

OTHER RECEWABLES

Other receivables include uncollateralized tenant obiigations due under normal terms requiring rental payment
on the 1 day of each month. Unpaid amounts remain in receivables while a tenant remains a building resident.
Other receivables are stated at the billed amgunt for monthly tenant payments due and must be kept current as
a condition of residency. NLM, BP, Byrne, BA, and JA receive subsidy amounts from the U.S. Department of
Housing and Urban Development [HUD} that represent the difference between the HUD determined contract
rent and the amount calculated for tenant payments.

HUD subsidies are normally received on the 1%t day of the month for the current month. Unpaid HUD subsidies
represent amounts claimed by the project on a monthly voucher, but unpaid by HUD.

Payments are allocated against specific rental amounts due as identified by tenants or, if unspecified, are
applied to the earliest unpaid invoices.

i



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES 70 CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

OTHER RECEWABLES, CONTINUED

Receivables are stated at the amount management expects to collect from ocutstanding balances. Management
had estimated an allowance for doubtful accounts related to other receivables of $27,587 and $21,913 as of
December 31, 2016 and 2015, respectively.

[NVESTMENTS

Consistent with Accounting Standards for Investments Held by Not-for-Profits, investments in equity securities
with readily determinable fair values and all investments in debt securities are measured at fair value in the
statements of financial position. All investments with an original maturity date of one year or less but greater
than three months, have been considered short term investments. Investmentis consisted of the following at
December 31:

2616 2015

Short term investments:

Certificates of deposil $ 303,712 % 162,887

Long-term investments:

Certificates of deposit 611,187 809,49
Cash held for future investment 8,800,097 -
HealthNet Peoples Health Center, LLC 1,300,000 -

$ 11,014,996 $ 912,378

The Organization's certificates of deposit and cash held for future investment are recorded at cost at December
31, 20%6 and 2015,

Effective June 3G, 2014, the Organization received a contribution of a 23% interest in HealthNet Peoples Health
Center, LLC, an Indiana limited liability company. The value of the Center’s investment, based on the initial

capitat contribution of the assigned interest, is $1,300,000. This investment will be recarded based on the equity
method.

PROPERTY AND EQUIPMENT

Expenditures for property and equipment and items which substantially increase the useful lives of existing
assets are capitalized at cost and expenditures for normal maintenance and repairs are expensed as incurred.

The Organization provides for depreciation on the straight-line method at rates designed to depreciate the cost
of assets over the estimated usefu! lives of the depreciable assets of 3 to 40 years,

12



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

NET ASSETS

As required by Accounting Standards for the Preparation of Financial Statements of Not-for-Profit Entities, the
Organization is required to regort information regarding the changes in and total of each of the net asset
classes, based upon donor restrictions, as applicable. Net assets are to be classified as unrestricted,
temporarily restricted, and permanently restricted.

UNRESTRICTED

These include general assets and liabilities of the Organization which may be used at the discretion of
management and Board of Directors to support the Organization's purposes and operations.

TEMPORARILY RESTRICTED

These include assets of the Organization related to gifts and grants with explicit doner-imposed restrictions
that have not been met as to specified purpose, or to later pericds of time or after specified dates. Donor
restricted promises to give that are due in future periods and are not permanently restricted are classified as
temporarity restricted net assets. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the statements of activities as net assets released from restrictions.

Net assets were restricted for the following purposes at December 31:

2016 2018
Super Bowl Legacy Project $ 23,188 $ 54,384
NELC maintenance fund 713,428 713,428
Replacement reserve 387,886 332,176
Sustainabilily and infrastructure 1,997,361 -
Other programs 1,054,469 1,414,637

$ 4,176,332 $ 2.514,625

PERMANENTLY RESTRICTED

These are resources whose use by the Organization is limited by donor-imposed restrictions that neither expire
by being used in accordance with a donor's restriction nor by the passage of ime. Permanently restricted net
assets were $7,400,000 at December 31, 2014. See Note 8.




THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TG CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2616 AND 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

CONTRIBUTIONS AND PLEDGES

Contributions are recognized when the donor makes an unconditional premise to give to the Organization and
are recorded at their fair values as revenues and assets in the period the promise was received. Contributions
that are restricted by the donor are reperted as increases in unrestricted net assets if the restrictions expire in
the year in which the contributions are recognized. All other donor-restricted contributions are reported as
increases in temporarily restricted net assets. When a restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets.

Conditional promises to give are recognized only when the conditions on which they depend are substantially
met and the promises become unconditional.

The Grganization reports gifts of land, buildings, and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assels must be used. Gifts of long-lived assets with explicit restrictions
that specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-
lived assets are reported as restricted support. Absent explicit donor stiputations about how iong those long-
lived assets must be raintained, the Organization reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service.

EXPENSE ALLOCATION

Salaries and related expenses are charged to program services, management and general, and fundraising
based upon estimated time spent by personnel on the related areas. Direct expenses are charged to the
various expense categories. Occupancy expenses are allocated based upon actual utilization of space.

The Organization had the following expense allocation for the years ended December 31:

201 015
Program services $ 10,339,092 $ 10,430,343
Management and general 694,369 669,986
Fundraising 178,033 195,462
Less fundraising expense netted with revenue page 6 (26,414) [14,913)

$ 11,185,080 $ 11,280,878
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

GOVERNMENT GRANTS

Support funded by grants is recognized as the Organization performs the contracted services under grant
agreements, Grant revenue is recognized as earned as the expenses are incurred. Grant expenditures are
subject to audit and acceptance by the granting agency and, as a result of such audit, adjustmenis could be
required.

[N-KIND CONTRIBUTICNS

The Organization received in-kind contributions of $1,587,452 and $106,828 in 2016 and 2015, respectively. The
majority of 2016 donations related to a qift of a 23% interest in HealthNet Peoples Health Center, LLC [see
investments page 12], quarterly volunteer instructors for the YET Center, after school program donations, and
technology for the Career Oppaortunities Center. The maijority of 2015 donations related o food and beverage
for events, silent auction items, and volunteer fitness instructors. These properties were recorded at the fair
market value, determined by real estate appraisal, at the date the properties were donated to BP.

SUBSEQUENT EVENTS

Subsequent events have been considered through June 13, 2617, which was the date the financial statements
were available to be issued.

TaX STATUS

The Center and Byrne are not-for-profit carporations, exempt from income tax under Section 501(c}(3} of the
U.S. Internal Revenue Code. Accordingly, no provision is made for federal or state income taxes or income fax
effects. The Center and Byrne are not considered private foundations as defined in Section 509(a) of the
[nternat Revenue Code.

BF, Brockside Commercial, and JHBCC are single-member LLCs of the Center and as such are treated as
disregarded entities for income tax purposes.

BA and JA are partnerships. In lieu of corporation income taxes, the partners report their proportionate share
of the partnerships’ income

NELC is an LLC. In lieu of corporation incomes taxes, the LLC members report their proportionate share of the
iLC's income.

CASH - RESTRICTED

NLM, BP, Byrne, BA, and JA maintain cash balances that are to be used for future capital projects and
improvements. NLM, Byrne, BA, and JA are required to set aside amounts for the replacement of property and
other expenditures. For NLM and Byrne, HUD restricted deposits are hetd in separate accounts and generally
are not available for operating purposes. Accordingly, these amounts have been recorded as restricted on the
statemnent of financial position. Cash restricted for replacement reserve was $778,917 and $706,241 at
December 31, 2016 and 2015, respectively.

15



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

3.

CASH - RESTRICTED , CONTINUED

The Center maintains a cash balance that is to be used for the Super Bowl Legacy project. The restricted
deposits are held in a separate account and are not available for general operating purposes. This amount has
been recorded as restricted cash on the statement of financial position. Cash restricted for the Super Bowl
[egacy project was $23,188 and $3,717 at December 31, 2016 and 2015, respectively.

NELC has cash reserved for future construction and certain other fees and expenses of $141,973 and $242,835
at December 31, 2016 and 2015, respectively.

The Center has cash restrictad for the Assets for Independence program of $3,025 and $24,975 at December
31, 2016 and 2015, respectively.

NOTES RECEIVABLE

During February of 2011, the Center entered into a $10,320,338 loan agreement with Chase NMTC Indianapolis
YET Investment Fund, LLC [YET Investment Fund). The YET lnvesiment Fund borrowed the funds for the
purpose of acquiring a 99.9% interest in New Markets Investment 59, LLC [New Markets Investment] and to
make certain capitai centributions within New Markets Investment, New Markets Investiments also loaned
funds to the Near Eastside Legacy Center, see Note 7. In the event of default, the YET Investment Fund would
assign all rights, titles, and interests owned by the YET Investment Fund to the Center. Interest on the
ouistanding balance is incurred at fixed rate of 1% per annum. The repayment of the note will commence
during December 2017, with quarterly payments consisting of principal and interest. The note matures on
February 8, 2043.

In October 2014, the Center entered into a loan agreement with Near East Area Renewal, Inc. [NEAR] for the
revilalization of the Near Eastside of Indianapolis. The loan funds will be advanced on an as needed basis to
NEAR up to $1,750,000 at an annual interest rate of 3.75%, compounded monthly with accrued interest payable
in quarterly installments. The balance was $530,000 and $533,000 as of December 31, 2016 and 2015,
respectively.

During 2016, the Center entered three loan agreements for $80,000, $28,000 and $45,200, respectively, with
Englewood Community Development Corporation for the purchase of three houses in furtherance of
community development initiatives. These loans accrue interest at an annual inierest rate of 3.75%,
compounded manthly. Interest payments are due in quarterly installments for the $80,000 and $45,200 toans,
respectively, and due in monthly instaliments for the $28,000 loan. The final principal balance is due upon the
maturity date of each note receivable. The loan agreements mature in September 2018, April 2019, and June
2018, respectively. The combined loan balance was $152,000 as of December 31, 2016.
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER

NEIGHBORHOOD CENTERS AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

5. PROPERTY AND EQUIPMENT

The Organization's property and eguipment consists of the following at December 31:

2016 2005

Buildings $ 28,919,939 28,744,219
Leasehold improvements 394,586 361,260
Furnishings and office equipment 4,367,048 3,419,055
Autos and trucks 170,131 151,660
33,851,704 32,676,194

Accumulated depreciation (11,621,185} (10,122,402}
22,230,519 22,553,792
Land and land improvements 2,543,484 2,518,784
Real estate held for sale 401,205 401,205
$ 25,175,208 25,473,781

b. LINE OF CREDIT

The Center had a revolving tine of credit with a bank for $800,000, which expires in Gctober 2017. Interest
payabie on the line of credit is calculated monthly at LIBGR rate plus 2.85% {3.57% and 3.21% December 31,
2016 and 2015, respectivelyl, There was no balance outstanding on the line of credit at December 31, 2016. The
amaunt outstanding on the line was $235,000 at December 31, 2015. Borrowings under this agreement are

collateralized by the Center's assets.

The line of credit has covenant requirements that had been met or were waived.
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

7. NOTES AND MORTGAGE PAYABLE

Notes and mortgages payable consist of the following at December 31:

2016

™I
fen]
—
o

a. The Center has a promissory note with State
Farm Mutual Insurance Company to support
housing redevelopment in the neighborhood.
The Center may borrow up to a maximum of
$4,000,000. The unpaid principal of the note
bears an interest rate of 3.50%. The note
matures June 30, 2020. % 1,871,800 $ 1,443,400

b. The mortgage is payable in menthly
installments of $7,873 including principal and
interest of 6.25% through May 2043. in
October 2016, NLM refinanced its mortgage.
The mortgage, due November 2051, reguires
monthly payments of $5,808, which include
principal and interest at 2.9%. The mortgage
includes a prepayment premium through
Novemnber 2026. The mortgage also requires
monthly deposits to a reserve and
replacement fund. 1,529,293 1,239,338

c. Brookside Apariments obtained a mortgage
from iFF in the amount of $315,000, The
mortgage is payable in monthly installments of
$1,944 including principal and interest of
5.375% through September 2024. The loan is
secured by a mortgage on certain reat estate. 268,312 276,993

d. Byrne has a mortgage loan under the
provisiens of Section 202 of the National
Housing Act. Effective April 30, 2008, Byrne
refinanced its mortgage loan with another
financial institution. The mortgage is payable
in monthly instatlments of $10,318 including
principal and interest of 6.24%, through April
2043. The mortgage also requires monthly
deposits of $1,250 to a reserve and
replacement fund. 1,597,023 1,623,992
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

7. NOTES AND MORTGAGE PAYABLE, CONTINUED

e. NELC executed a loan agreement with New
Markets Investment 59, L.LC in the amount of
$13,858,875. The note bears interest at the
rate of .9215% per annum. The note calls for
quarterly investment on an interest-cnly basis
cormnmencing on March 1, 2011 through March
1,2018. As of March 1, 2018, equal quarterly
principal and interest payments of $125,062
commence with sll unpaid principal being due
and payable at the maturity date of February
8, 2043. The note is collateralized by a
maortgage on the property as well as the
assignment of leases. In addition, the Center
has executed a guaranty agreement with the
iender for payment in full of guaranieed
obligations. 13,858,875 13,858,875

f. In 2015, the Center entered into a promissory
note with BMO Harris Bank N.A. in the
amount of $46,000. The promissory note was
payable in monthly installments of $838
including principal and interest of 3.5%
through August 4, 2026. The loan was secured
by copier equipment of the Center. The loan

was paid in full during 2016. - 43,055
19,125,303 18,485,653

Less: current maturities (80,994) (57,979
Less: unamortized financing fees (164,861 {144,987

$  18.879.448 $ 18,282,687

Aggregate maturities of notes payable are as follows for the years ending December 31:

2017 $ 80,994
2018 457,549
2019 463,830
2020 2,360,258
2021 449,495
Thereafter 15,313,177

$ 19125303
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2014 AND 2015

7.

NOTES AND MORTGAGE PAYABLE, CONTINUED

Pursuant to Accounting Standards update 2015-03, financing fees are now presented within the notes and
mortgage payable balance. This was applied retrospectively in the presentation of the notes and mortgage
payable balance at December 31, 2016 and 2015. Financing fees expended in accordance with promissory notes
are recorded at cost and amortized over the lives of the promissory notes.

ENDOWMENT

The Organization's endowment consisis of permanently restricted funds established to suppart a variety
of charitable purposes. As required by accounting principles generally accepted in the United States of
America, net assets associated with endowment funds are classified and reparted based cn the existence
or absence of donor-imposed restrictions.

APPLICATION OF UPMIFA

Managerent has interpreted the Uniform Prudent Management of Institutional Funds Act ["UPMIFA"] as
requiring the preservation of the fair value of the original gift as of the gift date of the denor restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of the interpretation, the
Organization classifies as permanently restricted net assets {a} the original value of gifts donated to the
permanent endowment, (b the original value of subsequent gifts to the permanent endowment, and {(c)
accumulation to the permanent endowment made in accordance with the direction of the applicable donor
gift instrument at the time the accumulations are added to the fund. At the present time, the Organization
has one donor restricted permanent endowments.

In accordance with UPMIFA, the Organization considers the following factors in making a determination to
appropriate or accumulate donor restricted endowment funds:

(1} The duration and preservation of the fund

(2} The purposes of the Organization and the donor restricted endowment fund

(3] General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return fram income and the appreciation of investments

(6) Other resources of the Organization

(7] The investment policies of the Organization

RETURN ORBJECTIVES AND RISK PARAMETERS

The Organization has adopted investment and spending policies for assets held for endowment that
attempt to provide a predictable stream of funding while seeking to maintain the purchasing power of the
endowment assets. Under this policy, the endowment would seek to achieve a total return (income and
appreciation] of 7.25% over a full market cycle (8-10 years). The Organization will evaluate its investments
by comnparing actual investment performance to various applicable benchmarks. The Organization expects
its endowment investments to meet or exceed these benchmarks over time, Actual returns in any given
year may vary from these benchmarks.
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NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

8.

10.

ENDOWMENT, CONTINUED

SPENDING POLICY AND HOW THE INVESTMENT OBJECTIVES RELATE TO SPENDINSG PoLicy

The spending policy was in the process of development at Decernber 31, 2014; however, the Organization
witl not allow the endowment fund to drop below the Historic Dollar Value of the grant. Any endowment
fund deficiencies will be made whele before any further spending can cccur in accordance with the final
Organization’s spending poticy.

This is consistent with the Organization's objective to maintain the fair value of the endowment assets
held in perpetuity as well as to provide additional real growth through new gifts and investment return.

The balance of the endowment fund is $7,400,600 at December 31, 2016 and is recorded as a permanently
restricted net assets. The endowment fund was invested in cash at December 31, 2016.

RELATED PARTY TRANSACTIONS

A member of the Center's management served on the Board of Directors of East 10% Street Civic Association
(Civic Association] for part of 2015, At December 31, 2016 and 2015, the Center had accounis receivable due
from the East 10t Street Civic Association of $0 and $13,268, respectively, for rent and salaries.

At December 31, 2016 and 2015, the Center had accounts receivable due from NEAR of $5,420 and $1,631,
respectively. NEAR is a partner agency on various Near Eastside of Indianapolis building projects. See also
Note 4 for notes receivable information,

B8MO Harris Bank is entitled to receive an asset management fee from JA, per the partnership agreement, in
the amount of $2,500 for the year 2010 and $5,000 per year, commencing January 1, 2011. in 2014 the
partnership agreement was amended where BMO Harris Bank, commencing in 2015, will receive an asset
management fee of $2,500 per year. The cumulative fee is payable out of available cash How, as defined. Fees
of $2,500 were earned and paid in 2016 and 2015, A Center board member is an employee of BMO Harris Bank.

Great Lakes Capital Fund for Housing Nenprofit Housing Corporation, a limited partner of BA, is entitled to
receive an annual investor services fee from BA in the amount of $1,500 per year, commencing for the tax year
ending December 31, 2008. The noncumulative fee is payable out of available cash flow, as defined. A fee of
$1,500 was earned and accrued in 2016 and 2015, respectively, and is included in accounts payable - related
parties,

A Center Board member serves as CEO of a company with whom the Center issued a note of $700,000 during
March 2015 for a senior residential project. This loan was repaid by December 31, 2015.

CONTINGENCIES

Near Eastside Holding has executed a guaranty agreement for BA and JA under which they guarantee to
advance funds to the extent needed to make operating deficit contributions. In addition, they guarantee to
advance funds to the extent needed to make all payments to the operating and replacement reserves, to return
limited partner contributicns due to tax credit shortfalls, to purchase the limited partner’s interest in the
Partnerships, and to make a capital contribution sufficient to satisfy any remaining unpaid portion of the
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NOTES TC CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2016 AND 2015

10.

11.

12.

CONTINGENCIES, CONTINUED

development fee in the event the entire development fee has not been paid within 15 years of completion of the
project. No funds were advanced in 2016 or 2015.

The Center guarantees punctual payment in full of all guaranteed obligations of NELC as defined, when the
same becomes due whether at stated maturity, by acceleration, demand or otherwise. The balance on the

guaranteed loan was $10, 320,338 at December 31, 2016 and 2015,

OPERATING LEASES

The Center leased office equipment under various operating leases that expired in 2016. Lease expense for
these items was $610 and $25,001 in 2016 and 2015, respectively.

The Organization leases space to several organizations under operating teases that have various expiration
dates through 2019. Lease income for the years ended December 31, 2016 and 2015 was $61,697 and $68,243,
respectively.

The future minimum rental income to be received under the above operating leases are as follows for the years
ending December 31:

2017 $ 16,166
2018 10,633
2019 3,647

$ 30,466

FEDERAL, STATE, AND LOCAL GRANT AWARDS

[n accordance with guidelines established by the Indiana State Board of Accounts, this tederal, state, and local
grant information was included to aid in the verification of Indiana financial assistance on the Entity Annual
Report [E-1].

Program Name Grantor Name CFDA Revenue Expense Funding Type
Youth Employment | Indianapolis N/A $8,209 $8,209 State or local
Services Private Industry government
council d/b/a
Ernploylndy
Drug Free Marion | City of Indianapelis | N/A $1%.000 $19,000 State or local
County government
School Age Chitd Indiana Family and { N/A $10,386 $10,386 State or local
Care Grant Social Services government
Administration
Housing Trust Marion County N/A $15,371 $9,583 State or local
Fund Project Housing Trust government
Fund
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DECEMBER 31, 2016 AND 2015

12.

FEDERAL, STATE, AND LOCAL GRANT AWARDS, CONTINUED

Community City of Indianapolis | 14.218 $38,500 $38,500 Federal grant
Development passed
Block Grant - through state
Employment or local
Service government
Community City of Indianapolis | 14.218 $212,658 $194,658 Federal grant
Development passed
Block Grant - through state
Facility or local
Rehabilitation government
Community City of Indianapolis | 14.218 $9.363 $9,363 Federal grant
Development passed
Block Grant - through state
Public Service or local
government
Community Indianapolis 14.218 $92.479 $39.385 Federal grant
Development Private Industry passed
Block Grant - council dfo/fa through state
Employment Employindy or local
Service government
Emergency City of indianapolis | 14.231 $37,375 $37,375 Federal grant
Solutions Grant passed
Program through state
or local
government
Section 4 Capacity | City of Indianapolis | 14.252 $26,250 $19,000 Federal grant
Building for passed
Community through state
Development and or local
Affordable government
Housing
Shelter Plus Care | City of Indianapolis | 14.267 $409.246 $409,244 Federal grant
- Continuum of passed
Care Fund through state
or local
government
Workforce Marion County 17.280 $10,000 $10,000 Federal grant
Innovation and Commissicn on passed
Opportunity Act Youth through state
Dislocated Worker or local
National Reserve government
Demonstration
Grants
Veterans State U.S. Department 64.026 $11,278 £11,278 Federat grant
Adult Day Health of Veterans Affairs
Care
21st Century indiana 84.287 $402 546 $398,198 Federal grant
Cemmunity Department of passed
Learning Centers | Education through state
or {ocal
government
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12. FEDERAL, STATE, AND LOCAL GRANT AWARDS, CONTINUED

Elder Solutions Central indiana 93.045 $35,302 $35,302 Federal grant
Councit on Aging passed
through state
or local
government
Elder Alternatives | Indiana Family and | 93.052 $173,111 $173,111 Federal grant
Adult Day Care Social Services passed
Center - Medicaid | Administration through state
Waiver or local
government
Low-income United Way of 93.568 $3,616,692 $3.605,602 Federal grant
Home Energy Central Indians, passed
Assistance Inc. through state
Program or local
government
Low-Income United Way of N/A $100,946 $100,946 State or local
Home Energy Central Indiana, government
Assistance Inc.
Program
Assets for Indiana Housing & | 93.602 %8,136 $8.136 Federal grant
Independence Community passed
Development through state
Authority or locat
government
AmeriCorps ~ Serve Indiana, 94.606 $157.414 $159,658 Federal grant
AARA Indiana passed
Department of through state
Workforce or local
Development government
Saciat Innovation Local Initiative 94.019 $150,332 $152,380 Federal grant
Fund Support passed
Corporation through state
or local
government
LISC National Local Initiative 94019 $16,886 $14,526 Federal grant
Support passed
Corporation through state
or local
government
FEMA - United Way 97.024 $20,783 $19,104 Federal grant
Emergency Food Federal passed
and Shelter Emergency through state
Nationat Beard Management or local
Program Agency government
Community Greater 44,002 $12,700 $12,700 Federal grant
Development Indianapolis passed
Revolving Loan Progress through state
Fund Program for | Committea or tocal
Credit Unions government
Tetal funding $5.594,983 $5.495.646
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF FINANCIAL POSITION Extribit §
DECEMBER 31, 2016 Page 1of 2
NEW NEAR
LIFE BONER JHBCC BRCOKSIDE EAST SIDE
SOCIAL MANOR PROPERTIES, PROPERTIES, BYRNE COURT COMMERCIAL. BROCKSIDE JEFFERSON LEGACY CENTER,
APARTMENTS LLC IR Koy APARTMENTS LLE APARTMENTS, LP Ll ELIMINATIONS IOTAL
CURRENT ASSETS
Cash $ 1,102,793 g 18313 s 58.984 s 18,878 3 48,844 3 8,034 21,339 3 12.842 5 T25.860 K - 5 1,514,808
Cash - restrictad 26213 386,592 109,467 - 48,003 - 95.594 128,261 141,673 - 947,103
Grant relmbursements receivahle 870280 - - - - - - - - - 870,260
United Way recelvables 193,932 - - - - - - - - - 193,892
Related party receivables, net 7.850.587 - 143,593 - :5] 68427 144,509 - 2,003,113 (10,242.988) 5420
Nuota recaivable 530,000 - - - - - - . - - £30.000
Other recelvables. net 805 3174 51.788 - 5,838 3,035 22,589 172t - - 112.048
Prepald expenses - 7.585 17,640 2,736 16,602 3,35¢ 2.233 5,618 - - BLTT3
Lease inducement fees. net, - - - - - - - - 843,750 {843,750} -
investrment In subsidlaries 3,548,555 - - - - - - - - {3.549,553) -
Short taret Investments 03z - - - - - - - - - 303,712
Total current assets 14,476,917 526,664 39t.470 21,615 124,272 54,842 288,368 148,440 3,114,816 (14,536,293} 4,538,116
LONG TERM INVESTMENTS 10,717,286 - - - - - - - - - 10,711,284
NOTES RECEIVABLE 10.472.338 - - - - - - - - - 10,472.338
PROPERTY AND EQUIPMENT, NET 897,907 389.208 3788772 599,830 1.086,452 4,481,115 2,867,483 3,676,508 9,816,653 [2.408,728) 25.175.208
Totz! assets 5 36.558.440 3 §95.872 § 4,180,249 5 521,445 5 1.210,724 5 4.565,964 3,153,858 5 3.824.945 5 12.931.46% § (17,045,021} 5 50,897,946
—— wem—— issiisumma
CURRENT LIABILITIES
Accounts payabie 5 331,300 S 21548 k3 23.960 s - 5 23,459 5 20.554 5484 k3 1.427 5 - $ - s 428,130
Accrued payrolt 4,162 - - - - - - - - - 104,182
Related party payables 882,376 58,898 157.229 521,736 381,474 1,315.534 284,180 188,144 6617 (£.334,788) 1.500
Other payables ang accrued expenses 2,100,008 13.588 45,768 - 17,620 5 345,743 1,412,964 64,574 [3.644,728) 355,543
Deferred revenue 876.514 385 - - - - @ £0 - (843,750) 33,208
Current maturitles of notes ant mortgages payable - 25.892 433.238 - 39,792 - 15,510 - - (433.238) 80,994
Tota} current fiabilities 4,294,481 130,589 660.185 521,736 442,345 1,336,083 650,926 2.152.585 nmn {9.256.504) 1.003.647
LONG-TERM LIABILITIES
Notes and mertgages payatie, net of current partion
and financing fees of $164,851 1.671.600 1,423.849 - - 1,502,031 - 926,486 1.275,550 13858875 (1,978,993 18,879,448
Toraf liabiiities 6,166,281 1,554,238 660,185 521.736 1.944,376 1,336,083 1,577,422 3,428185 13.930.066 111,235,687} 19,883.095
NET ASSETS {ACCUMULATED DEFICIT)
Unrestricted - Contraliing Imerest 19,469,348 {1.054,958) 3,368,158 98109 (839.583) 3.229.871 19663 (152 (998.521) (5,808 524} 17,784,508
Minority interest In net assets - - - - - - 1256774 396,912 78} - 1,853.610
Total urrestricied net assets (accumulated deficis) 19,469,346 (1,054,258} 3,389,158 29.708 {838,683) 3,228,871 1.876,437 388,760 {298.597) (5.809.524) 18438518
Temporartly restricted 3.522.813 396,592 150,896 - 108,031 - - - - - 4,176,332
Parmanet|y restricted 7,400,000 - - - - - - - - - 1,400,000
Tows! net assats faccumiiated deficly 30,392,159 (658,368} 3,520.054 99,709 (733.852) 3229871 1,576,437 396,760 (398.597) 15.809.524) 31,014,851
Toral liabilities and net assets (accumulgted defici) S 36508440 5 B95.872 5 4.100.249 S 621,443 3 1.210.724 S 4,565,564 3,153,859 3 3,824,945 5 12,331,458 S {17.045.021) s 50,887,346
RN e r——— =S = P

See independent audlters’ report on supplemeantary informatlon.
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THE JOMN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHEORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF FINANCIAL POSITION Exhibit |
DECEMBER 31, 2015 Page20of2
NEW NEAR
LIFE BONER JHBCC BYRNE BROCKSIDE BROCKSIDE JEFFERSON EAST S1DE
SOCIAL MANOR PROPERTIES, PROPERTIES, COURT  COMMERCIAL, APARTMENTS, APARTMENTS, LEGACY CENTER,
SERVICES  APARTMENTIS AR Luc APARTMENTS Lc LB LP LLc ELIMINATIONS IQTAL
CURRENT ASSETS
Cash 3 344.210 ] 3.643 $ 65,083 5 84,723 3 54,582 s 7721 L 16,829 3 T.413 5 134,137 5 - s 698,543
Cash - restricted 28.692 351.468 109,303 - 41,603 - 1672 116,188 242,838 - 971,768
Grant relmbursaments recelvable 955,511 - - - - - - - - . 955,511
United Way receivables 188,112 - - - - - - - - - 188112
Relfated party recelvables 6,430,245 - 162,316 - - 108,580 159.508 - 1.621.088 (8,527,936} 14,838
Martgage and notes recelvable 533.000 - - - - - - - - - 533,000
Other receivables, net 2258 9.303 1.032 - 7.027 7.870 9,277 1.578 - - 38345
Prapald exparises - 7813 17,849 25942 16616 1532 3.862 5,923 " - 61.338
Lease inducerment fees. net - - - - - - - - B73.000 815,000 -
trvestment in subsidlaries 3.886.437 - - - - - - - - (3,886,431} -
Investments 102,887 - - - - - - - - - 102,887
Tom! curvent assets 12,531,348 3jzz2e 345,543 87,685 116.834 13275 272,237 131,102 2,853,080 113,289,387} 3.570.403
{NVESTMENTS 809.491 - - - - - 803,491
NOTE RECEIVABLE 10.320.338 - - - - - - - - - 10,320,338
PRCPERTY AND EQUIPMENT, NET 617,453 384,183 3,968,885 599,830 1,086.918 4.304.55¢ 2.952.702 3,721.508 10,275,469 (2,408,726} 25.473.781
Toral sssels §  24.278.538 5 756,413 $ 4,325,468 ) 687 435 3 1175752 3 4.437.265 3 3,228,940 3 3,852,608 5 13128529 S {15638.085) S 40174013
== o Tz
CURRENT LIABILITIES
Accounts payable % 76,100 $ 13.528 $ 28,302 % 7.071 3 B,306 5 7,208 s 5,933 $ 2198 $ 10 1 - 3 148,744
Accrued payrall 75,928 - - - - - - - - - 75.898
Refated party payables 667,541 19,501 62,223 518,882 315,084 863,220 274,073 gy 6.617 (3,357,968} 1.500
Qther payables and accrued expenses 1,706,063 15702 61.092 - 18.161 - 314,734 1,156,847 52,213 (2.979,508) 364,412
Deferred revenue 916,404 1.218 - - - - 18373 n - (875.000} 61064
Line of credit 235,000 - - - - - - - - - 235,000
Current maturities of notes and mertgages payable 8,659 17510 308,838 - 23.128 - 8,861 - - {308,B38) 57.873
368571 67.458 460,455 527.063 364.680 870,518 £21,794 1,790,430 58,840 F812302) 834,697
Towa! current ffabifiies
LONG-TERM LIABILITIES
Notes and rmortgages payable. net of current pertion
and financing feas of 5144.987 1.477,786 1,165,484 - - 1,545,643 - 915,149 1273733 13,858.875 (1.953.993) 18,282,687
Total lisbilities 5.163.567 1.232.842 460,455 527,083 1,410,323 §70.518 1,536,943 3.064.163 13.817.15 19.466,305) 19,217,384
NET ASSETS {ACCUMULATED DEFICIT)
Unrestricted - Controlling Interest 1212423 (827.258) 3,687,881 160,432 (82B,58%) 3,566.747 318,675 (113} {789.125) (6.231.740) 16,280,785
Minority Interest In net assets - - - - - - 1,373,322 788,558 (51) = 2.151.818
Total unrastricted net gssels (gocumuisied deficit) 17.212,423 (B27,256) 3,657.881 160,432 (826,683} 3,566.747 1,682,897 788,445 [789,766) (6.231,790) 1B.442.004
Ternperarlly restricted 1,802,648 350.727 167.132 - 94118 - - - - - 2,514,828
Total net assers (accumulared deffcit) 19115071 476.523) 3,865,012 160,432 (734,571} 3.566.747 1.692.987 788,445 [789.186) [6.231.790) 20.958.628
Total ligbilities and net assats (ecumolaled dofiert) 3 24.278.638 S 756413 3 4,325,468 S 687 435 3 1175732 5 4,437,265 3 3,228.940 $ 3,852.608 S 13,128,529 3 {15.698,085) S 40174013
1. = CEl by
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THE JOHN H. BONER COMMUNITY CENTER, INC, IVB/A JOHN BONER NEIGHBORHKOOD CENTERS AND SUBSIDIRRIES

CONSOLIZATING STATEMENT OF ACTIVITIES Exhlbit lf
FOR THE YEAR ENDED DECEVBER 31, 2085 Page a2
WEAR
EAST SIDE
NEW LIFE MANCR BONER JHECC BYRNE CQURT COKSIDE BRODKSIDE JEFFERSON LEGACY CENTER,
SOCIAL SERVICES APARTMENTS PROPERTIES, LLE FROPERTIES, LLC APARTMENTS COMMERCIAL LLC APARTMENTS, LF  APARTMENTS, LP LLC ELIMBNATIONS TCTAL
TEMPORARILY PERMANENTLY TEMPORARILY TEMPORARILY TEMPQRARILY
BESTRICTER UNRESTRICTED RESTRICTED LUNRFSTRIGIED RESIRIGIED UNBESTRICTED LUNRFSTRICTFD RESTRICTRD  MNRESTRMCIED — UNRESTRICTED  LNRESTRICTED WUNBERTRICTED
REVENUE AND OTHER SUPPORT
Biren: Bulks Suppart
Conriputions s nERZ s e s - s -5 P - s -8 - LI Y. R -8 - 5 - s - -5 QMEE 5 M4
Sneciol gvras, At of 526,414 Rapansy 36308 - - - - - . - - - - - - . - 35308
Forr givaat pushe suppoct 4694 ATtz - " - - - - 538000 - - P - : {134,600 588D
Indirect Publiz Supzarz
Unitgd Way
Suppes funes 1188515 - - - - nme - - - - - - - - - 1200315
Doror opban 11080 - . - - - - - - - - - - - - 1080
GrerTs and ewards EARAE 2252055 7409 062 - - - . - - - - - - - 122.826) 16358.251
Toumt inchrocs prablic supaort 3510786 2452085 7,400 600 - - 19,760 . B ) - - - f - 122 834 1587745
Fees aro Grerys from Governmert . -
2 Cehar Agarzles 5630584 - - - . - - - - - . - - (856,43} 5764200
Other Revesiue
Pragram sarvice fees 269.314 - - - - - - - - - - - Zagate
Rant Income ard oder chenges 520 - - 48043 129297 54119 1,088 - 200,808 74505 202,657 184745 arsy 364,205 [750.525} 1564811
Irvestenent neame 468257 - - w7 - 174 - - il - - . ] ¢ (21871} T34
Cnange in Irvestmers 0 suosidery 536 8761 - - - - - - - - - - - - - FEE) -
Dt b w2623 - . 1287 - 5120 - - 408 - 552 36,962 2508 - 158245} 250.53
In-kina 1,526,905 - - - - 27 - - - - 500 - - - - 1.587.453
Totai ather roveue 26 74 - - 42,577 ITT 538532 086 - 29105 74536 206108 22080 9 738 64421 B125 3635.703
Mot Assets Rooasoc from Reswrictiarg §15637 {676 632 - 203,632 1783432) yraz nz.32, + 52.593 (52,553 - - - . - -
Totx rovanue and othe supoort 1241796 1520788 1 430080 331808 45858 £E8.E54 t16.236) - 447,088 11833 200108 22080 89758 64421 (625 75} 263,302
EXPENSES
Selerles oo wages 2550110 - . 817 - - - 1052 - 12,259 B 17355 - (357824 2549579
Emplasee oenifits w2 - . 12980 - - « A=RELY . 7.459 - - - 167,482 350.308
Payroll mres HEE - . 2.102 - - b &0 - 2313 &011 5453 - (3827 298,591
Spacific asssmnce 1760812 - . - - . - - 6135 - - - - - 132,526 1780438
Lagsing coss M - - - - . - - - - - - 1130 - . 15433
Profgssinns) fos 11314 - - 11045 - 147 - - BEEQ . 15614 BI63 5528 - {8200 186585
Prefessional fees - other sarvice provicers 1268411 - - B - 40535 - - =ats] - 187 1261 2665 10624 (165385 5218
Knnegemont fea - - - 7,138 - 36,458 - - %72 - - - 5229 93,555 198,758 550
Supplies 122378 . - $1.030 - k) - - 1079 - 7025 ER k] m - (254) 15420
Telestone 21807 . - - - 1975 - - 273 - 510 508 58 - - .58
Foswge and smipaing 35T . - - - 3 - - - - 4 - - - - 5,068
Czoupancy - rental. sillives, and msurorts ALY - - 50,072 - 190004 - 253 £0.458 - 93325 £6,862 0551 - (88847 BS5.T7€
Cccupsncy - resess. malitsnance 1299 . - 1403 - 23321 - - 288 - - T 13.795 - . U7
Gther reaeirs and menEnaEs 44342 . - . B 430 - - nzs - 3.5 B - - - 16806
Confererces and mestngs 58332 . - 5 - 2179 - - 2345 - 208 - - B . 6890
Foimng eng pusiicetions 7809 - - - - . - - - - - - - - - THCs
Traval Bnc tranzgortazion w8192 - - - - 2178 - - 1700 - m B4z 569 - wmn 6431
Cararlbubicrs. dues. snd owards 128157 - - - - w@ - - 7 - 4 - 2563 - (157.338) e
ALEoTy fags AN Crrges 8428 - - 16,393 - - - - - - - - - - - w52
Irnerest expense Lk - - 152,152 - 12991 . - B7510 - - 50025 285817 2 (321,673 43:.67%
e expenses 475 - - 7082 - 74T . 2o 7033 - 2807 635 633 47 - e
In-klng 403 - - - - T . - . - 0 - - - -
Ba0 deDr sxsense (recaverles) 19399 - - 0480 - 15081 - - 5470 - ESH - 13688 - -
(Galn less on 0sposat of property 810 EQUEMEN: - - - - - 55333 - - - - - - - - -
DRpreciticn 203 amnrzaticn ITLET - - S CIR - 151.908 . - 110857 = ErARIL] 89.150 1TZ 868 ABQO6E i aee)
Tounl experses 8,384 863 - - 566771 + She277 - 53723 428.383 - S40.085 337.267 AR 433 2205 1985510
CHANGE IN NEY ASSETS, BEFORE CAPITAL DISTRIBUTIONS 2255929 1620165 7400000 2Tz 48868 28723 (152360 (E2.728) #18:554) HEH (336, 78) 1116560 (398881 147.784) 36089
CAPITAL DISTRIBUTIONS - - - - - - - - - - - - - 161.527) [13.r2} -
NET ASSETS (ACCUMULATES DEFCIT),
BEGINMING OF YEAR REX XA} 1302648 - fcrader il ELokryd 2587881 367152 168432 1928,609) 84118 566747 1682887 788445 (782,186} [§ 228,750 20 358,528
HET ASSETS (ACCUMULATED BEFICIT),
END OF YEAR S 19469348 5 3s33ma 5 FuCA00D S (LOSe8SE S JEEE97 5 33B9ER S 1508 S 53738 X N -1 1 H Jz2aam H 1 578437 H 385 751 $ @g350n) 5 (509 S 31014ES)

$60 IFEGPBrGANt ALANDrS FRCO IN SudBlemBrKEry Infarreten. ®




THE JOHMN H, BONER COMMUNITY CENTER, INC. D/8/A JOHN BONER NEIGHBORHODD CENTERS AND SUBSIDIARIES

CONSGLIDATING STATEMENT OF ACTIATIES Extubit lf
FOR THE YEAR SNOED BECEMBER 31, 2015 Page dof2
NEAR
BROOKSIDE BROOKSIDE JEFFERSON EAST SIBE
NEW LIFE MANCR BUNER JHBCC BYRNE COURT COMMERCIAL, APARTMENTS, APARTMENTS,  LEGACY CENTER,
SOCIAL SERVICES APARTMENTS PROPERTIES, LLC PROPERTIES, LLC APARTMENTS LLC LE Lp 3e ELIMINATIONS TOTAL
TEMPORARILY TEMPORARILY TEMPORARILY TEMPORARILY
UNBESTRICTED RESIRICTER UMRESTRIGTED RESTRIGIER WMBESTRIGIER RESIRIGIER  LMNRESTRIGIED RESTRICTED  LNRESIRICYED — UMRESTRICTER — LUNRESTRICTFD  UNRESTRICTED
REVENUE AND OTHER SUPPORT
Diroct Public Suppar
Cantriaiglons s WS 5 R I -5 -8 -5 -5 - - -5 .8 - s - s - s - s .85
Soeclel evarns. net of S22.072 axpanse 80.108 - - - - - - - - - - N s - BD.106
Tone direcr gublie supparT 08891 3100 - - - . - - - p - - - - FRE
Ingirecs Puphe Suppar
Unieed Wey
Suppors funds 396,533 - - . 13433 - - - - - - - - - 402,956
Boner epuon B4 - - - - - - - . - . - - - B
Brarts s awards 186487 578206 - - - - - = - - - - - 13,423 ANELES
Tita! rditact puBhe SUGEeTt 501.49¢ S76.206 - - 13423 : - - - - - - A RERS] ® 569,700
Feus and Geants fram Gavernment
ard Coher Agancies 7.552.124 - - . - - - - - - - - 75175 5,386,849
Gner Rawene
Program senice faes 268,115 - - - - - - - - - - - - - 28815
Rengincome and otner Cnanges 3815 - 1o 73037 647,356 L2852 - 280072 82305 180211 215238 BE1E15 564,222 {reassn 1,750,757
VBSITRNE :nCome 2687 - 347 - T - - i - - - - Eo {283,728} 14192
Crange n invaszment o subsdary {42,999} - - - - - - - - - - f - 34288 -
Other rovenus 172,753 - 1912 - 1z . - 1168 - 1978 20376 2523 - (44.067 188.63%
ki 106,628 - - - - - - - - - . - - - 105,628
Tatm! geter ravenue 637092 - 112536 TEA3Y ErRa7s 4252 - 289247 B3.304% 182187 238 8te Ba 138 564.557 [iv): I i3 Z442.901
Net Asss Releases from Reswicicns 250,556 1230.5561 96488 [35.488] 35218 135.218) - 75782 95.792) . - : - M -
Totet rricve sng ater suppors 9,150,157 730750 405,082 F3A5T 27720 120.968] - 365039 13.513 182,187 23563¢ E4138 564591 1 356,803} 100547
EXPENSES
Satnres nG weges 23z9.m - 80,347 - 123328 - - 66,976 - 42882 51.489 17880 - @ 238.587
Employes venefits 06,515 - 12050 - 243 - I 1,438 - 6786 - - - {85,837 294,589
Peyroll tves 231932 - 10323 - 12208 - 7% 958 - 4821 1618 6284 - g LTS
Soeaiftc assistance. 4,424,899 - - - - - - 1681 - - - - - B3 4407857
Lessirg cosss 15,962 - - - - - - - - - - 133 - - 18262
Profassicond feas 53450 - 0237 - 475 - 1300 1377 - 13381 5,758 5773 - 14200 94081
Profassional fees - cther sa~lca rowders 234086 - 0,700 - 47780 - - 10,608 - 7234 12648 2504 894 (136209 2o9m
Mionagemert foe - - - w5475 B - 7817 - - - 4897 83,556 (157483 83,548
Supeles 88,850 - - 15 - 2 ] - 5479 ez -l - - 230,354
Taloptone EzR3T - - - 1617 - - 2470 - 343 90 1623 - - 33058
Poziage ang shIpeing 5260 - - - ] - - - - 1 - - - - 5.319
Qcpngy - Fental, WELES, anQ insurance 730861 - 44497 - 173205 - 8178 7559 - 93,678 59.097 33799 - {557,814} 63810
Oczupancy - ropalrs. marcarance 284 - 253 - 55255 - - 0470 - - ALEEN 18238 - - 13623
Tther repairs 2nd maimenanca 0825 - - - an? - - 18459 - 13808 - - - - 128.028
Corferences anc meacrgs 1507 - 1.3 - 258 - - 1737 - 7 - - - - 2484
Prating znc publizavons asT - - - - - - - - - - - - - o1
Trevel end TarsporEI 12,356 - - - 2302 - - 7 - %3 1178 02 - 14295} *8.530
Cormgisikions. duas, and awards 25808 - - - 183 - - 109 - - - 2443 - {15,823 28
Activity fees and charges. 29281 - 11835 - - - . - B - - - - - 42087
Inceres: axpgase 78,957 - B15t5 - 1Z281 - . et ] - 45,550 230822 12rng (283,759} 402586
Thher axpenses 2915 - 837 - 62128 + 3,385 4,776 - 2233 32193 15560 o0 - 162,184
In-king 568 - - - - - - - - - - - - - o168
Ba 06t apense 258 - 1215 - 19538 - - L - 1035 - 313 - - 2029
[Ceirg loss on Cisposal of propey sng equipment (2.400) - 4207 - 2407
Dapreciation and arciization 158636 - 167,265 - 152.343 - - 313395 - 321148 00868 113812 490,067 Arzsn 1527474
Totm! experses 9.126573 - iT3575 - 765682 - XS] A gg : 525165 324,408 264 257 749,267 (1 B3t 051} 1 280.878
CHANGE B NET ASSETS, BEFURE CAPITAL DISTRIBUTIONS 15 730,750 #2511 (22.451) {80.762) 430,988) Hezol) (12631 13,51 (342.908} {8,795 (386 143} {152,676 254.242 (269.331)
CAPITAL, DISTRIBUTIONS - - - - - - - - - - - - 52814 0,514 -
NET ASSETS (ACCUMULATED DEFICIT,
BEGINNING OF YEAR 1,150,879 117139 (782.745) EERRL) 3135643 138088 18,633 eyl 0.505 2909748 1.781.792 3362594 1575839 s p225060
NET ASSETS (ACCUMULTED DEFICHT),
END OF YEAR 5 nz4n S Tonas:e 5 (A21758) 35027 S 3897881 5§ 187132 S 160,432 (823.583] se1d 3 3566747 S 1682597 S LS 5 Jui-t) 5 Baitiest s 2oosssaw

5o intapundent AUCIETS' FE0T OF SupBleMara"y Inforratan.
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THE JOHN H, BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF CASH FLOWS. Exhiblc
FOR THE YEAR ENDED DECEMBER 31, 2016 Page 10of 4
INCREASE (DECREASFEY IN UNRESTRICTED CASH

NEW NEAR,
LIFE BONER JHBCC BROOKSIDE EAST SIDE
SOCIAL MANOR PROPERTIES, FPROPERTIES, BYRNE COURT COMMERCIAL, BROOKSIDE JEFFERSON LEGACY CENTER,
APARTMENTS HC ALE APARTMENTS 1LC APARTMENTS. LP ~ APARTMENTS. LP 3 Ks) ELIMINATIONS TQTAL
CASH FLOWS FROM OPERATING ACTIVITIES
Cash recelved from organizetons and athars 5 9779356 S I S 502,065 - 5 49150 3 297996 § 04118 3 a3l s 1EZZO0 § 1760.980 5 13.97B.685
Cash pald to supphers. employees, and others {1.117.428) 230,972} (683,386} (65,844 [234.847) - (180,652} 264117 {143,708 £1.662.292) (10.625,005)
Interest paig 56,777 {152,152 (12,921} - (87,878 - {15.240} (255617 (BE.0K3} 321.673 {335.266)
inuestment income recelved 449,701 327 174 - gt - - 132 195 521,673} 128,938
Nec cash provided By fused in) Gperating actinties 2,445 B62 {78,453} {104,140} {65,B44) 168,067 497,998 B.226 46,556 (27.392} Br.688 3.077.352

CASH FLOWS FROM INVESTING ACTVITIES

Me: depasts (1) fram resarves 2478 #5329 {164 - (7.384} - (rozan n2.073) 10.a82 - 30.665
Proceeds from sale of investments 1,200,000 - - - - - - - - - 1,200,000
Purchases of levastments (2.388,062) - - - - - - - - - {5,588,062)
Acqulsiion of property and equipment (298,990} (76,3013 (26.193) - {136,348} {432 687) [13.970) [79.054) - - {1.132.548)

NET Cash provided by (used i) Investing acthtes (3,084,573} (121.424) {26.359) - {145.743) (488,697} (21.882) [81.327] 100.852 - (9.884.543)

CASH FLOWS FROM FINANCING ACTMTIES

et repayreats on tine of credit {235.0C0) - - - - - - - - - (235,000}
Barrewings (prncipal payments) or netes and mortgages payeble 385345 320,874 124,400 - (26,249} - 18176 - - (148.319) §92.331
et actvity on notes receivable (142.000) - - - - - - - - - {148,000}
Contributian for endowmen: purposes 7.400,000 - - - - - - - - - 7,400,000
Paymern of fnancing fees (3.047) {74,327 - - 2107 - - - - - {79475}
Distributions received {paid] - - - - - - - - {61,627) 1627 -
Ney cash pravided by fused in) finencing actiitias 7.398.304 266,347 124,400 + 125,058) - 1B,178 - (61,627} {87,688} 1.528,856
NET $NCREASE {DECREASE) IN CASH 756,583 115470 (6.033) {E5.844) {5.938) {1.688) 4.530 5428 11843 - B16.285
UNRESTRICTED CASH, BEGINNING OF YEAR 344210 3842 65,083 54723 54,582 7723 16,828 T4 1a337 - 598,543
UNRESTRICTED CASH, END OF YEAR S 1102783 3 119313 S 5E.984 5 1BE18 S 464§ 5034 § 2133 5 12842 5 125980 S -3 1514808
SUMMARY OF NON-CASH INVESTING AND
FINANCING ACTIVITIES
Danated property and Scuirasnt H 48297 S -5 -5 -5 -8 -8 -5 -5 - s -8 48297
Denated imvestant 1,300,000 - - - - - - - - - 300,000
Purchase of property end equlpmant in accoums sayable 116,184 - - - - - - 62,558 - - 178842
30
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THE JOMN H. BONER COMMUNITY CENTER, iNC. D/B/A JOMN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
CONSOLIDATING STATEMENT OF CASH FLOWS Exhibit l
FOR THE YEAR ENDED DECEMBER 31, 2078 Page2af4

RECONCILIATION OF CHANGE IN NET ASSETS T0 NET UNRESTRICTED CASH
PROVIOED 2Y (USED IN} OPERATING ACTIVITIES

NEW NEAR
LIFE BONER JHBCC BROGCKSIDE BROOKSIDE JEFFERSCN EAST SIDE
SCCIAL MANOR PROFERTIES, PROPERTIES, BYRNE COURY, COMMERCIAL, APARTMENTS, APARTMENTS, {EGACY CENTER,
SERVICES  APARTMENTS Lc AR APARTMENTS L LP LB ALlC ELIMINATIONS JOTAL
CHANGE IN NET ASSETS S 11,277.088 % {181,837} 5 (324.959) $ {60.723) 3 g1g 3 (336,B7E) 5 (116,560} $ {331,685} 3 (147,784} $ 360639 $ 10058222
ADJUSTMENTS TD RECONCILE CHANGE IN NET
ASSETS TO NET UNRESTRICTED CASH PROVIDED
BY (USED IN) OPERATING ACTIVITIES
Loss on disposal of property and equipment - - 55,383 - - 1.974 - - - - 57,387
Depreciation and amortizaton 177.670 B5,008 151.908 - 110.837 321148 99,180 112.868 490,088 (31,250 1.517.435
Restricted contripution 1o endowrnent (7,400,000 - - - - - - - - - (7.400.000)
Dionated goods, praperty, equipment, and investment (1.348.237) - - - - - . - - - (1,348,297}
Unrealized gains on Investments {14,556) - - - - - - - - - {14,558
Change in investment In subsidiary 336,876 - - - - - - - - {336,476} -
fincrease] decrease in gperathng assets:
Grant refmbursements receivable 85.25 - - - - - - - - - 85,251
Unlced Way recelvables (5.880) - - - - - . - - - (5.880)
Relatad party recelvables £1,400,342) - 18,723 - - 43,188 14,887 - (382.025) 174,857 9,473
Pledges receivable - - - - - - - - - - -
Qther receivables, net (7.547 6128 {60,754) - {2311 4,835 (13312 {143) - - (73,703}
Prepaid expanses - 28 208 206 (986) .827 1,628 ar - - {435)
increase {oecrease) in operating labilives:
Acrourts payable 147,420 T4.687 (4,342 (7.07) 15.153 13.256 {449) 12,278 {10) - 190,920
Accrued payroll 28,184 - - - - - - - - - 28,184
Related party payables 214835 49,487 84.008 1744 46,330 452,314 10107 106.927 - {976,820) -
Other payables and accrued expanses 393,840 2114) (15.324) - (541) H 31,008 256,017 12361 674,222 1A
Deferred revenue (39,790} {851) - - - - {18,364) 11} - 31,253 (%7,766)
Toral agjustrents (8,832, 236) 152,384 240,819 £5.121) 167.942 835,874 124,788 488.241 120,392 [272.957) (6.980.370)
NET UNRESTRICTED CASH PROVIDED BY (USED IN)
OFERATING ACTIVITIES § 2444852 § (28,453 S (304740) S (65.844) 5 168,887 ] 497,338 $ B,228 3 96,556 3 (27,382) $ 87.688 $ 3071382

See Independent audnors’ repart on supplementary Information, 31



THE JOHN H. BONER COMMUNITY CENTER, INC, D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF CASH FLOWS Exhibit Bl
FOR THE YEAR ENDED DECEMBER 31, 2015 Page 30f 4
INCREASE (DECREASE) IN UNRESTRICTED CASH

NEW NEAR
LIFE BONER JHBCC BROOKSIDE SROOKSIDE JEFFERSON EAST SIDE
SOCIAL MANOR  PROPERTIES, PROPERTIES, BYRNE COURT COMMERCIAL, APARTMENTS, APARTMENYS, {EGACY CENTER,
SEBVICES L AL APARTMENTS LlC LB LP LLC ELMINATIONS  JQTAL
CASH FLOWS FROM OPERATING ACTIVITEIS
Cash received from organizations and others 5 8555.853 $ 381430 S 753588 3 - 1) 378,458 5 123,880 206124 5 B.747 $ TA0,400 $ 1,170,433 3 11834953
Cash pald to suppllers. employees, and others 18,107,534} {279,124) (650,052) 485,928 {228,200} 340,828 (175,532} {75,451} {142.482) {1,301.447) {11.140,368)
Interest paid {79.957) {83,546) (12,261) - (102.979) - (15,164} 1 (67.096) 283,753 {76.343)
Investment incorne recelved 426,878 347 1 - 75 - - - 369 [283,759) 143812
Near cash provided By {used i operating sctivives {2c0.858) 19,107 $1.276 485,928 48.294 464.508 15.428 5297 135.809) [131.014) 762,158
CASH FLOWS FROM INVESTING ACTIVITES
et deposies (to) from reserves 38,795 22,709 35022 - (8.556) - (7.312) (5,248 107.689 - 183,102
Proceeds from certificates of deposit {912.378) - - - - - . - - - {812,378)
Acquisition of praperty and equiprment {57,839} {28,114) (43,761) {403, 205) 18.097) [462,489) - (108} - - (1,001,611
MNet cash provided by (used In} investing activices [930.418} (5,405) [8,738) {401,205) {16.653) (452,485 (7.312) (6,355} 107,663 - (1,730,887
CASH FLLOWS FROM FINANCING ACTIVITIES
Net proceeds an line of credit {317,000} - - - - - - - - - [377.000)
Borrowings (principai payments} on notes and mortgages payabie 526.619 {16,452 (70,400 - (21.733) - (g.22n - - 70.400 480,207
Net activity an mortgage and notes recaivable {33,000 - - - - - - - - “ {33,000)
Payment of financing fees - 15,800) - - - - - - - (5.800)
Distributions paid - - = - - - - " 150.514] 50,5714 -
Nert cash provided by fused inj finencing activities 176,613 {22.252) £10.400) - (21.733) - (8.277] - 160,614 131.014 124,407
NET INCREASE (DECREASE) IN CASH (354,658) (8,550} 12137 84,723 9,308 2.01¢ 111} (1,058 11.266 - (Ga4 324
UNRESTRICYED CASH, BEGINNING OF YEAR 1,298,868 12,333 52.946 3 44.674 5,704 16.840 B.471 102,871 - 1542867
UNRESTRICTED CASH, END OF YEAR 5 344,210 3 3,843 g 65,083 3 B&,?a:l_ £ 54.582 3 7,723 § 16,829 3 7.413 3 114.137 3 - 3 698 543
SUMMARY OF NON-CASH INVESTING AND
FINANCING ACTHVITIES
Danated property and equipment E 2,500 3 - S - 5 - 3 - $ - 3 - s - s - s - H 2,500
Purchase of property and equlpment in accounts payable 8,404 - - - - - - 75,702 - - 84108
Purchase of propercy and equipment with ioan payable 46,636 - - - 46,636
12

See independent auditors' report an supplementary informatien,



THE JOMN H, BONER COMMUNITY CENTER, INC. LvB/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
CONSOLIDATING STATEMENT OF CASH FLOWS Exhibit ff
FOR THE YEAR ENDED DECEMBER 31, 2015 Page 4 of 4

RECONCILIATION GF CHANGE IN NET ASSETS TONETUNRESTRICTED CASH
PROVIDED BY (USED IN) OPERATING ACTIVITIES

NEW NEAR
LIFE BONER JHBCC BROCKSIDE BRODKSIDE JEFFERSON EAST SIDE
SOCIAL MANOR PROPERTIES, PROPERTIES, BYRNE COURT COMMERCIAL,  APARTMENTS, APARTMENTS, LEGACY CENTER,
SERVICES APARTMENTS e EAR AEARTMENTS LLC Le LE jARo ELIMINATIONS TOTAL
CHANGE IN NET ASSETS $ 752294 $ (87.952) k] (91,728} $ 0g.zan 5 (113,358} 3 {342,998} 5 {88.795) 3 (380.149) H {152,678} 3 254,242 $ (269.331)
ADRJUSTMENTS TC RECONCILE CHANGE IN NET
ASSETS TO NET UNRESTRICTED CASH PROVIDED
BY (USED iN) OPERATING ACTIVITIES
{Galn} toss on dispasal of groperty and equipment. (1,400} - - - - 4,207 - - - - 2,807
Depreciation and amortization 158,630 107,285 152,343 - 113,595 321148 00,864 113872 430,067 (37,250} 1.521.474
Dorated goods, progerty, and equipment (2.500} - . - - - - - - - {2.500)
Change in investment in subsidiary 342,998 - - - - - - - - (342,998} -
{Incresse} decraase in operating assets:
Grant ralmbursements receivabie (382,844) - - - - - - - - - {382,844}
United Way recevables 9,924 - . - - - - - - - 9,924
Retated party receivables (753,655} - 3BET1 - - (54,508} {#3,538) - {383,822} 1.227,939 25,089
Pledges receivable 1,208 - - - - - - - - - 1.208
Crther recelvables 6.703 (2320} 39,702 - 179 (48935} 2,831 {287) - - 43,385
Prapaid expensas - 142 270 {29428 {529) {15} 34 24 - - {2,956}
Increase {decreasel in aperating ligbifiias:
Accounts payable (41,821} 13,529 (22173 7071 4007 (5.652) {5.124) (75.301) 10 - (125.454)
Accrued payroli (99,834} - - - - - - - - - (93,834)
Related party payables {1.713.110} (6018} (28,144} 500.000 42,864 547,161 - 117,178 - 540,073 -
Other payables and accrued expenses 1.533,228 (5,287 4335 - {78} - 37.879 229,996 10,612 {1.810.270} 418
Deferred revenus {11,681} (241} - - - - 11,415 27 - 31,250 30,770
Tots! agiustments (553,153} 107,069 163.004 504.128 167,652 807,506 104,223 385 446 116,867 (385,258} 1,031,487
NET UNRESTRICTED CASH PROVIDED BY (USED IN)
COPERATING ACTIVITIES 3§ {200.859) $ 19.107 3 .276 S 485,928 5 48,& $ 464,508 $ 15,428 S 5297 5 (35,808} S {131.014} S 7&15_6_
EX)

See independent auditors report on supplementary Infarmation,



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOQD CENTERS AND SUBSIDIARIES

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2016 Page 1 of 2
FEDERAL AGENCY
FEPERAL GRANTOR/PASS-THROUGH CFDA PASS-THROUGH FEDERAL
GRANTOR/PROGRAM TITLE NUMBER NUMBER EXPENDITURES
U.S, DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
City of Indisnapolis
Community Developrent Black Grant - Employment Service 14.218 1300002586/1300002575 $ 38,500
Commuriity Development Block Grant - Facility Rehabilitation 14.218 1300002636/1300002511 194,658
Comimimity Developrent Block Grant - Public Servica 14.218 1300002735 9,363
242.521
Indianapolis Private industry Council dfb/a Employindy
Comnmunity Development Block Grant - Employment Service 14.218 $1002-C-16-CDBG 82,479
Tatal Cornrmunily Daveloprmient Block Grant 335,000
City of indianapolis
Emergency Solutions Grant Program 14.231 1300002622 37,375
City of indianapolis
Shetter Plus Care - Continuum of Care Fund 14.267 1300003000 213
Shelter Plus Care - Continuum of Care Fund 14.267 1300003001 10,581
Shelter Plus Care - Continuum of Care Fund 14.267 1300002349 185,749
Shelter Plus Care - Continuum of Care Fund 14.267 1300002839 37.603
Sheiter Plus Care - Continutim of Care Fund 14.267 1300002341 31,203
Shelter Plus Care - Continum of Care Fund 14.267 1300002340 141,889
409,246
Local initiatives Support Corporation ’
Section 4 Capacity Building for Cormmunity Development and Affordabile Housing 14.262 43675-0041/43675-0043 26,250
Tofal 115, Departroent of Housing and Urban Development Programs B07.87M
LS, DEPARTMENT OF LABOR
Marion County Comraission on Youth
Warkforce Innovation and Qpportunity Act Disfocated Worker National Reserve Demonstration Grants 17.280 S1307-W10-15-Y 10,000
NATIONAL CREBIT UNION ADMINISTRATION
Greater Indianapolis Progress Committee
Comriunity Develapment Revolving Loan Fund Program for Credit Unions 44,002 1GVITAOCS3 12,700
LS. DEPARTMENT OF YETERANS AFFAIRS
Veterans State Aduit Day Health Care 54.026 N/A 11.278
U.5. DEPARTMENT OF EDUCATION
Indiana Department of Education
215t Century Communitly Learning Centers 84.287 EDSHASB-7-17DL-0136 51.380
21st Century Community Learning Centers 84.287 EDS#ASD-6-16D1.-3089 38.152
21st Cenfury Community Learning Centers B84.287 EDS#ASE-6-16DL-3082 153,292
215t Century Community Learning Centers 84.287 EDS#A58-7-17DL-0083 169,742
Total U.S. Department of Education Programs 402.566
LS. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Central Indiana Council on Aging
Elder Solutions 93.045 T-HI-E-2016-17-07 35.302
Indiana Family and Social Services Administration
Elder Alternative Aduft Day Care Center - Medicaid Waiver 93,052 1001081204 113N
United Way of Central indiana, inc.
Low-Income Home Energy Assistarice Program 93.568 Li-016-02%L1-017-027 3.616.692
indiana Housing & Community Development Authorily
Assets for Indegendence 93.602 IDA-012-015 8,136
Total 115, Department of Health and Human Services Programs 3 3,833,241
See independent auditors’ report. 34



THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED

FOR THE YEAR ENDED DECEMBER 31, 2016 Page 2 of 2
FEDERAL AGENCY

FEDERAL GRANTOR/PASS-THROUGH CFDA PASS-THROUGH FEDERAL

GRANTOR/PROGRAM TITLE NUMBER NUMBER EXPENDITURE

CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
Serve Indiana, Indizna Department of Workforce Development

AmeriCorps - AARA 94.006 AF-4-884/AF -6-884 $ 157.414
Lacal Initiative Support Corporation

Social Innovation Fund 94.019 43675-0039/43675-0042 180,332

LISC National 94.019 43675-0038 16,886

167,218

Tolal Corporation for National and Cormmunity Service Programs 324.632

U.5, DEPARTMENT OF HOMEELAND SECURITY
United Way Federal Emergency Management Agency
FEMA - Ernergency Food and Shefter National Board Program 97.024 212800-019 20.783

Grand Total $ 5423071

NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

1. BASIS OF PRESENTATION

The accompanying schedule of expanditures of lederal awards includes federal grant activity of the Center and BP under programs of
the federal government for the year ended December 31, 2016. The information in this Scheduie is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regutations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awsrds {Uniform Guidance). Because the Schedule presents only a sefected pertion of the operations

of the Center and BP, it is not intended te and does not present the financial position, changes in net assets, or cash flows of the Center
and BP.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are recognized following
the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowabie or are limited as to

3. INDIRECT COST RATE

The Center and BF have elected to use the 10 percent de minimis indirect cost rate as allowed under the Uniform Guidance.

See independent auditors’ report, 35
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

[NDEPENDENT AUDITORS” REPORT

To the Board of Directors of The
John H. Boner Community Center, Inc.
d/bfa John Boner Neighborhood Centers and Subsidiaries:

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptrolier
General of the United States of America, the consolidated financial statements of The John H. Boner Community
Center, Inc. d/b/a John Boner Neighborhood Centers and Subsidiaries [collectively, the Organization), which
comprise the consolidated statement of financial position as of December 31, 2076, and the related consolidated
statements of activities, changes in net assets, and cash flows for the year ended, and the related notes to
consolidated financial statements, which collectively comprise the Organization’s basic consclidated financial
statements, and have issued our report thereon dated June 13, 2017, Our report includes a reference to other
auditors who audited the financial statements of New Life Manor, Inc., Brookside Apartments, LP, Jefferson
Apartments, LP, and Near East Side Legacy Center, LLC, as described in our report on the Organization's
consolidated financial statements. This report does not include the resulis of the other auditors’ testing of internal
control over financial reporting or compliance and other matters that are reported separately by those auditors.

Internal Control over Financial Reporting

In planning and perferming our audit of the consolidated financial statements, we considered the Organization's
internal control over financial reporting {internal control) o determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our epinion on the consolidated financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Organization's internal control. Accordingly, we do
not express an opinion on the effectiveness of the Organization’s internal contral.

A deficiency in internal controf exists when the design or operation of a control does not allow management or
empioyees, in the normal course of performing their assigned functions, to prevent, or detect and caorrect,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibiity that a material misstatement of the entity’s consolidated financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal controt that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance,



Our consideration of the internal control was far the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasanable assurance about whether the Organization's consolidated financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of consolidated financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audits, and accordingly, we do not express such an opinion.
The resulls of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Audrting Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal controt and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Organization's internal controt
or on compliance. This report is an integrat part of an audit perfermed in accordance with Government Auditing
Standards in considering the Organization’s internal control and compliance. Accardingly, this communication is

not suitable for any other purpose.
WZPA.J, %"(

June 13, 2017
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REPORT ON COMPLIANCE For EACH MaJOR FEDERAL PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE

INDEPENDENT AUDITORS REPORT

To the Board of Directors of The
John H. Boner Community Center, inc.
d/b/a John Boner Neighborhood Centers and Subsidiaries:

Report on Compliance for Each Major Federal Program

We have audited The John H. Boner Community Center, Inc. d/b/a John Boner Neighborhcod Centers and
Subsidiaries’ [collectively, the Grganization] compliance with the types of compliance requirements described in the
OMB Compliance Supplement that could have a direct and material effect on each of the Organization's major
federal programs for the year ended December 31, 2016. The Organization’s major federal programs are identified
in the summary of auditors’ results section of the accompanying schedule of findings and questioned costs.

The Organization's basic consolidated financial statements include the operations of New Life Manor [NLM], which
received $1,808,542 in federal awards which is not included in the Grganization's schedule of expenditures of federal
awards for the year ended December 31, 2014, The Organization’s basic consolidated financial statements include
the operations of Parish Place, Inc. d/b/a Byrne Court Apartments [Byrnel, which received $1,898,355 in federat
awards for the year ended June 30, 2016 which is not included in the Organization's schedule of expenditures of
federal awards for the year ended December 31, 2014. Our audit, described below, did not include the operations of
NLM or Byrne because the entities engaged other auditors to perform audits of compliance.

Management’s Responsibility

Management is responsible for compliance with federal statutes, requiations, and the terms and conditions of its
federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the Organization's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
cempliance in accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptrolier General of the
United States of America; and the audit requirernents of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidancel.
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred



to above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Organization's compiiance with those requirements and
performing such other procedures as we considerad necessary in the circumstances,

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of the Organization’s compliance.

Opinion on Each Major Federal Program

In our opinion, the Organization complied, in all material respects, with the compliance reguirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended
December 31, 2016.

Report on Internal Control Over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal centrol over
compliance with the types of compliance requirements referred to above. In planning and performing our audit
of compliance, we considered the Organization's internal control over compliance with the types of requirements
that could have a direct and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Organization's internal cantrol
over compliance,

A deficiency in internal conirol over compliance exists when the design or operation of a control aver compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that
might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal contrel
over cempliance that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

SRl EA 5, e

June 13, 2017
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THE JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2016

A. SUMMARY OF AUDIT RESULTS

1.

Type of auditors’ report issued on whether the consolidated financial statements were prepared in accordance with GAAP: Unmadified

. Internat controt over financial reporting;

Material weakness identified? yes _.X__no

Significant deficiency identified? yes —.X___none reported
. Noncompliance materiaf to financial statements noted? ¥yes _X_no
- Internal control over major federal programs:

Material weakness identified? yes —X_no

Significant deficiency identified? yes —X___none reported
- Type of auditor's report issued on compliance for major programs: Unmod#ied
- Any audit findings disclosed that are required to be reported in accordance with

with 2 CFR section 200.516(a}? yes _ X no
. Identification of major programs: CFD, by Name of Federal Program or Cluster

93.568 Low-Income Home Energy Assistance Program

. Doliar threshold used to distinguish between type A and type B pregrams: $ 750,000
. Auditee qualified as low-risk auditee? A yes ne

B. FINDINGS - FINANCIAL STATEMENT AUDIT

Nore

€. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

MNone

See independent auditors' report on cornpliance for each major federal program and or internal control over compliance.
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