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We have reviewed the report prepared by The John H. Boner Community Center, Inc. d/b/a John
Boner Neighborhood Centers and Subsidiaries and opined upon by Greenwalt CPAs, Inc., Independent
Public Accountants, for the period January 1, 2015 to December 31, 2015. Per the Independent Auditors’
Report the financial statements included in the report present fairly the financial condition of The John H.
Boner Community Center, Inc. d/b/a John Boner Neighborhood Centers and Subsidiaries as of December
31, 2015 and the results of its operations for the period then ended, on the basis of accounting described
in the report.

In our opinion, Greenwalt CPAs, Inc. prepared all required independent auditor’s reports in
accordance with generally accepted auditing standards and guidelines established by the State Board of
Accounts.

The report is filed with this letter in our office as a matter of public record.
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INDEPENDENT AUDITORS' REPGRT

To the Board of Directors of John H. Boner Communily Center, Inc.,
d/b/a John Boner Neighberhood Centers and Subsidiaries:

Report on the Financial Statements

We have audited the accompanying consolidated financial staterments of John H. Boner Community Center, Inc. d/b/a
John Boner Neighborhoed Centers and Subsidiaries (collectively, the Organization), which comgrise the consclidated
statements of financial position as of December 31, 2015 and 2014, and the related consolidated statements of

activities, changes in net assets, and cash flows for the years then ended, and related nates to the consolidated
financial statements,

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America: this includes the design,
implementation, and maintenance of internzal control relevant to the preparation and fair presentation of consolidated
financiat statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We did not
audit the financial statements of New Life Manor Apartments [NLM), Brookside Apartments, LP [BA), Jefferson
Apartments, LP [JA], and Near East Side Legacy Center, LLC d/b/a Boner Fitness & Learning Center at the Chase
Legacy Building [NELC), which statements of financial position reflect total assets constituting 52% and 37%,
respectively, of consolidated total assets at December 31, 2015 and 2014, and total revenues constituting 2% and 7%,
respectively, of consclidated revenues for the years then ended. Thase financial statements were audited by other
auditors whose reports have been furnished to us, and our epinion, insofar as it relates to the amounts for NLM, BA, JA
and NELC, is based solely on the reports of the other auditors, We conducted our audits in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States of America, Those
standards require that we plan and perform the audit to oblain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and disciosures in the
consolidated financial statements. The procedures selected depend on the auditors™ judgment, including the
assessment of the risks of material misstatement of the consclidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and
fair presentation of the consolidated financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control,
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the
averall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, based on our audit and the reports of the other auditors, the consolidated financial statements referred
tc above present fairly, in all material respects, the consclidated financial position of the Organization as of December
31, 2015 and 2014, and the changes in its net assets and its cash flows for the years then ended in accardance with
accounting principles generally accepted in the United States of America.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Titte 2 U.S, Code of Federal Regulations
{CFR] Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is
presented for purposes of additional analysis and is not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepare the consolidated financial statements. The infarmation has been subjected to the
auditing procedures applied in the audit of the consolidated financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our

opinion, the information is fairly stated, in all material respects, in relation to the consolidated financial statements as a
whole,

The supplementary information shown in Exhibits | through Ili, which is the responsibility of management, is presented
for the purpose of additicnal analysis and is not a required part of the consolidated financial statements. Such
information has net been subjected to the auditing procedures applied in the audits of the consolidated financial
statements and accordingly, we do not express an opinion or provide any assurance on it.




Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 27, 2014, on our
consideration of the Organization's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, and other matters. The purpose of that report
is {0 describe the scope of our testing of internal contrel over financial reperting and compliance and the results of that
testing, and not to provide an opinion on the internal controt over financial reperting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Organization’s internal control over financial reporting and compliance.

W éf%,d, 5’4"(

June 27, 2016




JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
CONSCLIDATED STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2015 AND 2014

ASSETS
2015 2014
CURRENT ASSETS
Cash $ 698,543 $ 1.542.867
Cash - restricted 971,768 1.160.87¢
Grant reimbursements recelvable 955,511 572,667
United Way receivables 188,312 198,036
Related party receivables 14,899 43,988
Pledges receivable - 1.208
Note receivable 533,000 500,000
Other receivables, net 38,345 81,730
Prepaid expenses 61,338 58,382
Short term investments 102,887 -
Financing fees. net of accumulated amortization of $51.575 and
$43,958 at December 31, 2015 and 2014, respectively 144,987 146,764
fotal current assets 3.715,390 4,308,512
LONG TERM INVESTMENTS 809,451 -
NOTE RECEIVABLE ‘ 10,320,338 10,320,338
PROPERTY AND EQUIPMENT, NET 25,473,781 25,861,632
Total assets $ 40,318,000 $ 40,488,482
LIABILITIES AND NET ASSETS
CURRENT [JABILITIES
Accounts payable $ 148,744 $ 190,092
Accrued payroli 75,998 175,832
Related party payables 1.500 1.500
Other payabtes and accrued expenses 354,412 353,994
Deferred revenue 61,064 30.294
Line of credit 235,000 552,000
Current maturities of notes and mortgages payable 57,979 46,463
Total current liabilities 334,697 1,350,175
LONG-TERM LIABILITIES
Notes and mortgages payable, net of current portion 18,427,674 17,912,347
Total liabilities 19,362,371 19,262,622
COMMITMENTS AND CONTINGENCIES (NOTES 8 and 10)
NET ASSETS
Unrestricted 16,280,185 16,770,566
Minority interest in net assets of consclidated subsidiary 2,161,818 2,630,615
Total unrestricted net assets 18,442,004 19.401.181
Temporarily restricted 2,514,625 1,824,779
Total net assets 20,956,629 21,225,860
Total Hiabilities and net assets $ 40,319.000 $ 40,488,482

Sea accompanying notes to financial statements. 5



JOMN H. BONER COMMUNITY CENTER, INC, D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOL!IDATED STATEMENTS OF ACTIMITIES
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

2015 2014
TEMPORARILY TEMPORARILY
UNRESTRICTED E: ICTED TJOTAL UNRESTRICTED  RESTRICTED TOTAL
REVENUE AND OTHER SUPPGRT
Direct Public Support
Cantributions $ 28,785 $ 3,100 $ 31,885 75,993 $ - $ 75,593
Special events, net of expense of $14,913 in
2015 and $22,072in 2014 80.106 - 80,108 98,337 - 99,337
Total direct public support 108,891 3,100 111.991 175,330 - 175,330
Indirect Public Support
United Way
Support funds 405,956 - 409,956 419,068 - 418,069
Doner option 8,414 - 8,414 1,588 - 1,568
Grants and awards 173.064 578,206 1,161,270 203.936 230.060 433,996
Total Indirect public stpport 601,494 878,206 1,669,700 30,593 230,060 860,653
Fees and Grants from Government
and Other Agencies 5,886,845 - 6,806,848 7,042,649 - 7,042,648
Other Revenue
Program service fees 268,715 - 268,715 211,513 - 217,573
Rent Income and other charges 1,568,163 166,594 1,734,757 1,677,664 39,907 1717571
Invesiment income 143,912 - 143,912 109,438 - 108,438
Other revenue 18B.695 - 188,685 674,176 - 574,176
n-kind 106,828 - 106,828 221,658 - 221,559
Total obher revente 2,276,313 166,584 2.442.907 2.800,410 39,907 2,060,317
Net Assets Released from Restriction 458,064 {458,054) - 335,418 {335,418) -
Total revenue and other support 10,321,701 688,946 11,011,547 11,084,400 (65,451} 11,018,948
EXPENSES
Salaries and wages . 2,319,693 - 2,319,693 2.630,278 - 2,630,278
Employee benefits 294,599 - 294,589 295,378 - 295,378
Payroil taxes 246,705 - 246,705 278,964 - 278.964
Specific assistance 4,407,857 - 4,407,857 4,991,888 - 4,991,886
Leasing costs 18,283 - 18,283 10,168 - 10,168
Professional fees 94,083 - 94,083 83,811 - 93,81
Professional fees - other service providers 208,011 - 208611 110,601 - 110,601
Management fee 83,556 - 83,556 - - -
Supplies 230,354 - 230,354 113,706 - 173,705
Telephone 33,058 - 33058 29.852 - 29,852
Postage and shipping 5118 - 518 10,352 - 10,352
Qeeupancy - rental, utilities, insurance 688,100 - 688,100 §75,289 - 675,298
Ceeupancy - repairs, maintenance 134,236 - 134,236 172,332 - 112,332
Cther repairs and maintenance 126,928 - 128,928 180,717 - 180,717
Conferences and meetings 62,484 - 62,484 30741 - 31,741
Printing and publications 23972 - 23,972 12,554 - 12,554
Travel and transportation 18,530 - 18,530 12,818 - 12,818
Centributions, dues and awards 12,715 - 12,715 131,393 - 131,383
Activity fees and charges 47,087 - 47,087 23,470 - 23410
Interest expense 402,666 - 402,666 363,128 - 363,128
Other expenses 162,184 - 162,184 116,184 - 116,184
in-kind 97.868 - 97.868 75,743 - 75,743
Bad debt expense 20,298 - 29,298 41,410 - 41,410
Loss oh sale of property and equipment 2,807 - 2,807 - - -
Depreciation and amortizatlon 1,527,474 - 1.527.474 1,364,520 - 1,364,520
Totai expenses 11,280,678 - 11,280,878 11,832,302 - 11.,832.302
CHANGE IN NET ASSETS (959,177} 689,845 {268,331) (747,902} {65,451) {813,353)
NET ASSETS, BEGINNING OF YEAR 19,401,181 1.824,779 21,226,960 70,140,083 1,880,230 22,039.313
NET ASSETS, END OF YEAR $ 18,442,004 $ 2514625 $ 20,956,629 19,401,181 $ 1824779 $ 21225960

See accompanying notes to financlal statements,



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

Controlling Interest

Temporarily Minority
Unrestricted  Restricted Total Interest Total
NET ASSETS, JANUARY 1, 2014 $ 17,03551C % 1,890,230  $ 18925740 $ 3113573 § 22039313
CHANGE IN NET ASSETS {264,944) {65,451) (330,395) (482,958) (813,353
NET ASSETS, DECEMBER 31, 2014 16,770,566 1,824,779 18,595,345 2,530,615 21,225,960
CHANGE IN NET ASSETS {490,381) 689,846 199,465 (468,798) (269,331)
NET ASSETS, DECEMBER 31, 2015 $ 16,280,185 $ 2,574,625 $ 18,794,810 $ 2161819 $ 20,956,629

See accompanying notes to financial statements.



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2074 Page 1of 2

b l | 3]

2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES

Cash received from organizations and others $ 11,834,953 $ 11,151,483
Cash paid tc suppliers, employges, and others {11,140,366} (11,258,738)
Interest paid (76.343) (63,545)
Investment income recesived 143,912 109,438
Net cast provided by (used inf operating activities 762,156 {61,362)
CASH FLOWS FROM INVESTING ACTIMITIES
Net deposits (to) from reserves 183,102 187,047
Proceeds from certificates of deposit (912,378) -
Acquisition of property and equipment (1,001,611) {347,898}
Net cash used in investing activities {1,730,887) (160,852)
CASH FLOWS FROM FINANCING ACTIVITES
Net proceeds (repayments} on line of credit (317,000 285,000
Net borrowings (principal payments on) on notes and mortgages payable 480,207 394,302
Payrment of financing fee {5,800) -
Met activity on note receivable (33,000) {500,000)
Net cash provided by financing activities 124,407 178,302
NET DECREASE IN UNRESTRICTED CASH {844,324) {42,912
UNRESTRICTED CASH, BEGINNING OF YEAR 1,542,867 1,585,779
UNRESTRICTED CASH, END OF YEAR $ 698,543 $ 1,542,867

SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES:
Donated property and equipment $ 2,500 $ 142,572
Purchase of property and equipment in accounts payable 84,106
Purchase of property and equipment with loan 46,636 $ -

3
R-2d

“

See accompanying notes to financial statements. 8



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014 FPage 2 of 2

RECONCILIATION OF CHANGE {N NET ASSETS TO NET UNRESTRICTED CASH
PROVIDED BY (USED [N} QPERATING ACTIVITIES

2015 2014
CHANGE IN NET ASSETS $ (269,331 3 (813.353)
ADJUSTMENTS TO RECONCILE CHANGE IN NET
ASSETS TO NET UNRESTRICTED CASH PROVIDED BY
(USED IN) OPERATING ACTIVITIES
Loss on sale of property and equipment 2,807 -
Depreciation and amartization 1,527,474 1,364,520
Donated goods, praperty, and equipment {2.500) (142.572)
{(Increase) decrease in operating assets:
Grant reimbursements receivable (382,844) (332.572)
United Way recelvables G,924 12,420
Related party receivables 29,089 (8,956)
Piedges receivable 1,208 500
Other receivables, net 43,385 (45,909)
Prepaid expenses (2.956) (1.005)
Increase (decrease) in operating liabilities:
Accounts payable (125,454) (15,699)
Accrued payroil {09,834) {25,602)
Other payabies and accrued expenses 418 (50,907)
Deferred revenue 30,770 (2.227)
Total adfustments 1,031,487 751,891
NET UNRESTRICTED CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES $ 762156 % {61.362)

See accompanying notes to financiai statements. 9



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES 70 CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

DESCRIPTION OF ORGANIZATION

The John H. Boner Community Center, Inc. d/b/a John Boner Neighborhood Centers [the Center] serves the
near Eastside of Indianapolis, Indiana. The Center serves a wide variety of neighborhood residents including
school-age chitdren, at-risk youth, adults, those in need of housing, seniors, and those who are vulnerabie and
with special needs.

Near Eastside Holding Corperation [Near Eastside Holding] was formed as a for-profit subsidiary of the Center
in 2006 to become a general partner in Brookside Apartments, LP and Jefferson Apartments, LP as noted
below. Near Eastside Holding was created to participate in the low income housing tax credit program as
required by the Internal Revenue Code. Near Eastside Holding is a wholly-owned subsidiary of the Center.

New Life Manar Apartments [NLM] was added as a division of the Center in April 1980 to operate housing units.
The Project refinanced its mortgage loan on May 30, 2008 under Section 207 pursuant to Section 223if) of the
National Housing Act for the Elderly and Handicapped, the Project’s major program. The 48 unit project offers
affordable housing for the needy elderly and/or handicapped.

Boner Properties, LLC [BP} was formed to acquire housing units in order to provide affordable housing for low-
income families and individuals whe are homeless or at-risk of homelessness. The Center is the sole member
of this LLC.

JHBCC Properties, LLC {JHBCC) was formed to acquire property adjacent to the Center that will provide for the
Center’s expansion in future years. The Center is the sole member of the LLC.

Parish Place, Inc. d/bfa Byrne Court Apartments (Byrne] was formed to acquire, own and operate a 50 unit
apartment community. Byrne offers affordable housing under the provisions of Section 202 Direct Loan
Program of the National Housing Act for the Eiderly and Handicapped. The Center became the sole member of

the corporation in September of 2004. As the Corporation’s sole member, the Center appoints the board of
direciors.

Brookside Commercial, LLC (Brookside Commerciali was formed in January of 2005 to take ownership of the
Center's expansion through a new market tax credit arrangement. In 2013, the Center obtained 100%
ownership of Brookside Commercial.

Brookside Apartments, LP {BA) was farmed in 2006 to purchase the Brookside Apartment’s building. Near
Eastside Holding is the 1% general partner in the partnership. BA provides 24 apartments, 20 which serve the
homeless, and houses the Center's Senior and Elder Alternative Programs.

Jefferson Apartments, LP [JA! was formed in August of 2008. The Center was the 99.99% limited partner in the
partnership with Near Eastside Holding as the .01% general partner in the partnership as of December 31,
2008. During 2009, the Center transferred its limited partner interest in Jefferson Apartments to an outside
investor. Near Eastside Holding remains a general partner. JA provides 20 affordable apartment units that
serve as an incubator for individuals and famities aspiring to become homeowners.

10



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

DESCRIPTION OF ORGANIZATIGN, CONTINUED

Near East 5ide Legacy Center, LLC d/b/a Boner Fitness & Learning Center at the Chase Legacy Building
(NELC} was formed in October 2010 to take ownership of the Center's expansion through a new market tax
credit arrangement. The Center owns 99.99% of NELC, with Near Eastside Holding owning the remaining .01%.
NELC, which is located on the campus of Arsenal Technical High School, provides fitness programs, youth
development and education and other activities related to recreation, health, nutrition, and wellhess.

BASIS OF ACCOUNTING AND USE OF ESTIMATES

The accompanying financial statements were prepared on the accrual basis of accounting. The preparation of
financial statements in conformity with accounting principies generally accepted in the United States of
America requires managemeant to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of support, revenues, and expenses during the reporting period. Actual results could differ
from those estimates.

PRINCIPLES OF CONSOLIDATION

The accompanying consolidated financial statements include the accounts of the Center, Near Eastside
Holding, NLM, BP, JHBCC, Byrne, Brockside Commercial, BA, JA, and NELC, {coliectively referred to as the
Crganization] which are considered related organizations. All material intercompany accounts and transactions
between the consolidated organizations have been eliminated.

CasH aND CASH EQUIVALENTS

The Organization considers all liguid investments, except restricted cash, with original maturities of three
months or less to be cash eguivalents. There were no cash equivatents at December 31, 2015 and 2G14.

QTHER RECEWVABLES

Other receivables include uncollateralized tenant obligations due under nermal terms requiring rental payment
on the 15 day of each month. Unpaid amounts remain in receivables while a terant remains 2 building resident.
Other receivables are stated at the billed amount for menthly tepant payments due and must be kept current as
a condition of residency. NLM, BP, Byrne, BA, and JA recesive subsidy amounts from the U.S. Department of

Housing and Urban Development [HUD) that represent the difference between the HUD determined contract
rent and the amount calculated for tenant payments.

HUD subsidies are normally received on the 15t day of the month for the current menth. Unpaid HUD subsidies
represent amounts claimed by the project on a monthly voucher, but unpaid by HUD.

Payments are allocated against specific rental amounts due as identified by tenants or, if unspecified, are
applied to the earliest unpaid invoices.

1



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

OTHER RECEIVABIES, CONTINUED

Receivables are stated at the armount management expects to collect from outstanding balances. Management
had estimated an ailowance for doubtful accounts reiated to other receivables of $21,913 and $9,205 as of
December 31, 2015 and 2014, respectively,

[NVESTMENTS

Consistent with Accounting Standards for Investments Held by Not-for-Profits, investments in equity securities
with readily determinable fair values and all investments in debt securities are measured at fair value in the
statements of financial position. All investments with an original maturity date of one year or less but greater

than three months, have been considered short term investrents. Investmenis consisted of the following at
December 31:

2015 2014
Short term investments:
Certificates of deposit % 102,887 ¢ -
Long-term investments:
Certificates of deposit 809,491 -
$ 912378 $ -

The Organization's certificates of deposit are recorded at cost at December 31, 2015,

PROPERTY AND EQUIPMENT

Expenditures for property and equipment and items which substantially increase the useful lives of existing
assets are capitalized at cost and expenditures for normal maintenance and repairs are expensed as incurred.

The Organization provides for depreciation on the straight-line method at rates designed to depreciate the cost
of assets over the estimated useful lives of the depreciable assets of 3 tc 40 years,

FINANCING FEES

Financing fees expended in accordance with promissory notes are recorded at cost and are amortized over the
lives of the promissory notes.

12



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES, CONTINUED

NET ASSETS

As required by Accounting Standards for the Preparation of Financial Statements of Noi-for-Profit Entities, the
Organization is required to report information regarding the changes in and total of each of the net asset
classes, based upon donor restrictions, as applicable. Net assets are to be classified as unrestricted,
temporarily restricted, and permanently restricted.

UMRESTRICTED

These include general assets and liabilities of the Organization which may be used at the discretion of
management and Board of Directors to support the Organization's purposes and operations,

TEMPORARILY RESTRICTED

These include assets of the Organization related to gifts and grants with explicit doner-imposed restrictions
that have not been met as to spacified purpose, or to later periods of time or after specified dates. Donar
restricted promises to give that are due in future periods and are not permanently restricted are classified as
temporarily restricted net assets. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose restriction is accomptished, temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the statements of activities as net assets released from restrictions.

Net assets were restricted for the following purposes at December 31:

201 201
Super Bowl Legacy Project $ 54,384 $ 73,248
NELC maintenance fund 713,428 713,428
Replacement reserve 332,176 388,539
Other pregrams tA14,637 649 H64

$ 2,514,625 $ 1,824,779

The Organization has no permanently restricted net assets at December 31, 2015 and 2014,

CONTRIBUTIONS AND PLENGES

Contributions are recognized when the donor makes an unconditional promise te give to the Organization and
are recorded at their fair values as revenues and assets in the period the promise was received. Contributions
that are restricted by the donor are reported as increases in unrestricted net assets if the restrictions expire in
the year in which the contributions are recognized. All other donor-restricted contributions are reported as
increases in temporarily restricted net assets. When a restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets.

13



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

CONTRIBUTIONS AND PLEDGES, CONTINUED

Conditional promises to give are recegnized only when the conditions on which they depend are substantially
met and the promises become unconditional.

The Organization reports gifts of land, buildings, and equipment as unrestricted support unless explicit denor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions
that specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-
lived assets are reported as restricted support. Absent explicit donor stipulations about how leng those long-
lived assets must be maintained, the Organization reports expirations of doner restrictions when the donated or
acquired long-lived assets are placed in service.

EXPENSE ALLQCATION

Salaries and related expenses are charged to program setvices, management and general, and fundraising
based upon estimated time spent by personnel on the related areas. Direct expenses are charged to the
various expense categories. Occupancy expenses are allocated based upon actual utilization of space.

The Organization had the following expense aliocation for the years ended Decembear 31:

201 201
Program services $ 10,430,343 $ 11,193,189
Management and general 669,986 488,927
Fundraising 195,462 173,267
Less fundraising expense netted with revenue page 6 (14,913) (22,072)

$ 11,280,878 $ 11,832,302

GOVERNMENT GRANTS

Support funded by grants is recognized as the Organization performs the contracted services under grant
agreements. Grant revenue is recognized as earned as the expenses are incurred. Grant expenditures are

subject to audit and acceptance by the granting agency and, as a result of such audit, adjustments could be
reguired.
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JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

[N-KiND CONTRIBUTIGNS

The Organization received in-kind contributions of $106,828 and $221,559 in 2015 and 2014, respectively. The
majority of 2035 donaticns related to food and beverage for events, silent auction items, and volunteer fitness
instructors.  The majority of 2014 contributions were donated properties to BP. These properties were
recorded at the fair market value, determined by real estaie appraisal, at the date the properties were donated

te BP. The remaining 2014 donations related to forgiveness of debt, food and beverage for events and silent
auction items.

2UBSEQUENT EVENTS

subsequent events have been considered through June 27, 2016, which was the date the financial statements
were available to be issued.

TAX STATUS

The Center and Byrne are noi-for-profit corporations, exempt from income tax under Section 501(c)(3) of the
U.S. Internal Revenue Code. Accordingly, no provision is made for federal or state income taxes or income tax

effects. The Center and Byrne are not considered private foundations as defined in Section 509(a) of the
Internal Revenue Code,

BP, Brookside Commercial, and JHBCC are single-member LL.Cs of the Center and as such are treated as
disregarded entities for incame tax purposes.

BA and JA are partnerships. In lieu of carperation income taxes, the partners report their proporticnate share
of the partnerships’ income

NELC is an LLC. Inlieu of cerporation incaomes taxes, the LL.C members report their proportionate share of the
LLC's income.

All tax periods prior to 2012 are ne longer subject to examination.

CASH - RESTRICTED

NLM, BP, Byrne, BA, and JA maintain cash balances that are to be used for future capital projecis and
improvements. NLM, Byrne, BA, and JA are required to set aside amounts for the replacement of property and
other expenditures. For NLM and Byrne, HUD restricted deposits are held in separate accounts and generally
are not available for operating purposes. Accordingly, these amounts have been recorded as restricted on the

statement of financial position. Cash restricted for replacement reserve was $706,241 and $741,855 at
December 31, 2015 and 2014, respectively.

The Center maintains a cash balance that is to be used for the Super Bowl Legacy preject. The restricted
deposits are held in a separate account and are not available for general operating purposes. This amount has
been recorded as restricied cash on the statement of financial position. Cash restricted for the Super Bowl
Legacy project was $3,717 and $20,004 at Cecember 31, 2015 and 2014, respectively.
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JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHGOD CENTERS AND SUBSIDIARIES

NGTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

3.

CASH — RESTRICTED, CONTINUED

NELC has cash reserved for future construction and certain other fees and expenses of $242,835 and $350,524
at December 31, 2015 and 2014, respectively.

The Center has cash restricted for the Assets for independence program of $24,275 and $48.487 at December
31, 2015 and 2014, respectively.

At December 31, 2015 and 2014, the Center maintained cash balances in excess of federally insured deposit
limits.

NOTES RECEIVABLE

During February of 2011, the Center entered into a $10,320,338 loan agreement with Chase NMTC Indianapolis
YET Investment Fund, LLC [YET Investment Fund). The YET investment Fund borrowed the funds for the
purpose of acquiring a 99.9% interest in New Markets Investment 59, LLC [New Markets Investment) and to
make certain capital contributions within New Markets Investment. New Markets Investments also loaned
funds to the Near Eastside Legacy Center, see Note 7. In the event of default, the YET Investment Fund would
assign all rights, titles, and interests owned by the YET investment Fund to the Center. Interest on the
outstanding balance is incurred at fixed rate of 1% per annum. The repayment of the note will commence

during December 2017, with guarterly payments consisting of principal and interest. The note matures on
February 8, 2043,

In October 2014, the Center entered into a loan agreement with Near East Area Renewal, Inc. [INEAR] for the
revitalization of the Near Eastside of Indianapolis. The loan funds will be advanced on an as needed basis to
NEAR up to $1,750,000 at an annual interest rate of 3.75%, compounded annually with accrued interest payable
in guarterly installments. The balance was $533,000 and $500,000 as of December 31, 2015 and 2014,
respectively.
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JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER

NEIGHBORHOOD CENTERS AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

5.

PROPERTY AND EQUIPMENT

The Organization's property and equipment consists of the following at December 31:

2015 2014

Buildings $ 28744219 28,145,652
Leasehold improvements 361,260 361,260
Furnishings and cffice equipment 3,419,085 3,305,380
Autos and frucks 151,660 125,160
32,676,194 31,937,452

Accumutated depreciation {10,122,402] (8,624,342)
22,553,792 23,313,110

tand and land improvements 2,518,784 2,518,784
Construction in progress - 29,738
Real estate held for sale 401,205 -
$ 25,473,781 25,861,637

LINE OF CREDIT

The Center had a revolving iine of credit with a bank for $600,000, which expires in October 2016, Effective
August 4, 2015, the Center amended the original line of credit agreement, increasing the borrowing base 1o
$800,000. Interest payable on the line of credit is calculated monthly at LIBOR rate plus 2.89% (3.21% and
3.01% December 31, 2015 and 2014, respectively)l. The amount outstanding on the line was $235,000 and
$552,000 at December 31, 2015 and 2014, respectively. Borrewings under this agreement are collateralized by

the Center’s asseis,




JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NCTES TO CONSOLIDATED FiINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

7. NOTES AND MORTGAGE PAYABLE

Notes and mortgages payable censist of the following at December 31:

2015

]
fa]
=~

a. The Center has a promissery note with State
Farm Mutual Insurance Company to support
housing redevelopmeant in the neighborhoed.
The Center may borrow up to a maximum of
$4,000,000. The unpaid principal of the note
bears an interest rate of 3.50%. The note
matures June 30, 2020. $ 1,443,400 $ 913,200

b. New Life Manor has a mortgage loan under the
provisions of Section 202 of the National
Housing Act. Effective May 20, 2008, NLM
refinanced its mortgage loan with ancther
financial institution. The mortgage is payable
in monthly installments of $7,873 including
principal and interest of 4.25% through May
2043. The mortgage also requires monthly
deposits to a reserve and replacement fund. 1,239,338 1,255,790

c. Brookside Apartments obtained a mortgage
from IFF in the amount of $315,000. The
mortgage is payable in monthly installments of
$1,946 including principal and interest of
5.375% through September 2024. The loan is
secured by a mortgage on certain real estate, 276,993 285,220

d. Byrne has a mortgage loan under the
provisions of Section 202 of the Nationat
Housing Act. Effective April 30, 2008, Byrne
refinanced its mortgage loan with another
financial institution. The mortgage is payable
in monthly instailments of $10,318 including
principal and interest of 6.24%, through April
2C43. The mortgage also requires monthly
deposits of $1,250 to a reserve and
replacement fund, 1,623,992 1,645,725




JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER

NEIGHBORHOOD CENTERS AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

7. NOTES AND MORTGAGE PAYABLE, CONTINUED

e. NELC executed a loan agreement with New
Markets Investment 59, LLC in the amount of
$13,858,875. The note bears interest at the
rate of .9215% per annum. The note calls for
quarterly investment on an interest-only basis
commencing on March 1, 2011 through March
1, 20%8. As of March 1, 2018, egual quarterly
principal and interest payments of $125,042
commence with all unpaid principal being due
and payable at the maturity date of February
8, 2043. The note is collateralized by a
mortgage on the property as well as the
assignment of leases. in addition, the Center
has executed a guaranty agreement with the
lender for payment in full of guaranteed
obligations.

f. in 2015, the Center entered into a promissory
note with BMO Harris Bank N.A. in the
amount of $46,000. The promissecry note is
payable in monthly instaliments of $838
including principal and interest of 3.5%
through August 4, 2020. The toan is secured
by copier equipment of the Center.

Less: current maturities

13,858,875 13,858,875
43,005 -
18,485,653 17,958,810
(57,979 [46,463)

$ 18427674 $ 17,912,347

Aggregate maturities of notes payable are as follows for the years ending December 31:

2016 $ 57,979
2017 61,384
2018 438,820
2019 446,101
2020 1,893,553
Thereafter 15,587,816

$ 18,485,653
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JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

8.

RELATED PARTY TRANSACTIONS

A member of the Center’'s management served on the Board of Directors of East 10" Street Civic Association
(Civic Association) for part of 2015 and all of 2014. At December 31, 2015 and 2014, the Center had accounts

receivable due from the East 10% Street Civic Association of $13,248 and $41,060, respectively, for rent and
salaries.

At December 31, 2015 and 2014, the Center had accounts receivable due from NEAR of $1,631 and $2,928,
respectively. NEAR is a partner agency on various Near Eastside of Indianapolis building projects. See also
Note 4 for notes receivable information.

8MO Harris Bank is entitled te receive an asset management fee from JA, per the partnership agreement, in
the amount of $2,500 for the year 2010 and $5,000 per year, commencing January 1, 2011, in 2014 the
partnership agreement was amended where BMG Harris Bank, commencing in 2015, will receive an asset
management fee of $2,500 per year. The cumulative fee is payable out of available cash flow, as defined. Fees
of $2,500 and $5,000 were earned in 2015 and 2014, respectively. The fees were paid in 2015 and 2014, A
Center board member is an employee of BMO Harris Bank.

Great Lakes Capital Fund for Housing Nonprofit Housing Corporation, a limited partner of JA, is entitled to
receive an annual investor services fee from BA in the amount of $1,500 per year, commencing for the tax year
ending December 31, 2008. The noncumulative fee is payable out of available cash flow, as defined. A fee of

$1,500 was earned and accrued in 2015 and 2014, respectively and is included in accounts payable - related
parties.

A Center Board member serves as CEQ of a company with whom the Center issued a note of $700,000 during
March 2015 for a senior residential project. This toan was repaid by December 31, 2015,

During June 2015, JHBCC entered into a purchase agreement with the Board of School Commissioners of the
City of Indianapolis to purchase the real estate commenly known as Minnie Hartmann School 78, A Board
member of the Organization has a personal guarantee for the purchase price of this property should the project
fail to raise the necessary capital and rental housing tax credits.

CONTINGENGIES

Near Eastside Holding has executed a guaranty agreement for BA and JA under which they guaraniee to
advance funds to the extent nesded to make operating deficit contributions. In addition, they guarantee to
advance funds to the extent needed to make all payments to the operating and replacement reserves, to raturn
limited partner contributions due to tax credit shortfalls, to purchase the limited partner’s interest in the
Partnerships, and to make a capital contribution sufficient to satisfy any remaining unpaid portion of the
development fee in the event the entire development fee has not been paid within 15 years of completion of the
project. No funds were advanced in 2015 or 2014,

The Boner Center guarantees punctual payment in full of all guaranteed obligations of NELC, BA, and JA as
defined, when the same becomes due whether at stated maturity, by acceleration, dermnand or otherwise.
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JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER
NEIGHBORHOOD CENTERS AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

10.

11.

OPERATING LLEASES

The Center leases certain office equipment under various operating leases with expiration dates through 2015.
Lease expense for these items was $25,001 and $29,180in 2015 and 2014, respectively.

There are no future minimurn rental payments required under the above operating leases for the years ending
December 31, 2015 or years thereafter,

The Organization leases space to several organizations under operating leases that have various expiration

dates through 2019. Lease income for the years ended December 31, 2015 and 2014 was $68,243 and $41,259,
respectivety.

The future minimum rental income to be received under the above operating leases are as follows for the years
ending December 31:

2016 $ 57,385
2017 9,350
2018 10,633
2019 3,667

$ 81,035

SUBSEQUENT EVENT

Effective June 30, 2016, the Center will receive a 23% interest in HealthNet Peoples Health Center, LLC, an
Indiana limited liability company. The value of the Center’s investment, based on the initial capital contribution
of the assigned interest, wiil be $1,300,000.
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JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER MEIGHBORHOOD CENTERS AND SUBSIMARIES

CONSOLIDATING STATEMENT OF FINANCIAL POSITION Exhibiz |
DECEMBER 31, 2015 Pagalof2
NEW NEAR
LIFE BONER JHBCC BROOKSIDE EAST SIDE
SOCIAL MANOR PROPERTIES, PROPERTIES, BYRNE COURT COMMERCIAL, BROOKSIDE JEFFERSON LEGACY CENTER,
SERVICES  APARTMENTS L HC APARTMENTS LLC APARIMENTS.LE  ABARTMENTS. LP Lc ELIMINATIONS TOTAL
CURRENT ASSETS
Cash 3 344,210 $ 3.843 $ 65,083 § 84,722 ¥ 54,582 3 7723 k3 16,828 £ 7413 $ 14337 $ - $ 698,543
Cash - restricted 28,692 351,468 109,303 - 41,608 - 87.672 116,188 242.833 - 977768
Grant refmbursements receivable 955,511 - - - - - - - - - 955,511
United Way receivables 188,112 - - - - - - - - - 188.112
Redated party recelvables, net 6,490,245 - 162,316 “ - 108,590 159,596 - 1.627.088 {B.527.936) 14,899
Pledges recelvable - - - - - - - - - - -
Worlgage and notes receivable 533,000 - - - - - - - - - $33.000
Ceher receivables, nat 2,258 9.303 1.032 - 7.027 7470 8277 1.578 - - 38,345
Prapald expenses - 7612 17,848 2,942 15616 7.552 3,863 5923 - - $1.338
Investrient in subsidiaries 3,886,431 - - - - - - - - (3.886,431) -
frvestments 102,887 - - - - - - - - - 102,887
Financing fees. net of accumulated amortizatian of $51,575 - 56,344 - - 55,220 - 16,403 17,020 875,000 (875.000} 144,987
Total cuwrrent 8558ts 12531346 428,572 355,583 87.665 174,054 13218 283,640 148,122 2,853,060 {13.289,367) 3.715,390
INVESTMENTS 809,491 - - . - - - - - - 809,491
NOTE RECEIVABLE 10.320.338 - - - - - - - - - 10,320,338
PROPERTY AND EQUIFMENT, NET 617,463 384,185 3,969,885 594,830 1,056,918 4,304,550 2.952.703 3.721.508 10,275,462 (2,408.728) 25.473,781
Toraf assats 5 26,278,638 £ 812,751 $ 4,325,468 ] 687,495 $ 1.230.972 3 4,432,265 s 3,246,343 3 3.860.628 £ 13.120.52¢ $_ (15.698.085) 3 40,319,000
nbini S ek A
CURRENT LIABILITIES
Accounts payeble 3 76,100 3 13.529 § 28,302 3 7071 H 8,306 5 7.208 3 5,833 5 2,195 3 10 g - % 148744
Accrued payroll 75,998 - - - - - - - - - 75,998
Related party payables 667.541 18,501 62.223 518,992 315.084 883,220 214073 £31.217 8,617 (3.357.968) 1.500
QOther payables and accrued expanses 1,706,068 15,702 61.082 - 18181 - 314734 1,156,947 52.213 (2,870,506} 354,412
Deferrad revenue 916,404 1.216 - - - - 18,373 n - {875,000} 61,064
Line of credit 235,000 - - - - - - - - - 235,000
Current maturitles of notes and martgages payable 8,659 17510 308.638 - 23,129 - 8.681 - - (308,838} 57,979
Fotal current liabilities 3,685,771 57,458 451,455 527,063 364,680 870,518 621,794 1,790,430 58,840 (7572212} 834,697
LONG-TERM LIABELITIES
Notes and mortgages payable, net of current portion 1,477,795 1,221.828 - - 1.600.863 - 931,552 1,290753 13.858.875 {1.953.993) 18,427,674
Total liabilitles 5,163,567 1.289,286 460,455 527,063 1,865,543 870,518 1553346 3.081.183 13912.715 19,466,305} 19,362,371
NET ASSETS {ACCUMULATED DEFICIT}
Unrestricted - Controliing interest 1naz4z {827,256) 3697881 160,432 {828,689) 2,566,747 319.675 na (789.125) {6,231,790) 16,280,185
Minoricy interest in net assets - - - - - - 1.373.322 788,558 61 - 2,161,819
Total unrestricted net gssets (accumiisted deficit) 17,212,423 (827,256} 3,887,881 160,432 (628.689) 3.566.747 1,692,997 788,445 {789.186) (6.231,790) 18,442,004
Temporarlly restricted 1,902,648 350727 167.132 - 94.118 - - - - - 2.514.625
Toral net assels (scoumulated deficiy) 19,115,071 {476,529) 3,865,013 160,432 (734,571} 3.566.747 1.692.867 788445 (789.186) (6,231,700 20,956,628
Torat Vi and net assets faccumulated deficly] $ 24278638 3 812,787 3 4,325,468 $ 687,495 $ 1,230,972 S 4437265 $ 1.246.343 5 3,860.628 $ 13,128,529 $  {15698.085] § 40319000
23

See independent auditors' report on supplementary information,



JOHN H. BONER COMMUNITY CENTER, INC. D/8/A JOHN BONER NEIGHBORHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2014

CURRENT ASSETS
{ash
Cash - restricted
Grant reimbursements receivable
United Way receivables
Related party receivables
Pledges receivable
Mortgage and notes receivable
Other receivables, net
Prepsid expenses
lawestment in subsidisries
Flnancing fees. net of aceumulated amaortization of $43,998

Total current assets

NOTE RECEIABLE
PROPERTY AND EQUIPMENT, NET

Total assets

CURRENT LIABILITIES
Accounts payable
Accrued payrolt
Relawed parly payables
Other payables and accrued expenses
Deferred revenueg
Line of credit
Current maturities of notes and mortgages payable

Total current liabitities

LONG-TERM LIABILITIES
Notes and mortgages payable, net of curreng portion

Total liabilities
NET ASSETS (ACCUMULATED DEFICIT)
Unrestricted - Controfling Interast
Winprity interest in net assets
Total unresiricted net assets (Becumulated delicic
Ternporarily restricted

Total net assets (secumulated deficlt)

Tota! tabilities and net assers faccurmwated deficly)

Exhibit |
Page2of 2
NEW NEAR
LIFE BONER JHBCC BYRNE BROOKSIDE BROOKSIDE JEFFERSON EAST SIDE
SQCIAL MANOR PROPERTIES, PROPERTIES, COURT COMMERCIAL, APARTMENTS, APARTMENTS, LEGACY CENTER,
SERVICES APARTMENTS LLC LLc APARTMENTS LLG LB LB e ELIMINATIONS IofaL
s 1,298,868 $ 12383 S 52,946 5 - s 44674 3 5,704 3 16,940 3 847 3 102,871 3 - 3 1,542,867
58,491 374,178 144,325 - 33,053 - 80,360 169,939 350,524 - 1.160.870
572,667 - - - - - - - - - 572,667
198,036 - - - - - - - - - 198,036
5.736.590 - 198,987 - - 55,082 116,060 - 1,237,266 (7.299,997) 13,988
1,208 - - - - - - - - - 1.208
500,000 - - - - - - - - - 500,000
8,961 6,983 40,734 - 8818 3038 11,908 1,201 - - 81,720
- 7.755 18,119 - 15,087 7517 3,957 5,947 - - 58,382
4229428 - - - - - - - - (4.229,429) -
- 52,387 - - 57,240 - 18,260 18,877 508,250 (906.250) 146,764
12,614,250 453,696 455,111 - 158,872 71,338 247,485 144,525 2,596,511 112,435,676} 4,306,512
10.320.338 - - - - - - - - - 16,320,338
£60.314 451.493 4,078,467 198,625 1,160,396 4,167,416 3,051,710 3,767,653 10,734,286 (2,408,728} 25.861.632
$ 23,594,802 $§ 915189 § 4,533,578 3 198,525 $ 1,319,268 $ 4238754 $ 3,299,185 $ 3802178 $ 13331197 5 (14,844,404 $__ 40.488,482
% 108,517 % - % 50475 % - $ 4,289 % 12,950 $ 11.057 $ 17 § - 3 - 3 100,082
175.832 - - - - - - - - - 175,832
2.380.651 25,520 80,367 19,982 272,220 316,059 274,073 514,042 6617 (3,858,041} 1.500
172,840 20,988 56,757 - 18,237 - 276,855 926,851 41,801 {1,160,238) 353.994
928,085 1457 - - - - 8,958 a4 - (996,250 30,294
552,000 - - - - - - - - - 552,000
- 16.452 379,238 - 21,087 - 8,928 - - (379.122) 46,453
4,318,925 84,418 576,837 19,992 315,823 329,009 577,77 1,442,831 48.218 (6,343.649) 1.350,175
513,200 1,239,338 - - 1,624,668 - 939,632 1,280,753 13.858.875 (1,854.109) 17.912,347
5,232,125 1,303,756 576,837 18,992 1,940,481 328,008 1577403 2.733.584 13.807.083 (8.287.758) 19,262,522
17,190,879 (762,745} 3.758.543 178.633 (701,818} 3,909.745 319,684 (75) {575,734 (6,546,846} 16,770,566
- - - - - - 1,462,108 1,168,669 (162} - 2,630,615
17,190,879 (762.745) 3,758,643 178633 (701,818} 3.808.745 1.781.792 1,168,594 (575,896} (6,546,646) 19,401,181
1.171,898 374.198 158.098 - B80.605 - - - - - 1,824,779
10,362,777 {388,567 3,958 741 178,633 (621.213) 3,909,745 1,761,792 1,168,594 (575.896) {6,545,646) 21,225,960
3 23594902 $ 915,189 $ 4533578 s 198,625 $ 1,319,268 $ 4238754 3 3,209,195 $ 3802178 $ 13,3311¢7 $ (14,844,404 $ 40,488,480

See independent auditors’ repart on supplementary infarmation,
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JOHN H. BONER COMMUNITY CENTER. INC, D/BfA JOHN BONER NEIGHBORHOOD CENTERS AND SUSSIMARIES

CONSGLIDATING STATEMENT OF ACTVITIES Extwbit il
FOR THE YEAR ENDED BECEMBER 31, 25 Pagelof2
MEAR
EAST SIDE
NEW LIFE MANOR BOKER JHBCC BYRNE COURY BROCKSIDE BROOKSIDE JEFFERSON LEGACY CENTER,
SOCIAL SERVICES APARTMENTS PROPERTIES, LLC PROPERTEES. LLC APARTMENTS COMMERCIAL, LLC APARTMENTS. EF  APARTMENTS. LP FA R ELIMINATIONS TOTAL
TEMPORARILY TEMPORARILY TEMPORARILY TEMPORARILY
UNRESTRICTED RESTRICTER UMRESTRICIED RESIRICTED UNBESTRICIED RESIRICTED LNRESTRICTER UMBESTRICTED RESIRICTED — UNRESTRICTED — UNRESTRICIER  WMBESTRICIED UNRESYRICTED
REVENUE AND OTHER SUPPORT
Dirett Pabic Suppart
Cantritrstions. 5 w7865 3 e s -3 CE -8 -8 - 3 - $ - H - H - H - 3 - H - L1
Speeval events, nataf $14,912 sxpanse A0.108 - - - - - - - - - - - - . 40,305
Torat direct pushe support J08.691 3,108 - - - - - = - - - - - - 11190
inoirest Public Support
United Way
Support funds 395,543 - - - 13423 - - - - - - - - - AR
pnar eptios BT - - - - - - - - - - - - - BAT
Grants end waels 186.487 378,206 - - - - - - - - - - . (13423 1.151.270
Jors! inglrect pubic Support 551,494 978,208 - - 13473 - - - - - - - - 13423 1,560,700
Foes and Grants from Gowemment .
and Otner Agencies. - - - - - - z - - - - 1575115} 5086548
Dttree Revenue
Progrym sirvice faes 263715 - - - - - - - - - - 268.115
Rent Incuie et ather tharges 3315 - 6,n7 73637 47,955 4252 - 268,072 £9.305 180.211 #1523 BESIS 564,222 271383} 1734357
IeCsimieAt come 425879 - 47 - 1 - - 75 - - - - 369 {23.759) AEERYF
Ghange | lavestenent In subslalary 1342,95%) - - - - - - - - - - - - 32998 -
G revonue 173,783 - .82 - ez - - %100 - .97 20,376 2523 - 4,057 188,685
In-slng w542 - - - - - - - - - - - - - 106,828
Towal owner revenue 531082 - 2SR 33037 673075 4,267 - 208,247 £9.385 182,18 235604 84,135 554,891 (708,211 2442307
Net Assets Releasec trom Restrictions 260,856 1250556} S6.688 (95 483 35.218 (35,218 - 5,782 (579 - - - B - -
Tow! revemus and oW SUBPErt 2150357 730,750 408064 (23 4811 727,720 (0,956 - 365038 13513 182,187 235504 84,136 564591 13,396 805) 1011547
EXPENSES
Salaries ond weges 23200M - g8.147 . 125028 - - 66576 - 42882 .480 17.680 - 1371220} 2315693
Emplayes bersefils 36515 - 150 - 2434 . 134 11434 - 6.265 - - - (65,837 294,509
Fayroll tanes 23293 - 0123 - 1,208 - % 7538 B 4537 1816 2] - 233 248,705
Specilic assistence 4,424,808 - - - . - - 18871 - - - - - 33813 4,407 857
Lassing costs 16852 - - - - - - - - . - 1231 - - 18283
Professionst fees 53,450 - 10,267 - 478 - TR0 7877 - 0353 5,756 5773 - (1.2600 94,083
Brefessional fees - ather senete providers 234,066 - 20,700 - 42,148 - - 10006 - b= 12,546 250 15.5%4 17962099 208011
bgeragenent fee - - 800 - 46.879 - - 27517 - - - A897 83,556 167,493 81556
Supplics 188.850 - 11,203 - 418 - 1 o - BATY 4231 a1 - - 230,354
Telephone 20116 - - - 1817 - - 2470 - 343 440 1023 - - 23,058
Boystage angl shipping 5,290 - - - 28 - - - - 1 - - - - 528
Ooupancy - rental, wlities, 210 Insuranca 756,881 - 44,467 - 173,008 - 817 .99 - 41678 52.097 118 - 1557814 688,140
Occupancy - repelrs. mantenzace 454 - 2,804 - 66,258 - - 20470 - - 18,89 18.238 - - 134,236
Other repairs &g mamengnie 47.828 - - - A3.947 - - 18,458 - 13,698 - - - - 128528
Conferences and mestiags 57.947 B 168 - 2585 - - 1732 - 0 . . - - 62484
Printing and publications 23,972 - - - - - - - - - . . - - 21872
Travel and transportetian 17156 - - - 2302 - - a7 . 23 1.8 B2 - {4,009 RLE
Contributlams, duks, ond meacds 25,008 . - - 183 - - 108 - - - 2440 - (1582% 205
Activity tses gnd charges 28.261 - 17836 B . - - . - - . - - - 47.007
Interest expense 78,857 - 83,545 - 12.26% - - 0207 - . 42350 220922 121,710 1263.759) 402566
Oeer openses 22,818 - 63M - 62,728 - 8285 4316 - w233 32193 5,560 0 - 182,184
malog 87,668 - - - - - - - - - . - - - 21,086
Sed debd expense 2548 - 1218 - 19,536 . - 1770 . 1,038 - 3121 - - 29.29
{Galn} loss an disposal of property and equipment 11.400) - - - - - - - - 4307 - - - - 2,807
Deprac:aiea wd amortization 150,630 - 107,265 - 12,343 - - 11359 . 321,148 100864 113412 490067 (31,250 1.527.474
Fowal erpenses 228,613 - 473575 . F8a4E2 - 850! 481,510 - 525.185 324408 464,287 717,267 11,651,051} 1La80.870
CHANGE IN NET ASSETS, BEFORE CAPITAL DISTRIBUTIONS. 21,544 30,756 (64,517} 23 451) {80,762} {30.9561 18,201 {126.871} 13512 [342.998) 189, 755) (283.043) (152,675} 254,247 {268,331)
CAPITAL DISTRIBUTIONS - - - - - - - - - - - - 80614 B0614 -
NET ASSETS {ACCUMULATED DEFECIT),
BEGINNINS OF YEAR 11190875 171,898 527451 37178 3759643 198,098 178533 001,098 80,605 3,808,745 1781792 1,168,594 (GI5H0) 165466461
NET ASSETS [ACCUMULATED DEFICIT;,
END OF YEAR $ 17212523 3 1.502.648 3 {827,258 % 350,727 3 1587881 5 167132 13 160432 3 (824.689) 3 54118 5 1.566.747 5 1.632.997 3 784,445 5 (785,185} 3 !5.231,7’?2 $_20.856.620
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JOHN H. BONER COMMUNITY CENTER, INC, D/B/A JOHN BONER NEIGHBORHGOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF ACTIVITIES Exhibiz Il
FOR THE YEAR ENDED DECEMBER 31, 2014 Pagezuf2
NEAR
BROOKSIDE BROOKSIDE JEFFERSON EAST SIDE
NEW LIFE MANCR BONER JHBCC BYRNE CCLRT COMMERCIAL, APARTMENTS, APARTMENTS,  LEGACY CENTER,
SOCIAL SERVICES APARTMENTS PROPERTIES, LLC PROPERTIES, LLC APARTMENTS £iC LF LE LLC ELIMINATIONS TOTAL,
TEMPORARILY TEMFORARILY TEMPORARILY TEMPORARILY
LINRESTRICTED RESYRICTED UNRRSTRICTER RESTRICTER HUMRESTRICTER RESIRICTER  HNMRESTRICTED HINBESIRICYED RESIRICTED  UNRESTRICYEDR  UNRESTRICTES  UNRESTRICTED  (NRESTRICTED
REVENUE AND) OTHER SUPFORT
Dlrect Public. Support
Contributlons E 76391 5 b H -3 5 3 Ed $ H -8 H s B 5 75.983
Speclal events, net of $22,072 expense 99,557 - - 59337
Touai diract public Suppart 175,330 - - - 175.330
Indlram Publlc Supnast
Unlted Way
Suppart funds 411,732 3z - 8 B 47 - 419,069
Donor optlon 1588 B - - . - - - 7,588
Grants ang awards 206,306 230.080 15,188 - - - - {17.538] 433,098
Tolal indhect public Support 537,626 230060 15,480 578 - 47 - - - (17538 860,653
Fess and Grants [rom Gavernment.
and (ther Agencles 7,663,892 - : b - - (621,243] 7.042.628
Other Revenua
Program sarvice {aes. 211.592 - - - - - . . - - - - - 17513
Rent fncome and other charges 7.495 - 369,162 0.9 E43,560 2277 259,786 12,056 197123 205595 83,033 564,222 {T22.402) 17rEn
Investmant income: 367403 - an - - - - 86 . - - . 7 1259,147) 108,428
Change in investment In Subsidiary {206.069) B - - - . . 206.059 -
Diher reveaue B6LAD AL - 14,2880 - 8q20 13,283 3,314 (3%,250) 674176
In-kind 78.263 - - 142,572 - - - - 724 - - - - 221559
Torsi orher reverug 1125885 - 362,284 20.51 B3.002 1272 : 350,852 12,058 *85.867 218,688 EB.407 564,958 (B06.734) 2,540,317
ot Assets Raleased lrom Restrictions =237 (3270 15546 [15,546) 7.080 7,080 65 (63}H - -
Fotal revaniie and Giver sipport 5903460 182,657} 377830 5,033 825,562 182 360,595 11,991 186,214 216,888 B5.407 564,968 11,445,515 11018349
EXPENSES
Solaries and wages 2630278 77.048 11,16% - 60.391 - 29,236 31.997 14,09 {333.869) 24630276
Empluyee beneilis 304,529 9.563 15.692 - 8348 - 5411 - - (28.165) 295,378
Prayrolf 1axes 272,684 9,085 4.180 - 7.553 4,835 4985 A0 - (36.768) 278,964
Specile assistance 5,008,033 - . - 15,898 - - - - - (32,125) 4,991 888
Leasing costs 2,085 - - . - - . . 113 - - 10,368
Professionat fees, 55,802 - 10,350 1378 - 8,186 1683 6,596 6,854 - (30,128} 83817
Professionzt feas - other sorvice providers 133,418 - 0,300 36,313 1,341 - 2900 12014 S48 4,508 (128,662} 11060
Management fea - - 27523 48,229 21218 - - +.882 83,556 (189,508} -
Supptles 120447 - #1718 T 437 - §.73% 420 132 - - 173,708
Talephone 23967 - . 1,513 2.264 321 604 1183 - - 29.852
Pustage and shipplag 10.324 - B 21 - - 1 - - - - 0,362
Occupancy - rental. ulllihes, and insurance 743,594 43,885 - 172560 16 83.203 62436 2,231 - {558.376) 675,298
Drcupancy - repairs, malntenance 24 24,626 - 101.508 14,950 - 13.242 1777 . 72,332
Cihar regairs and malntanance :E-re - B 52417 56730 24,683 . . - Nt
Conferancas and mestings 38,023 9 976 - R 59
Printing and pubications 1220 - . - - 330 . - -
Travel and transportation 11.959 - - 2482 - 1,166 337 830 496 (4,443} .
Contributions. aues, and awards 148,867 - - 35 - Hi B B 2.408 {19,938} 131,393
Attlvity {2es ang charges 7322 16,147 - - - . - - . - - 22,470
Interest expense 32.662 84518 - 14,807 - 103,178 - 50,328 209.048 12510 [258.121) 363,128
Clher expenses 24,248 2,742 - 16,635 23 10,485 13247 an.413 16.260 0 . 136,182
In-klng 75742 . - . - - - . - 15,743
Bad deht expernse 14,232 232 5,653 - 654 148 1,303 13168 41,60
Loss o salo of assels . . . - . - . . . .
Depreciation and ameetlzation 117,668 108,463 148,781 - - 115,468 182,716 100,685 127,783 4o2.m8 (30250 1.364.820
Fotal expenses 5648180 430,338 742,281 - 23 §13.711 kLR kAl il 466,456 718.798 [1.651,388) 11,832 307
CHANGE iN NET ASSETS, BEFORE CAPITAL DISTRIBUTIONS 61,260 (B2.667) {:02.508] 5033 B3.281 192 (23 (253118} 15,081 (205,804 {202,903 (380,048} 1538401 205,681 1812.353
CAPTAL DISTRIBUTIONS - - (85.743) 56,749
MET ASSEYS [ACCUMULATED BEFICH),
BEGINNING OF YEAR 17.128.599 1,264 585 {680,236 360,145 4,675,362 197,006 178,656 {548,702 68,614 4115548 1.884,685 1,548,643 (386,307 {3.808.276) 22,039,313
NET ASSEYS [ACCUMULTED DEFICIT),
END OF YEAR 3 17190878 & 11 71&!;'8_ 3 (762.745) & 374,178 5 275843 3 188,038 5 178,633 5 (i0°,618) % 5 3.909.745 3 paiyez 8 1,768,594 1 {575.886) & (6.546.645) 3 21.226.860
B

See [ncepengent aucitors repart on supplementary Infor mation.




JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHEORHCOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF CASH FLOWS Exhibit i}
FOR THE YEAR ENDED DECEMBER 31, 2015 Page 1 of 4
INCREASE {ARCREASEY IN UNRESTRICTED CASH

MEW NEAR,
LIFE BONER JHBECC BROOKSIDE EAST SIDE
SOCIAL MANOR PROPERTIES. PROPERTIES, BYRNE COURT COMMERCIAL, BROOKSIDE JEFFERSON LEGACY CENTER,
L LG APARTMENTS Lic LLe FLMINATIONS TOTAL
CASH FLOWS FROM OFERATING ACTIVITIES
Cash received from organizations and others 3 B.559.853 361420 s 753,588 k] - 3 3718498 3 122,880 206,124 BLY47 s 180,400 5 1,170,433 5 11,834,953
Cash paid Lo suppliers, employees, and others {8.107.634) {278.124) {650,082} 485,928 (228,200 340,628 {176.532) (75,451) (142,482) {1.301,447} {11,140,386}
interest paid {79.957) {83.548) {12,267} - 102.079) - {18.164) 1 167,086) 283,758 {76,343}
Investment income received 426,879 347 1 - 75 - - - 369 {283,758} 143,912
Net cash provideo by (Used in) operating activities [200.858% 19,107 941276 485.928 48.294 464,508 15428 5287 {35,808} {141,014) 762,156
CASH FLOWS FROM INVESTING ACTIVITIES
et deposis (ko) from reserves 39,798 22.703 35022 - (8,5586) - (2,312} 6,248} 107,869 - 183,102
Procseds from certificates of depasit {#12.378) - - - - - - - - - (912.378)
Acquisition of praperty and equipment (57.835) (28,114} (23.761) (401,208} {8,087 (462,489} - {106} - - [1.001.511)
Net cash provided By (used in} investing activines (930,418) (5,405) (B,739) (407, 205) (18,653} {482 488) {71.312) (6.,355) 107,683 - {1.730.887}
CASH FLOWS FROM FINANCING ACTIVITIES
Net repayments on line of credit {317,000} - - - - - - - - - [317.000)
Borrowings (princlpai payments} on notes and mortgages payable 526.619 {16.452) {T0.400) - (21,733) - (8,227} - - 0400 4801207
Payment of financing fee - {5,800 - - - - - - - {5,800)
Net activity on notes receivable (33.000) - - - - - - - - - (33.000)
Qistributions paid - - - - - - - - {60,674} 60,614 -
Nt cash proviced by fusad in) financing activities 176618 [22.252) (70.404} - {21,733} - 6,227) - 160.614] 131,014 124,407
NET INCREASE (DECREASE) IN CASH {894.658) (8,550} 12137 84723 8.808 29 (113} {1068 11266 - (924,324}
UNRESTRICTER CASH, BEGINNING OF YEAR 1.288.868 12,393 S2.948 - 44674 5704 16,840 8.471 102,871 - 1,542,967
UNRESTRICTED CASH, END OF YEAR 3 344,210 2.843 3 55,083 b3 B4,723 3 64,582 3 1,723 16,828 7413 s 114,137 3 - 3§ 598543
SUMMARY OF NON-CASH INVESTING AND
FINANCING ACTIVITIES
Donated property and eguipment, 3 2.500 - 3 - 3 - k] - - - - - 3 - 3 - s 2.500
Purchase of proparty antt equipment in accounts payable 8.404 - - - - - - 18102 - - 84,7106
Purchase of proparly and equipment with loan payable 46,636 - - - - - - - - - 46,636
27

See independent auiditors’ report on supplementary inforration.




JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHCOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF CASH FLOWS Exhibit 11l
FOR THE YEAR ENDED DECEMBER 31, 2015 Page 2 of 4
RECONCH| PATION OF CHANGE [N NFT ASSETS TO NET UNRESTRICTED CASH
PROVIDED BY (USED IN) OPFRATING ACTIVITIES

NEW NEAR
LIFE BONER JHBCC BROCKSIDE BROOKSIGE JEFFERSON EAST SIDE
S0CIAL MANOR PROPERTIES, PROPERTIES, BYRNE COURT, COMMERCIAL, APARTMENTS, APARTMENTS, LEGACY CENTER,
SERVICES ~ APARTMENTS LLG EANe) APARTMENTS AR LE e Al ELIMINATIONS TOTAL
CHANGE IN NET ASSETS $ 752,294 3 {87,962} 5 18,728} 3 (18,201} 3 (113358 3 (342,498) 1 (88,795) 3 (380,149} 3 {162,676} 3 254,242 {268,331}
ADJUSTMENTS TO RECONCILE CHANGE IN NEF
ASSETS TO NET UNRESTRICTED CASH PROVIDEDR
BY (USED IN) OPERATING ACTIVITIES
{Gain} foss on disposal of property and equipment {1.400} - - - - 4,207 - - - - 2.807
Depreciation and amortization 159,630 107,265 152,343 - 113,583 321148 100,864 13812 490,087 {31,250) 1627474
Donated goods, property. and equipment (2.500) - - - - - - - - - (2.500)
Change in investment In subsidiary 342,998 - - - - - - - - (342,998 -
{increass) decrease i operating assers:
Grant seimbursements receiveble 1382.844) - - - - - - - - - (382,844}
United Way receivables 8,924 - - - - - - - - - 8,924
Retated party recelvables (753.655) - 86N - - {54,508} (43,538} - (383.822) 1227938 28,085
Pladges receivable 1.208 - - - - - - - - - 1,208
Other receivables, net 6.703 [2.320) 39,702 - 1,791 (4,835} 2631 (287 - - 43,385
Prapsid expenses - 142 270 {2,942) (525) {15} 94 24 - - (2,958}
Incresse (decreasef in operating liabilities:
Accounts payable 141,821} 13,529 22173} 7.0M 4,007 6852 {5124} 75,301 il - {125,454}
Accrued payrall [99,834) - - - - - - - - - 59,834}
Related party paysbies {1.713,110) (6.019) (28.744) 500,000 42,564 5471651 - 117,175 - 540.073 -
Other payables and accrued expenses 1.533.22¢ (5.287) 4,335 - (78} - 31819 229,996 10,612 (1.8310.270) 418
Deferred revenusz {11,681} 241} - - - - 11415 27 - 31,250 30,770
Total agjusiments 1953.153} 107,069 183,004 504,129 161,652 807,506 104,223 385,446 116,867 {385,256} 1,031,487
NET UNRESTRICTED CASH PROVIDED BY (USED [N}
OPERATING ACTIVITIES $ (200.859) § 18,107 3 91,216 $ 485,528 $ 48,204 $ 164,508 % 15.428 $ 5,287 3 {35.809) $ (131.014} 762,156
28

See independent auditors’ repert on supplernentary information.



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBCRHOOD CENTERS AND SUBSIDIARIES

CONSOLIDATING STATEMENT OF CASH FILOWS Exhibit 11l
FOR THE YEAR ENDED DECEMBER 31, 2014 Page 3 of 4
INCREASE (DECREASE) IN UNRESTRICTED CASH

NEW NEAR
LiFE BONER BROGKSIDE  BROGKSIDE JEFFERSCN EAST SIBE
SOCIAL MAMOR  PROPERTIES, PROPERTIES, BYRNE COURT COMMERCIAL, APARTMENTS, APARTMENTS, LEGACY CENTER,
SERVICES ARARTMENTS Lic Lic APARTMENTS Lic Lp L Ll ELIMINATIONS ~ TOTAL
CASH FLOWS FROM OPERATING ACTIVITEIS
Cash received from organizations and others $  B.544048 $ 373436 $  592.38¢ $ $ 367.877 3 181,327 $  204.686 s 74810 3 178,600 3 £52,316 $ 11157483
Cash paid to suppliers. employees, and others (8,952,694} {283.274) {471,240) (254,300} (128.807) {166.188) 78.704) (148,596) {773,934} {11,258,738)
Interest paid {32.562) {84.618} {14,807} {103,178} - {15,560} - {71,861} 259,141 {63,545}
Investment income received 3567.403 37 - 66 - - - 737 (258.141] 109,438
Net cash provioed by fused inj operating activities (73,805) 5,917 112,342 10,459 28,520 22,837 {4,894) 41,2209 {121.618) {51,362}
CASH FLOWS FROM INVESTING ACTIVITES
Net deposits {to) from reserves 84,250 2,591) 7,080 8.813) - 9,187} 8,981 107,321 - 187,047
Acquisition of property and equipment {244,454} {27.598) (40.985) (5,055} (26,758} - {3.049) - - (347.889)
Net cash provided By fused in} investing activities {160,204} (30,188} (33,905) {13,868) {26,758} {9,181} 5,932 107,321 - (160.852)
CASH FLOWS FROM FINANCING ACTIVITIES
Net proceeds on iine of credit 285,000 - - - - - - - - 285,000
Borrowings (principal payments) on notes and mortgages payabie 438,400 (15,457} {76,400} (20,422} - (7.798) - - 59,979 394,302
Met activity on morigage and notes receivable (495,850} - - - - - - - {4110} {500,000)
Distributions paid - - - - - - - (55,749) 55,743 -
Nec cast provided by {used iny firancing activities 227,510 (15,457} (70.400) {20,422} - (7,788} - {55,749} 121,618 179,302
MNET INCREASE {DECREASE) IN CASH 16,499 {39.729} 8.037 {23,831} 1,762 5,958 1,038 10,352 - 42,912
UNRESTRICTED CASH, BEGINNING OF YEAR 1,305,367 52,122 44.908 68,505 3.042 10.582 7,433 92,519 - 1,585,719
UNRESTRICTED CASH, END OF YEAR § 1208868 ] 12,393 % 52,948 3 5 44,674 $ 5,704 $ 16940 3 8,471 3 192,871 5 - 3 1,542,867
SUMMARY OF NON-CASH INVESTING AND
FINANCING ACTIVITIES
Donated property and equipment 3 - $ - $ 142572 3 $ - s - H B $ - $ - $ - $ 142,572
28

See independent auditors’ repart on suppiemertary information.



JOHN H. BONER COMMUNITY CENTER, INC, AND SUBSICIARIES

CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014

Exhibit 111
Page 4 of 4

RECCNCILIATION OF CHANGE IN NFT ASSETS TO NET UNRESTRICTED CASH.

PROVIDED BY (USED IN) QPERATING ACTIVITIES
NEW NEAR
LIFE BOMNER JHBCC BROOKSIDE BROOKSIDE JEFFERSCN EAST SIDE
SCCIAL MANOR PROPERTIES, PROPERTIES, BYRNE COURT COMMERCIAL,  APARTMENTS, APARTMENTS, LEGACY CENTER,
SERVICFS  APARTMENTS e EREH APARTMENTS LLC e LE Lc ELIMINATIONS IOTAL
CHANGE IN NET ASSETS $ {21,367 5  [(87.476) 5 £3.473 5 (23) 5 (141,125 3 {205,304} 3 {102,803} & {380,049} § {153,840} 3 205,861 3 (813,353
ADJUSTMENTS TO RECONCILE CHANGE IN NET
ASSETS TO NET UNRESTRICTED CASH FROVIDED
BY {USED IN) OPERATING ACTIVITIES
Depreciation and amortization 117.689 108,463 148,791 - 115,465 184,716 100,865 127,783 402,018 (31,2500 1,364,820
Denated goods. property. and equipment - - (T142.572) - - - - - - - (142,572)
Change in investment in subsidiary 205,059 - - - - - - - - {206,059} -
{increase) cecrease in operating assets:
Grar reimbursements receivable {332,512} - - - - - - - - - (332,572)
United Way receivables. 12,420 B - - - - - - - - 12,420
Related party receivables (696.032) - 101,083 - - {28,887} (1,334} - (385,622} 1,006,866 [8.956)
Pledges receivable 500 - - - - - - - - - 500
Other receivables 8.961) (3.299) (33623 - (3.965) - (1.253) 5180 - - {45,909
Prepaid expenses “ 27 (308) - {291) (29 a3 23 - - {1,005}
increase (decrease} in operating labilities:
Accounts payable 2,381 (6,259) 3,887 - {1,400} {463) {5.943) (3.700) {4.180) - {15,699)
Accrued payrol! (25.802) - - - - - - - - - (25,602)
Related party payables FRrARL] 3,208 (54,397) 23 42,056 79,087 - 38,725 - (681,970} -
Other payables and accrued expenses (79,425) 4,994 6,026 - {287) - 43,902 209,799 10,404 (246,336} {60,907}
Deferred revenue {22.013) {3.533) - - - - {4.312) (3,619) - 31.250 (2,227}
Total agjustments (52,418} 103,383 28,865 23 151.584 234,424 125,840 375.155 112,620 {327.499) 751,851
NET UNRESTRICTED CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES 3 (73.805) 3 5817 K} 112,342 $ - 3 10,459 $ 28,520 3 22,937 - {4.804} 3 {41,220 $ {121.618) $ {61,362)
30
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www.greenwalicpas.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND OGN COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN AGCORDANCE WITH
GOYERNMENT AUDITING STANDARDS

|NDEPENDENT AUDITORS REPORT

To the Board of Directors of
John H. Boner Community Center, Inc.
d/bfa John Boner Neighborhood Centers and Subsidiaries:

We have audited, in accordance with the auditing standards generaily accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States of America, the consolidated financial statements of John H. Boner
Community Center, Inc. d/b/a John Boner Neighborhood Centers and Subsidiaries [collectively, the
Organization], which comprise the consolidated statement of financial position as of December 31, 2015 and the
related consolidated statements of activities, changes in net assets, and cash flows for the year ended, and the
related notes to consolidated financial statements and have issued our report thereon dated June 27, 2016. Qur
report includes a reference to other auditers who audited the financial statements of New Life Manor, Inc,,
Brookside Apartments, LP, Jefferson Apartments, LP, and Near East Side Legacy Center, LLC, as described in
our repart on the Organization’s consclidated financial statements. This repert does not include the results of the
other auditors’ testing of internal centrol over financial reporting or compliance and other matters that are
reported separately by those auditors,

Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the Organization's
internal control aver financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the consolidated financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly,
we do not express an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control dees not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A materal weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.



Cur consideration of the internat control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internat control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal

control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's consolidated financial statements
are free of material misstatement, we performed tests of its compliance with certain provisicns of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of consolidated financial statement amounts. However, providing an opinion an compliance
with those provisicns was not an objective of our audits, and accordingly, we do not express such an apinion.

The results of our tests disclosed no instances of noncompliance or other matters that are reguired to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Organization's internal controt
or on comptiance. This report is an integral part of an audit performed in accordance with Gavernment Auditing
Standards in considering the Organization’s internal control and compliance. Accordingly, this communication is

not suitable for any other purpose.
S Teon sl fﬂfhd, bre .

June 27, 2016
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE

INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
John H. Bener Community Center, Inc.
d/b/a John Boner Neighborhood Centers and Subsidiaries:

Report on Compliance for Each Major Federal Program

We have audited John H. Boner Community Center, inc. d/bfa John Boner Neighborheed Centers and
Subsidiaries’ [collectively, the Organization) compliance with the types of compliance requirements described in
the OMB Compliance Supplement that could have a direct and material effect on each of the Organization's
major federal programs for the year ended December 31, 2015, The Grganization’'s major federal programs are

identified in the summary of auditors’ results section of the accompanying schedule of findings and questioned
costs.

The Organization's basic consolidated financial statements include the operatiens of New Life Manor [NLM),
which received $1,535,236 in federal awards which is not included in the Organization’s schedule of expenditures
of federal awards for the year ended December 31, 2015. The Grganization's basic consolidated financial
statements include the operations of Parish Place, inc. d/b/a Byrne Court Apartments (Byrne), which received
$1.913,374 in federal awards for the year ended June 30, 2015 which is not inciuded in the Organization’s
schedule of expenditures of federal awards for the year ended December 31, 2015. Qur compliance audit,
described below, did not include the operations of NLM or Byme because the entities engaged other auditors to
perform audits in accordance with Government Auditing Standards and OMB Compliance Supplement.

Management's Responsibility

Management is responsible for compliance with federal statutes, requlations, and the terms and conditions of its
federal awards applicabie to its federal programs.

Auditors” Responsibility

Our responsibility is to express an opinion on compliance for each of the Organization’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the Unijted States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States of America; and the audit requirements of Title 2 U.S. Code of Federal Regulations
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
[Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred



to above that could have a direct and material effect on a major federal program cccurred. An audit includes
examining, on a test basis, evidence about the Organization's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a tegal determination of the Organization's compliance,

Opinion on Each Major Federal Program

In our opinion, the Organization complied, in all material respects, with the compliance requirements referred to
above that could have a direct and materiat effect on each of its major federal programs for the year ended
December 31, 2015.

Report on Internat Control Over Compliance

Management of the Organization is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit
of compliance, we considered the Organization's internal controt over compliance with the types of requirements
that could have a direct and material effect on each major federal program to determine the auditing procedures
that are apprepriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal cantrol over

compliance. Accordingly, we do not express an opinion on the effectiveness of the Organization's internat control
over compliance,

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasenable possibility that materiat
noncompliance with a type of compliance requirement of a federa! program witl not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal controf over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that
might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control

over compliance that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified,

The purpose of this report on internal contro! over compliance is solely to describe the scope of our testing of
internat control over compliance and the resuits of that testing based on the requirements of the Uniform

Guidance. Accordingly, this report is not suitable for any other purpose.
S Heonwlbit- € Pho Fre .

June 27,2016
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JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND BONER PROPERTIES, LLC
SCHEDULE OF EXPENDITURES OF FEDFERAL AWARDS

FOR THF YEAR ENDED DECEMBER 31, 2015 Page 10of 2
FEDERAL AGENCY

FEDERAL GRANTOR/PASS-THROUGH CFDA PASS-THROUGH FEDERAL

GRANTOR/PROGRAM TITLE NUMBER NUMBER EXPENDITURES

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
City of indianapolis

Community Development Block Grant - Employment Service 14.218 1300001897/1300001930 $ 34,224
Communtty Development Block Grant - Facility Rehabifitation 14.218 1300002119/1300002186 521,429
Comemunity Development Block Grant - Public Service 14.218 1300002093 9,080

864,743
Emergency Solutions Grant Program 14.231 1300001928 10,441
Section 4 Capacily Building for Community Development and AMfordable Housing 14,252 43675-0040/43675-0041 22,250
Shelter Plus Care - Continuum of Care Furnd 14.267 1300001611 168,779
Shelter Plus Care - Continutm of Care Fund 14.267 1300002348 161,244
Shefter Plus Care - Continutm of Care Fund 14,267 1300001632 27,100
Shelter Plus Care - Continuiuir of Care Fund 14.267 1300002341 33,895
Shefter Plus Care - Continiinm of Care Fund 14.267 1300001722 161.435
Shelter Plus Care - Continuurm of Care Fund 14.267 1300002340 28,413

570,866

NATIONAL CREDIT UNION ADMINISTRATION
Greater Indianapolis Progress Committee
Community Development Revolving Loan Fund Program for Credit Unions 44.002 15VITAC100 14,500

U.5. DEPARTMENT OF VETERANS AFFAIRS
Veterans State Acult Day Health Care 84.026 N/A 19,162

U.S. DEPARTMENT OF EDUCATION
Indiana Department of Education

2Ist Century Community Learning Centers 84.287 EDS#A58-5-15DL-2153 10,283
27st Century Communily Learning Centers 84.287 EDS#A58-6-16DL-3089 87,239
21st Century Community Learning Centers 84,287 EDS#A58-6-160L-3092 180,861
27st Century Community Learning Certers 84.287 EDS#ASB-5-1504.-2118 245,723

583,906

Indiana Department of Education
Indiangpolis Public Schools - fitle | 84.389 51479624 32,238

U.S, DEPARTMENT OF HEALTH AND HUMAN SERVICES
Centrat indiana Council on Aging

Choice 93.045  08-1314-0153/08-1516-0146 4,474
T-H1-E-FY-2014/15-08/

Elder Sotutions §3.045 T-H-E-2016-17-07 46,642

51,118

Inctana Family and Social Services Administration
Elder Alternative Aduit Day Care Center - Medicald Waiver 93.082 1001081204 131,568

United Way of Ceniral indiana, inc.
Low-Income Homa Energy Assistarice Prograr 93.568 LI-075-026/L1-016-027 4,281,580

Indiana Housing & Community Developrment Autherity

Asseats for Indspendence 93.602 N/A 6,751
Assels for Independence 93.602 DA-013-015 3.210
9,961

See independent auditors’ report. 35



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CEN

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, CONTINUED

TERS AND BONER PROPERTIES, LLC

FOR THE YEAR ENDED DECEMBER 31, 2015 Page 2 of 2
FEDERAL AGENCY
FEDERAL GRANTOR/PASS-THROUGH CFDA PASS-THROUGH FEDERAL
GRANTOR/PROGRAM TITLE NUMBER NUMBER EXPENDITURES
CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
Serve Indiana, Indiana Department of Workforce Development :
AmeriCorps - AARA 94.006 £D5-C1-5-AF-4-884 $ 103,475
Local initiative Support Corporation
Sacial lnrovation Fund 94.019 10SIHNY001/43675-0038 95,241
LISC National 94.019 43675-0038 74,614
169.855
U.S. DEPARTMENT OF HOMELAND SECURITY
United Way Federat Emergency Management Agency
FEMA - Emergency Food and Shelter National Board Program 97.024 272800-019 19,037
Grand Total $ 6,584,698
e
NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
1. BASIS OF PRESENTATION
The accompanying schedule of expenditures of federal awards includes federal grant activity of the Center and BP under programs of
the federal government for the year ended December 31, 205, The information in this Schedule is presented in accordance with the
reguirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Adminisirative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only g selected portion of the operations
of the Center and BP, it is not intended to and does not present the financial pesition, changes in net assets, ar cash flaws of the Center
and BP,
2. SUMMARY OF SIGNiFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting, Such expenditures are recognized following the
cost principles contained in the Uniform Guidance, wherein certain typas of expenditures are not allowable or are limited as to
reimbursement. The Center and BP have alected to use the 10 percent de minimis indirect cost rate as allowed under the Uniform
Guidance.
See independent auditors' report. 36



JOHN H. BONER COMMUNITY CENTER, INC. D/B/A JOHN BONER NEIGHBORHOOD CENTERS AND BONER PROPERTIES, LLC
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED DECEMBER 31, 2015

A. SUMMARY OF AUDIT RESULTS

1

. Internal control aver financial reporting:
Material weakness identified?
Significant deficiency identified?

. Noncernpliance material to financial statements noted?
. Internal control over major federal programs:

Material weaknass idantified?
Significant deficiency identified?

Type of audiors' report issued on whether the consolidated financial staternents were prepared in accordance with GAAP: Unmodified

yes __X*_no
yes ___X___none reported
yOs __X__no
yes X .no
yes ___X___none reported

. Type of auditor's report issued on compliance for major programs: Unmodified

with 2 CFR section 200.516(a)?

Identification of major programs: CF S
14.218
14.218
14.218
14.267
84,287

Dallar threshold used to distinguish between type A and type B programs:

. Auditee qualified as low-risk auditee?

B. FINDINGS - FINANCIAL STATEMENT AUDIT

None

Any audit findings disclosed that are required to be reported in accordance with

yes X_..no

Name of r; am_of Clust

Community Development Block Grant - Employment Service
Community Development Block Grant - Facility Rehabilitation
Community Development Block Grant - Public Service
Shelter Plus Care - Continuum of Care Fund

21st Century Community Learning Centers

$ 750,000

A yes no

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

None

See independent auditors’ report on comptiance for each major federal program and on internal control over compliance,
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