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t Humphrey CPA Group, L.L.C.

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors,
Indiana Youth Services Association, Inc.
Indianapolis, Indiana

We have audited the accompanying financial statements of Indiana Youth Services Association, Inc.
(IYSA), An Indiana Not-for-Profit Corporation, which comprise the statements of financial position as of
December 31, 2015 and 2014, and the related statements of activities, functional expenses and cash
flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Indiana Youth Services Association, Inc. as of December 31, 2015 and 2014, and
the changes in its net assets and its cash flows for the years then ended, in accordance with accounting
principles generally accepted in the United States of America



Report on Summarized Comparative Information

We have previously audited 1YSA's financial statements for the year ended December 31, 2014 and we
expressed an unmodified opinion on the financial statements dated August 20, 2015. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31,
2014, is consistent in all material respects, with the audited financial statements from which it has been
derived.

Humphioy crte Do R.C.

Indianapolis, Indiana
August 18, 2016



INDIANA YOUTH SERVICES ASSOCIATION, INC.

STATEMENTS OF FINANCIAL POSITION
December 31, 2015 and 2014

2015 2014
ASSETS

CURRENT ASSETS
Cash-unrestricted S 96,506 S 48,991
Cash held for the benefit of others 14,678 0
Accounts receivable 319,476 292,852
Prepaid expenses 2,372 829
Beneficial interest in Indiana Youth Services Association, Inc.
Endowment Fund-non restricted portion 19,326 21,283
TOTAL CURRENT ASSETS 452,358 363,955

NON-CURRENT ASSETS
Furniture and equipment, net of depreciation 6,942 1,356
Investments 132,718 194,788
Rent deposits 2,518 2,518
Certificates of deposit, at cost 181,866 235,934
Beneficial interest in Indiana Youth Services Association, Inc.
Endowment Fund-restricted portion 50,000 50,000
TOTAL NON-CURRENT ASSETS 374,044 484,596
TOTAL ASSETS S 826,402 $ 848,551

LIABILITIES

CURRENT LIABILITIES
Accounts payable S 306,472 S 267,493
Accrued payroll liabilities 8,501 4,888
Other accrued expenses 23,066 31,174
Amounts held on behalf of others 14,678 0
Deferred revenue 4,015 4,000
TOTAL LIABILITIES 356,732 307,555

NET ASSETS

Unrestricted 419,670 490,996
Temporarily restricted 0 0
Permanently restricted 50,000 50,000
TOTAL NET ASSETS 469,670 540,996
TOTAL LIABILITIES AND NET ASSETS S 826,402 S 848,551

See accompanying notes and independent auditor’s report.
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INDIANA YOUTH SERVICES ASSOCIATION, INC.

STATEMENTS OF ACTIVITIES

For the Year Ended December 31, 2015 (with comparative totals for 2014)

(Memo)
Temporarily Permanently 2015 2014
Unresticted Restricted Restricted Total Total
SUPPORT AND REVENUE
Contract income S 1,197,091 S 0S$ (S 1,197,091 1,341,929
Grants received from State of Indiana 152,481 0 0 152,481 167,386
Dues 109,209 0 0 109,209 108,500
Federal grants received 149,036 0 0 149,036 118,830
Grants received 53,564 0 0 53,564 -
Service income 68,854 0 0 68,854 25,636
Contributions 50,077 0 0 50,077 47,366
Program income 3,704 0 0 3,704 7,411
Special events, net 93,069 0 0 93,069 64,615
Net investment income (1,519) 0 0 (1,519) 10,181
TOTAL SUPPORT AND REVENUE 1,875,567 0 0 1,875,567 1,891,855
EXPENSES
Program services 1,668,149 1,668,149 1,822,732
General and administrative 210,690 210,690 108,938
Fundraising 68,054 68,054 13,729
TOTAL EXPENSES 1,946,893 0 0 1,946,893 1,945,399
CHANGE IN NET ASSETS (71,326) 0 0 (71,326) (53,544)
NET ASSETS, BEGINNING 490,996 0 50,000 540,996 594,540
NET ASSETS, ENDING S 419,670 S 0 S 50,000 $ 469,670 540,996

See accompanying notes and independent auditor’s report.
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INDIANA YOUTH SERVICES ASSOCIATION, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2015 (with comparative totals for 2014)

Salaries

Payroll taxes
Employee benefits
Program expense
Travel

Professional services
Meetings

Occupancy

Dues and subscriptions
Office supplies

Bad debts

Telephone and internet
Insurance

Equipment rental
Depreciation

Peer review
Technology purchases

Postage

Total expenses

2015 2014

Program Management Fundraising Total Total (Memo)
Services and General Expenses Expenses Expenses
S 214,102 $ 101,620 $ 52,018 $ 367,740 $ 278,896
15,911 8,584 4,161 28,656 21,289
13,513 18,680 7,283 39,476 29,415
1,348,735 0 0 1,348,735 1,484,874
16,137 12,067 1,201 29,405 23,193
16,032 12,636 0 28,668 36,697
6,112 21,820 0 27,932 22,782
12,496 6,156 3,036 21,688 18,857
10,664 4,434 0 15,098 3,967
6,688 7,770 0 14,458 5,152

0 8,000 0 8,000 0

2,973 2,956 355 6,284 9,058
2,041 2,496 0 4,537 4,998
1,088 1,126 0 2,214 2,219

0 1,448 0 1,448 1,170

955 0 0 955 1,251

193 684 0 877 504

509 213 0 722 1,077

S 1,668,149 $ 210,690 $ 68,054 $ 1,946,893 $ 1,945,399

See accompanying notes and independent auditor’s report.
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INDIANA YOUTH SERVICES ASSOCIATION, INC.

STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2015 and 2014

2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
RECONCILIATION OF CHANGE IN NET ASSETS TO NET CASH
USED IN OPERATING ACTIVITIES
Change in net assets S (71,326) S (53,544)
Non-cash items
Depreciation 1,448 1,170
(Increase) Decrease in value of endowment fund 1,957 (322)
(Increase) Decrease in value of securities 15,342 2,465
Decrease (increase) in assets
Cash held for the benefit of others (14,678) 0
Receivables (26,624) 8,122
Prepaid expenses (1,543) 6,266
Increase (decrease) in liabilities
Accounts payable 38,979 (11,855)
Accrued payroll liabilities 3,613 3,864
Amounts held for the benefit of others 14,678 0
Other accrued expenses (8,093) 11,254
NET CASH USED IN OPERATING ACTIVITIES (46,247) (32,580)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (7,033) 0
Purchase of investments (13,273) (11,584)
Proceeds from the sale of securities 60,000 40,000
Proceeds from redemption of certificates of deposit 54,068 1,404
NET CASH PROVIDED BY INVESTING ACTIVITIES 93,762 29,820
CASH FLOWS FROM FINANCING ACTIVITIES
NET CASH USED IN FINANCING ACTIVITIES 0 0
NET INCREASE (DECREASE) IN CASH 47,515 (2,760)
CASH, BEGINNING OF YEAR 48,991 51,751
CASH, END OF YEAR S 96,506 S 48,991
Interest paid during the year S 0 S 0

See accompanying notes and independent auditor’s report.
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(1)

(2)

INDIANA YOUTH SERVICES ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2015 and 2014

Nature of operations

Indiana Youth Services Association, Inc. (IYSA) was incorporated on March 27, 1973, as an Indiana
Not-for-Profit Organization. IYSA provides support and mutual assistance to members, maintain and
disperse centralized information on the needs of youth and families, promote community
awareness of the needs of youth and families within the State of Indiana, advocate issues pertaining
to youth and families; encourage alternatives to the juvenile justice systems, act as a resource for
youth and links with other youth service programs, and advocate the rights of youth. Funding of
these programs come through membership dues, and government and private grants.

Summary of significant accounting policies
The significant accounting policies followed by IYSA are summarized below.

Method of accounting
IYSA uses the accrual method of accounting. Revenue is recorded in the period earned. Expenses
are reported in the period incurred.

Contributions

Contributions that are restricted by the donor (cash or non-cash) are reported as increases in
unrestricted net assets if the restrictions expire in the year in which the contributions are
recognized. All other donor-restricted contributions are reported as increases in temporarily or
permanently restricted net assets depending on the nature of the restrictions. When a restriction
expires, temporarily restricted net assets are reclassified as unrestricted net assets and reported in
the statement of activities as contributions released from restrictions.

Conditional promises to give are recognized only when the conditions on which they depend are
substantially met and the promises become unconditional.

Grants are either recorded as contributions or exchange transactions based on criteria contained in
the grant award.

Tax Status

IYSA has been determined to be exempt from state and federal income taxes under the provisions
of Section 501(c)(3) of the Internal Revenue Code. There were no payments for penalties and
interest related to taxes during the years ended December 31, 2015 and 2014.

Subsequent events
Subsequent events have been evaluated as of August 18, 2016, the date the financial statements
were available for release.



INDIANA YOUTH SERVICES ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2015 and 2014

(2) Summary of significant accounting policies(continued)

Program services
The following program services are included in the financial statements:

Project Safe Place

This program is funded by the Indiana Department of Child Services (DCS). This is a cost
reimbursement program. |YSA provides the administrative function for this program for the
Youth Service Bureaus. The Youth Service Bureaus currently provide services under this
program.

Youth Service Bureau Fund

The purpose of this contract is to provide administrative oversight of the Youth Service Bureau
Fund on behalf of the DCS. IYSA provides peer reviews, provisional contract follow-up, quarterly
report processing, monthly claims approval, and quarterly trainings.

Basic Center Program

The Basic Center Program is a federally-funded Administration for Children and Families, Family
and Youth Services Bureau program meant to provide funding for emergency youth shelters for
runaway and homeless youth and youth at risk of becoming runaway and homeless. Youth
under the age of 18 can receive emergency shelter for up to 21 days. BCP required activities also
include case management, counseling and aftercare services for the youth and their families.

Indiana Youth Services Association received BCP funding to support two sub-grantees, Youth
Connections and the Youth Services Bureau of Huntington County, in providing host home
services, a variation of emergency shelter, in Huntington, Wabash, Johnson and Morgan
counties.

Making Good Decisions
The Making Good Decisions program educates teens and young adults on the dangers of
underage drinking and destructive behaviors.

Mission Management Services
Mission Management Services provides consulting and bookkeeping services to organization
based on hourly and contract rates.

Net assets

Unrestricted net assets include all assets over which IYSA has full discretion as to use. Temporarily
restricted net assets include net assets whose use by IYSA is limited by donor-imposed restrictions
that either expire by the passage of time or are fulfilled by IYSA. As the restrictions are met, the net
assets are released from restrictions and included in unrestricted net assets. Permanently restricted
net assets, if any, include net assets subject to donor-imposed stipulations that neither expire by the
passage of time nor can be fulfilled or otherwise removed by the action of IYSA



INDIANA YOUTH SERVICES ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2015 and 2014

(2) Summary of significant accounting policies(continued)
Use of estimates
The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Functional allocation of expenses
The direct costs of providing various programs of IYSA have been allocated on a functional basis
between programming, general and administrative and fundraising in the statement of activities.

Statement of Cash Flows - For purposes of the Statement of Cash Flows, IYSA considers all liquid
investments with a maturity of three months or less to be cash equivalents.

Investments

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 820, Fair
Value Measurements and Disclosures, provides the framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (level 1 measurements) and the lowest priority to
unobservable inputs (level 3 measurements). The three levels of the fair value hierarchy under FASB
ASC 820 are described as follows:

e Level 1: Inputs to the valuation methodology are unadjusted quoted prices for identical
assets or liabilities in active markets that the plan has the ability to access.

. Level 2: Inputs to the valuation methodology include quoted prices for similar assets or
liabilities in active markets; quoted prices for identical or similar assets or liabilities in
inactive markets; inputs other than quoted prices that are observable for the asset or
liability; inputs that are derived principally from or corroborated by observable market data
by correlation or other means. If the asset or liability has a specified (contractual) term,
the level 2 input must be observable for substantially the full term of the asset or liability

o Level 3: Inputs to the valuation methodology are unobservable and significant to the fair
value measurement

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
need to maximize the use of observable inputs and minimize the use of unobservable inputs.

Equipment

Equipment is recorded at cost and depreciated using the straight-line method over estimated useful
lives of five to ten years. IYSA’s policy is to capitalize amounts over $1,000 with useful lives of more
than one year. Repairs and maintenance items that do not increase the useful lives of the assets are
charged to change in net assets as incurred.
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(4)

INDIANA YOUTH SERVICES ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2015 and 2014

Concentration of credit risk

IYSA relies on funding from various sources to run its program. IYSA’s members are located in the
state of Indiana. IYSA receives grant revenue from the state of Indiana, Department of Child
Services. Revenue from the state of Indiana represented 80% and 80% of total revenue for the year
ended December 31, 2015 and 2014, respectively.

Investments/Endowment fund

During 2003, IYSA was the recipient of a donor designated endowment fund in the amount of
$50,000. The purpose of the endowment, designated as the Indiana Youth Services Association, Inc.
Endowment Fund (the Fund), is to assist IYSA in carrying out its role and mission. The Fund is being
administered and governed by the Central Indiana Community Foundation, Inc. (CICF). Annually,
IYSA can receive a portion of the fair market value of the Fund as of the end of the previous calendar
year in according with the spending policies adopted by the Board of Directors of CICF. The amount
available for distribution to IYSA in 2015and 2014 is 5.0% of the fair market value less any carryover
spendable amount as of the end of the year. The Fund is presented in the Statement of Financial
Position at December 31, 2015 and 2014 as follows:

2015 2014
Unrestricted net assets S 19,326 S 20,961
Temporarily restricted net assets 0 0
Permanently restricted net assets 50,000 50,000
S 69,326 S 70,961

Donations to these funds are permanently endowed. Annually, the Foundation will allow a portion
of the earnings to be returned IYSA in the form of a grant. If these earnings are not taken by IYSA,
they are reinvested in the endowment funds and become permanently restricted. Amounts
available to be returned to IYSA during 2015 included $3,564 representing amounts earned prior to
2014 and $3,548 based on earnings for 2014. Amounts available for distribution in 2016, based on
the Fund’s 2015 operations are estimated to be $6,852 including $3,564 invoiced but not drawn
down in 2015.

The reconciliation of activity of the endowment fund is listed below.

-10-



INDIANA YOUTH SERVICES ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2015 and 2014

(4) Investments/Endowment fund(continued)
IYSA maintains investments at Raymond James Securities, through First Financial Bank Investments.
These investments are recorded at fair market value. The investments consist of the following as of
December 31, 2015:

2015
Shares Held Fair Value Cost Realized Gain

Mutual Funds Held
Artisan International Fund 247.141 S 7,088 S 6,158 S 930
DWS RREEF Real Estate Securities Fund Class A 484.244 10,266 9,522 744
Dodge & Cox Income Fund 954.266 12,682 13,188 (506)
Federated Institutional High Yield Bond Fund 1,120.213 10,183 11,450 (1,268)
Fundamental Investors Fund Class F1 208.681 10,578 9,009 1,569
Ishares TIPS Bond 41.000 4,497 4,962 (465)
Perkins Mid Cap Value Fund Class A 664.001 10,299 11,255 (956)
JPMorgan Core Bond Fund Class A 733.914 8,477 8,812 (335)
MFS Research Fund Class A 294.464 10,615 8,905 1,711
New Perspective Fund Class F1 302.635 10,840 9,805 1,036
PIMCO Total Retun Fund Class P 0.000 0 0 (0)
Prudential Jennison Mid Cap Growth Fund Class Z 153.379 5,509 5,229 281
T. Rowe Price International Bond Fund Advisor Class 732.059 6,061 7,320 (1,258)
T. Rowe Price Small Cap Value Fund Advisor Class 405.715 14,671 16,089 (1,419)
Wells Fargo Advantage Endeavor Select Fund Admin Class 957.566 8,819 4,416 4,404
Wells Fargo Advantage International Value Fund Admin Class 139.886 1,819 1,794 25

Total mutual funds held at Raymond James S 132,404 $ 127913 § 4,492

Uninvested cash 314 314 0

Total investements held at Raymond James S 132,718 S 128,227 $ 4,492

Investment income from the above investments consists of the following as of December 31, 2015
and 2014:

2015 2014
Interest and dividends S 15,780 S 12,324
Net realized and unrealized gain on investments (15,342) (1,820)
Net investment income S 438 S 10,504
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INDIANA YOUTH SERVICES ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2015 and 2014

(4) Investments/Endowment fund(continued)
The fair values of all investments held by IYSA measured on a recurring basis as of December 31,
2015 and 2014 are as follows:

Quoted Prices in Significant
Active Markets Significant Other Unobservable
for Identical Assets Observable Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
2015
Beneficial interest in IYSA Endowment Fund S 69,326 $ 0 S (S 69,326
Securities held at Raymond James 132,718 132,404 314 0
Total S 202,044 S 132,404 S 314 S 69,326
2014
Beneficial interest in IYSA Endowment Fund S 71,283 §$ 0 S 0 s 71,283
Securities held at Raymond James 194,788 190,147 4,641 0
Total S 266,071 S 190,147 S 4,641 S 71,283

The reconciliation of the level 3 assets are as follows:

2015 2014
Balance beginning of year S 71,283 S 70,961
Earnings on Investments (1,238) 4,580
Distributions 0 (3,548)
Investment management fees (719) (710)
S 69,326 $ 71,283
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INDIANA YOUTH SERVICES ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2015 and 2014

(5) Equipment
Equipment consists of the following as of December 31, 2015 and 2014:

2015 2014
Furniture and equipment S 23,197 S 16,164
less accumulated depreciation 16,255 14,808
Furniture and equipment, net S 6,942 S 1,356

Depreciation expense for the year ended December 31, 2015 and 2014 totaled $1,448 and $1,170,
respectively.

(6) Grants
IYSA is the recipient of a grant through the Indiana Department of Child Services. The total grants
received under this contract for the year ended December 31, 2015 and 2014 were $152,481 and
$167,386, respectively.

IYSA was also the recipient of a grant from Lilly Endowment received during 2009, to be used for
Organizational capacity building and Project Safe Place expansion. These funds have been recorded
as temporarily restricted in prior year, with restrictions released as expenses were incurred. The
expenses incurred during the years ended December 31, 2015 and 2014 totaled SO and $55,888 and
are included in program service expenses in the statement of activities. As of December 31, 2014 all
amounts had been spent. IYSA received $50,000 from Lilly Endowment during 2015. These funds
were all used during 2015.

IYSA was the recipient of a grant through the Indiana Criminal Justice Institute under the Victims of
Crime Act (VOCA) program, CFDA number 16.575. The grant is for $618,113 and runs for the period
October 1, 2015 through September 30, 2016. Amounts billed under this grant totaled $33,794 for
the year ended December 31, 2015. Included in accounts receivable is $33,794 for services rendered
under the grant.

IYSA received a grant from the Department of Health and Human Services to cover expenses of the
Basic Center Program under CFDA 93.623, Basic Center Grant. The grant currently runs from
October 1, 2015 through September 30, 2016. Total grant dollars available under this contract are
$126,190. Amounts incurred under the current contract totaled $30,444, leaving $95,746 available.
$9,263 and $10,201 was included in grants receivable at December 31, 2015 and 2014. Amounts
billed and included in grant revenue for 2015 and 2014 were $115,243 and $115,282.

There are no unspent grants at December 31, 2015 and 2014 required to be set up as temporarily
restricted net assets.
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INDIANA YOUTH SERVICES ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2015 and 2014

Operating Leases

IYSA leases its office space and equipment under operating leases. Lease payments for the years
ending December 31, 2015 and 2014 were $18,144 and $18,144. In January 2016, IYSA entered into
a one year lease for additional office space at a net cost of $400 per month. The office lease has
been renewed through July 2017. The net future minimum lease payments for the next 5 years are
as follows:

Year ended December 31, 2016 S 30,426
2017 17,420

2018 4,700

2019 0

2020 0

Total S 52,546

Retirement Plan

IYSA provides for payment into an IRC 401 (k) plan for all of its employees, who meet the minimum
age and service requirements, with a contribution of 5% of each eligible employee’s compensation.
Total expenses for the years ended December 31, 2015 and 2014 were $16,197 and $13,853,
respectively. As of December 31, 2015 and 2014, $11,820 and $21,820 have been up as employer
retirement contributions payable. In 2016, the 401 (k) plan was terminated and a SIMPLE IRA match
was established.

Commitments

IYSA entered into a contract with the Indiana Department of Child Services to provide PSP
Administration Services (Project Safe Place) to all participating agencies in the State of Indiana. This
contract began August 9, 2013 and runs until June 30, 2017. IYSA will receive $1,349,609 for the
period July 2015 through June 2016 for Youth Service Bureau (YSB) Administration Services and
$145,254 for PSP Administration Services for the period May 2015 through June 2016.

For the year ended December 31, 2015 and 2014, 1YSA billed the state $1,098,706 and $1,271,540
for these services. Included in accounts receivable is $308,047 and $271,621 for services provided
prior to December 31, 2015 and 2014, respectively. Amounts paid out to participating agencies
totaled $1,098,706 and $1,267,122 for the years ended December 31, 2015 and 2014 Included in
accounts payable due to these agencies, as of December 31, 2015 and 2014 is $235,094 and
$252,862.
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INDIANA YOUTH SERVICES ASSOCIATION, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2015 and 2014

(10) Assets held on behalf of another
In 2015, IYSA became the fiscal agent for Magnify Learning, an independent organization that had
been formed and as of the financial statement date has not obtained their own tax exempt status
with the IRS. For the year ended December 31, 2015, the net operations from Magnify Learning
have not been included in the statement of activities or in the statement of functional expenses.
Revenue reported by Magnify Learning for the year ended December 31, 2015 $202,796, which
included accounts receivable of $16,900 as of December 31, 2015. Expenses reported by Magnify
Learning was $176,802 and included accounts payable of $5,583. Cash held on behalf of Magnify

Learning was $14,678 as of December 31, 2015 and an offsetting payable has been recorded on
IYSA’s financial statements.
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