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Board of Directors

Visit Indy, Inc.

200 S. Capitol Avenue, Suite 300
Indianapolis, IN 46225

We have reviewed the report prepared by Visit Indy, Inc. and opined upon by Greenwalt CPAs,
Inc., Independent Public Accountants, for the period January 1, 2015 to December 31, 2015. Per the
Independent Auditors’ Report the financial statements included in the report present fairly the financial
condition of Visit Indy, Inc. as of December 31, 2015 and the results of its operations for the period then
ended, on the basis of accounting described in the report.

In our opinion, Greenwalt CPAs, Inc. prepared all required independent auditor’'s reports in
accordance with generally accepted auditing standards and guidelines established by the State Board of
Accounts.

The report is filed with this letter in our office as a matter of public record.

Paul D. Joyce, CPA
State Examiner
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INDEPENRENT AUDITORS' REPORT

CRES

Ta the Board of Directors of
Visit indy, Inc, and Subsidiary:

We have audited the accompanying consolidating financial statements of Visit Indy, Inc. and Subsidiary, Tourism Tamaorrow, Inc.,
[collectively, the Organization), which comprise the consolidating statements of financial position as of December 31, 2015, and
the related consolidating statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes 1o the consolidating financial statements.

Management's Responsibitity for the Consolidating Financial Statements

Management is responsible for the preparation and fair presentation of these consolidating financial staternents in accordance
with accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of the consolidating financial statements that
are free from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Our responsihility is to express an opinien on these consolidating financial statements based on our audit. We conducted ocur
audit in accordence with auditing standards generally accepted in the United States of America and Guidelines for Examination of
Entities Recelving Financial Assistance from Bovernment Scurces established by the Indiana State Board of Accounts. Those
standards require that we plan and perform the audil to obtain reasonable assurance about whethar the consolidating financial
statements are free from materjal misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidating
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material isstaternent of the consolidating financial statements, whether due to fraud or error. In making those risk
assessmants, the auditor considers internat control relevant to the entity’s preparation and fair presentation of the consolidating
financial statements in arder to design audit procedures that are appropriate tn the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. Accerdingly, we express no such epinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the consolidating financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
in our opinian, the consolidating financial statements referred to above present fairly, in all material respects, the financial

position of the Organization as of December 31, 2015, and the changes in its net assets and its cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2014 consolidating financial statements, and we expressed an unmadified zudit
opinion on those audited consolidating financial statements Tn our report dated April 14, 2015, In our opinion, the surmmarized
comparative information presented herein as of and for the year ended December 31, 2014, is consistent, in all materfal respects,
with the audited consolidating financlal staterments from which it has been derived.

Wﬂ%{, Fre.

April 20, 2016




VISIT INDY, INC, AND SUBSIDIARY
CONSOLIDATING STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2015

WITH SUMMARIZED COMPARATIVE INFORMATION AS OF DECEMBER 31, 2014

Tourism Consolidated
ASSETS Temorrow, Totals
Vislt | In Ing. Eliminations 2015 2014
CURRENT ASSETS
Cash and cash equivalents $ 2,884 937 $ 651,289 $ $ 3,536,226 $ 2,588,824
Accounts recelvable:
Partnership dues 384,824 - 384,824 332.805
Intercomparyy, net - 84,522 (64.522) -
Convention andevent, less allowance for
doubtfil accounts of $748 and $1,096,
respectively 85,845 - 64,845 2040
Other, less totat allowance for doubtful accounts
of $4,137 and $4,500, respectively 61,809 74,854 - 136,13 119,008
Grants recelvable ' 125,000 - - 125,000 198,000
Prepayments and other 114,622 5,352 - 120,874 121,700
Total current assels 3,636,987 797,017 (64,522) 4,369,482 3,380,738
PROPERTY AND EQUIPMENT, NET 1,203,642 142,103 1,345,745 1,646,270
INVESTMENTS 6,060.418 - - 6,060,418 4,151,245
Total assets $ 10,901,047 3 539,120 $ (64,522 $ 11,715,845 $ 9,178,253
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable:
Trade % 350,662 $ 107.748 ¢ - $ 458,447 § 322005
Related partios 102,341 4,854 - 107,185 137,386
intercomparny. net 64,522 - (64,527 - -
Cther accruals 1,245,227 68,053 1,314,186 1,243,978
Deferred revenue: ’ ’
Partnership dues 482,495 - - 482,485 488,103
Other 973,333 134,782 - 1,108,125 182,892
Refundable advance (Note 5) - 1,500,000 - - 1,500,000 -
Total current iabilitios 4,718,610 316,354 (64,522) 4,970,442 2,384 458
COMMITMENTS (NOTES 8 AND 10)
NET ASSETS :
Unrestrictad net assets 6,132,437 522,766 6,755,203 5,793,795
Termporarily restricted net assets . 50,000 - - 50,000 -
Total net assets 6,182,437 522,766 - 6,805,203 6,793,795
Tota] fiabifitios and net assets % 10,801,047 § 939,120 $ (64,522) $ 11775645 $ 9,178,253
See hotes 1o consolidating financial statemants. 2




VISIT INDY, INC, AND SUBSIDIARY

COMNSOLIDATING STATEMENTS OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2005

WITH SUMMARIZED COMPARATIVE INFORMATION FOR THE YEAR ENDED DECEMBER 31, 2014

Visit Indy. Inc. Tourism Consolidated
Temporarily Tomorrow, Totals
Unrestricted  Restricted Total Inc. Eliminations 2015 2014
REVENUE
Promotional service fees $ 9,409,007 $ - 3 9489892 3 - 3 - $ 9405992 § 9,030,000
Marketing campaign 2,050,600 - 2,050,000 2,060,000 1,385,308
Parinership dues 168,127 - 768,127 - - 168,127 738,377
Subscription and advertising revenue 109,289 - 108,298 - - 109,295 129,161
Housiing delegate income 31515 - 331.515 - - 331,515 338,575
Cdnvention and event 80,120 - BO,120 B 80,120 5,690
Programs 185,035 - 85035 - - 185,035 183,985
State research grant - - - 132,212 - 132,212 183,416
Sponsorships and other grants 278,850 50,000 3206850 197,858 - 526,708 823,807
fntercompany grants - - - 341,000 (341.000) - B
Investment Income [toss), net of fees (28,465) . - (28,485} 2 - (28,463) 257,789
Other income 171,044 - 171844 54,000 - 225,844 125,067
Contributed gocds and facilities 666363 - B56963 786 - 667,749 §91,380
Total revenue 14,113,280 50,000 14.183.280 725,853 {347,000) 14,548,138 13,393,575
EXPENSES
Convention sales 5.604.752 - 5,604,752 - - 5,604,752 5,141,357
Tourism development 480,413 - 480,413 - - 400,413 506,098
Conventon services 1.470,174 - 1,470,174 - 1470174 1,430,587
Partnership development B17,883 - 817,883 ~ - 817.883 842,408
Administration 1.847,515 - 1,847,815 - (342,000% 1,506.15 1,600,622
Housing 507,548 - 507,549 - - 507.549 526,907
Marketing and commumnications 3447920 - 3.447,520 - 3.447.920 3,365,027
Destination development - - - 252,605 - 252,605 546,451
Music Crogsroads - - - 448,519 - 448,519 435444
Total expenses 14,118,606 - 14,176,606 0,124 (341,000) 14,536,730 14,460,999
CHANGE IN NET ASSETS 163,328) 50,000 {13,326 24,734 - 11,408 (567,424)
NET ASSETS, BEGINNING OF YEAR 6,195,763 - 6,195,763 598,032 - 6.793.795 7,351,219
NET ASSETS, END OF YEAR $ 6132437 $ 50,000 5 6182437 § 572765 3 - % 6.805203 $ 6793795
3

See notes to consolidating financial statements.




VISIT INDY, INC, AND SUBS!DIARY

CONSOLIDATING STATEMENTS OF FUNCTIONAL EKPENSES

FOR THE YEAR ENDED DECEMBER 37, 2015

WITH SUMIMARIZED COMPARATIVE INFORMATION FOR THE YEAR ENDED DECEMBER 31, 2014

[ Visit Indy. Inc. ] | Tourlsm Tomerrow, 1ng, |
) Consulidated
Convention Tourlsm Canventlon Partnarstilp Marketing & Destination Muslc Totals
DIRECT PROMOTIONAL EXPENSES -
Advertlsing production H B3 $ - 1 - 3 - % - § - H 23,177 s fel: vkl 5 45.000 & - 5 45,000 5 - L3 427.830 k3 526765 .
Warkat research . 183,546 6,550 - - 253,001 . 112,418 615,588 132212 - 132,232 - 747.800 724,864
Atvertlsing placerrent . 46,540 - - - B - 1,443,997 1,490,637 - - - - 1.490.637 1.595.263
Collaters| and promozioral materials 6AB4 2.255 62,100 1.484 - - 219,659 201,852 18.000 - 18,600 - 309,832 362258
Market|ng cohtracrs 15C,000 - 88,992 - - - 23,600 241,682 - - - - 247.882 227.234
Sales trps and bid presentations 96,254 - - - - - - 96,284 - 4914 4,914 - 101, 1% 98.298
Cllant cevalopment ' 457,71 8194 12585 239,650 - - 16,808 744,965 - 2627 2527 - 747485 B11.544
Site vishs 161,812 B.881 B4.5T4 - - - 50,675 32382 - - - - HZ342 251,606
Trade shows 271,099 18870 45,067 - - .- 40 338,466 - - - - 336465 322,550
Convention and event raqulrements 432939 - - - - 144,238 - 577,200 - - - - §T728 435,733
Toead direct proenolions] expenses 1577 288 50760 774,328 MR 253,004 144,238 2,148,334 5,080,286 195,212 7443 202,653 - 5.7B2,908 5.408,375
PERSONNEL EXPENSES
Salarles 2402.269 286,086 808,518 560,915 . T 388,478 858,170 5,673,448 26,044 86,284 122,338 - 5,795,766 5416474
Fart-tire wages 2472 - 3828 1416 - 32,124 6,452 46,293 1521 - 15.211 - 53,504 105494
Payroll takes 138,872 1681 50.023 23,143 42,821 15,201 54,047 341,178 2515 s672 8,287 - 366465 385,476
Placamant faes - - - - - . - . . . - - - 34,780 -
Employes group Insurence 31443 20,668 60,209 33,858 130,031 20,608 81,540 686,155 222 11.086 13,328 - 665,456 654,763
Retiterant platt contHbitlons 184,254 ZLETG 55604 31,300 48,503 25,058 75.520 448,129 2,859 D628 12,616 - 4B6E747 465,820
Totai persannal expensas 1,068,340 350.315 980,383 480,733 937,435 300,368 1.076.629 1,213,213 43,083 122681 171,779 - 734,982 7,120.817
OFFICE EXPENSES
Telaphoiie 43,448 5,730 17.055 7847 16,132 5210 18,469 115,000 - - - - 115,00 113,618 \ :
Postage *E,597 2006 6228 2,850 5528 1A 6745 41,386 - - - - 41,995 50,708 N
Office supplles 22116 2,782 8298 3,867 7,355 2,636 8.957 55,960 - - - - 85,960 52469 .
Repalrs and mantenance 3481 440 1308 502 1158 308 1.415 £,808 - - - - 2804 12,382
Ofice and equiprrent rent 38,489 4,850 43 6.730 12,815 4412 15,641 97,390 - 289429 280,428 - 365,319 423,645
Irisranca - pfiice coverags 71003 2,652 7,881 3672 5,805 ZADT 5,535 53,145 - 9,527 9,527 - [ ar) 58,231 )
Tora! oifice expenses 14733 18519 56,212 26,727 48,991 16865 59,782 372,298 - 278,856 278856 - $51.255 802
OTHER EXPENSES _
Profasslanal Jees £1,853 10,335 30,16 W5 21,258 8,362 33,263 20118 - - - - 207,118 228,847 '
Sl Invoiverment 17,109 2,180 B.420 2881 5,637 1867 5953 43,291 - 1777 177 - 45,064 56,331 '
Mileage 25.808 3.250 8,684 4,552 8,534 2,858 10,488 43,303 1,404 158 1.563 - 66,866 63,203
Wembershlp dues and subscriptions 28041 3,541 10522 4,80 6338 ER-AES 11,385 70,054 - 2% 2110 - 73,054 49,564
Hurnan resolincs devalapment 54,620 5748 17077 T.EST ph L 5.21% 16494 124,173 - 128 129 - 724,302 135421
Depreclation and amortlzation 184,038 23.238 69,061 32,170 53282 21,085 74.789 465,502 6,887 32470 41,367 - 507,048 520,793
Miscaflanesus 18,644 2,480 73N adas B.541 2,252 7983 48,798 4 - a - 49,713 315,825
Nencash rent and parking - - - - 133,820 - - 133,620 - 786 7B6 - 334,406 133,013 ;
“Intercampany grants - - - . 341000 - = 341,000 - - - (341,000 - -
Tral Grper expenses 411,821 50,758 15,851 70,268 501,485 48,078 153,365 1,560,548 8,305 30,431 41,738 (347,600; 1,207,584 1.222,787
ot expenses S 5B04752 5 480413 3 14701M4 $ 81783 % 347815 S 57549 3 I deFee0 & AT76A06 § Z5AEDA §  A48S19 3 TOLIZA B (3410000 5 14536730 § 14460898

See notes 1o consolidazing financial simements, 4




VISIT INDY, INC. AND SUBSIDIARY
CONSOLIDATING STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

WITH SUMMARIZED COMPARATIVE INFORMATION FOR THE YEAR ENDED DECEMBER 31, 2014 Page 1 of 2
CHANGES IN CASH AND CASH EQUIVALENTS
Tourism Consolldated
Tomorrow, Totals
Visit Indy, Inc Inc, Eliminations 2015 2014
CASH FI.OWS FROM OPERATING ACTIVITIES
Cash received from orgarizalions and others § 15690636 3 735,083 $ (341000 $ 18,084,719 § 11,552,821
Cash paid to suppliers and employecs (12,845,966) (714,035) 341,000 (13.218.00%} (13,076,467)
Investment income received 172027 ? - 172,129 201,240
Other income received 171,844 54,000 - 225,844 125,057
Net cash and cash.cquivalents provided by
{used in} operating actiities 3,188,641 75050 - 3,263,681 (1,167,249
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and eguipmant {206,524) - - {206,524) {267,429)
Purchases of investments (2,513,588) - - (2.513,568} (3.718.834)
Proceeds from investments 403,803 - - 403,803 3,616,771
Netcash and cash equivalsnts used in investing activities (2,316,289) - - {2,316,289) (363,497)
NET CHANGE IN CASH AND CASH EQUIVALENTS 872,352 75,050 - 947,402 (1,568,741)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 2,012,585 576,239 - 2,588,824 4,155,565
CASH AND CASH EQUIVALENTS, END OF YEAR $ 2,884,937 § 651,289 $ - $ 3536226 5 2,588,824

See notes to consolidating financial statements.



VISIT INDY, INC. AND SURSIDIARY

CONSOLIDATING STATEMENTS OF CASH FLOWS, CONTINUED

FOR THE YEAR ENDED DECEMBER 37, 2013

WITH SUMMARIZED COMPARATIVE INFORMATION FOR THE YEAR ENDED DECEMBER 31, 2074

E

£ CH
AND CASH EQUIVALENTS PROVIDED B

CHANGE N NET ASSETS

ADRJUSTMENTS TO RECONCILE CHANGE IN NET
ASSETS TO NET CASH AND CASH EQUIVALENTS
PROVIDED BY (USED IN) DPERATING ACTIVITIES

Depreclaticn and amortization
Loss on disposal of property and eguipment
Unrealized (gain} loss on investments
Reallzed (gain} loss on investiments
{increase) decrease in gperating assels:
Accolunts recelvabie;
Partnership dues
Intercormpany, net
Convention and event, net
(ther, nat
Grants receivable
) Prepayments and other
Increase (decreasa) in opefarlng labifities:
Accounts payable:
Trade
Related parties
Intercompany, net
Cther accruais
Deferred revenue:
Partnership dues
Other
Refundable advance

Total aghustments

NET CASH AND CASH EQUIVALENTS PROVIDED BY
(USED IN) OPERATING ACTIVITIES

Pege2of2
ET
ED IN) OPERATIN TIVITIES
Tourism Consolidated
Toemaorrow, Totals -
dy. Inc Inc. Eliminations 2015 2014
$ (33§ 24734 % $ 11,408 1 (557.424)
465,682 41,367 - 507,049 520,204
- - - - 1,479
164,887 - - 164,887 {23,884}
35,705 - - 35,705 {32,685)
(52,019) - - (52,019) {1,843)
- 34,254 {34.254) - .
(45,444) - - (45,444) 112,530
10,036 (27,747) - {17.705) 59,404
73,000 - - 73,000 {63,000}
827 ] 825 (15,974)
164,459 {28,117 - 136,342 {86.511)
{29,657) {540} . (30,187} 8,149
(34,254) - 34,254 . .
96,614 (26,406) - 70,208 199,574
{15,608) - - (15,608 2,862
867,733 57,500 925,233 {102,882)
1,500,900 ) - - 1,500,000 (1,207.308)
3,201,967 50,316 - 3,252,203 (520,825)
$ 3,188,641 $ 75080 % - % 37263601 $ (1,197,249

See notes to consclidating financial statements,




VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOIIDATING FINANCIAL STATEMENTS

DECEMBER 31, 2015 AND 2014

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ACTIVITIES

Visit Indy, Inc. [Visit Indy} formerly known as the Indianapolis Convention & Visitors Association, Inc. was formed in
1923, Today, its mission is tc advance Indianapolis tourism and economic growth. Visit Indy assists visitors by
providing services and information. Visit Indy also assists the Capital Improvement Board of Marion County and
hospitality industry businesses by marketing their facilities, products, and services to visiting groups and
individuals.

Visit Indy is the sole member and parent of Tourism Tomarrow, Inc. (FTIL. TT! was formed to educate the public
regarcing recreational and tourism opportunities available in central Indiana, conduct social science research in
the public interest, continually plan for the enhancement of the tourism product, provide research cenciusions
gbout the feasibility and viabitity of tourism related infrastructure, and to lessen the burdens of government,
promote the social welfare and combat community deterioration by improving the econemic conditions in central
Indiana. Additionalty, TT has a program under the name of Music Crossreads, which focuses on advancing the
quality of tife in indianapelis through the attraction, support, and collaboration of leading performing art
entrepreneurs. TTl—in conjunction with Visit Indy—is a key partner and contributor to the indianapolis arts
commiinity in addition to playing a major role in the city's efforts to attract and stage sporting events.

BASIS OF ACCOUNTING AND USE OF FSTIMATES

The accompanying consolidating financial statements have heen prepared on the accrual basis of accounting. The
preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America reguires managament to make estimates and assumptions that affect certain reported amounts
of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reparting period. Accordingly, actual results could
differ from those estimates.

The financial statements include certain prior year summarized comparative information in tetal, but not by
consolidating entity, eliminations, and net asset class. Accordingly, such information should be read in
conjunction with the cansolidating financial statements for the year ended December 31, 2014, from which the
summarized information was derived,

PRINCIPLES OF CONSOLIDATION

Visit Indy and TTI, collectively referred to as the Organization, follow Financial Accounting Standards Board (FASR)
Accounting Standards in the preparation of their financial statements. Accordingly, the accounts of the Visit Indy's
wholly owned subsidiary, TT1, are included in the Visit indy's consolidating financial statements. intercompany
transactions include shared expenses and grants between the organizations. All significant intercompany
transactions have been eliminated in consolidation,

CASH AND CASH FQUIVALENTS |

The Organization considers most highly liuid investment instruments purchased with an original maturity of three
months or less to be cash eguivalents.




VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

i. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

ACCOUNTS RECEIVABLE AND CRED[T POLICIES

Accounts receivable are uncollateralized obligations due from partners and others under normal trade terms
requiring payrmeant within 30 days from the invoice date. Accounts receivable are staled at the amount billed ta the
partner. Partner account balances with inveices dated over 90 days old are considered delinguent and are turned
over to collection agencies. Payments of accounts receivable are allocated to the specific invoices identified on the
partrier’'s rernittance advice or, if unspecified, are applied to the earliest unpaid invaices.

The carrying amount of accounts receivable is reduced by a valuation allowance that reflects management's best
estimate of the amounts that will not be collected. Management individually reviews all accounis recelvable
balances that exceed 90 days from invoice date and, based on an assessment of current creditworthiness,
estimates the portion, if any, of the balance that will not be collected,

GRANTS RECEIVABLE

In accordance with Accounting Standards for Contributions, contributions received are recorded as unrestricted,
temperarily restricted, or permanently restricied, depending cn the existence or nature of any donor restrictions.

Contributions are recognized when the donor makes an uncenditionat promise to give to the Organization and are
recorded at their fair values as revenues and assets in the period recelved. Contributicns restricted by the danor
are reported as increases in unrestricted net assets if the restrictions expire in the year in which the contributions

are recognized. All other donor-restricted contributions are reported as increases in femporarily restricied net

assets. When a restriction expires, temporarily restricted net assets are reclassified fo unrestricted net assets.

Grants receivable were $125,DDQ and $1%8,000 as of December 31, 2015 and 2014, respectively. All are due within
one year. ’

FROPERTY AND EQUIPMENT

Property and equipment is recorded at cost, Depreciation is provided on the straight line method over the
estimated useful lives of the depreciable assets [3-10 years). Maintenance and repairs are expensed as incurred.
Property and equipment is comprised of the following at December 31: '

2015 2014
Leasehold improvements, office
furniture and equipment $ 2,276,649 $ 2,247,745
Computer equipment, scftware and
web design 2,639,622 2,471,951
4916171 4,739,716

Accumulated depreciation ' {3,570.426) (3,093,446)

$ 1345745 $ 1,646,270




VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING PoUICIES, CONTINUED

INVESTMENTS

Consistent with Accounting Standards for Investments Held by Not-for-Profits, investments in equity securities,
mutual funds and bonds with readily determinable fair values are reported at their fair values In the statement of
financial position. Unrealized gains and losses are included in the change in net assets in the accompanying
statement of activities.

DEFERRED REVENUE

Partnership dues, advertising and sponsorship revenue are recognized as revenue in the month in which they are
earned. Deferred revenue represents amounts invoiced and/or received prior to December 31 of each year, which
are applicable to the subseguent year.

NET ASSETS

As required by Accounting Standards fer Noi-for-Prafit Entities Presentation of Financial Statements, the
Organization is reguired to report information regarding assets, liabilities, net assets, revenue, expenses, and
other changes in net assets according to class. The Organization utilizes the following classes of net assets:

Unrestricted

These include revenue and expenses from the reguiar operations of the Organization, which are at the discretion
of management and the Boards of Darectors

Temporarily Restricted

These include danations and grant revenues used to meel expenses of current operations in accordance with
restrictions specified by the donors or grantors or the passage of time. When a donor restriction expires, or when
a stipulated time restriction is accomplished, temporariy restricted net assets are reclassified to unrestricted net
assets and reported in the staternent of activilies as net assets released from restriction. There was $50,000 of
temporarily restricted net assets at December 31, 2015 related to grants receivable. There were no temporarily
restricted net assets at December 31, 2014. Donor restrictions released within the same year of denation receipt
are recorded as Unrestricted revenue and net assets.

Permanently Restricted

The permanently restricted net asset class includes assets of the Organization for which the doner has stipulated
that the contribution remain in perpetuity. There are no permanenlly restricted net assets at December 31, 2015 or
2014,

ADVERTISING

The Organization incurred $1,918,467 and $2,123,058 in advertising production and advertising placement expense
for 2015 and 2014, respectively. These costs are expensed as incurred.




VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING PoLICIES, CONTINUED

FAIR VALUE MEASUREMENTS

Accounting Standards for Fair Value Measurement defines fair value as the exchange price that would be received
for an asset or paid to transfer a liability {exit pricel in the principal or most advantageous market for the asset or
liability in an orderly transaction between market participants at the measurement date. These standards also
establish a three-level falr value hierarchy that prioritizes the inputs to valustion techniques used to measure fair
value, giving highest pricrity to unadjusted queted prices in active markets for identical assets or liabitities (leval 1
measurements) and lowest priority to unobservable inputs (level 3 measurements).

Level 1 inputs are quoted prices [unadjusted) In active markets for identical assets or liabilities that the reporting
entity has the ability to access at the meesurement date. Level 2 inputs are inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly or indirectly. Level 3 inputs are
uncbservable inputs for the asset or Liability.

Fair values measured on a recurring besis at December 31, 2075 are as follows:

Quoted Prices
in Active
Markets for
tdentical Assets

Fair Value [Level 1)

Equities:

S&P index fund $ 499,656 $ 499,656

Emerging markets

index fund 66,549 66,569
Mutual funds:

Value fund 316,547 316,547

Blend fund 494,455 496 455

Growth fund 741,561 741,561

Real estate 98,458 98,458

Global equity 106,833 106,833
Fixed income mutual funds:

Intermediate-term bond 1,281,249 1,281,269

Bank loan 189,661 189,461

Shart-term bond 483,068 483,068

Growth fund 94,040 94,050

Nontraditicnal bond 193,564 193,564




VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING PoLicIES, CONTINUED

FAIR VALUE MEASUREMENTS, CONTINUED

Bonds:
Corporate bond 48R 958 489,958
Treasury bond 800,742 800,742
Agency bond 200,017 200,017
Total $ 46060418 $ 4,060,418

Fair values measured on & recurring basis at December 31, 2014 are as follows:

{luoted Prices in
Active Markets for
Identical Assets

Fair Value [Level 1]

Equities:

S&P index fund $ 318,860 $ 318,860

Emerging markefs

indax fund 81,252 81,252
Mutual funds:

Value fund : 423,376 423374

Blend fund 385,814 385816

Growth fund | 740,572 740,572

Real estate 96,202 96,202

Glohal equity 122,697 122,697
Fixed incoma mutual funds:

Intermediate-term band 1,307,052 1,307,052

Bank loan 200,937 200,937

Warld allocation 195,287 195,287

Growth fund 78,894 78.8%4

Nontraditional bond 200,300 203,300
Total $ 4,151,245 $ 4,151,245

The Organization had no Level 2 or Level 3 invastments at December 31, 2015 and 2014, Fair values, for
investments are defermined by reference to guoted market prices and other relevant infermation generated by
market transactions. These valuation methods have not changed from prior year. See Note 3.
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VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

1. SUMMARY OF SIGNIF{CANT ACCOUNTING PoLicies, CONTINUED

INCOME TAXES

Visit [ndy is & nat-for-profit organization partially exempt from income taxes under Section 501(c)(4] of the Internal
Revenue Code. Certain income of Visit Indy can be subject te federal and state income tax. Contributions to Visit
Indy ara not tax deductible.

TTl is a nat-for-profit organization exempt from income taxes under Section 501{c}{3] of the U.S. Internal Revenue
Code, and has been classified as an organization that is not a private foundation under Section 509(a},

All tax periods prior to 2012 are no longer subject to examination.

SUBSEQUENT EVENTS

Subsequent events have been evaluated by management through April 20, 2016 which is the date the financial
statements were avzilable to be issued.

2. UNINSURED CASH BALANCES

The Organization's cash and cash equivalents are comprised of cash acceunts at a commercial bank and a money
market account with a national investment company. Accounts at the bank are guaranteed by the Federal Deposit
Insurance Corporation [FDIC) up to $250,000 per bank. The money market account is insured by Securities
Investor Protection Corporation (SIPC} up te $250,000. At December 31, 2015, the Organization had balances in
excess of federally insured limits,

3. INVESTMENTS

Cost and fair values at December 31, 2015 are as follows:

Cumulative
Unreatlized Market
Cost Gain {Loss Value
Equities % 593,078 $ |26,854) $ 564,224
Mutual funds 1,689,717 90,137 1,759,854
Fixed income 2,298,258 (54,634) 2,243,627
Bonds 1,600,674 (9,956) 1,490,718
$ 6,061,727 % (1,309 % 5,060,418
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VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 37, 2015 AND 2014

3. INVESTMENTS, CONTINUED

Cost and fair values at December 31, 2014 are as follows:

Cumulative
Unrealized Market
Cost Gain [Loss) Value
Equities % 394,905 % 5 207 % 400,112
Mutual funds 1877217 191,&46 1,768,663
Fixed income : 2,002 241 {19.7913 1.982.470
$ 3974383 % 176,862 $ 4,151,245

The net investiment income for the years ended December 31, 2615 and 2014 is comprised of the following:

2015 2014
Interest income % yi $ 47
Dividend income ' 172,127 201,198
Realized gain |loss) (35,708) 32,465
Unrealized gain {loss} , [164,887) 23,884
$ (8463 § 257,789

Z;. LINE OF CREDIT -

Visit Indy has a tine of credit agreement with a bank. The available credit decreases each year at March 1st, The
available amount of credit was $750,000 through March 1, 2015 and $500,000 through March 1, 2016, Advances
on the line bear interest at one month LIBOR plus 3.00% (3.36% at December 31, 2015). The tine of credit is
secured by substantially all of Visit Indy's assets. There was ne outstanding balance at December 31, 2075 and
2014. The line of credit expired March 30, 2014 and was not renewed.

5. CAPITAL IMPROVEMENT BOARD CONTRAGT

Visit Indy has contracted with the Capital Improvement Board of Managers of Marion County, Indiana (CIB] to
solicit and book conventions, expositions, trade shows, and other meetings and to work in conjunction with the
staff of the Indiana Convention Center & Lucas Ol Stadium [ICCLOS) on all conventions involving ICCLOS facilities.
The CIB payments represent 81% [83% excluding significant grants] of Visit Indy's total revenue in 2015 and have
been presented in the statement of activities as promotional service fees. Visit Indy's contract with the CIB
extends through December 31, 2016 and Visit indy will receive $10,450,000 of promotional service fees in 2016.
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VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

5.

CAPITAL IMPROVEMENT BOARD CONTRACT, CONTINUER

The CIB zgreed to pay an additional $3,50C,000 for the marketing campaign contingent upon Visit Indy raising
$2,000,000 in cash and/or in-kind contributions in 2015 and 2014. In return, Visit Indy has agreed to spend no more
than $2,000,000 in 2015 and $1,500,000 in 2014 of the CIR marketing campaign funds. Visit Indy has raised
$1,370,000 through Decamber 31, 2015.

The required matching condition was met in 2015 and accordingly $2,000,000 of the contingent funds was
recognized as revenue in the accompanying statement of activities, The entire amount of the cortingant funds
have been received and $1,500,000 was recognized as a refundable advance in the accompanying statement of
finanicial position.

RETIREMENT PLANS

The Organization has a 401(k) plan for all full-time employees. After one year of service, the Organization
contributes a maximum of 10% of the employee’s W-2 wages to the plan. This is comprised of a 4% safe harbor
contribution utilizing a matching formula and a discretionary contribution of an additional 1% match and 5%
contribution. The plan provides that forfeitures will be applied as a reduction to the current year employer
contribution. Safe harbor contributions are 100% vested on the date of coniribution. For all other contributions,
vesting begins with 20% at two years of service and increases by 20% each year thereafter until the employee
becomnes fully vested after six years of service. In 2015 and 2014, the Organization contributed $458,747 and
$465.82C, respectively, o the plan,

In addition, Visi Indy has a liability totaling $261,694 and $258,989 at December 31, 2015 and 2014, respectively,

included in other accruals on the consolidating statements of financial position for post employment benefits for
cusrent and retired key employees, .

CONTRIBUTED GOODS AND USE OF FACILITIES

During 2015 and 2014, contributed goods and use of facilities were received by the Organization. The fair market
value of these goods and facilities of $647,749 and $691,380 for the years ended December 31, 2015 and 2014,
respectively, has been reflected in the accompanying consolidating financial statements, which includes $133,620
and $133,013 for office rent and parking for 2015 and 2014, respectively. Other contributed goods include printing,
ravel and cther promotional items. These transactions have been treated as noncash transactions and have been
excluded from the staternents of cash flows.

RELATED PARTY TRANSAGTIONS

At December 31, 2015 and 2014, the Organization had $102,341 and $131,992 cwed to employees and companies
related to members of the Board of Directors, Visit Indy paid companies related to members of the Board of
Directors $2,640,549 and $1,989,878 for insurance, legal, and other services during 2015 and 2014, respectively.
The Board members affected did not vote to approve these transactions.

OPERATING F.EASES

Visit indy has an office equipment operating lease which is payable in monthly installments through 2019. Visit
indy also leases equipment on a month-to-month basis. Total eguipment rent was $48,843 and $45 258 for 2015
and 2014, respectively. :
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VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

9. OPERATING |_EASES, CONTINUED

Future minimum annual rental payments for these operating leases over the remszining terms of the leases are as

follows:
2016 $ 25860
2017 25,840
2018 25 860-
2019 6465

3 84,045

Visit Indy leases advertisement space which was payable annually through Z015. Total annual lease expense for
2015 and 2014 was $1, 500

In exchange for their long-term commitment to conduct events in Indianapolis, TT| has agreed ta facilitate a 10
year real estate lease for the national headcuarters of two assaciations at below market value ratas,

TTt has a lease for office space through May 2019 with monthly payments of $21,042. Total lease income and
expense for 2015 was $197,858 and $2572,500, respectively. Total lease income and expense for 2014 was $196,140
and $252,500, respectively.

Future minimum annual rental payments for these operating leasas over the remaining terms of the leases are as

fotlows:
Gross Sublease
Expense income Net
2056 g 252,500 5 168,822 $  (83,678]
2017 : 252,500 168,822 (83,478)
2018 252,500 168,822 {83,678)
2019 84,167 56,274 (27,893)
$ 841,647 3 562,740 $  (278.927)




VISIT INDY, INC. AND SUBSIDIARY
NOTES TO CONSOLIDATING FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

10. COMMITMENTS

As of December 31, 2015, Visit Indy has committed to spend $2,772,033 on future conventions [definite bookings) to

be held from 2016 through 2026. The commitment is recognized in the year the convention event takes place.

Minimum commitments for future conventions are as follows:

Future
Convention Projected Net Future

Commitments Income Commitrnent

2016 $ 404,369 $ (203000 § 384,069

2017 402,370 - 402,370
2018 : (4] 1,125,700 (558,340) 566,760

2019 348,161 {103,578) 244,583

2020 : 230,743 [38.402) 191,741

2021 112,000 - 112,000

2022 96,540 - 94,540

2023 37,750 - 37,750

2024 ‘ 15,000 - 15,000

$ 2,772,033 $ (721,2200  $ 2,050,813

In addition, Visit Indy has a cancellable contract with the indiana Sperts Corporation [ISC) that provides for an
annual payment of $150,000 fo I5C to promote sporting events in the City of Indianapolis. Visit Indy paid 1SC

$150,000 in 2015 and 2014.

(A] Indianapalis will host an industry trade show and has a reasonable expectation to raise $558,94C to offsat the

rmajor expenses incurred related to the 2018 show.
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