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INDEPENDENT ACCOUNTANT'S REVIEW REPORT

TO: THE OFFICIALS OF THE INDIANA STATE ARMORY BOARD, MARION COUNTY, INDIANA

We have reviewed the accompanying financial statement of the Indiana State Armory Board (Board)
for the period of July 1, 2013 to June 30, 2015. A review includes primarily applying analytical procedures to
management's financial data and making inquiries of the Board's management. A review is substantially less
in scope than an audit, the objective of which is the expression of an opinion regarding the financial statement
as a whole. Accordingly, we do not express such an opinion.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the financial statementin ac-
cordance with a regulatory basis of accounting that demonstrates compliance with the reporting requirements
established by the Indiana State Board of Accounts as allowed by state statute (IC 5-11-1-6); which is a com-
prehensive basis of accounting other than accounting principles generally accepted in the United States of
America. This includes determining that the basis of accounting the Board uses is an acceptable basis for the
preparation of the financial statement in the circumstances. Management is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of the fi-
nancial statement that is free from material misstatement whether due to fraud or error.

Accountant's Responsibility

Our responsibility is to conduct the review engagement in accordance with Statements on Standards
for Accounting and Review Services promulgated by the Accounting and Review Services Committee of the
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for
reporting whether we are aware of any material modifications that should be made to the financial statement
for it to be in accordance with the prescribed basis of accounting described in Note 1. We believe that the
results of our procedures provide a reasonable basis for our conclusion.



INDEPENDENT ACCOUNTANT'S REVIEW REPORT
(Continued)

Accountant's Conclusion

Based on our review, we are not aware of any material modifications that should be made to the
accompanying financial statement in order for it to be in accordance with the prescribed basis of accounting
described in Note 1.

Basis of Accounting

We draw attention to Note 1 of the financial statement, which describes the basis of accounting. The
financial statement is prepared in accordance with the prescribed basis of accounting that demonstrates com-
pliance with the reporting requirements established by the Indiana State Board of Accounts as allowed by
state statute (IC 5-11-1-6), which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. Our conclusion is not modified with respect to this
matter.

Paul D. Joyce, CPA
State Examiner

October 27, 2016



FINANCIAL STATEMENT AND ACCOMPANYING NOTES

The financial statement and accompanying notes were prepared by management of the Board. The
financial statement and notes are presented as intended by the Board.



INDIANA STATE ARMORY BOARD

\
SCHEDULE OF RECEIPTS, DISBURSEMENTS, AND CASH AND INVESTMENT BALANCES

REGULATORY BASIS

AS OF AND FOR THE YEARS ENDED JUNE 2014 and 2015

SUMMARY RECEIPTS AND DISBURSEMENTS

2014 2015
Consolidated
Cash and Investments, July 1, as restated: $ 5,032,441.30 $ 4,514,672.94
Receipts:
Federal Reimbursements 3,111,090.31 1,848,132.87
Interest Income 26,046.48 34,046.45
Rental Income 491,139.39 473,345.38
Sales 103,186.66 97,302.20
Miscellaneous Reimbursements/Receipts 148,310.25 199,496.86
Total Receipts: 3,879,773.09 2,652,323.76
Disbursements:
Services other than personal 127,995.60 84,976.45
Services by contract 1,336,790.73 777,904.79
Rental of Land and Building 13,345.00 41,604.05
Repairs to buildings and structures 2,379,091.85 1,520,186.91
Materials, parts and supplies 410,673.62 375,067.55
Equipment 49,117.25 6,782.37
Land and Structures 16,389.36 8,332.22
Refunds and awards 36,500.57 949,470.93
Petty Cash 115.89 -
In State Travel 8,929.20 5,650.34
Out of State Travel 16,343.38 11,280.82
Services by Contract E Fund 2,249.00 2,679.00
Total Disbursements: 4,397,541.45 3,783,935.43
Excess of receipts over disbursements: (517,768.36) (1,131,611.67)
Cash and investments, June 30 $  4,514,672.94 $ 3,383,061.27
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Note 1.

A.

Note 2.

Note 3.

INDIANA STATE ARMORY BOARD
NOTES TO FINANCIAL STATEMENT

Summary of Significant Accounting Policies

Reporting Entity

The Indiana State Armory Board (Board) was established under Indiana Code 10-16-3 to provide,
manage, and care for armories for the use of the military and naval forces of Indiana. Revenues
are received from federal reimbursements, state appropriations, rental of properties, interest
on investments, and other miscellaneous sources.

Basis of Accounting

The financial statements are reported on a regulatory basis of accounting prescribed by the
Indiana State Board of Accounts in accordance with state statute (IC 5-11-1-6), which is a
comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. The basis of accounting involves the reporting of only cash and
investments and the changes therein resulting from cash inflows (receipts) and cash outflows
(disbursements) reported in the period in which they occurred.

The regulatory basis of accounting differs from accounting principles generally accepted in the
United States of America, in that receipts are recognized when received in cash, rather than
when earned, and disbursements are recognized when paid, rather than when a liability is
incurred.

Cash and Investments
Investments are stated at cost. Any changes in fair value of the investments are reported as
receipts in the year of the sale of investment.

Deposits and Investments

Deposits, made in accordance with Indiana Code 5-13, with financial institutions in the State of
Indiana at year end were entirely insured by the Federal Depository Insurance Corporation or by
the Indiana Public Deposit Insurance Fund. This includes any deposit accounts issued or offered
by a qualifying financial institution.

Indiana Code 5-13 authorizes the Board to invest in securities including, but not limited to,
federal government securities, repurchase agreements, and certain money market mutual
funds.

Risk Management

The Board may be exposed to various risks of loss related to torts; theft of, damage to, and

destruction of assets; errors and omissions; job related illnesses or injuries to employees;

medical benefits to employees, retirees, and dependents; and natural disasters.
These risks can be mitigated through the purchase of insurance, establishment of a self-
insurance fund, and/or participation in a risk pool. The purchase of insurance transfers the risk
to an independent third party. The establishment of a self-insurance fund allows the Board to
set aside money for claim settlements. The self-insurance fund would be included in the
financial statements. The purpose of participation in a risk pool is to provide a medium for the
funding and administration of the risks.
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Note 4. Restatements

For the fiscal year ended June 30, 2014, a change has been made to the beginning balance of
the financial statements to more appropriately reflect financial activity of the Board. In the
Statement of Receipts, Disbursements, and Cash and Investment Balances, there is an increase
of $284,308.50 in Federal Reimbursements that was not recorded in fiscal year 2013. The
following schedule presents a summary of the restated beginning balance:

Balance as of Balance as of
June 30, Prior Period July 1,
2013 Adjustment 2013

$ 4,748,132.80 $ 284,308.50 $ 5,032,441.30
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