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Jean Sickels

Certified Public Accountant
8518 S Kays Chapel Road
Fredericksburg, Indiana 47120

INDEPENDENT AUDITOR'S REPORT

Board of Commissioners

Housing Authority of the City of Kendallville
903 6™ Street

Kendallville, CO 80631

I have audited the accompanying financial statements of the Housing Authority of The City of
Kendallville {"the Authority") as of and for the year ended December 31, 2010 as listed in the
table of contents. These financial statements are the responsibility of the BAuthority's

management. My respensibility is to express an opinion on these financial statements based on my
audit. ‘

I conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to fidancial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that I
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit alsc includes
assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinicn, the financial statements referred to above present fairly, in all material respects,
the financial position of the Housing Ruthority cf The City of Kendallwille as of December 31,
2010, and the changes in financial position and cash flows therecf for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Stendards, I have also issued my report dated June 29, 2012
cn my consideration of the Housing Authority of The City of Kendallville’s internal control over
financial reporting and on my tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report 1s to describe the
scope of my testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal contrecl over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards, and should be considered in assessing the results of my audit.

The Management's Discussion and Analysis on pages i1 through v, is not a required part of the basic
financial statements but is supplementary information required by accounting principles generally
accepted in the United States of RAmerica. I have applied certain limited procedures, which
consisted principally of ingquiries of management regarding the methods of measurement and

presentation of the required supplementary information. However, I did not audit the Information
and express no opinion on it.

My audit was conducted for the purpose of forming an opinion on the financial statements of the
Housing Authority of The City of Kendallville. The accompanying Financial Data Schedule, Schedule

of Expenditures of Federal Awards required by the U. 5. Office of Management and Budget Circular A-
133, Audits of States, Local Governments and Non-Profit Organizations and the other supplemental
information as listed in the table of contents as are presented for purposes of additional analysis
and are not a required part cof the financial statements. Such information has been subjected to the
auditing preocedures applied in the audit of the basic financial statements and, in my opinion, is

fairly stated, in all material respects, in relation to the basic financial statements taken as a
whole. -

s

LT 5(\

Certified Public Accountant

Fredericksburg, Indiana
June 29, 2012



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
KENDALLVILLE, INDIANA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
December 31,2010

This section of the Housing Ruthority of the City of Kendallville, Indiana’s
{Authority) annual financial report presents our management’s discussion and
analysis of the Authority’s financial performance during the fiscal year
ended on December 31, 2010. This discussion and analysis 1is designed to
assist the reader 1in focusing on the significant financial @ issues and’
activities and to identify any significant changes in financial position.
Please read and consider the information presented in conjunction with the
financial statements as a whole.

For acccunting purposes, the Housing Buthority is classified as an enterprise
fund. Enterprise funds account for activities similar to those found in the
private business sector, where the determination of net income is necessary
or useful to sound financial administration. Enterprise funds are reported
using the full accrual methed of accounting in which all assets and all
liabilities associated with the operation of these funds are included cn the
balance sheet. The focus of enterprise funds i1s on income measurement,
which, together with the maintenance of eguity, is an important financiail
indication.

FINANCIATL, HIGHLIGHTS

» The term “net assets” refers to the difference between assets and
liabilities. The Authority’s total net assets as of December 31, 2010
were 52,483,402, The net assets increased by $88,253, an increase of
3.7% over the pricr year.

» Revenues for the Authority were $870,496 for the year ended December 31,
2010. This was an increase of $94,833 or 12.2% over the prior year.

» Expenses for the Authority were $766,797 for the year ended December 31,
2010. This was an increase of 562,986 or 8.9%% over the pricr year.

» Tenant revenue for the Authority was $370,309 for the year ended
December 31, 2010, an increase of $5,083 or 1.4% over the prior year.
HUD operating grants for the Authority was $194,59% for the year ended
December 31, 2010. This was a decrease of £93,012 or 32.3% from the
pricr vear. HUD capital grants were $309,132 for the year ended
December 31, 2010. This was an increase of $206,681 or 201.7% over the
prior year.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual repert includes this Management Discussion and Analysis report,
the Basic Financial Statements and the Notes to the Finpancial Statements.
The Authority’s financial statements are presented as fund level financial
statements because the Authority only has proprietary funds.



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
KENDATLVILLE, INDIANA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
December 31, 2010
{Continued)

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Required Financial Statements

The financial statements of the Housing Authority report information of the
Buthority using accounting -metheods similar to those used by private sector
comparllies. These statements offer short- and long-term financial
information about its activities. The Statement of Net Assets includes all
the Authority’s assets and liabilities and provides information about the
nature and amounts of investments in rescurces (assets) and obligations of
the Authority creditors (liabilities). It also provides the basis for
evaluating the capital structure of the Authority and assessing the
liguidity and financial flexibility of the Authority.

All of the current year’s revenues and expenses are accounted for in the
Statement of Revenues, FExpenses, and Changes in Fund Net Assets. This
statement measures the success of the Authority’s cperaticns cover the past
year and can be used to determine whether the Authority has successfully
recovered all its «costs through its wuser fees and other charges,
profitability and credit worthiness.

The final required financial statement is the Statement cf Cash Flows. The
statement repcrts cash receipts, cash payments, and net changes in cash
resulting from cperations, investing and financing activities and provides
answers to such questions as where did cash come from, what was cash used

for, and what was the change in the c¢ash balance during the reporting
period.

Notes to the Financial Statements

The notes provide additional information that is essential to a full

understanding of the data provided in the basic financial statements and
provide more detailed data. ‘

HUD Reporting

HUD has established Uniform Financial Reporting Standards that require
Housing Authority’'s to submit financial information electronically to HUD
using the FDS format. This financial information was electronically
transmitted to the Real Estate Assessment Center (REAC) for the year ended

December 31, <2010 and 15 reguired To be 1ncluded 1n the audit reporting
package.

FINANCIAT, ANATLYSIS

Net assets may serve, over ftime, as a useful indicator of a government’s

financial positien. As stated in the table below, assets exceeded
ligbilities by 82,483,452 at the close of the year ended December 31, 2010,
up from $2,395,239 in fiscal year 2009. The increase in net assets of

588,253 was due to the reascns noted below.
i



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE

KENDALLVILLE, INDIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
December 31,2010
(Continued)
FINANCIAL ANATYSIS (CONTINUED)
» Current assets include cash, receivables, ©prepaid expenses, and
inventory. Of the $56,033 decrease in this category, cash decreased

$66,761, receivables increased $32,847, prepaid expenses decreased
$21,838, and inventory decreased $281.

¥ Other assets include investment in Joint ventures and balance did not
change from FY 2009.

» Capital assets increased 5141,104 because current vyear capital asset
additions exceeded current year depreciation. Change in capital assets
is explained in section titled “Capital Assets” of this analysis.

» Current liabilities decreased $3,182 from FY 2009 primarily due to a
$7,282 decrease in deferred revenue.

CONDENSED STATEMENTS OF NET ASSETS

Dollar Percent
Fy 2010 FY 2009 Change Chanpe
ASSETS :
Current assets : $ 732,245 § 788,278 § (56,033) -1.1%
Other assets . 40,349 40,349 - 0.0%
Capital assets, net _ 1,755,833 1,614,729 141,104 8.7%
TOTAL ASSETS $  2,528427 § 2443356 $ 85,071 3.5%
LIABILITIES
Current liabilities $ 44935 § 48,117 % (3,182} -6.6%
TOTAL LIABILITIES b 44935 § 48,117 § {3,182) -6.6%
NET ASSETS .
Invested in capital assets 1,755,833 1,614,729 141,104 8.7%
Restricted 47,826 41,133 6,693 ' 16.3%
Unrestricted 679,833 739,377 (59,544) -8.1%
TOTAL NET ASSETS $ 2483492 § 2395239 § 88,253 3.7%

The unrestricted net assets were $679,833 as of December 31, 2010C. This
amount may be used to meet the Authority’'s ongoing obligations. The
Authority has sufficient funds to meet requirements for cash outlays for
next fiscal year. The restricted net assets were $47,826 as of December
31, 2010 and are subject to external restrictions on how they may be used.

At the end of the current fiscal yeaﬁ, the Authority is able to report

positive balances in all categories of net assets. ' The same situation held
true for the prior fiscal year.

il



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
KENDALLVIT.LE, INDIANA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
December 31, 2010

{(Continued)

FINANCIAL ANALYSIS (CONTINUED)

The largest portion of the Autherity’s net assets reflects its investment
in capital assets (e.g. land, buildings and equipment) less accumulated
depreciation. The Authority uses these capital assets tc provide service

and consequently these assets are not available to liquidate liabilities cor
other spending. '

While the Statement of Net Assets shows the change in financial position of
net assets, the Statements of Revenues, Expenses, and Changes in Net Assets
provides answers as to the nature and source of these changes.

As c¢an be seen in the table on the fellewing page, total revenues increased
$94,833 due to the reasons noted below. '

» Tenant revenue increased $5,083 or 1.4% from FY 2009.
¥ Of the 593,012 decrease in operating grants, public housing operating

subsidy decreased 528,594, housing choice voucher assistance decreased

514,089, and capital fund grants used for operating expenditures
decreased $50,329.

» Interest earnings decreased 351%,509% from FY 2009.

» Capital grants increased $206,681 from FY 2009. The BAuthority is
allocated capital fund grants each year as determined by HUD and the
amount remains relatively consistent from vyear to year. HUD capital

grant revenues during the year will depend upon timing of projects as
outlined in the HUD approved capital grant budget.

» Other revenues increased.$15 from FY 2009.

» The Authority had a less on disposal of capital assets of $4,425 in FY
2010.

Total expenses increased 562,986 due to the reasons noted below.

» Administrative  expense decreased $6,149 or 3.6% mainly due to a decreése
in administrative wages of $9,027 or 9.3%.

» Tenant services increased $363 from ¥Y 2009.

» Of the 53,627 decrease in utllities, water decreased $3,230 or 13.3%,
electricity increased $1,554 or 3.6%, and gas decreased $1,951 or 8.5%.

¥ Ordinary maintenance increased $10,873 or 6.8% primarily due to a 57,511

ingrease in maintenance materials purchased during the current fiscal
year.

¥ General expenses were higher in FY 2010 mostly due to a $76,083 tax
levy.

iv



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
KENDALLVILLE, INDIANA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
December 31, 2010

(Continued)

FINANCIAL ANALYSIS (CONTINUED)

CONDENSED STATEMENTS OF REVENUES, EXPENSES
AND CHANGES INNET ASSETS

Dollar Percent
FY 2010 FY 2009 Change Change
REVENUES
Operating - non-operating - capital
contributions:
Tenant revenue 3 370,309 3 365,226 § 5,083 1.4%
HUD PHA operating grants 194,599 287,611 (93,012) -32.3%
Interest & investment earnings 271 19,780 {19,509 -98.6%
HUD PHA capital grants 309,132 102,451 206,681 201.7%
Other revenues 610 595 15 2.5%
(Gain (loss) on sale of capital assets {4,425) - (4,425) -100.0%
TOTAL REVENUES 870,496 775,663 94,833 12.2%
EXPENSES
Administrative 162,808 168,957 (6,149) - -3.6%
Tenant services 3,074 2,711 363 13.4%
Utilities 87,4061 91,088 {3,627) -4.0%
Ordinary maintenance 169,856 158,983 10,873 6.8%
General expenses ’ 119,448 33,074 86,374 261.2%
Depreciation 204,188 225,044 {20,856) 93%
Housing assistance payments 19,962 23,954 (3,992) -16.7%
TOTAL EXPENSES 766,797 703,811 62,986 8.9%
EXCESS BEFORE TRANSFERS 103,699 71,852 31,847
TRANSFERS
Operating transfers to component unit 15,446 - 15,446
CHANGE INNET ASSETS 88,253 71,852 16,401
NET ASSETS -BEG OF YEAR 2,395,239 2,323,387 71,852
NET ASSETS -END OF YEAR § 2483492 § 2395239 § 88,253

» The Authority had a 520,856 or 9.3% decrease in Depreciation which is
the write-off of capital assets over their estimated useful life,.

» Housing assistance payments decreased £3,992 or 16.7% from FY 2009.

The Low Rent Public Housing occupancy rate for fiscal year December 31,
2010 was 99.4%. The Section 8 lease up rate for fiscal year December 31,
2010 was 94.4%. ‘



HOUC -« ~HORITY OF THE CITY OF KENDALLVILLE
' KENDALLVILLE, INDIANA

"‘MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
December 31, 2010

{Continued)
CAPITATL, ASSETS
Capital Assets - The Housing Authority of the City of Xendallville,
Indiana's investment in capital assets, as of December 31, 201C amounts to
$1,755,833 (net of accumulated depreciation). The investment in capital

assets includes land, builldings, improvements, equipment, constructicn in
progress, and accumulated depreciation.

The total increase in the Authority’s investment in capital assets for the
current fiscal vyear was 8.7% in terms of net book value. Actual
expenditures to purchase or construct capital assets from revenues were
$349,717 for the year.- The Authority has various contract commitments with
contractors for the implementation of the HUD capital grants as outlined by
the HUD approved Capital Grant Budget. Depreciation charges for the year
totaled $204,188. Additional information on the Authority’s capital assets
can be found in the notes to the financial statements.

Beginning | Additions | Depreciation.| Disposal Ending

Capital assetis §1,614,729 | $349,717 5(204,188) 5(4,425) 51,755,833

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

The Board of Commissioners and Management o¢f the Housing Authority
considered many factors when approving the fiscal year 2011 Public Housing

budget. The user charges are based on a tenant’s income as established by
HUD  guidelines and are not adjustable. Operating subsidy is based on
cccuplied units and approved wacancies, utility consumption and rates,
approved add-ons, formula income, and transition funding. The amount of
funding is also established and approved by HUD. Formula income is based
on rental income from the Authority’s rent roll reccrds for the period
specified by HUD. Operating expenses are expected to inecrease by the

economy’ s inflation rate.

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the
Authority’s finances for all those with an interest in its finances.
Questions concerning any of the information provided in this report or
raequest for additional financial information should be addressed to John

Sisson;—Executive Director;,—Housing Authority—of theCity—of Kendailville;
240 Angling -Road, Kendallville, TIndiana 81120, telephone number (260} 347-
1091.

Vi
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HOUSING AUTHORITY CF THE CITY OF KENDALLVILLE

Kendallville, Indiana

STATEMENT OF NET ASSETS
DECEMBER 31, 2010

ASSETS
Current Assets
Cash and cash equivalents s 511,128
Restricted cash and cash eguivalents 69,418
Accounts receivable, net ) 55,050
Investments 88,898
Prepaid expenses : 4,992
Inventory ) 2,759
Total Current Assets 732,245

Capital Assets

Land and other nondepreciable assets 399,972
Depreciable capital assets, net 1,355,861
Total Capital Assets 1,755,833

Noncurrent Assets

Investments in joint ventures 40,349

Total Noncurrent Assets . 40,349

Total Assets 2,528,427

LIABTILITIES

Current liabilities

Accounts payable 12,867

Accrued liabilities 2,392

Deferred revenue 448

Payable from restricted cash and cash equivalents:
Tenants security deposits : 29,228

Total Current Liabilities . 44,935

Net Assets

Invested in capital assets 1,755,833
Restricted ' 47,826
Unrestricted ' 679,833
Total Net Assets 7 ' 5 2,483,492

The accompanying notes are an integral part of these financial statements



HOUSING AUTHORITY OF TEER CITY OF KENDALLVILLE
Kendallville, Indiana

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
DECEMBER 31, 2010

OPERATING REVENUES

Rental income

3 370,308
Other income 610
TOTAT, OPERATING REVENUE 370,919
OPERATING_EXEENSES‘
Administrative 162,808
Tenant services 3,074
Utilities 87,461
Ordinary maintenance and operation 169,856
General expense 119,448
Housing assistance payments 19,562
Depreciation expense 204,188
TOTAL OPERATING EXPENSES 766,797
OPERATING INCOME (LOSS) {395,878)
NONCPERATING REVENUES (EXPENSES)
' Federal operating grants 194,599
Interest income 271
Net change in the fair walue of investments {15,446}
Gain on dispecsal of capltal assets (4,425)
TOTAT, NONOPERATING REVENUES 7}74,9%27
Net income before capital contributions {220,879)
CAPITAL CONTRIBUTICNS 309,132
CHANGE IN NET ASSETS 88,253
TOTAL NET ASSETS - BEGINNING OF YEAR 2,395,23%_
TOTAL NET ASSETS - END OF YEAR 2,483,492

The accompanying notes are an integral part of these financial statements




HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE

Kendallville, Indiana

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from tenants and other deposits
Payments to vendors
Payments to land lords
Payments to employees

Net Cash Used by'Operating Activities

CASH FLOWS FROM NCNCAPITAL FINANCING ACTIVITIES
Federal coperating grants received

Net Cash From Noncapital Financing Activities

CASH FLOWS FROM CAPITATL AND RELATED EINANCING ACTIVITIES
Capital grants received

Loss on disposal of capital assets
Purchase of capital assets
Net Cash Flows Provided (Used)
by Capital and Related Financing Activities

Interest income
Investment in joint ventures
Net decrease in the fair value of investments
Net Cash From Investing Activities
Net Increase (Decrease) in Cash and Cash Equivalents

Cash - Beginning of year

Cash - End of year

Reconciliation of Cash
Unrestricted
Restricted

Continued

330,790
(291,777)
(19,262)
(224, 651)

(205,600)

194,599

194,599

309,132
(4,425)
(345,292}

(40,585)

271
0
{15,446)

(15,175)

(66,761)

647,307

580,546

511,128
69,418

580,546




HOUSING AUTRHCRITY OF THE CITY CF KENDALLVILLE
Kendallville, Indiana

STATEMENT OF CASH FT.OWS
FOR THE YEAR ENDED DECEMBER 31, 2010

{Continued}

RECONCILIATICN OF OPERATING (LOSS) TO
NET CASH USED BY OPERATING ACTIVITIES

Operating income {loss) $ (355,878
Adjustments to reconcile net income to net cash
Provided by operating activities: _ _
Depreciation ‘ 204,188
Changes in operating assefs and liabilities:

{(Increase) Decrease in:

Accounts recelvable ‘ ) (32,847)

Prepaid expenses ' 21,838

Inventory ‘ ) 281
Increase (Decrease) in:

Accounts payable a,271

Becrued liabilities ) (3,171}

Deferred revenue : {7,282}
Net Cash Flows Provided (Used) by Operating Activities 3 (205,600)

The accompanying notes are an integral part of these financial statements.



HQUSING AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

NOTE 1 -Summary of Significant Accounting Policies and Organization:

The financial statements of the HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE ("the

Authority"™) have been prepared in conformity with generally accepted accounting
principles {GAAP) as applied to special purpose governments engaged in business type
activities. The Government Accounting Standards Board (GASB) 1s +the accepted

standard-setting body for establishing governmental accounting and financial
repeorting principles.

Organization: Housing Authority of the City of Kendallville is a public body
corporate and politic pursuant to the Laws of the State of Indiana, which was,
organized to provide low rent housing for gualified individuals in accordance with
the rules and regulations prescribed by the U.S. Department of Housing and Urban:
Development (HUD) and other Federal Agencies.

Reporting Entity:

The entity is a public corporation, legally separate, fiscally independent and
governed by the Board ¢f Commissioners. As required by generally accepted
accounting principles, these financial statements present the financial position and
results of operations of the Housing Authority of the City of Kendallville, a
primary government. Although it is legally separate from the Housing Authority of
the City of Kendallville, the Kendallville Affordable Housing, Inc. is reported as
if they were part of the primary government because 1ts sole purpose is to work in
conjunction with the Housing Authority to assist with providing housing for low and
moderate income individuals and have the same governing boards, accordingly the
Kendallvilie Affordable Housing .Inc.’s financial information (component unit) has
been blended with the Housing Authority of the City of Kendallville. There are no
other component units to be included herewith, but this report does include all
programs which are controlled by the entity’s governing body.

Activities of the Housing Authority:

At December 31, 2010, the Housing Authority had 133 units in management and was
administering other programs as listed below:

Management
Low-Inceme Public Housing 118

Lower Tncome Housing Assistance Program
Section 8 Housing Choice Vouchers 15

TOTAL ALL PROGRAMS . 133

Other Programs
Capital Fund Prcgrams
Business Activities
Component Units

Basis of Presentation and Accounting: In accordance with uniform financial
reporting standards for HUD housing programs, the financial statements are prepared
in accordance with U.5. generally accepted accounting principles (GAAP} as

applicable to special purpose governments engaged only in business type activities.



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010
{Continued)

NOTE 1 —~Summary of Significant Accounting Policies and Organization: (continued)

The BAuthority’s financial statements are accounted for on the flow of economic
resources measurement feocus using the accrual basis of accounting. Revenues are
recognized when they are earned, and expenses are recognized when incurred.
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entities that wuse Proprietary Fund
Accounting, the Authority applies all applicable GASB pronouncements as well as FASB

Statements and Interpretations, APB Opinions, and ARB's issued on or Dbefore,
November 30, 1989, unless those proncuncements conflict with or c¢contradicts GASB -
proncuncements.

This special purpcse government engaged in activities similar to business activities
uses an enterprise fund to account for those operations that are financed and
cperated in a manner similar to private business, or. where the Board has decided
that the determinaticn of revenues earned, costs incurred, and/or net income 13
necessary for management accountability. The intent of the governing boedy is that
the costs (expenses including depreciation) of providing services to the general

public on a continuing bkasis be financed or recovered primarily through user
charges.

Generally accepted accounting principles feor state and local governments requires

that rescurces be classified for accounting and reporting purposes into the
following net asset categories:

Invested in Capital Assets, Net of Related Debt: Capital assets, net of accumulated
depreciation and outstanding principal balances of debt attributable to the

acguisition, construction or improvement of those assets. The Auvthority has no
debt.

Restricted: Net assets whose use by the BAuthority is subject to externally imposed
stipulations that can be fulfilled by acticons of the Authority pursuant to those
stipulations or that expire by the passage of time. Such assets.include assets
restricted for capital acguisitions and debt service. The Authority has restricted
funds totaling $40,1920 that represents excess HAP grant funding provided by the
Department of Housing & Urban Development for the sole purpose of providing
assistance payments to eligible individuals through the Housing Choice Voucher
Program. This amount represents the total amount of excess Authority to retain these
funds for future housing assistance payments. The requirements imposed by HUD
represent a legally enforceable reguirement upon this program.

Unrestricted: Net assets that are not subject to externally imposed stipulations.

Unrestricted—net—assets—may —be—designated—for—spectfic—purposes by —actionm—of—
management or the Authority Board or may otherwise be limited by contractual
agreements with outside parties.

Budgets: Budgets are prepared on an annual basis for each major operating program
and are used as a management tool throughout the accounting cycle. The capital fund
budgets are adopted on a “project length” basis. Budgets are not, however, legally
adopted nor legally required for financial statement presentation.



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallville, Indiana

NOTES TO FINANCIAL, STATEMENTS
DECEMBER 31, 2010C

{Continued)
NOTE 1 ~Summary of Significant Accounting Policies and Organization: (continued)
Cash Equivalents: Cash egquivalents consist principally of checking accounts,
savings accounts and certificates of deposit. These are stated at fair wvalue.

Certificates of deposit that are redesmable immediately with little or no penalty
are considered cash eguivalents.

Interprogram Receivables and Payables: Interprogram receivables/payables are all
current, and are the result of the use of the Business Activities Program as the
commen paymaster for shared costs of the Authority. Cash settlements are made
pericdically, and all interprogram balances net zero. Cffsetting due to/due from

balances is eliminated for the financial statement presentation.

Investments: Investments are recorded at fair wvalue. Investment instruments
consist only of items specifically approved for public housing agencies by. HUD.
Investments are either insured or collateralized using the dedicated method. Under

the dedicated method of collateralization, all deposits and investments over the
federal depository insurance coverage are collateralized with securities held by the
Authority’'s agent thrcugh the State of Indiana’s Cellateralization Program. It 1is
the Authority’'s policy that all funds on deposit are collateralized in accordance
with both HUD requirements and requirements of the State of Indiana.

Inventories: Inventories {consisting of materials and supplies} are wvalued at cost
using the first in, first out (FIFC) method. If inventory falls below cost due to
damage, deterioration or obsclescence, the Authority establishes an allawance for
obsolete inventory. In accerdance with the consumption method, inventory is
expensed when items are actually placed in service.

Prepaid Items: Payments made to venders for goods cor services that will benefit
pericds beyond the fiscal year end are recorded as prepaid items.

Rastricted Assets: Certain assets may be classified as restricted assets on the
balance sheet Dbecause their use is restricted by contracts or agreements with
outside third parties and lending instituticns.

Use of Estimates: The preparation of financial statements in conformity with U.S5.
generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent liabilities at the date of the financial statements and

reported amounts of revenue and expenses during the reporting periocd. Actual results
could differ from those estimates.

Capital Assets:

a. Book Value: All purchased capital assets are valued at cost when histcrical
records are available. When no historical records are available, capital assets
are valued at estimated historical cost. Land wvalues were derived from

development closeout documentation.

Donated capital assets are recorded at their fair wvalue at the time they are
received. Donor 1mposed restrictions are deemed fto expire as the asset
depreciates.



HOUSING AUTHCRITY OF THE CITY OF KENDALILVILLE
Kendallville, Indiana

NOTES TO FINANCIATL, STATEMENTS
DECEMBER 31, 2010
(Continued)

NOTE 1 —-Summary of Significant Accounting Policies and Organization: {continued}

Capitél Assets;: (Continued)

A1l normal expenses of preparing an asset for use are capitalized when they meet
or exceed the capitalization threshold.

b. Depreciation: The cost of buildings and eguipment is depreciated over the
estimated useful lives of the related assets using the straight-iine method.

Depreciation commences on modernizaticn and development additions in the year
following completion.

The useful lives of buildings and . equipment for ©purpocses of computing
depreciaticn are as follows:

Buildings & Improvements 15-40 years
Furniture, Eguipment & Machinery 3-10 years
¢. Maintenance and Repairs Expenditures: Maintenance and repairs expenditures
are charged to operations when incurred. Betterments in excess of $100 are

capitalized. When buildings and equipment are scld or otherwise disposed of, the
asset account and related accumulated depreciaticn account are relieved, and any
gain or loss is included in operations.

Compensated Absences: Compensated absences are those absences for which employees
will be paid, such as wvacation and sick leave computed 1in accordance with GASB
Standards. A liability for compensated abksences that is attributable to services
already rendered and that are not contingent on a specific event that is ocutside the
control of the Authority and its employees, is accrued as emplovees earn the rights
Lo the benefits. Compensated absences that relate to future services or that are
contingent on a specific event that is outside the control of the Authority and 1its

enployees are accounted for in the period in which such services .are rendered or in
which such events take place.

Litigation Losses: The Authority recognizes estimated losses related to litigation
in the period in which the occasion giving rise to the loss occurred the loss is
probable and the loss is reasonably estimable.

Annual Contribution Contracts: Annual Contribution Contracts provide that HUD shall
have the Authority to audit and examine the records of public housing authorities.
hcecordingly, final determination of the Authority’'s financing and ceontribution
status for the Annual Contribution Contracts 1s the respensibility of HUD based upon

finatnicial reports submitted by the Authority.

Risk Management:  The Authority is exposed to wvarious risks of loss -related to
torts; theft of, damage to, and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. The Authority carries commercial

insurance for all property and equipment, employee health and accident insurance,
general liability, fire and extended coverage, fidelity Dbond, automobile, and
Director and Officers liability. Settled claims resulting from these risks have not
exceeded commercial insurance coverage in any of the past three fiscal vears.

Additicnally, there have been no significant reductions in insurance coverage from
the prior vear.



HOUSING AUTHORIYY OF THE CITY CF KENDATLILVILLE
Kendallville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 3i, 2010
{Continued)

NOTE 1 -Summary of Significanf Accounting Policies and Crganization: (continued)

Operating Revenues and Expenses: Cperating revenues and expenses generally result
from providing and producing goods and/or services in connection with providing low
income housing programs. Operating expenses include the cost of sales and services,
administrative expenses and depreciation on capital assets. 211 revenues and

expenses not meeting this definition are reported as non-operating revenues and
BXpEenses.

Restricted Assets: When both restricted and unrestricted resources are available for
use, it 1s the Authorities policy to use unrestricted resources first, then
restricted, as they are needed.

Leasing Activities (as ILessor): The Authority is the Lessor of dwelling units
mainly to low-income residents. The rents under the leases are determined gererally
by the resident’s income as adjusted for eligible deductions regulated by HUD,
although the resident may opt for a flat rent. Leases may be cancelled by the
lessee at any time. The Authority may cancel the lease only for cause.

Revenues associated with these leases are recorded in the financial statements and
schedules as "Rental Revenue”. Rental Revenue per dwelling unit generally remains
consistent from year to year, but is affected by general econcmic conditions, which
impact personal income such as local job availability.

NOTE 2 -Deposits, Cash and Cash Equivalents and Investments:

1. HUD Deposit Restrictions

HUD requires Authorities to invest excess HUD program funds in obligations of the
United States, certificates of deposit or any other federally insured instruments.

HUD also reguires that deposits of HUD program funds be fully insured or
collateralized at all times. Acceptable security includes FDIC/FSLIC insurance and
the market value of securities purchased and pledged to the political subdivision.
Pursuant to HUD restrictions, obligations of the United States are allowed as

security for deposits. Cbligations furnished as security must be held by the
buthority or with an unaffiliated bank or trust company for the account of the
Authority.

2. Risk Disclosures

A. Interest Rate Risk: As a means of limiting its expeosure to fair wvalue losses
arising from rising interest rates, the Authority’s investment policy limits the
Authority’s investment portfolic to maturities not to exceed two years at time of
purchase. At December 31, 2010, the Authority’s deposits and investments were not
iimited and all of which are either available cn demand cor have maturities of less
than two years.

At December 31, 2010, the carrying amount of the Authority’s deposits was $669,444.
The deposits are either covered by federal depository insurance, by collateral held
by the Authority's agent in the Authority's name or by the Federal Reserve Banks
acting as third party agents or by a collateralization agreement. Restricted cash
consists of tenant security deposits and Section 8 HAP payments.

10



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallwville, Indiana

NOTES TQC FINANCIATL, STATEMENTS
DECEMBER 31, 2010
{Continued)

NOTE 2 -Deposits, Cash and Cash Equivalents and Investments: (Continued)

Deposits consist of the following:

Checking accounts ) 5 408,054
Certificates of Deposit _ 172,492
Total . $ 580,546

Investments:

The Authority's investments are governed by debt covenants and a Board adopted
policy. Allowabkle investments include: negcoctiable direct cbhligations, or the
"principal and interest of which are unconditionally guaranteed by the United States
government; bonds, debentures, notes or other evidence of indebtedness issued cor
guaranteed by United States agencies, provided such obligations are backed by the
full faith and credit of the United States Government agencies which are not full
faith and credit agencies; repurchase agreements; bankers' acceptances; . commercial

paper; state and/or local government taxable and tax-exempt debt; and fixed income
mutual funds.

The Indiana Local Government Investment Pool (LGIP} is part of the State Investment
Fund (SIP}), and is managed by the State of Indiana Investment Beard. The SIF is
nct registered with the Securities and Exchange Commission (SEC), but cperates
under the statutory authority of Indiana Chapter 25. The $TF reports the fair
value of its underlying assets annually. Participants in the LGIP have the rights
withdraw their funds in total on one day's notice. At December 31, 2010, the

market value of the LGIP's assets were substantially equal to the Authority's share
as reported above. '

Investments in the local government investment pool are covered under a surety bond

issued by Financial Security Assurance, Inc. The bond insures against losses
arising from principal defaults on substantially all types of securities acquired
by the pool except U.S. Government and agency securities, The bond preovides

unlimited ccverage on principal losses, reduced by any FDIC and State of Wisconsin
Guarantee Fund insurance. '

Fair Credit Maturity

Value Rating Date - Callable
Investments:
LGIP $ 88,898 NA Various NO
Total Investments g 88,898
Total deposits and Investments 5669,444

11



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010
{Continued)

NOTE 3 -Accounts Receivable:

Accounts receivables at December 31, 2010 consist of the following:

HUD ’ 5 54,089
Accounts recelvable tenants ' 274
Accrued interest receivable ‘ 687
Former Executive Director, net of allowance of $333, 599 . 0

See NOTE 14

Total $ 55,050

NOTE 4 -Prepaid Expenses:

Prepaid Expenses at December 31, 2010 consist of the following:
Prepaid insurance and other prepaid assets $ 4,992
NOTE 5 -Inventory:
Inventory at Decembe? 31, 2010, consist of the following:

Inventory, net of allowance of $ 400 5 2,759

NOTE 6 -Capital Assets:

Beginning Ending
Balance Balance
12/31/09 Increases Decreases Transfers 12/31/10
Capital assets, not
being depreciated:
Land $ 388,549 § 0 $ { 0 3 0 3 388,548
Construction in
Progress 58,150 309,132 0 (355, 869) 11,423
Total Capital Assets,
Not being depreciated 446,709 305,132 ({ 0) ({355,869) 399,972
Capital Assets, being
depreciated:
Buildings &
- Improvements 5,096,305 13,473 { [43] 104,297 5,214,075
Furniture, Eguipment
& Machinery 112,923 0 { 0) 251,572 364,495
Total Capital Assets,
being depreciated 5,209,228 13,473 { o) 355,869 5,578,570
Less Accumulated
Depreciation for:
Buildings &
Improvements { 3,721,613) {195, 430) 0 0 { 3,917,043)
Furniture, Eguipment
and Machinery { 319,595) { 8,758)" 22,687 0 { 305, 666)
Total Accumulated
Depreciation: ( 4,041,208) (204,188) 22,687 0 {( 4,222,709)

12



HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010

(Continued)
NOTE 6‘—Capital Assets: (Continued)
Total Capital Assets,
being depreciated, net 1,168,020 {190,715) 22,687 355,869 1,355,861
Capital Assets, Net 5 1,614,729 $ 118,417 5 22,687 5 1 0) $ 1,755,833

Major construction renovation through the Capital Fund Program costs of $86,482 are

yet to be expended under the current programs. HUD has approved funding for the
above amcunt. Depreciation expense for the year ended December 31, 2010, was
$208,188. ) '

NOTE 7 -Investments in Partnerships:

Investments at December 31, 2010 consist of the following:

Partnership Kendallville limited partnership. 5 40,349

The Housing Authority’s nonprofit organization Xendallville Affordable Housing,
Inc, entered into a limited partnership (Lamplighter 1II, Limited Partnership)
agreement for the purpose of constructing and managing a 24-unit complex of cne and
two bedroom units. The partnership has received tax credits from the State of
Indiana. THe Nonprofit organization holds a 1% general partnership interest, with
the remaining 99% limited partnership interests held by unrelated investors. The
partnership interest i1s recorded on the equity basis.

NOTE 8 =-Acccunts Payable:

Accounts payable at December 31, 2010 consist of the following:

Vendors' Accounts Payable ‘ 5 12,676
Accounts payable - HUD 191
Tctal 5 12,867

NOTE 9 - Accrued Liabilities:

Accrued liabilities at December 31, 2010, consist of the following:

Rccrued wages 5 2,392

NOTE 10 -Deferred Revenue:

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, _Deferred revenue_at December 31, 2010 ceonsist of the following:

Prepaid rent - 44

oo

NOTE 11 -Economic Dependency: A

The Authority receives approximately 58% of its revenues from the U.S. Department

of Housing and Urban Development (HUD). If the amount of revenues received from
HUD falls below critical levels, the Authority’s operations could be adversely
affected.

13



HBOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010
{Continued)

NOTE 12 -Pension Plan:

Plan Description

The Authority contributes to the Indiana Public Employees’ Retirement Fund (PERYF),
a defined benefit pension plan. PERF is an agent multiple-employer public employee
retirement system, which provides retirement benefits to plan members and
beneficiaries. All full-time employees are eligible to participate in the defined
benefit plan. State statutes (IC 5-10.2 and 5-10.3) govern, through the PERF
Board, most requirements of the system and give the Authority the power to
contribute to the plan. The PERF retirement benefit consists of the pension
provided by employer contributions plus an annuity provided by the member's annuity
savings account. The annuity savings account consists of member’s contributions,
set by state statute at three percent of compensation, plus the interest credited

to the member’s account. The employer may elect to make the contributions on
behalf of the membez.

The Authority's contributions were calculated using the base salary amount of
$167,551. During the year ended December 31, 2010, the Authority’s required and
actual contributions amounted to $8,445, which was 5.25% of 1its current-year
covered payroll in the amount of $160,857.

PERF administers the plan and issues a publicly availlable financial report that
includes financial statements and required supplementary information for the plan
as a wheole and for its participants. The report may be obtained by contacting:

Public Employee’s Retirement Fund
Harriscn Building, Room 800

143 West Market Street
Indianapolis, IN 46204

Ph. (317) 233-4162

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. Plan
member contributions are recognized in the period in which the contributions are
due. FEmployer contributions are recognized when due and the employer has made a
formal commitment to provide the contributions. Benefits and refunds are
recognized when due and payable in accordance with the terms of the plan.

Valuation of Investments

Investments are reported at fair wvalue. Short-term investments are reported at
cost, which approximates fair wvalue. Securities traded on a national or
international exchange are valued at the last reported sales price at current
exchange rates. Mortgages are valued on the basis of future principal and interest
payments, and are discounted at prevailing interest rates for similar instruments.
The fair wvalue of real estate investments 1is based on independent appraisals.
Investments that do not have an established market are reported at estimated fair
value.
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BOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallville, Indiana

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2010
(Continued)

NOTE 13 -Commitments and Contingencies:

Litigation: At December 31, 2010, the Ruthority was not involved in any threatened
litigatiocn. .

Examinations: The Authority is subject to pessible examinations made by federal
and state authorities who determine compliance with terms, conditions, laws, and
regulations governing other grants given to the Authority in the current and prior
years. There was one examination concerning the year ended December 31, 2010. The
Indiana Board of Accounts identified fraudulent transactions. The audit identified
over $566,000 in guestioned costs from the period January 1, 1999 to June 30, 2006.

Grant Disallowances: Amcunts received or receivable from HUD are subject to audit
and adjustment by HUD. Any disallowed claims, including amounts already collected,
may constitute a liability of the Authority. Other than the amounts listed in the
paragraph above, the amounts, if any, of expenses which may be disallowed by the

grantor cannot be determined at this time although the Authority expects such
amounts, if any, to be immaterial.

Construction Projects: There are certain msjor construction projects in progress
at December 31, 2010. These include mcdernizing rental units at the project sites.
These projects are being funded by HUD. Funds are requested periocdically as the

cost is incurred. These costs will be paid by grants committed to the Authority by
HUD.

NOTE 14 -Subsequent events:

In June 2006, the former Executive Director wrote a letter to the Kendallville
Housing Authority Board where she admitted te irregularities in the financial
records. She pled guilty to the charge of Theft, Class C Felony and agreed to
serve a prison sentence of 8 years in the Indianaz Department of Corrections. The
Authority continues to have pending questioned costs due to these irregularities
from previocus years. The former Executive Director still has an accounts

receivable that is recorded net of an allowance of $327,706 for financial statement
reporting purposes.
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Kendaliville, Indiana

COMBINING SCHEDULE OF PROGRAM NET ASSETS

DECEMBER 31, 2010

C-2000 IN0O36 C-2000
Low Section B
Income Housing
Public Choice Capital
ASSETS Housing Vouchers Fund
Current Assets
Cash and cash equiﬁalents 183,855 0 3 0
Restricted cash and cash equivalents 29,228 40,190 0
Accounts receivable, net 54,363 0 0
Investments 0 0 0
Prepaid expenses 4,992 0 0
Inventory 2,759- 0 0
Total Current Assets 275,197 40,190 0
Capital Assets .
Land and cther nondepreciable assets 399,972 0 0
Depreciable capital aésets, net 1,355,861 0 o
Total Capital Assets 1,755,833 0 0
Noncurrent Assets
Investment in joint ventures 0 0 Y
Total Noncurrent Assets 0 0 0.
Total Assets 2,031,030 40,190 0
LIABILITIES
Current liabilities
Accounts payable 12,676 181 0
Accrued liabilities 2,392 0 0
Peferred revenue 448 0 0
Payable from restricted cash and
and cash equivalents:
Tenants security depcsits 29,228 0. 0
Total Current Liabilities 44,744 151 0
Net Assets
Invested in capital assets, net of related debt 1,755,833 0] G
Restricted 0 47,826 0
Unrestricted 230,453 (7,827) 0
Total Net Assets 1,986,286 39,999 3 0
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Annual Contributions Contracts




Housing

Development
Corporation Total
$ 327,273 511,128
0 69,418
687 55,050
88,888 88,898
0 4,992
] 2,759
416,858 732,245
e 359,972
0 1,355,861
0 1,755,833
40,349 44,349
40,349 40,349
457,207 2,528,427
0 12,867
0 2,392
0 448
0 29,228
0 44,935
4] 1,755,833
0 47,826
457,207 679,833
$ 457,207 2,483,492




HOUSING AUTHORITY OF THE CITY OF KENDALIWVILLE

Kendallville, Indiana

COMBINING SCHEDULE OF PROGRAM REVENUES, EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2010

Annual Contributions Contracts

. C-2000 IN036 C-2000
Low Section 8
Income Housing
Public Choice Capital
Housing Vouchers Fund
OPERATING REVENUES
Rental income 5 370,309 5§ 0 s 0
Other income : 610 0 0
TOTAL OPERATING REVENUE ° 370,919 C 0
OPERATING EXPENSES
Administrative 161, 286 1,522 0
Tenant services 3,074 0! 0
Utilities 87,461 0 0
Ordinary maintenance and operation 169,856 0 0
General expense 119,448 0 0
Housing assistance payments 0 19,962 0
Depreciation expense 204,188 0 0
TCTAL OPERATING EXPENSES 745,313 21,484 o
OPERATING INCOME (LOSS) (374,394) (21,484) 0
NONOPERATING REVENUES (EXPENSES)
Federal operating grants 143,515 29,340 21,744
Interest income 268 3 0
Net change in the fair wvalue of investmeni (15,445) 0 0
Gain on disposal of capital assets’ {4,425) 0 0
TOTAL NONOPERATING REVENUES 123,912 29,343 21,744
Net income before capital contributions (250,482) 7,859 21,744
CAPITAL CONTRIBUTIONS 0 . 0 309,132
CHANGE IN NET ASSETS _ (250,482) 7,858 330,876
TOTAL NET ASSETS - BEGINNING OF YEAR,
as originally stated 2,174,052 32,140 0
Prior period adjustments 62,716 0 (330,876)
TOTAL NET ASSETS - BEGINNING OF YEAR,
as restated 2,236,768 32,140 {330,876}
TOTAL NET ASSETS - END OF YEAR $ 1,986,286 & 39,993 $ 0
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Heusing

Development
Corperation Total

o 3 370,309

610

0 370,919

0 162,808

Q 3,074

0 87,461

0 169,856

0 119,448

0 19,862

0 204,188

Q 766,797

0 {355,878)

0 194,599

0 271

0 (15, 446)

0 {4,425)

0 174,999

0 {220,879)

0 309,132

8] 88,253
189,047 2,395,239
268,160 0
457,207 2,395,239

457,207 & 2,483,492




HOUSING AUTHCRITY OF THE CITY OF KENDALLVILLE

Kendallville, Indiana

STATEMENT AND CERTIFICATION OF ACTUAL CAPITAT, FUND GRANT COSTS -~ COMPLETED
FOR THE YEAR ENDED DECEMBER 31, 2010

CEP CFP cEp ARRA
501-06 501-08 501-09 501-09
1. The Capital Fund Grant Costs are as follows:
Funds Approved $ 137,183 § 138,935 $ 128,167 § 177,130
Funds Expended 137,183 136, 9235 128,167 177,130

Excess (Deficiency)

cf funds approved 5 0 s 0 s 0 s c
Funds Advanced $ 137,183 5 139,935 § 128,167 S 177,130
Funds Expended 137,183 139, 935 128,167 177,130

Excess (Deficiency)

cf funds adwvanced 3 0 s 0 S 0 S 0

Cost additicns totaling 327,066 were incurred for the year and accordingly
were audited by Jean Sickels, CPA

The distribution of costs by project as shown on the Final Statement of Capital
Fund Grant Costs on the above Phases, accompanying the Actual Capital Fund Grant
Costs Certificates submitted to HUD are in agreement with the Authority records.
A1l capital fund granﬁ work In connection with the Project has been completed.
All iiabilities have been paid and there are no undischarged mechanics’,
laborers’, contracto;s{,mgg‘mateyial*mens' liens against the Project on file

in any public office where the same should be filed in order to be valid and

the time in which such liens could be filed has expired.

There were no budget overruns.
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Housing Authority of the City of Kendallvile (ING36)
KENDALLVILLE, IN
Entity Wide Balance Sheet Surnmary

Submssion Type: AuditediA-132 Fiscal Year End:  12/31/2010
B 14.885 Fomula
Projeot Total | MLETINOUSD 4 sl fund | 6 Gompement Uris]  Sublowl ELM Tatal
Stimufus Grant
111 Cash - Unresideled $182,853 3327273 8511128 $611,128
112 Cash - Resiicled - Modemization and Developmenl
113 Cash - Other Restricted $40,160 340,160 340,160
114 Gash - Tenanl Security Deposits $29,2%8 420,238 $70,228
116 Cash - Restrictzd for Payment of Curent Liabiliies
100 Totad Cash $213,043 $40,160 s0 $§327,773 5660,548 50 3640,549
121 Accounts Recelvable - PHA Projests
122 Acceunts Recejvable - HUD Othar Projeds 364,080 54,080 §54,080
124 Accounts Recelvable - Other Government
125 Accounts Reccivable - Miscellanzous $327,708 $8,203 $333,000 $333,000
128 Accounis Recslvable - Tenants 274 $274 3274
126.1- Allowance for Doubtiul Accounts -Tenants 50 30
126.2 Allowance Tor Doubthut Accounts - Clher -$321,708 -36,203 -$333,000
127 Noles, Loans, & Modgages Recelvable - Current !
128 Fraud Recovery o - -
128:1 Allowanoe for Ooubtiul Accounts - Fraud T
128 Accried Infercst Receivable 5687 $ea7 $687
120 Told Recelvahles, Net of Allowances lor Doubtul Accounts 554,363 30 30 $6a7 $566,050 50 555 0560
131 investmenis - Unrestrictad $88,308 $88 808 533,208
432 Invesments - Restricled
135 Investments - Restricled for Payment of Current Liability
152 Prepald Expenses ans Other Assets $4,802 54,002 $4,802
143 Invenlores $3,150 52,150 $3,150
1431 Allowmnce {tor Obsolele Inventores -8400 400 -$400
144 nter Program Due From
145 Assels Heid for Sale
150 Tolal Cument Assels 5275107 %$40,100 50 $418,858 §732,245 L1 3732246
181 Land $388,648 $388,540 5388,548
162 Bulldings 55,214,075 85,214,075 $5,214,075
183 Furaltire, Equipment & Madhinery - Dwellings $124,208 $124,200 $124,200
184 Fumniture, Eqipmenl & Machinery - Administration $221,346 4,270 §13,870 $240,288 $240,206
165 Leasehold Improvements )
108 Accumutated Depredation -$4,203,780 -$5,270 -$13,870 -$4,222,700 -$4,222 Tou
187 Copsiruction In Progress $41,423 St14m 511,423
182 infrastructure
160 Taotal Capital Assets, Nel of Accumulated Depreciation $1,755,833 50 30 i _§_ﬂ I t1,755_nag . - f“
171 Nates, Lusa sl nirlgogie, 1vata - Noa-Cumrent T
172 Noles, Loans, & Murtgages Recelvable - Nen Cumren - Pas! Due
172 Grants Recefvable - Non Curen)
174 Other Assets
76 Inwestments m Joint Ventures s o 248,340 540,340 $40,240
140 Told Mon-Currenl Assals $1,755,833 50 o n ) E&z]:\ﬂt’u ,,.‘f‘,ﬂ_m"“ 30 51,700,182
180 Total Assels $2,831,030 $40,160 50 5457, 207 $2,628427 30
311 Dank Overdrafl
312 Accounts Payable <= 80 Days $i2878 #2478 $12.078
313 Accounts Payable »80 Days Past Due
321 Accrued WagelPayroll Taxes Payable £2,2082 $2,302 $2,382
422 Accrued Compensated Absences - Current Poction
324 Accrued-Conl Liabiity.
325 Accrued Interest Payable
231 Acoounls Payable - HUD PHA Programs 5101 $101 $191
332 Account Payable - PHA Prejecls
333 Actounls Payable - Other Governmenl
341 Tenanl Securty Deposits $20220 $20,208 $20,228
342 Deferred Revenues . Fas8 548 Baah
243 Currenl Portion of Long-lerm Debi - Capital Projecis™origage Revenue Bonds
244 Cument Porton of Long-term Debt - Operating Bormowings
245 Other Cuneni Lishifties
348 Accrued Liabifities - Other
347 Inter Program - Due To
343 Loan Liabilty - Current
310 Tolal Current Liakilifies §44,744 §191 50 30 $42,035 30 544,035




351 Long-term Debl, Nal of Gurrent - Capital Projects/Morigage Revenue

362 Long-term Crebl, Nel of Current - Operating Borowings

353 Mon-current LTpbiliies - Other

354 Accrved Compensaled Absences - Nop Current

355 Loan Liability - Non Current

368 FASB & Liabillles

357 Apcrued Pension and OPEB Habifilies

350 Tataf Non-Cumen Lisbliles 50 50 30 50 50 50 50
200 Vora Liablites §44.744 3191 30 $0 544,835 50 $44,025
508_1 lnvested in Capilal Assels, Ne| of Ralatad Deh| 51,755 823 31,755,833 51,756,433
500,2 Fund Balance Reserved

811.2 Unreserved, Designated Fund Balance

5111 Restricled MNet Assels 547,820 $47,826 §47,820
512.1 Unrestricted Nel Assels 5230,452 -$7,807 30 $457,207 $670,833 S67D,833
§12.2 Unreserved, Undesignaled Fund Balance

513 Toral EquinyfNet Assets §1,086,280 330,000 30 3487,207 $2,483,102 $0 $2,483 492
a0t Told Lizhillties and Equity/Met Assely 32,021,030 $40,190 30 §457,207 $2,628,427 80 §2,528,427




Housing Authority of the City of Kendallville (IN036)
KENDALLVILLE, IN
Entity Wide Revenus and Expense Summary

Submission Type:  Audited/a-133 Flscal Year End: 12/31/2010
. 14,855 Formula \
Projea! Tl é:&?:;vHiﬂ:?s Crpital Find {6 ComponentUnist  Subtotal ELIM Tota ;
Stmulus Gran|
70300 Mel Tenant Renta Revenue 357,101 $357,1M $057,100
70400 Tenanl Revanue - Other F13.208 §13.208 313,208
70500 Tola Tenanl Revenue 3370,300 %0 B0 50 $370,200 30 5370,200
70800 HUD PHA Cperating Grants - $185250 328,340 ) 5104,660 $104,508 ’
70810 Capilal Grants $230,532 578 500 $300,132 $200,132
70710 Managemenl Fee
70720 Assel Management Fee
70730 Book Keeping Fee
70740 Front Line Sendce Fee
70750 Other Fees
70700 Tota Fee Aevenue $0 $0 30
70800 Other Goversnmenl Grants
71100 Investment Income - Unrestriciad 3254 30 S208 5208
71200 Mongage Interes| Income
71300 Proceeds from Dispesiton of Assets Held [ Sdle
71310 Cost ol Edle of Assets
71400 Fraud Recovery
71500 Clher Revenun $610 $610 $810
71800 Gain of Loss on Sale of Capilal Assals -$4,425 -Bsa28 54,426
72000 Investnent income - Restided 33 33 53
70000 Tota Revenue $782,569 $20,243 $78,500 30 $470,400 30 3870486
04100 Adminisimbive Salaries " e 385 $1,200 487,585 $87 508
01200 Auditng Fees $4,573 54,473 $4,473
B1300 Managemenl Fea
01310 Book-keeplng Fee
91400 Adverfising and Marketing $2,800 §2,800 $2,300
1500 Emnployee Benefil contribufions - Administrafive 520,004 562 $20,0008 $20,600
21000 Office Expenses F11578 511,578 511,570
1700 Legal Expense 4,340 54,340 $4,340 W
01200 Travel 8310 $8,510 $8,310
Di210 Aliocaled Overhead
21800 Other 513,788 5730 F14,b28 $14,028
91000 Tetal Operating - Adminisirative $1681,286 $1,522 s $0 $102,808 50 $162,808
02000 Asset Management Fes
62400 T enat Sarvices - Salaies
02200 Relocaion Cosls
52300 Emplayes Bancfit Conbibutions - Tenant Services
82400 Tenant Sepvices - Diher 33,074 53,073 $4,074
92600 Total Tenant Senices i £3,074 30 S0 30 33,074 10 $3,074
02100 Waler 521,062 $21,052 §21,052
03200 Eleckidty §45,310 $45,310 345310
03200 Gas | §21,000 §24,008 $21,000
03400 Fuel
BI500 Labor ) .
03800 Sewer
93700 Employee Benefit Convibutons - Utliies
83800 Other Uiifes Expense
22000 Tolal Utlives $87,404 50 30 50 $87 481 50 FE7 481
04100-Ordinary-h . 18- Operations-— L abor $79,065 79,908 $76,066
B4200 Ordnary Maintenance and Operafons - Materials and Other $24,211 $24211 §24,211
04300 Ordinary Malntenance and Cperatans Contracks 538,275 $38,276 $38,275
04500 Employee Benefit Contribulions - Ordinary Maintenance $727,904 . 527,404 527404
84000 Tatal Maintenance ) 101,850 50 30 50 5160,858 50 $160,850
65100 Protectve Servces - Labor
85200 Pralective Services - Other Contrad Costs
65200 Prolective Sendces - Other
85500 Employee Benefit Conkributions - Protectve Sandces
5000 Tolal Protectve Services 0 50 50 50 30 50 30




08110 Property insurance 327,604 327,804 527,004
08120 Lizbllity Insurance 52,6549 $2,064 §2,864
B6120 Workmen's Compensation 52,466 §2,450 32,456
66148 All Other Insurance $1,032 31,832 $1,032
BB100 Tolal Insurance Premiums 524,730 50 30 50 334,730 50 334,736
66200 Olher Generd Expenses 576,085 $70,085 578,065
88210 Compensated Absences 88,827 58,627 88,027
06300 Payments n Lleu of Taies

06400 Bad debt - TenanitRents

B6500 Bad debi - Mortgages

06806 Bad debl - Other

DOALD Severance Expense

28000 Tolad Other General Exponses $84,712 50 30 50 $84,712 0 84,712
86710 Interes! of Morigage {or Bonds} Payable

DB72¢ Inleres! on Noles Payable (Shorl and Long Tem)

08720 Amortization of Bond 1ssue Costs

06700 Told Interest Experise and Amortiz ation Gosi 30 50 50 50 30 50 30
05000 Tatd Qperating Expenses $641,125 31,622 U 50 §542,847 50 3642,647
97000 Excess of Operating Revenue over Operating Expenses B2321,.420 827,821 378,504 30 $327,848 50 £327 540
87100 Extraordinary Mantenance

07200 Casualty Losses - Non-capildzed

67300 Housing Assigtance Paymenls 510,802 $10,002 510,062
B350 HAP Portabllity-In

67400 Depredation Expense $204,188 $204,188 204,188
67500 Fraud Lesses

87000 Copital Oullays - Govermnmenlal Funds

07700 DeblPrincipal Payment - Governmenta Funds

97800 Dweling Units Rent Expense

80000 Totd Expenses §745,313 521,444 30 50 $766,707 50 $768,707
10010 Operating Transfer In 332,167 333,167 -§33,167 50
100z Operating transfer Out -$33,187 -§33,167 333,187 $o0
10030 Qparating Transfers from/to Primary Government

10040 Dperaiing Translers franylo Cormponent Unit

10050 Proceeds from Notes, Loans and Bopds

10060 Procesds from Properiy Soles

10070 Extraordinary liems, Net Gainfoss

10020 Spedal lterns (Nel Gainfloss) 515,490 -%15,445 516,446
10001 Inter Project Excess Gash Transfer In

10002 Inter Project Excess Cash Transfer Ouy

10002 Transfers between Program and Project - In

10084 Transfers between Project and Program - Oul

10100 Totd Othe financing Sources [Uses) -315,448 30 30 30 -$16,498 S0 515,440
0000 Excess [Defdency) of Total Revenue Guer (Under) Talal Expenses $1,705 37,650 $78,558 %0 $88.253 %0 588,253
11020 Required Anpual Debt Principal Paymenis e 30 50 %0 30 $0
11030 Beginning Equity §2,174,052 332,110 $0 $180,047 $2,305,238 $2,305,230
11040 Prior Periad Adjustments, Equity Transfers and Correction of Errors -3180,581 -378,500 $268,180 50 30
11050 Changes in Compensated Absence Balance

11046 Chenges in Contingenl Liabillly Balance

11070 Changes In Unrecopnized Pension Transitinn Liabtity

11080 Changes in Spedal Term/Severance Benefits Liabllity

11080 Changes In Allswance for Doubtful Accouni= - Dwelling Rents

11100 Changes n Allowance for Doabifuf Acctints - Other ]

11170 Administratve Fae Equity -§7.827 -37.827 57 877
111280 Housing Assiskance Paymenls Eoully 847 626 547 820 347,626
41108 Unit Months Avallzble 1418 72 1458 1438
11210 Number of Unit Months Leased 1407 a8 1475 1475
11270 Excess Cash ’ $177,000 $177,600 $477,600
11610 Land Purchasas $0 se 50
11620 Building Purchases £308,132 $308,132 8308,1232
11630 Fumlture & Eguipment - Dwelling Purchases 30 S0 S0
11640 Fumniture & Equipment - Administralive Purchases 30 0 30
11650 Leasehold improvements Purchases 50 $0 50
11080 Infrastucture Purchases 30 50 50
13510 CFFP Debt Service Payments 30 50 30
13004 Replacement Housing Factor Funds 50 50 30




HOUSING AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallville, Indiana

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2010

ANNUAL PROGRAM
CONTRIBUTION AND CEDA
CONTRACT ASSISTANCE TYPE NUMBER AWARD EXPENDITURES

U. 5. DEPARTMENT CF HUD

C-2000 Low Rent Public Housing 14.850 S 143,515 5 143,515
C-0010 ‘ Section 8 Housing Choice

Voucher Program ) 14.871 29,340 29,340
C-2000 Public Housing Capital

Fund Program 14.872 405,285 252,277
C-2000 Capital Fund Program ARRA

Stimulus Program 14.885 177,130 78,599
TOTAL FEDERAL FINANCIAT, ASSTSTANCE 3 755,270 s 503,731

Notes to Schedule of Expenditures of Federal Awards

Note 1 - The Schedule of Expenditures of Federal Awards is presented on the accrual
basis of accounting as described in Note A.
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‘Jean Sickels

Certified Public Accountant
8518 S8 Kays Chapel Road
Fredericksburg, Indiana 47120

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING ON COMPLIANCE
AND ON OTHER MATTERS EASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners

Housing Authority of the City of Kendallville
903 6™ Street

Kendallville, CO B0631

I have audited the financial statements cf the Housing Authority of the City of Kendallville,
as of and for the year ended December 31, 2010, and have issued my report thereon dated June
29, 2012, which included a disclaimer of cpinion on Management's Discussion and Analysis. I
conducted my audit in accordance with auditing standards generally accepted in the United:
States of America and the standards applicable to financial audits contained in Goverament
Auditing Stendards, issued by the Comptroller General of the United States.

Internal Control COver Financial Reporting

In planning and perxforming my audit, I considered the Housing Authority of the City of
Kendallville's internal control over financial reporting as a basis for designing my auditing
procedures for the purpose cof expressing my opinion con the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Housing Authority of the
City of Kendallville’s internal control over financial reporting. Accordingly, I do not
express an opinicen on the effectiveness of the Housing BAuthority of the City  of
Kendallville’s internal contreol over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not
#llow management or employees, in the normal course of performing their assigned functicens,
to prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a
reascnakble possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on & timely basis.

My consideraticn of intermal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all
deficiencies in internal ccntrol over financial reporting that might be deficiencies,
significant deficiencies or material weaknesses. I did not identify any deficiencies in
internal contrel over financial reporting that I consider to be material weaknesses, as
defined above. However, I identified certain deficlencies in internal control over Financial
reporting, described in the accompanying schedule of findings and questioned costs that I
consider to be significant deficiencies in internal control over financial reporting. The
finding reference number is 2010-0l1. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material
weakness, yet lmpertant encugh te merit attention by those charged with governance.

Compliance and Other Matters

As part of cbtaining reasonable assurance about whether the Housing Authority of the City of
Kendallville’s financial statements are free of material misstatement, I performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement. amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, I do not express such an
opinion. The results of my tests disclosed instances of noncompliance or other matters that
are required to be repcrted under Government Auditing Standards and which are described in
the accompanying Schedule of Findings and Questioned Costs as item 2010~01.
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The Housing Authority of the City of Kendallville’s response to the finding identified in my
audit is described in the accompanying Schedule of Findings and Questioned Costs. I did not
audit the Housing Authority of the City of Kendallville’'s response and, accordingly, T
ex¥press no opinion on it.

I noted certain matters that I reported to the management of the Housing Authorlty of the
City of Kendallville in a separate letter dated June 29, 2012,

This report is intended solely for the informaticn and use of the Authority's management and

the Department of Housing and Urban Development and is not tended to be ang should not be
used by anyone other than these specified parties. 5

Certified Public Accountant

Fredericksburg, Indiana
June 29, 2012
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Jean Sickels
Certified Public Accountant

8518 S Kays Chapel Road
Fredericksburg,A Indiana 47120

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT
AND MATERIAT, EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAT, CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

INDEPENDENT AUDITCR’S REPORT

Board of Commissioners

Housing Authority of the City of Kendallville
203 &' Street

Kendallville, CO B0631

Cempliance
I.have audited the compliance of the Howsing Authority of The City of Kendaliville with the

types cf compliance requirements described in the OMB Circular A-133 Compliance Supplement
that could have a direct and material effect on each of the Housing Authority of The City of
Kendallville's major federal programs for the year ended December 31, 201¢. The Housing
Authority of The City of Kendallville's major federal programs are identified in the summary
of auditor's results section of the accompanying Schedule of Findings and Questioned Costs.
Compliance with the reguirements of laws, regulations, contracts, and grants applicable to
each of its major federal programs is the responsibility of the Housing Authority of The City
of Kendallville's management. My responsibility is to express an opinion on the Housing
Authority of The City of Kendallville’s compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Govermment Auditing Standards issuved by the Comptrcller General of the United States; and OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that I plan and perform the audit to obtain
reasonable assurance about whether noncempliance with the types of compliance requirements
referred to above that could have a direct and materiai effect on a major federal pragram
occurred. An audit includes examining, on a test basis, evidence about the Housing Authority
of The City of Kendallville’s compliance with those requirements and performing such other
procedures as 1 considered necessary in the circumstances. T believe that my audit provides
a reasonable basis for my opinion. My audit does not provide a legal determination on the
Housing Authority of The City of Kendallville's compliance with those reguirements.

In my opinion, the Housing Authority of The City of Kendallviile complied, in all material
raspects, with the compliance requirements referred to above could have a direct and material
effect on each of its major federal programs for the year ended December 31, 2010.

Internal Control Over Compliance

Management of the Housing Authority of The City of Kendallville is responsible for
establishing and maintaining effective internal contrel over compliance with requirements of
laws, regulations, contracts and grants applicable to federal programs. In planning and
performing my audit, I considered the Housing Autherity of The City cof Kendallville's
internal centrel over compliance with the requirements that could have a direct and material
effect on a major federal program toc determine the auditing procedures for the purpose of
expressing my opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, I do not
express an opinicn on ' the effectiveness of the Housing Authcrity of The City of
Kendallville’s internal control over compliance.,
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Internal Control Over Compliance (Continued)
A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a
type of compliance regulrement of a federal pregram on a timely basis. A material weakness
in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal contrel over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

My consideraticn of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies ln
internal control over compliance that might be deficiencies, significant deficiencies, or
material weaknesses. I did not identify any deficiencies in internal control over compliance
that I consider to be material weaknesses, as defined above,

This report i1s intended solely for the information and use of the Authority's management and
the Department of Housing and Urban Development and is not intended to be .and Should not be

used by anyone other than these specified parties.
o,
n S

Certified Public Accountant

Fredericksburg, Indlana
June 29, 2012
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HOUISNG AUTHORITY OF THE CITY OF KENDALLVILLE
Kendallville, Indiana

DECEMBER 31, 2010

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SECTION I - SUMMARY OF AUDITOR’'S RESULTS

FINANCIAY. STATEMENTS

Type of auditor’s report issued; Ungualified
Internal control over financial reporting:
~ Material weakness{es) identified? ves X no
~ Significant deficiency{s) identified that are
not ceonsidered to be material weaknesses? X yes none reported

Noncompliance material to financial statements
noted? yes X no

FEDERAT AWARDS

Internal control over major programs:

~ Material weakness{es) identified? yes X no
~ Significant deficiency(s) identified that are
not considered to be material weakness(es)? yes X none reported

Type of auditor’s report issued on ceompliance
for major programs: Ungualified

Any audit findings disclosed that are regquired
to be reported in accordance with section 510(a)
of Circular A-1337 yes X no

Identification of major programs:

CFDA Number Name of Federal Program
14.850 Low Income Public Housing
14.872 Capital Fund Program
14,885 Capital Fund Stimulus Program
Dollar threshold used to distinguish
between type A and type B programs: $ 300,000
Auditee qualified as low-risk auditee? X  vyes no
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2009-01

2009-02

2009-03

PRIOR
CONDITION:

CURRENT
CONDTION:

PRICR

CONDITION:

CURRENT
CONDTION:

PRIOCR

CONDITION:

CURRENT
CONDTION:

HOUISNG AUTHORITY OF THE CITY OF KENDALLVILLE

Kendallville, Indiana

DECEMBER 31, 2010

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

PRIOCR YEAR FINDINGS

UNLOCATED INFORMATICN:

The Authority could not provide an actuarial calculation with
the necessary disclosures for its Public Employers Retirement
Plan. .

‘This finding continues,

Finding is Continued as 2011-01

AFFILIATES OF THE BLENDED COMPONENT UNIT:

We noted a significant balance in Investment in Joint Ventures
on the Trial Balance of Kendallville Financing Corporation,
which 1is a blended ccmponent unit of the Authority. This
balance is an investment as a ¢general partner in a limited
partnership (Lamplighter II) per a discussicon with the
Authority’'s management. Upon verification of this balance
through the Schedule K1, we noted the entity listed as the
general partner in this partnership is Kendallville Affordable
Housing Financing Corporation per Authority management. The
Authority could not provide documentation as to what the
relaticnship 1s between Kendallville Housing Financing
Corporation, Kendallville Affordable Housing and the limited
partnership (Lamplighter II). Consequently, we were unable to

‘determine the effect on the Authority’s financial statements.

Using the GASB 14/39 checklist, the appropriate compcnent units
were determined. The appropriate component units have been
included in this audit repcrt,

Finding is Cleared

FEDERAL 941 QUARTERLY TAX RETURNS:

The Authority failed to file Federal 941 Quarterly tax returns
with the Internal Revenue Service for 2009,

The 941's were timely filed.

Finding is Cleared
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2009-04

2009-05

2009~06

2009-07

PRIOR
CONDITION:

CURRENT
CONDTION:

PRICR
CONDITION:

CURRENT
CONDTION:

PRIOR
CONDITICN:

CURRENT
CONDTION:

PRIOR
CONDITION:

CURRENT
CONDTION:

HOUISNG AUTHORITY OF THE CITY OF KENDALLVILLE

Kendallville, Indiana

DECEMBER 31, 2010

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

PRTOR YEAR FINDINGS
{Continued)

INTEREST INCOME:

The Interest Income account balance could not be reconciled
with the bank statements or the 1096-INT’s. Consequently, we
were unable to satisfy ourselves as to the validity of this
account balance.

This finding is cleared.

Finding is Cleared

UNSUPPORTED ACCOUNT BALANCE:

We noted an Accounts Receivable~Other balance of $6,293.22. The
Autherity could not provide the necessary documentation to
support this account balance.

Support for all account balances was located.

Finding is Cleared

ACCOUNTS RECEIVABIE - OTHER:

We noted an Accounts Receivable — Other balance of $43,602.71.
This balance consisted of startup cost made to ancther entity
in 2005.

All Accounts Recelvable balances were verified and appropriate
allowances were entered.

Finding is Cleared

HOUSING ASSISTANCE PAYMENTS:

The Kendallville Housing Authority over utilized their housing
assistance payments during the fiscal year.

The Authority is no longer operating a Secticn 8 program.

Finding is Cleared
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HOUISNG AUTHORITY OF THE CITY OF KENDALLVILLE

Kendallville, Indiana

DECEMBER 31, 2010

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

2009-08 PRIOR
CONDITION:

CURRENT
CONDTION:

PRIOCR YEAR FINDINGS
(Continued)

FINANCIAL STATMENTS:

We believe that the Authority did not have controls cver the
preparation of the financial statements, including footnote

disclosures, to prevent or detect a misstatement in the
financial statements.

The Authority 1is utilizing their fee accountant as a
facilitator.

Finding is Cleared

CURRENT YEAR FINDINGS

SECTION IT -~ FINANCIAL STATEMENT FINDINGS

2010-01 CURRENT
CONDITION:

CRITERIA:

CAUSE/EFFECT :

RECOMMENDATION:

REPLY:

DISCUSSED WITH:

SECTION-III-— FEDERAL-AWARD-FINDINGS-AND-QUESTIONED COSTS

UNLOCATED INFORMATION:

The Authority could not provide an actuarial calculation with

the necessary disclosures for 1ts Public Employers Retirement
Plan,

HUD rules and regulations require requested information should
be readily available for audit examination.

It appears management has not placed proper emphasis in safe
keeping its records and ensuring all information requested is
readily available for audit examination.

We recommend the Authority place greater emphasis in safe
keeping its records and ensuring all information requested is
readily available for audit examination.

The Housing Authority has attempted to acguire this letter. We
are still working with PERF to obtain this letter. This has
never been requested in previous audits. The Executive Director

John Sisson will be responsible for obtaining this information
for future audits.

John Sisson

There were no Federal Award findings.
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FINDING

2010-01
2010-02
2010-03
2010-04
2010-05
2010~06
2010-07
2010-08

HOUISNG AUTHCRITY OF THE CITY OF KENDALLVILLE

Kendaliville,
DECEMBER 31,

SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS

Indiana

201¢C

CONDITICON

Unlocated Information

Affiliates of the Blended Component Unit

Federal 941 Quarterly Tax Return

Interest Income

Unsupported Account Balance
Accounts Receivable - Other
Housing Assistance Payments

Financial Statements
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STATUS

Continued
Cleared
Cleared
Cleared
Cleared
Cleared
Cleared
Cleared





