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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2765

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/shoa

May 30, 2014

Board of Directors

Child Care Network, Inc.
113 North Chestnut St., 305
P.O. Box 346

Seymour, IN 47274

We have reviewed the audit report prepared by Rodefer Moss & Co, PLLC, for the period October
1, 2010 to September 30, 2011. In our opinion, the audit report was prepared in accordance with the
guidelines established by the State Board of Accounts. Per the Independent Public Accountants’ opinion,
the financial statements included in the report present fairly the financial condition of Child Care Network,
Inc., as of September 30, 2011, and the results of its operations for the period then ended, on the basis of
accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of
public record.

Paul D. Joyce, CPA
State Examiner
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- Independent Auditors’ Report

*We have audited the accompanying satenments of financial position of Child Care Network, inc.___(:: nonprofic

i organization) as of September 30, 2011 and 2010, and the related staloments of activities, functional expenses, and

cash flows for the years then ended. These financial stalements are the respunsibility of the Orpanization's

. management. Onr respunsibility is to express an opinion on these financial statements based on our audits. The prior

- year sunmarized comparative information included on the Statement of Functional Expenses has been derived from

thie Organization's 2010 financial statements and, in our repont <ated January 10, 2011, we expressed an unqualified
opinion on those ltnuncial stafements, -~ 0 000 S A R

“We conducted our audits in accordance with auditéng standards penerally accepted in the United States of Anierjca

wnd the standards applicable to financial audits contained in Government Avditing Standardsy issued by the

Comptroller Generad of the United States. Those standards yequire that we plan and perform the audit to obtain

" reasonable ussurance about whether the finanvial statements are free of muterial misstatement. An audit inchudes

(examining, on a lest basis, evidence supporting the nmounts and disclosures in the finangial stilements. An audit
-alsy includes assessing the accounting principles used and significant estinstes made by management, as well as

evaltuating the overall fmancial statement presentation. We believe that our audits provide a reasonable basis for onr

opinion.

i our opinion, the financial statements referred to above present fairly, i all material respects, the finuncial position

el Child Care Network, Inc. 43 of September 30, 2011 and 2010, and the changes in its net assels and its caslh fows
o for the years then cnded, in conformity with accounting prnciples generally accepted in the Uniled States aof

America,

In accordance with Government Auditing Standards, we have also issued our report dated January 19, 2012, on our

--consideration of Child Care Network, Inc.’s internal control over financial reporting und on our tests of its
‘compliance with certain provisions of laws, regulations, conteacts and grant agreements and other matlers. The

purpose of that report is 10 describe the scope of our testing of internal control over fnuncial reporling and
complisnce and the results of that testing, and not o provide an opinion on the internal control ever finuncial
reporling or on complignce, That report is an integral part of an audit performed in accordance with Goveramant
Anditing Standards and should be considered in assessing the results of our audit. - A '

Our audit was conducted for the purpose of forming an opinion on the basic financial statements. The schedule of
expenditures of federal awards is presented Ror purposes of additivnal- analysis as required by U.S. Office of
Management and Budpet Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and

s not 3 required pard of the basic financial statements. Such information is the responsibility of management and

was derived from and relates directly (o the underlying accounting awd other records used to prepare the financial
stateraents, The information has beeu subjected to the auditing procedures applied in the audit of the basic fingncial
statemnents and certain additional procedures, inchiding comparing and reconciling such information directly to the
vaderlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures jn aceordance with auditing standards generally accepted in the United

“States of America, In our opinion, the information is faitly stated in all material respects in refation Lo the basic

financial statements taken as a wholc.

% ﬂ")as"{’@ﬁic

Rodefer Moss & Co, PLLC
New Albany, Indiana
January 19,2012
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i . . _ CHILI CARE NETWORK, INC.
3 o I ' Statenzents of Financial Poasition
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CHILD CARE NETWORK, INC,
Sttements of Activitics
Years Ended Septembey 30, 2011 and 2010

CChildCare . Feed o Caringfor

. Netwark Kids Klub _ Program Kids .+ “Tow

Suppart and Revenue NS S e

- Federal grant funds o s o8 953 8 647815 8 T -8 657,346

“Feescollected  © - Lo Coo 20,786 243,989 e 264,995

Grant income s S48 33,58 R & 13 R 50X (|

Program reimbursements 62081 . . Lt 62,681

Program income B S 6T A 23420

_ Daonations . IR VX v 3 Sl Lo 3,196 20,843
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hi-kind income ' [ K .1 R R R ¥
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Expenses St Sl o o : .
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Management and pencral .. 86,752 45035 - 28,787 o 13001

Total expenses 99687 251719 644239 65,568 161273

- Net change n asscts 19781 4770 3576 . (056 001

Net assats at September 30, 2010 29,055 122285 . 9083 20,758 181,178

Net assets al Seplember 30, 2011

o
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HEZ

Sec notes to financial stutemenis.




- §

2000

ChildCare

Food Caring for

Network Kids Klub  Program

66,798 S

- Kids

: ‘I‘at_ai

676,748

9,720 222,792 . - 42812
s 12,286 - 67836 80,122
o -
L 3 s s 39,622
35373 |7 . 1275 3R.665
. - 11386 11786
086 S 086

| 15 ) E 4 858
68959 - 210928 676,745 85,005 1,105,640
24750 203744 639248 6127 943,870
L2 3SESL 30089 . o97004
SSY8S 239623 66331 26127 1,641,074
1291 31,303 T4 12878 64,566
16081 90,982 1672 1877 16612

$ 29055 S 122285 S 9083 § 20755 §. 181,178




¥ SIUSRRIRE TIOURLY 0) $TOU 2RG
P CELRLTIGN & WLOEET 8 L AGTIEs % §Be:d S 25 § 907§ FEez S sasumdng [oIe L

Spl TS : - ST LT s - = . . PURJ 18T |, anousiag aresig)

BT - . . - . y . - : . SUCTIMLLLO)
m mmw. ~ x.nt.»a - X " - LI mm.v ) R L] DECu_...__ mv.aq.:.mﬁb ﬂuu#_ﬂhﬂb
Py H T - . Rt - 1 $21- e : | suonduosqns pue sang
Ty CEPL Zps - “ . . - ) ST - -0 msuads vopetzoiden
{18 ek e Lid I - s _ L _ 28UDdND iy
196 ey . Ii8 - ¥z PEZ stz Jotdony
- Rl - R tal arl g BT S[R3
i85 PO . v £ LT | : o _ T8O,
Pt RN 1 0 LR 1 cary RO - - - . EERE ?Enﬂya 100U9s924 Azttt
18z'g ORI . 98T SRTT - - - osusdxa ) spiy
9%0'L 14 A 0TF" - . - 0Ty o asundxn purj-uy
524 DT AR QL7 9Es' . " N - wuwnaavﬂmﬁm_?ﬂﬁanm
iBE lgz'e . 18C - T 681 Furumr]
66571 sTpe . - soes SRR 1 (DR~ ) 2854 ssumlxe ot
S vy . L HGE - Rt T 1 o 025°T Suitund pue Busaaapy
LE8E Log's oo e L8 64 105 539 8052 : + asuada pow soi|ddns seLg)
. ooty - Done - - .‘s‘_cuev - . ’ TS G
19E Lzl L. [LE% - 398t LasT t6t'l _ et puz auord)e g
gy Ll e O A7 ar I X "2 (6’7 o [eaRL,
:vw.m. mﬂ... . . - . .. 5 ~.“ ..mhv._n.‘h.. . . A ‘. - : . S m_.u\-. - . S - . K.ru_.mu_o. o1 UD“Lm"a._..f.%an.‘
AT LBLB T pRER e - T - - - T sigouog sedogdag
2576 1 UEEs - sty {2z BCOE _ 823 [BUOISSY024
££4¢1 L6550 - LEE'S Lyt L5 Gt ik Sotumdus wresfoug
€267t SEFL.. . - Y&¥0I PTG 15 - 69% 3T adin pROCRIIOT)
05'% S Dbt i T wre. £587 500°¢ mtzadyo Uy
AN LT - L83 fbT 49T Wie Eeiechit]
LE9L gui'gl - .o Gpl8s - or1cs . _ %! ddns weifozg
IET 9L - 599°C fe's - £82°€ 854 o STOOUR 2 [
LR opl'st - Gelmgr- 00Z's - (] - - - USSR I IAIEASCp Y
LTEH EELEE L 1see T06EL 51 T4 Tl S8E _ SR 1R
BELGPT D0PLEE PEIDI £ii981 SHE'ST [OEACH BOE IR Lpy B sadia pue oy
£96'as $ Seirss £ - § RS g - % F90°CL8 5 - g - 5. U RSSO WIN: SASL
TATLEY )R pUEITTLR me] [BE2USE pun SRAIAT SEy wiRiFos] QuEIS SpEY WM .

SDUNL (P 0L : . E»E%E..k W e o] ":.: e}
10T OF apuslsg h TV %ﬂcxm R R

11070 Py

D102 a5y smo ], ssvasduion YiLy

Frkeg popug mag ay En_

- F95ubda mUOLIN g JO TG
TONIHUOMLAN HEWD GUHD




CHILE CARE NETWORK, INC.
| ; Statements of Cash Flows
= Years, Enduit Septentber 3, 2011 and 2040

(:ls]u[l(:\mlmm Opcrmng Am\ﬂm. BN _ SR _ L R

Changeinnetpssels LT T g ey g 64,568
" Adiustments 1o recmmlec}mr:gmn nel'i:«ch B I TP D D

o nel casly fmmmmaime aeln‘xlsc\ T SRR RS I SOl e

© Depreciation - 0 Lo T R L e gl

E’Jemm(mcnme}inmm\ SRR e R SO N A
Accaunts reeivable - 0 S L S R .17 S {13349y

- Prepaid expeases o0 R S A : (fﬁh) S 208
}siczcmc{dccndsc} i ligbilities: o s TR

S Unearned tevenue 00 00 D T T T T (2!??8} Coas1n
; S :_ ERE ; a’\unmi&,\pmsh " L T S o ___,__i_ﬂﬂ% _“(’ELU

L N t:Lsh ﬂomfroumpcmzmedm\mes S g gy U aeam

(,dbh I“Ium From -ncsttm, ,s\cim!u.:.

*Puschases ot urﬁ[\m}' andcqmpmust o R S LR (563) PR
- Donaged cquipment T S (],(]00) _ :
" Purchases of cectifivates ofdcpmn I S S P S N (35.[50} TS, 008
Redcmpzm;swf ucrt!uealc'ml depasit R R 135, 000 ~13.000

I\c{ cosh Pm\m from mw&lmgutmtus g o B ._ (21 ?H) L 5 S

‘JLchxangL mcaxh and Ca‘ha(ilwm!e.m.\ EERAE LTS DR 28 268_ 03

- (.ﬁh md m-.h equwulcms at hcptuuhu ?I) ?0[{1 Rk __'_'____1_49,592' ﬁl;g,gqu N

© Cash wid cash e_c;uivalguts_al Sepiember 3, 2{11!__ o S S8 T !?7860 3 149582

See noies 1o ﬁumaciat statemenfs,




CHILD CARE NETWORK, INC.
Motes to Financial Statements
‘Septeanber 30, 2011 and 2010

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Orgavization Activities - Child Care Natwork, i, {the (Jrgﬁ[nizatin:)) provides carfy childhoed cducation and nms the
Kids Kiub program, an affordable day care within different elementary schools in Jackson County, The agency is also
" responsible for operating the Food Program through a contract with the Indiana Departinent of Edueation, @00 o

~‘Basis of Accounting - The financial statements of the Organization have been ';')reparc'd_ on Ahe acerual basls of
accounting and accordingly reflect all significant receivables, payables, and other Jiabilities. . RE

Basis of Presentation - The Organization is required to repon information regarding its finamcial position and activities
according to three classes of net pssets; uneestricted net assets, temporarily restiicted net assets, and permancatly
restricted melassets, - .- R Lo T D T

: . Estimates - Management uses estimates and assumptions in preparing financial satements. Those estimates and
] . wssumptions affect certain reperied amounts and disclosures. Accordingly, actual resubts coutd differ from those
' estimates. . o R PO A T T RN N, S BRI N '

" Accounts Receivabic - ‘The Organization carries jis accounls receivable at cost. Accounts receivable represent umounts
_due from government agencies for services provided iy months prior to year end. Management_determines if an
“allowance for mncollectible amounts is recessary based on historical collection of receivables. As of September 30, 201} _
© - and 2019, no allowance was considered necessary. IR TR TSR S T R I S R S g

‘Income Taxes - The Organization is a not-for-profit organization that is exempt from income taxes under Section
SCC3) of the Internal Revenue Code, Accordingly, no provision lor federal or state incoms taxes is included in the
- accompanying financial statcments. The Organization evaluates iis uncertain tax positions in accordance with applicable
standards. 1t has evaluated its tax positions, and belicves that it has none that are uncerlain. At the statenient of financial
position date, the Organization's Form 990x for the years encing September 30, 2011, 2010 and 2009 remained subject
to examination by the Intemal Revenue Service, - © 0 0 e s T S

Property and Equipment - Preperty and vquipment are depreciated using the straight-line method over the estimated
usefu] fives of the assets. The ranpe of estimated nseful lives Tor the assets is 5-10 years. The Crganization’s policy is to
expense assets costing $500 orjess, . - AR T ' R

Statement of Cash Flows - Fer purposes of the statement of cash flows, the Orgunizalion considers all hiphly liguid
debt insiruments purchased with a mawrity of three months or less to be cash equivalents. . ' :

Restricted Donations - The Qrganization reports gifls of cash and other assets as restricted support if they are received
with donor stipulations that it the use of the donnted assels, When a denor restriction expires, that is, when a
stipulated time restriction cuds or purpose restriction is accomplished, temporarily restricted net assets are rechssified to
unsestricted net assets and reporled in the staternent of activities as net assels relcased from restrictions. DR

“Advertising - The Ocganization uses advertising to promote various prograuns. The costs of advertising are expensed as
incurred. For the years ended September 30, 2011 and 20190, advertising costs totaled $2,596 and 3392, respectively,

Reclassifications - The beghwing of the year net asset balances and certain prior year revenues and expenses have been
reclassified to conform to the presentation in the current year financial stalements, These reclassifications did not affect
net ncome or mlaf net assets at Seplember 30, 2010, : g O U A .

NOTE 2 - CONCENTRATION OF REVENUG

For the yeurs ended Septeraber 30, 2011 and 2010, the Organization received 58% and 61%, respectively, of its revenue
from the Indiana Depastment of Education for the servives it provides to its home dayeare centers,




TCHILD CARE NETWORK, INC.
Notes to Financial Statements {Contitued)

NOTE 3 - CONTINGENCIES ¢ STATE CONTRACTS

“The Organization is substaptially Runded by prants and contracts n\_"gar(jed_direcﬂy and indircctly by"_ilxc Federal
- Govenment and the State of Indiana. Tl majority of the agreements contain provisions which pennil the anangemenls

"o be terminaled or the funds provided 1o be reduced i the unit of government does not appropriaie any or adequale
~funds to maimtain the current funding lovels, Any excess funds on hand at the tennination date would be subject 10

refund i such funds exceeded the acerucd expenditures allowable under the grants and contracts at that date.

The agreement was not lerminated at Seplember 30, 2011 and 2010 and therefore, there were no excess funds at
September 30, 2041 and 2010. Amounis received from state sources and included in incoine for the years ended
-September 30, 2011 and 2000 are as follows: - ° 7 RN U L

01 00

E Faod Pfo,_gr_ém o §_(;szjq(, s et
Folal Fundin® s 6SI3M6 S 676748

" “The Food Program amounts are wass-throughs from the Indiana Depariment of Education under the Child and Adudl
. Food Care Program (CFDA 10.538). The contract reimburses the Faod Program on a unit per Seryi:;u basis, and corrently -
s in elfeet through September 30, 2012, Amouits due from services rendered totaled $53,442 and $54,060 as of
_Seplember 30, 2011 and 2010, respectively. Amounts owed o the providers totaled $42,469 and § 46,658 as of
September 30, 2011 and 2010, respectively. The Tood Program currendly operates in the following Indiana counties:
Jackson, Burtholomew, Clark, Washington, Jennings, Scott, Jeflerson, and Ripley, 000 0 o

NOTE4 - COMMITMENTS -

Child Care Neiwork, Ine. Jeases adminisirative office space from o related parly under an agreement that bepan in
Drecember 2004, for a five year toun. This lease was renewed on Jannary |, 2010 until December 31, 2015, Lease
~expense was 8575 per month for year ended September 30, 2010. The lease was revised on October 1, 2010 and runs
~until December 31,2045, Lease expense under the revised agreement was $725 per menth for the year ended September
130, 201 1. The monthly lease payment is made a5 foflows for the years ended September 30, 2011 and 20 10, respectively:

_aon

o R L
Child Cwre Network .~ S~ 00§ . - g
':Amcriuc-rp R F 1) L ARERERER
G Kids Cluh oo on e gy ey
o Food Pyogram . o ggg g
CoTetal T g I f . 575




CHILD CARE NETWORK, INC,
Notes to Financial Statements (Continued)

NOTE 4 - COMMITMENTS - {Continned}

: Child Cave Netwark, Inc, also Jeases Suite 302 for their CASA prograim. This ag_'rccmenl_ begnn_ on No‘.'_’émt}e;'_l,_ié{ltt}
-and will teoninate opon the Lessor or Lessee's wrilten notice of intention to tenninate within 30 days. Lease expense

' -under this agreement was $250 per month for the year ended September 30, 201 1. The following is a schedule by vears _

.+ of future minimum payments required under the feases:

- Yeurs _a_:;ﬁi_ilfg Sepfe;ﬁber 34, o

L2012 S8 R9sO
2003 T e

- 2014 o 8,700
2015 Lo 700
2016 L2078

' _3 “The Organivation was receiving $1,022 per month lrom the landlord te act as ma_u'&gcr_ of the buildingin which it js
-+ located. "Fhis agreement expired in December 2010 and was not repewved. Total amounts received during, the years ended
. Scptember 30, 2011 and 2010 were $3,065 and $12,117, respectively, and are included in Child Care Network, Inc.’s

- program income, e
'NOTE 5 - TEMPORARILY RESTRICTED NET ASSETS

-  Temporarily restricted net asscts available for the following purposes at Seplember 30, 2011 amd 201 0':_ 38

0+ Juckson County United Way 00§ 22131 R 22,131 Rk

s s may
“Fhere were .nr.)_ perinancatly restricted net assets at September 30, 2011 and 2010,
NOTE 6- SUBSIZQU!_:IN'E' LEVENTS

Management has evaluated events and transactions ocetring subsequent to the Statement of Financial Position date of

Seplember 30, 2011 for jtems that should potentially be recognized or disclosed in these financial statements. The

evaluation was conducted thoough January 19, 2012, the date these fnancial statements were available ta be issued,




Cl LD CARLE NETWORK, INC.
- Schedule of Expenditures of Federal Awards
. Year Ended September 10,2011

. y L SRR .__-.!_’_(_:da_:ral C_F_D;_\ Ll ]‘ass_-_’_!_'hr(mgh - Federal Awards
Vederal Grantor/Pass-Through (‘ll'a.ﬂk]r{.f".ﬁ.]gfﬂl.ﬂ ‘].‘E.il.c ;\..!u.j.}t.bl;?r..f“ - Gramo_r’s Nuimber  * Expended
_ Inri_i_gqqDc_pgi-ﬁﬁt__:l_lt of Education . . . B .
_' _Chifd_a.m_i Ad{;;_z Care .l_-‘_cmd Program . - ﬂ_m.sss_ f:wﬂozo s____@ﬂ@

NOTE 1 - BASIS OF PRESENTATION -

The aceompanying schedule of vxpenditures of federal awards includes the federal grant aclivity of Child Care Network,
e, and is presented on the uc-rual basis of accounting. ‘The information in this schedule is presented in accordance with
dhe requitements of. OMB € seular . A-133, dudits of States,” Local Gavernments, and Non-Profie Orgunizations.

Therelore, sume amounts pre- anted in this schedule may differ from amounts presented i, ar used in the prepatation of,
: Zlhuhasiu_.ﬁna.n_&éiai_s.miemm:lé_ D e B T e T e e S

9
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- Independent Auditors® Reporl on Internal Contyol over Finuncial Reporting and on Compliance and Other
- Matters Based on an Audit of Financial Statements Performed in Accordance with .~
' S ' " Gavernment Auditing Standerds L

T the Board of Directors
| Child Care Network, Inc.

*“We have andited the financial statements of Child Care Network, Inc. as of and for the year ended September 36,

2011, and have issued our repart thereon dated January 19, 2012, We conducled cur awdit in nccordance with

- anditing standards gencrally aceepted in the United States of America and the standards applicable to Iinancial
. audits contained in Government Auditing Siandards, issucd by the Comptraller Generat of the Unired States.

‘Imternal Control over Yinancial Reporting

~'In planning and performing our audit, we considered Child Care Network, Ine.’s internal control over financial
. repoiting as i basis for desipning ot awditing procedures for the purpose of expressing our opinion on the financial
- statements, but not for the purpose of expressing an opinion on the effectiveness of Child Care Network, Ines

Jinternal control aver financial reporting. Aceardingly, we do not express an opiion on the effectiveness of the
. Organtzation’s imemnnl control over financial reporting. - - - o o o T

A deficiency in internal comirol exists when lhe desipgn or operation of & control docs not allow management or
- employees, in the normal cowse of perlorming their assigned functions, to prevent or deteel and correct
_ miisstatements on a timely basis, A material weakness is a deficiency, or combination of deficiencies, in internal
~contrel, such that there is # reasonable possibility that & material misstatement of the entity’s financial statements

will not be prevented, or detested and corrected on a timely basis, - : PO o

Our consideration of infernal contral over financial reporting was for the timited purpase described o the first
paragraph of this section and was not designed to identily all defiviencies in internal control over financial reporting
that might be doficiencies, sighificant deficiencies or material weiknesses. We did rot wdentify any deficiencics in
idernal control over financial reporting that we consider 1o be materinl weaknesses, as defined above. L

Complianee and Other Malters

As part of obtaining reasonable assurance aboul whelher Child Care Network, Inc.'s financial statements are free of
malerial misstaternent, we performed tests of ity compliance with certain provisions af faws, regilations, contracts,
and grant agreements, noncompliance with which could have a dircet and mateial effect on lhe determination of
linancial statwment amennts. Jlowever, providing an opinion on complinnce with those provisions was not an
ebjective of our audit, and accordingly, we do not cxpress such an opinfon. The results of owr wests diselosed nu
istances of noncompliance or other matters that arc requ ired to be reported under Government Auditing Standords.

. This reportis intended solely for the information and use of management, Board of Rirectors, aud Tedeyal awarding
agencies amd pass-through entities, und s not intended 1o be and should not be used by anyone other than these
~spucilied parties. R SRR Lo - IR S

——————

s’ o LUO.
oss & Co, PLLC ' : .

New Albany, Indiana
Janvary 19,2012
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~Independent Auditors® Report on C@ﬂ}pl:’a;_;g_:g_}i-‘__i_i_h,,_{(,gﬁrnLn_;-._ij_u_éjus jl'h_,_a_g'_ Could
oot Have a Diveet and Material Effect on Each Mujor Mropram and on S
- Intersat Control over Compliance in Accordance with OMB Circular A- 3y

f (:a the . Board (15'_lj_i;ec_térs
Child Care Network, Jnc. . °

We have audited Child Carc Newwork, Inc.’s compliance with the types of compliance requirements described in the
OMB Circular A-133 Complicce Supplement that could have a direet and material effect on ach of Child Caye
Netwark, bie.’s major federal programs for the year ended September 30, 2011, Child Care Nuiwork, Inc.'s major
federal program is identified in the sunumary of auditors’ cesults section of the aceompanying schedule ol findings

oy

‘and questioned costs. Compliance with the requirements of laws, regabitions, contracts, and prants applicable 10 its

major federal program is the respansibility of Child Care Network, Inc.’s management. Our responsibility is to

- express an opinion on Child Care Network, hic.'s compliance based en our audi.

“We conducted cur audit of compliance in accordance with auditing standards generally sccepted in the United States
o of Anerica; the standards applicable w finaneial audits contained in Geversens Auditing Standards, issued by the
Comptroler General of the United States; and OMB Cireular A-133, Audits of States, Local Governments, and Non-
Frofit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit o obtain
_reasonable assurance about whether noncompliance with the types of compliance requiremnents referred to above
that could have a direct and material effect on a major federal program oceurred. An audit jncludes examining, on a
test basis, evidence about Child Care Netwerk, inc's compliance with those requirements and performing such
other procedures as we considered necessary in the eircumstances. We believe that oor audit provides a reasonable

basis for our apinion. Our audit dacs not provide a legul detenmination of Child Care Network, Inc.'s compliance

with those requirements. S

In our opinion, Child Care Network, Ine., complied, in al maierial respects, with the compliance requirements
relerred o shove that could have & direet and material effect on cach of its major federal program for the year ended
Scplember 30, 2011, ' o IR ' ' : '

Internst Control over Compliance

Managenvent of Child Care Netwaork, inc. is responsible for establishing and maintaining effective internal control
over compliance with the requirements of laws, repalations, contracts, and grants applicable 1o federal programs. In
planning and performing ouy audit, we considered Child Care Network, ne.'s internal control over conpliance with
the requiremcnts that could have a direct and material effect on a wajor federal program in order to determine ihe
audiling precedures for the purposc of expressing our opinion an compliance and to test and yeport on internal
contro] over compliance in accordance with OMB Circular A-133, but nat for the purpase of expressing an apinion
on the effectiveness of internal conteol over compliance. Accordingly, we do not express an opinion on the
effectiveness of Child Care Newwork, Ine.’s internal control over compliance. - T o

A deficizney in internal contral over complivnee exists when the design or operation of a tontrol over compliance
daes not allow managemient or employees, in the normal conrse of performing their assigned functions, to prevent or
detect noncomplisnce with a type of compliance requirement of a federal program on a timely basis. A materiol
weakness ininternal control over compliance is a deficiency, or combination of deficiencivs, in internal control over
compliance, such that there is a reasouable possibility that material noncompliance with a type of compliance
requiretnent of a federal program will not be prevented, or detected and corrected, on 1 limely basis,

indiana | Kenburky | Tennsssee




Onur consideration of intesnal control vver vompliance was for the limited purpnse described in the first paragraph of
this section and was not designed 1o idenlify all deficiencies in internal coniro] over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did nol identify any deficiencies In insternal cuntrol
over complisnce that we consider to be material weaknesses, as defined above. o B

;lfhis report is intended solely for the informuation awd vse of management, Board of Directors, and federal awarding
agencies and pass-through entities, and is not infended to be and should not be used by anyone other than Lhese
specilied partics, EREEE T : . T TR A SR

‘Rodofer Moss & Co, PLLC
- New Albany, Indianu L '
January 19,2012




CHILD CARE NETWORK, INC.
Schedule of Findings and Questioned Costs
Year Ended Sepiember 30, 2011

Section I- Sunnnary of Andiges® Results

Financial Statements

. Type of auditors repont issued: ungnalificd

Interal control over Anancial reporting:

= Muterial weakness{es) identificd?
- & Significant deficiencics identified that are
-~ ol (.mmdcred to be I!!&lu‘id! wmknesses"
‘\!oncomplmnee :mlcnai to ImanmE staements nuh.d?

- Federal Awards

- Internal control over rasjor proprams:

s Material weakness{cs) identified? :
- Signifiant deficiencies identified E[!df. are not cans;d{'u,d
to be uterial wc.eknesscs‘? o

Type of anditors® tgpurl issurd on camplnnu
fnr m’nm programs: mzq!ml’ ifted

Any mdat findings dISLlO‘iLd that are reqmred to be reporied in
_ accord'mce with Su.lma 5] 0(@) of OMR (muiar A- i’H'?

tdentification of major programs:
CFA Number(s)
10.558

Doliar threshald vsed to dlhilflgﬂmh hchveen type A and type T8
programs:

Auditee qualified as low-risk suditec?
Section I - Financial Statement Findings
\one

lon U - Fe l[[ -F cdf..rdi Awarfl Fl 1dlngs aud (}uulmncd Cc:ais

_Nan

__;: }*és X no
yes X none reponed

_yes X o

__yes X no

yes _X_ nong reporied

yes_X no

Namc of Federal
Program or Clugler

~ Child amd Adult Cate Food Program

$300,000

X yes no









