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Board of Directors

Catholic Charities Diocese of FW-SB
315 E. Washington Blvd.

Fort Wayne, IN 46802

We have reviewed the audit report prepared by Crowe Horwath, LLC, Independent Public
Accountants, for the period July 1, 2010 to June 30, 2011. In our opinion, the audit report was prepared
in accordance with the guidelines established by the State Board of Accounts. Per the Independent
Public Accountants’ opinion, the financial statements included in the report present fairly the financial
condition of the Catholic Charities Diocese of FW-SB, as of June 30, 2011, and the results of its
operations for the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of
public record.
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REPORT OF INDEPENDENT AUDITORS

Board of Direclors

Catholic Charilies of the Diocese of Forl
Wayne - South Bend, Inc.

rort Wayne, Indiana

We have audited the accompanying statements of financial position of Catholic Charities of the Biocese of
Fort Wayne - South Bend, Inc. as of Juns 30, 2011 and 2010 and the related statements of
activities, functional expenses and cash flows for the years then ended. These financial statements-are
the responsibliity of the management of Catholic Charities of the Diocese of Fort Wayne - South Bend,
Inc. Our responsibility is to express an opinion on these financial statements based on our audits..

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to oblain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a fest basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion,

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Catholic Charities of the Diocese of Fort Wayne - South Bend, Inc. as of
June 30, 2011 and 2010, and the changes in its net assets and its cash flows for the years then ended in
conformity with accounting principles generally accepied in the United States of America.

In accordance with Governmenf Auditing Standards, we have also issued our report dated
September 23, 2011, on our consideration of the Orgamzatlons internal control over financial reporting
and on our test of its. compliance with certain provisions of jaws, regulations, contracts. and grant

_agreements and other matters. The purpose of that report Is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Governiment Auditing Standards and should be considered in
assessing the tesults of our audit,
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. Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying Schedules of Unrestricted Program Support and Revenue and Expenses
and the Schedule of Expenditures of Federal Awards required by U.S. Office of Management and Budget
Circular A-133, Audils of Stales, Local Govémments, and Non-Profit Organizations, are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain other
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements of to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinfon, the schedules of unrestricted program support and revenue and schedule of
expenditures of federal awards are fairly stated, in all material respects, in relation to the basic financial

statements as a whole. o
Cuowe Honeehie LLP

Crowe Horwath LLP

Indianapalis, Indiana
September 23, 2011




CATHOLIC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND INC.
STATEMENTS OF FINANCGCIAL POSITION
June 30, 2011 and 2010

2011 2010
ASSETS
Current assets
Cash and cash equivalents $ 6870817 $ 513,820
Accounts receivable 426,151 - 495124
Prepaid expenses and other current assets 18,300 13,788
Total current assets 1,115,268 1,022,542
Equipment and improvements
Building and leasehold improvements 3,438,742 3,641,805
Office furniture and squipment 294,974 297,337
Transportation equipment 30,600 30,600
Program equipment 112,328 112,326
Total 3,876,642 4,082,168
Accumulated depreciation (1,777.287) _ (1.831.810)
Net equipment and improvements 2,099,355 2,250,358
QOther assets
Investments 547613 486,795
$ 3762236 $ 3,759,695
LIABILITIES AND NET ASSETS
Current liabilities
Accounts payable and accrued expenses $ 57,021 § 22,765
Accrued payroli 103,431 157,139
Accrued vacation 59,414 53,203
Accrued pension 71,117 65,698
Totai current liabilities 290,983 298,806
Net assels
Unrestricted
Designated by Board for endowment 8,645 . 7,067
Qther unrestricted 3,388,260 3,380,476
Total Unrestricted 3,396,805 3,387,533
Temporarily restricted 74,448 73,357
Total net assets 3.471,253 3,460,890
$ 3762236 § 3,758,695

Ses accompanying notes {o financial statements.




SUSWBE)S [RISURUY O} s3j0u Bulilueduloooe asg

Beg FLY 9 = B8 PLV g TelL V95§ - CCL 795 &
G0.LCS = G0.'CG CEZ 78 - G6e 78 Buisie) pun} pug suone(=1 29nd
63L'€LS - 69L'eLS LOE'SLG - 10€'5158 eiausb pue Jusiusbeugiy
§56'88.°¢ | - G5B'88L'S LT6'P98'Y - 126798y sesuadxs weibold [gjoL
PES 188 ¢ - FES L8R C Z0EBEB € = Z0S6E6¢ _ synpe @pio
8£0'/9 - 68029 589V - G69'¥ Sutiesunog
Q01'ssZ’L - e0L'seZ’L #65'280°1 - . $56'280°L uoneIBiuw| asbnjay
PES'Z6E - PES'TES . LET'RGY - 187'e5h SOOIAISG JBUg Juswsbeuep eseD
zZLe'gel - zZLe'ess 585G - §88'PS usIpiyD
o0ss'ver - 0SE'¥Tr 09.L'vey - 09.L'v2y uopdepe pue Asueubald
sasuadxg
TeY'80L'9 (0¥.2'c9) LD £68'9856'G L60°L 209'585°e .
- ECTWAT) CTWAT = (891°29) 85179 SUQLIMISSI LUO Pasedlal $1assy
278'LZ - ges'Le - - - BUIO
BRO'sF - 630'8¥ 0££'69 - 0eg's9 sunjel JUsUsaAUL
LOE'SLY .- L0E'6LY B6.L'6FE - 8B.'87E . sa9) 90lAI8S Weibold
zZzl'ess'e - Zzl'ses's B85 /YZ'E - 662 1¥Z'E $99) pue sjueld JUaULIBA0D
06 - 208 e - 4 LA Aunod peuy3 -Aep paRUN
05 ) - 048 0Ll - 0L) Aunag usbununid - Aeps peun
ele g - gop - S - Auncy sbuetne - Aepy, paiun
050'601 - 050°601 0L6'e8 - cls'eg Aunog ydasor 13 - Aep paiun
00S'y - GOS'¥ 8 - ‘ 8 Aunogd sjqoN - ABpA PRUUN
- - - GLL - G/l Auno?) uagnalg - Aepp pajiun
LS8°6T - 188'67 TeT0E - z9z'0¢ : Aunod gedeq - Aep, pajun
9¢£6'E9T.- - 986'coe gL5'o6L - 918'061 Runog ually - Aepp, pelun
££9'€T - £E9'ET ETATE A - 828'LL alen elold/mogesiy
659'9LE - B59'9LT 8%5°'122 - 6¥9'122 : fescdy sdoysig
£LE'9YE - eLe'ove 88/'€5¢ - 88/'€52 seunsuyg pue AeQ s1ayjol
TLL'SEY Qoo‘gl AN 44 91L'98y - 9L.'eey $1$N4} pue suolepuno]
pE'eee § elvel ¢ L/g'6LE % 681989 ¢ 657'89 $ o8beLe ¢ SUONNQUIUOY
_ sanuans! pue poddng
oL Popsey  PoPUISAIU BT, pEliised  PRpHISeIUN ‘ :
Apesodwa ] Aueioduwa]
0102 , LLoT

0L0Z PUE | LOZ ‘0% Sunf popua SIesp
SALLIALLOY 40 SINIWILVLS
"ONI “ONZE HLNOS - ANAVM L0 40 3$3201d IHL 50 SILLMYHD DITOHLYD



‘SUBLSES _m_o:mcc 0] sejou Bulfuedwcooe aeg

J2aA 1O pus Je S19sSEe JON

068°09¥'C § LGEEL T TEG/RTE S €STLIVE § SPPVL § G0g9eEE §

625 8L5F  IB06el Tereevy | U6goave | ISEEL TEIREE tedk jo Buuuibeq e siesse JoN
(peo'zLLy)  (ovz's9) - (668°180'L)  €og'0l L60'L ziTe sjosse Jau Ul ebueyd
(TBT118) - (TezTigy  (Zozen - _ (zozTD) : (1 810N}

: £5900!(] 941 C} SJUBLIBARICI PIOLBSES] JO UORNGIIUOD

wwmoo_a 2y} 03 sJusWaAoIdu pfoyases|

upe'oos) ¢ (OvL'se) ¢ (L0g'0ve) $ 0/5Tz ¢ 160l $ el §
1O UOIINQLIUOD 210J9¢ $I9$SE Jou ui abueyn

2oL PepOLIsey PRRHIsaIUn JE10L paplsey _omﬁ_bwm.ED
Apeiodwa | , Ajelodwa]

oLoe JRIFA

0L0Z Pue | LOZ 'O SUnr popus siesp
SAILALLOY 40 SINIWILVLS
*ONI 'ONZS HLNOS - SNAVAM 1HO4 50 I$30010 IHL 40 SAILIMYHD OrOHLYD



gJUSLIDIE]S [BIoUBUY 0} sajou Bulfuedwoooe seg

€TLPOSS § GG ve $ TOEGLS § 20feceC § G697V T 7562801 $ |hc Bav § TO5TS osivey §

FARA = o9FL ¢ 08 G17 C95 EC - 1) yATAD

&L 161 - 69¥'LE BrLLLL - £88'L 18k (6oL -

TL8'BLE'S $62'v3 989'GLY £/¥'L28'Y oLL'Y BOL'LS0'L L' LGy ZP8'rS £L0'cey

¥ 1T = R 6918 = LT 68 - 707

L9y - ¥i9 TVL'L 5¢ £98'L LT - £€5

A A TA - 0¢ zeg's - 6lL¥'i8¢T 8L6'ceZ - £52'¢

18’8l =11 8L8' ove's - oLL's Log - 849°€

16°LE - 706'L 1 0s0'L - zag'e Siy - or6'lL

F09'ee 151 78 L0s's - ot G6G'L - B.8°01

vil'pe - 876 el - ££8'LL 090'¢ - 90z

895'¢E 6EL'9l 88T SE6'Y gLl Zye's 990"t 987’1 08e's

£8€'L - 2l0'L 5Le - - - - -

0.0's 0L (154 960'2 - gl 14 - ZL

Z6¥'9T - Z282'y 190t 61 028's 188'e - g16'c

605°€T - 0LE'L 1929l S 8TL'L 0Lz 068 g6%'L

06189 - LZ0L 6L4'96 - £Le'L 809'G §14'2 055

£9T'¥L sL. 9LL') 858'6 8 S AR 6Z0°L - b4:74

¥29'202 108’7 £6E'ET Z80'65 8551 6/5'L¥ Zps'es - B06'LE

8GL'81 Le¥'s 895°) 8/1's 8 85.'e cLe - Zye'l

LLT' LG oFt 76.°8 68¢'2Z LZL £16'¢L ZL8'¢ 9.8 997,

¥69°19 vZe'L £09'LL 88Z'al 0oL 0z9'gl 08L'z 1 054's

088°L7 - - ¥Z8'LT - - - 95 -

797561 LOL'bE 857°29 1Z5'0G LT £RE'gl 8¥'G BLE'Y 959'g¢

AT RS} ere'L 880°S) B7.'69L oFl §/9'2¢ 788'8 - 898'8!

L9L'LER 80£'9 . L05'8F 098'8ZL (048) 088'vZL LB8'SE BLL'SY LLG'TY

L82'828°C § LOY'PT $ 907'ssT ¢ sLZe1T'e & ¥5.') ¢ big'ssy § 69L'8TL ¢ (g¢2) org'esz ¢
20l BUSEY puiig |BBUeD pue Moy Joplp DuUjesunoy  UolNedbiud] S90iAes Jokg DETR) ugndopy pue
L0 pue suoneley  juswsbeuepy ' gsbnjay by ased foueubaid

alignd

Siqep peq 40} uoisirold
uoljeioaldaq]

uoubonssx

sonp diysraqusiy

2ouBlsSIsSe ollvady

suonensiBol pue sbunasp

ETA:STN

Bupued pue ebeepiy

DOUBUSIUIR L DIDIUSA PUE 10 ‘SBG

Bupsyiew pue BUISISADY
suopeagnd pue suondussang

Miom 1B pue Bunuilg

soursUgILlELUEIUS) JUswdinby

sal|ddns pug sougusUIEN

s20UBN

@oUBINSU) [BIoUDS)

sl Bup|ing pue pueT

Buiddiys pue abeysod

xe) pug auoydala ),

seiddng

safelanaq pue poo

|guaissagoud pue [eBa

SaXE) [[oihey

syeuag sakoidug

sauees

TIOBaes B5usaxRg

"ONI *ANZE HLNOS - INAVM 104 40 3830010 FHL 40 SAILRVHD OIOHLYD

L LOZ ‘0F aunf papus Jea )

SHASNIAXE TYNOILONML 20 LNINILVYLS



‘sjuswsels [eiouely o) saou BulAuedwoose 838

6edviPa $-50LTS $ 62LE/% 5 FESLBBC § 6809 $ QUTSEC L § veocCoe $ CLE8BL  § UEE ,wm. ¥ S

CEA - Filge (TrZ) 2109 [INT4 = YA 056 §]gep Peq 40 UOISIA0LL
LEV'SLT - T6S'ED £T8'48 - 988'C Lol 76805 - uonewaldaq
600'82L'9 50426 £59°'c8r IR6'E8L'T 2Z0'Le L0021 9ZZ'Z6E 066'9¢L (YRR orad
IS0k = vig. OE6 & - 897 = (Y%A - uoubosey
glLe'zL . - Z16'0 £16°1L 98T £00°Z 85% Log SH0'L | sanp diyssaquoly
95861 - - , 6.LG - 985'¢0¢ - 089'¢98L - 19O sour)sisse oyloads
186'0Z - got's 80LT - gLo's 191 Z98 9.1'¢ , suopensiBal pue sduledp
seg'el - ez 69L - £58°Z 0L1 £v8 8L5'} 1eABL],
£25'ce - zeT 089'g vz TLLEL FG5T'L zey 2.8 Bupped puz abes|yy
LZ9'LE - : 006'8 ¥£56 - : 19481 zeo'e - - soUBUBILIBW BIOIYSA
S0L'eg 8/9'%i B¥Z'C g51°g 990l PR LOL 178'L 511G Bupediew pue BuisisApy
858'2 - 61L0°C z8l - 5.5 z9l o4 - suoneayand pue suonduosang
29T'F - iee'l G6E gzl 081 821 o] SE8 Hom Je pug Bunuid
88T'sT - 6922 1ES'L Z69 I78'e 820'C $98'T MOt oUBUUIRLY B JUswdIinb]
26176 - XA £6TET rAW A 6E6'Y PSS LE6'6Y PSS soi[ddns pue aouBUSUIRY
18410 - 7511 L6581 006 A 60Z'S LDy z29 _ : : gl
zzo'Te - 872 ALl ord AN . T9% Z86'8 ¥sz FoURINSUY| [elauag)
AR ARA O£ 588'/2 ZGl'ss 8F0'B LLP'0S rAYAILS - 0seZe jual Buip(ing pueg pue
reg'al 80T 108't 9L0'e pis] 685 'y SLL B¥2 128'T Buiddiys pue sbeisoy
62199 o¥z 868'6 8Z6'LT 66T ¥ZT'9L 205'¢ 0BE'S £86'2 Xe} pue aucydalel
GO8'TLL £z L9'8e LI0'PT 62.L'L LEE'9L £8L't gLe'se Z98'4 sal[ddng
TIL'es - - EvL'sE - oot - BLB'9C - sebelenaq pue pood
855'60Z }6Z'TE £67°48 681’88 6LZ'L 569'5 8L lov'se 206'7L [zuoissajoud pue [ebe]
S0E'Z8T - re'9l £EF'S9L A7 YA WA 555'8 SZE'9T Pe6'6L saxe] loifeg
LE0'EZSY - 0£T'¥FE 118'92L £09'e LZL'0ZL #0Z'GL »20'8LL zz9'ce sieusq sado|du
sog'8/L'e § - $ ¥LO'EEZ ¢ LBF'BBL'T $ TTE'9S ¢ 08ZWIS & viB'rll & £vRESE  § ZFB'0LT  § soueleg

BioL puisiey [EloUat) pUE NPy Jepl0) DuUljosuiion LEICTILW]  SS0IAIeS UsIp|yy  UORJopY PUE AIChsiED osuedXD

0L0Z pund pue Juswabeuepy sabnjey  Jaug b AoueuBatd

suoneEY asen

2nand

0L0Z 'DE BUN[ PSPUS JESA
_ SASNIIXA TYNOILINNL 40 INIWILVLS
"ONI ‘ONZE HLNOS ~ ANAYM LHO4 40 3830010 IHL J40 SALLMYHO SITOHLYD



CATHOLIC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC,
i STATEMENTS OF CASH FLOWS
Years ended June 30, 2011 and 2010

‘ 2011 2010
Cash flows from operating actwmes : _
Change in net assets : $ 10,363  § (1,117,839)
Adjustments to reconcile change in net agsets to net cash from :
operating activities

Depreciation ' . 157,419 215,431
Provision for bad debts : 27,832 71,389
Unrealized and realized gain on investments’ ' (65,157) (37,632)
Contribution of leasehold improvements to the Diocese 12,207 811,292
Change in assets and liabilities ' '
Accounts receivable 41,141 9,641
Prepaid expensesand other current assets {4,502) 11,119
Accounts payable and accrued expenses : : 34,256 {71,512)
Actrued payroll, vacation, and pension {42.078) 13.217
Net cash from operating activities 181,481 (94,694)
Cash flows from investing activities )
Purchase of invesimenis (5,661) {4,924}
Capital expendilures {18,623} {14.463)
Net cash from investing activities _ : (24,284) (19,387}
Net change in cash and cash equivalents : : 157,197 {114,081)
Cash and cash equivalents af begiﬁning of year 513,620 627,701
Cash and cash equivalents at end of year $ 670817 §$ 513,620

See accompanying notes to financial statements.




CATHOLIC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

'NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activilies: Catholic Charities of the Diocese of Fort Wayne - South Bend, Inc. {the Organization}
is & not-for-profit charitable corporation o:ganized under the Roman Catholic Church, Diocese of Fort
Wayne - South Bend to provide nonsectarian services to meet human needs in fourteen counnes in and
around Fort Wayne, South Bend and Elkhart Indiana.

Basis of Accounting: The financial statements have been prepared on thé accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (GAAP).

Presentation of Financial Statements: The financial statements have been prepared in accordance with
GAAP. GAAP requires, among other things, that the financial statements report the changes in, and totals
of sach net asset class based on the existence of donor restrictionhs, as applicable. Net assets are
classified as unrestricted, temporarily restricted, or permanently restricted and are detailed as follows:

Unrestricted net assets represent the part of the net assets of the Organization that is neither
permanently restricted nor temporarily restricted by denor-imposed stipulations.

Temporarily restricted net assels represent the part of the net assets of the Organization resulfing
from contributions and other inflows of assets whose use by the Organization is limited by donor-
imposed stipulations thaf either expire by the passage of time or by actions of the Organization.

Permanently restricted net assets represent the part of the net assets of the Organization resulting
from contributions and other inflows of assets whose use by the Organization is limited by donor-
imposed stipulations that neither expire by passage of time nor can be fulfiled or otherwise
removed by actions of the Organization. At June 30, 2011 and 2010, the Organlzatlon had no
permanently restricted net assets.

Within unrestricted net assets, the Board of Directors has designated funds for the following purpcses:

Endowment - Represenis funds that are being invesied with the intent that the principal is
continually reinvested to support the long-term needs of individuals receiving services through the
Organization.

Other unrestricted - Represents those funds presently available for use within current operations of
the Organization.

Use of Estimates: The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the reported amounts of assels and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reporied
amounts of revenues and expenses during the reporting period. Areas where significant estimates are
used in the accompanying financial statements inciude the allowance for doubtful accounts, depreciable
lives of fixed assets, valuation of investments and functional expense allocations.

Revenue Recognition: Catholic Charities of the Diocese of Fort Wayne - Soulh Bend, Inc. receives
substantially all of its grant and contract revenue from Federal and State agencies. Catholic Charities of
the Diocese of Fort Wayne - South Bend, Inc. recognizes contract revenue, up fo the contract ceiling, from
its contracts to the extent of services provided or expenses incurred. Revenue recognition depends upon
the provisions within the contract. Revenue from program services is recorded as revenue in the period
earned. Investment income is recorded when sarned.

{Continued)




CATHOL'IC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{Continued)

Program Revenue: Under the terms of certain government reimbursed programs, providers of these
services are subject to regulation by the program intermediaries. For many programs, payment for the
" services rendered is based upon "allowable cost" as defined by each program's regulations, arid is subject
to financial audit by the program intermediary. Costs and reimbursements for the years June 30, 1997

through June 30, 2011 for certam programs remain subject to final financial audit by program
intermediaries. .

Contributions: Contributions received and unconditional promises to give are recorded as unrestricted,
temporarily restricted, or permanently restricted revenue depend:ng on the existence of donor restrictions
and the nature of such restrictions, if they exist.

Donated Services: The value of donated volunteer services is not reflected in the accompanying financial
statements since there is no objective basis available by which to measure the value of such services.
However, a substantial number of volunteers have donated significant amounts of their time to various
fund-raising events and contacts with individuals receiving services at Cathelic Gharities.

Funclional Allacation of Expenses: The costs of providing various programs and other aclivities have
been summarized on a functional basis in the statements of activities. Accordingly, certain costs have
been allocated amang the programs and supporting services benefited.

Advertising: The Organization expenses advertising costs as incurred. Adverdising costs for the years
ended June 30, 2011 and 2010 were $35,588 and $36,105.

Impairment of Long-Lived Assets; On an ongoing basis, the Organization reviews its fong-lived assets for
impairment whenever events or circumsiances indicate that the carrying amount may be overstated. The
Organization recognizes impairment losses if the undiscounted cash flows expected to be generated are
less than the carrying value of the related asset. If impaired, the assets are adjusted to fair value based
on the discounied cash flows.

Income Taxes: The Organization is exempt from income {axes on income from related activities under
Section 501(c)(3) of the U.S. Internal Revenue Code and corresponding stale tax law. Accordingly, no
provision has been made for federal or state income taxes.

The Organization has adopted accounting guidance related to accounting for uncertainty in income taxes.
This guidance requires the Organization to recognize a tax henefit only if it is more likely than not the tax
position would be sustained in a tax examination, with a tax examination being presumed to oceur. The
amount recognized is the largest amount of tax benefit that is greater than 50% likely of bemg realized on
examination, For tax positions not meeting the more-fikely- than-not test, no tax benefit is recorded. The
Organization has examined this issue and has determined there are no material contingent tax liabilities or
guestionable tax positions.

The Organization is no longer subject to examination by taxing authorities for years hefore 2008, The
QOrganization does not expect the total amount of unrecognized tax benefits to significantly change in the
next 12 months. The Organization recognizes interest and/or penalties refated to income tax matiers in
income tax expense, The Organization did not have any amounts accrued for interest and penalties at
June 30, 2011 or 2010, :

Cash Flows: For the purpose of the statement of cash flows, cash mcludes cash and cash equivalents
with original maturities of 90 days or less.

{Continued)
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" CATHOLIC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(Cont:nuad)

Concentration of Credit Risk; The Organization has cash on deposit with one financial institution which, at
times, may be in excess of federally insured limits.

Accounts Receivable: The accounts receivable balance represents the unpaid amounts bifled to residents

and third-party payors less an allowance for doubtful accounts Interest is nof charged on unpaid
receivables,

Allowance for Doubtful Accounts: The allowance for doubtful accounts is determined by management
based on the Organization's historical losses, specific customer circumstances, and general economic
conditions. Periodically, management reviews accounts receivable and adjusts the allowance based on
current circumstances and charges off unccllectible receivables when all attempts to collect have failed.
At June 30, 2011 and 2010, management estimated that no allowance was needed.

Investments:  Investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported at their fair value based on quoted market prices or dealer
quotes. These investments are initially recorded at cost if they were purchased or at their fair value on the
date of the giff if they were received as a donation. Alternative investments are included in the investment
pool in which the Organization is invested and are valued based upon the financial reporting and valuation
procedures of the Diocese of Fort Wayne-South Bend, as independent market valuations are not
available. The Organization believes the carrying amount of these financial instruments is a reasonable
estimate of fair value, Because alternalive investments are not readily marketable, their estimated value
is subject to uncertainty and therefore may differ from the value that would have been used had a ready
market value for such invesiments existed. Unrealized gains and 1osses are included in the Slatement of
Activities, Interest and dividend income is recorded when earned.

Land, Buildings and Equipment: Property and equipment with an acquisition cost of $1,000 or more are
capitalized at cost or, if donated to the Organization, at fair value on the date of acquisition, Additions and
improvements are capitalized; expenditures for routine maintenance are charged to operations.
Depreciation is provided over the estimated useful fives of the various classes of assets on the straight-
line method, Leasehold improvements are depreciated over the lesser of the useful life or lease term of
the asset. The estimated useful lives are generally five to thirty years for the various asset classes,

Gifts of long-lived assets such as land, buildings and equipment are reported as unrastricted support
unless explicit donor stipulations specify how the donated assets are to be used. Gifts of long-lived assets
with explicit restrictions that specify how the assets are to be used and gifts of cash and other assets that
must be used to acquire long-lived assels are reporied as temporarily restricted support. Absent explicit
donor stipulations about how long-lived assets must be maintained, expirations of donor restrictions are
reported when the donated or acquired long-lived assets are placed in service.

Subsequent Events: Management has performed an analysis of the activities and transactions subsequent
to June 30, 2011, o determine the need for any adjustiments or disclosures to the audited financial
statements for the year ended June 30, 2011. Management has performed their analysis ihrough
September 23, 2011, the date the financial statements were available to be issued.

{Continued)
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CATHOLIC CHAR.ITiES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.~
NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
{Continued} ’

Conlribution of Leasehold Improvements to the Diocese: Buring the fiscal year ended June 30, 2010, the
Organization closed the Children's Cotlage childcare facility, The building in which the Children's Coftage
was located is owned by the Diocese. During the fiscal year ended June 30, 2011, the Organization
closed the Circle of Mercy building. When these facilities closed, the Diocese refained possession of the
buildings. In previous fiscal years, the Organization had capitalized leasehold improvements that had
been made to the buildings. The Diocese became the beneficiary of the improvements and thus, they
hold no future benefit for the Organization. The net book value of these improvements is recognized on -
the Statement of Aclivities as a contribution to the Dioccese. : ' ’

NOTE 2 - INVESTMENTS

The Organization's investments are part of an invesiment peol that contain funds from the Diocese of Fort
Wayne-South Bend and cother organizations related to the Diccese. Investment returns are allocated
~ based on the Organization’s average balance as a percentage of the pool. Fair values of the
Organization's portion of the Diocese investment pool were $534,104 and $474,640 as of June 30, 2011
and 2010. In addition, the Organization also holds an investment in securities totaling $13,509 and
$12,155 af June 30, 2011 and 2010.

- The following schedule summarizes investment returns for the years ended June 30:

2011 2010
Interest and dividends $ 10173 % 10,457
“Unrealized gains 55177 37,832
Total investment retum §__65350 % 48.089

NOTE 3 - LEASE COMMITMENTS

The Organization has various operating lease obligations for equipment, vehicles and office space.
Future minimum lease payments under noncancelable leases as of June 30, 2011 are as follows:

2012 $ 177,220
2013 146,232
2014 97,166
2015 4,078
2016 300

§ 424896

Total rent expense was $227,777 and $244,765 for the years ended June 30, 2011 and 2040,
respectively.

{CGontinued)
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CATHOLIC CHARI'T]ES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.
NOTES TO FINANCIAL STATEMENTS
June 3¢, 2011 and 2010

NOTE 4 - PENSION PLAN

The Organization participates in a defined benefit, multiemployer pension plan administered by the Roman
Catholic Church, Diocese of Fort Wayne - South Bend. The Plan covers those employees of the Diocese
and its related organizations with one year or more of service and that have reached the age of 21. -Upon
meeting eligibility requirements, an employee automatically becomes a participarit in the Plan and vests
after five years of service, The Organization's policy is to charge operations during the year in which
pension costs were incurred,

The Organization's pension expense for the years ended June 30, 2011 and 2010 was $69.850 and
$64,400, respectively. The actuarial present value of vested and non-vested accumulated plan benefits
and the Plan's net assels available for those accumulated benefits are not available because separate
actuarial valuations are not made with respect to each employer nor are the Plan's assets so segregated.

NOTE 5 - RELATED PARTY TRANSACTIONS

The Organization received $486,965 and $486,605 of support from the Diocese of Fort Wayne - South
Bend during the years ended June 30, 20411 and 2010, respectively.

At June 30, 2011 and 2010, the Organization's accounts receivable from the Diocese totaled $34,834 and
$38,134. : : :

The Organization leases building space from the Diocese. The rent expense for these facilities totaled
$51,800 and $60,000 for the years ended June 30, 2011 and 2010.

The Organization's investment perifolio is held in a pooled fund of the Diocese, as disclosed in Note 2,

The Catholic Communily Foundation of Northeast Indiana (Foundation) holds an endowment fund from
the Legacy of Faith campaign for the benefit of the Organization. The Foundation has variance power
over the funds. Accordingly, an asset has not been recorded on the balance sheet. At dune 30, 2011 and
2010, the balance of this endowment is $1,998,696 and $1,850,462. Distributions from the endowment
fund are recorded as revenue when received by the Organization. During 2011 a distribution of $100,000

was taken by the Organization and recorded as revenue. There were no distributions during the year
ended June 30, 2010,

NOTE 6 - FAIR VALUE OF FINANGIAL INSTRUMENTS

Fair value is defined as the price that would be received for an asset or paid to transfer a liability {an exit
price) in the Organization's principal or most advantageous market for the asset or Jiability in an orderly
transaction between market participants on the measurement dats.

GAAP establishes a fair value hierarchy which requirés an entity to maximize the use of observable inputs
and minimize the use of unobservable inputs when measuring fair value. The standard describes three
levels of inputs that may be used to measure fair value:

Level 1. Quoted prices {unadjusted) for identical assets or liabilities in active markets that the entity
has the ability to access as of the measurement date,

Level 2: Significant other obssrvable inputs other than Level 1 prices such as guoted prices for
simitar assets or liabilities; quoted prices in markets that are not active; or other inputs that are
observable or can be corroborated by ohservable market data.

{Continued)
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CATHOLIC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.
NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 6 - FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued)

Level 3; Signiﬁcant unobservable inputs that reflect a reporting entity's own assumptions about the
assumptions that market participants would use in pricing an asset or liability.

In many cases, a valuation technique used to measure fair value includes inputs from multiple levels of
the fair value h[erarchy The fowest level of significant input determines the placement of the entire fair
value measurement in the hierarchy.

The fair values of investments that are readily marketable, such as securities, are determined by obtaining
quoted prices on nationally recognized securities exchanges (Level 1 inputs} or by guoted market pnces of
similar securities with similar due dates, (Level2 lnput) _

The Organization holds investments at the Diocese of Fort Wayne - South Bend, These investments are
part ‘of an investment pool. The invesiment pool contains Level 1, 2, and 3 investments. The
Organization does not hold specific investments in the pool, only a share of the total pool. As such, all of
the Organization’s invesiments at the Diocese are classified as Level 3. Pooled investment valuations,
which are at fair value based on net asset value using the market value approach, are provided by the
Diocese and if's fund managers. Catholic Charities’ management and Finance Committee review the
valuations and returns in comparison to industry benchmarks and other information provided by the
Diocese. The Organization does not have a specific redemption policy with the Diccese and there are no
unfunded commitments.

The following table summarizes the Organization's Investments that are measured at fair value on a
recurring basis:

Fair Value Measurements
at June 30, 2011

Quoted Prices

in Active Significant )
Markets for Other Significant
Identical Assets ~ Observable Unobservable
Inputs hputs

Level 1 Level 2 Level 3 Totai

Funds invested in
Diocese pool $ - % - § 534104 § 534,104

Securities 13,509 - - - 13,509

$ 13,609 § - 8 534,104 § 547,613

Fair Value Measurements
at June 30, 2010

Quoted Prices

in Active Significant
Markets for Other Significant
ldentical Assets Observable Unobservable
Inputs Inputs
Level 1 Level 2 Level 3 Total
Funds invested in
Diocese pool $ - 8 - 3 474640 $ 474,640
Securities 12,155 - - 12,155
% 12,165 ) - 3 474640 § 486,795
{Conlinued)
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CATHOLIC CHARITIES OF THE DIQCESE OF FORT WAYNE - SOUTH BEND, INC.
} NOTES TO FINANCIAL STATEMENTS
June 30, 2011 and 2010

NOTE 6 - FAIR VALUE OF FINANCIAL INSTRUMENTS {Continued)

The table below presents a reconciliation and statement of activities classification of gains and losses for
all assets measured at fair value on a recurring basis using significant unobservable inputs (Level 3} for
the years ended June 30, 2011 and 2010: :

- - Fair Vajue Measurements Using
Significant
Unobservable Inpuls (Level 3)
o011 010

Beginning balance, July 1 : $ 474640 $ 430,432
investmenis

Interest and dividend income, net 5661 - 7,102

Unrealized gains on investments 53,803 37,106

Ending balance, June 30 3 534104 $ 474,840
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CATHOLIC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.
SCHEDULES OF UNRESTRICTED PROGRAM SUPPORT AND REVENUE AND EXPENSES

Year ended June 30, 2011

Pregnancy and Adoption
Adoptions
Pregnancy services

Children
- Children's Cottage

Case Management Brief Services
Refugee Immigration

Counseling

Older Adults
Retired Senior Volunteer Program
Villa of the Woods
Senior Aides

Support and
Revenus Expenses

$ 232485 $ 220,252
225 440 204,508

$ 457,925 § 4247680

3 57068 § 54,585

$ 440192 $ 458231

(2]

1.052402 3 1.082,954

$ 4975 § 4,695

$ 320867 $ 317,918
477,335 478,473
2,142,126 _ 2,142,911

$ 2940128 § 2939.302
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CATHOLIC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.
SCHEDULES OF UNRESTRICTED PROGRAM SUPPORT AND REVENUE AND EXPENSES |

Year ended June 30, 2010

Pregnancy and Adoption
Adoptions
Pregnancy services

Children
Children's Cottage

Case Management Brief Services
Refugee Immigration

Caunssling

Older Adults
Retired Senior Volunteer Program
- Villa of the Woods
Senior Aides

Support and
Revenus Expenses
$ 312,133 % 258,406
180,721 165,924
$ 492854 $ 424330
$ 670.854 $ 788,312
$ 402704 § 392,634
$ 1162006 3 1.235106
$ 46,160 S 67,030
% 282,752 % 301,348
361,974 481,448
2,093,896 2.098.738
§ 2738622 $ 2881534
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CATHOLIC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC,
SCHEDULE CF EXPENDITURES OF FEDERAL AWARDS
Year ended June 30, 2011

Program Title

Federal
CFDA
Number

Pass through United States Catholic Conference of Bishops:

U.S Depariment of State
U.S. Refugee Admission Program

USCCB R & P Direct Client Assistance

LS. Department of Health and Human Services
Refugee and Entrant Assistance Voluntary
Agency Programs - Matching Grant

Pass through State of Indiana:
U.S. Department of Health and Human Services
Refugee and Entrant Assistance - State
Adrninistered Programs

Refugee Preventative Health
Refugee Preventative Health

Maternal and Child Health Services Block Grant
Maternal and Child Health Services Block Grant

Foster Care, Title IV-E

U.S. Departiment of the Treasury
Indiana's Hardest Hit Fund

Pass through Senior Service America:
U.8, Department of Labor
Senior Community Service Employment
Program

Pass through United Way of Allen Couniy:
Federal Emergency Management Administration
Emergency Food and Shelter Program

Emergency Food and Shelter Program- ARRA

Other Federal Awards:
© - Corporation for Mational and Community Senvice

Retired Senior and Volunteer Program

18.510

18.510

93.567

93.566
93.576
93.576

93.645
03.645

93.658

21.unk
21.unk

17.235

97.024

97.114A

94,002 .

Agency .
or Pass Through
Number

None

None
None

02-10-LJ-0202

HPR 778-2
90RUG181-01

97-07-72-0202
97-09-72-0202

§7-07-FT-0202

F20-IHHF-11-0002
F20-{HHF-11-0003

267

27277600-005
265400-017
262200-004

265400-017

(J7SRNINGO2
10SRNINOGT

Federal
Expenditures

$ 57,930

115,689
173,619

176,870

243,220

50,000
28,003
88,903

15,384
62878
78,062

03,258

5,105

3613

8,718

2,068,623

6,500
8,143

19.365

34,008

10,246

94,322
— 856862
180284

$ 3.156,611

See notes {o Schedule of Expenditures of Federal Awards.
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CATHOLIC CHARI'fIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.
"NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year ended June 30, 2011

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Catholic Charities of the Dioccese of Fort Wayne-South Bend, Inc. for the year ended June 30, 2011 and is
presented in conformity with accounting principles generally accepted in the United States of America,
The information in this schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of Stafes, Local Governments, and Non-Profit Organizations. .Therefore, some amounts presented
in this schedule may differ from amounts presented in, or used in the preparation of the financial

statements.
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. Crowe Horwath. Srovo Horgath s

Independent Mambar Crowe Horwath Intemational

REPORT ON INTERNAL CONTROL OVER FINANCIAL .
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors

Catholic Charities of the Diocese of Fort
Wayne - South Bend, Inc.

Fort Wayne, Indiana

We have audited ihe financlal statements of Catholic Charities of the Diccese of Fort Wayne - South
Bend, Inc. as of and for the year ended June 30, 2011, and have issued our report thereon dated the
same date as this report. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits. contained in
Govemnment Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting _ _ o
Management of Catholic Charities of the Diocese of Fort Wayne - South Bend, Inc., is responsible for
establishing and maintaining effective internal control over financial reporting. In performing our audit, we
considered Catholic Chatities of the Diocese of Fort Wayne - South Bend, Inc.'s internal contral over
financial reporting ‘as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of Catholic Charities of the Dlocese of Fort Wayne - South Bend, Inc’s internal control over financial
reporting. Accordingly, we do not express an opinionh on the effectiveness of Catholic Charities of the
Diccese of Fort Wayne -~ South Bend, Inc.'s internal control over financial reporting.

A deficiency in intemal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstalements on a fimely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the enlity’s financial statements will not be prevented, or detected and corfected on a
timely basis, :

Qur consideration of infernal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed o identify all deficiencles in internal control over
financial reporting that might be deficiencies, significant deficiencies or materlal weaknesses, We did not
identify any deficiencies in internal control over financial reperting that we consider to be material
weakngsses, as defined above,
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Catholic Charities of the Diocese of Fort Wayne
- South Bend, Inc.'s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, noncompliance
with which ¢ould have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

This report is intended for the information and use of the Board of Directors, managément, federal
awarding agencies and pass-through entities and is not infended to be and should net be used by anyone

other than these specified parties.

Crowe Horwath LLP

Indianapolis, Indiana
September 23, 2011
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REPORT ON COMPLIANCE WiTH REQUIREMENTS THAT COULD HAVE A DIRECT
AND MATERIAL EFFECT GN EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Direclors

Catholic Charities of the Diocese of Forl
Wayne - South Bend, Inc.

Fort Wayne, Indiana

Compliance _
We have audited the compliance of Cathollc Charities of the Diocese of Fort Wayne - South Bend, Inc,

with the types of compliance requirements described in the U. 5. Office of Management and Budget
{OMB) Circular A-133 Compliance Supplement that that cotild have a direct and material effect on each of
its major federal programs for the year ended June 30, 2011. Catholic Charities of the Diocese of Fort
Wayne - South Bend, Inc.'s major federal program is identified in the summary of auditor's resulis section
of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to its major federal program is the responsibility of
Catholic Charities of the Diocese of Fort Wayne - South Bend, Inc.'s management. Our responsibility is to
express an opinion on Catholic Charities of the Diocese of Fort Wayne - South Bend, inc.'s compliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Govermnment Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizalions. Those standards and OMB Circular A-133
require that we plan and peiform the audit to obtain reasonable assurance about whether noncompliance
with the fypes of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about
Catholic Charities of the Diocese of Fort Wayne - South Bend, Inc.'s compliance with those requirements
and performing such other procedures as we considersed necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on Catholic Charities of the Diocese of Fort Wayne - South Bend, Inc.’s compliance with
those requirements.

[n our opinion, Catholic Charilies of the Diocese of Fort Wayne - South Bend, Inc. complied, In all material
respects, with the compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended June 30, 2011,

Internat Control Over Compliance )

The management of Cathiolic Charities of the Diocese of Fort Wayne - South Bend, Inc. is responsible for
establishing and maintaining effective internal control over compliance with requirements of laws,
regulations, contracts and grants applicabie to federal programs. In planning and performing our audit; we
considered Catholic Charities of the Diocese of Fort Wayne - South Bend, Inc’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the puirpose of expressing our opihion on compliance, buf
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Catholic Charities of the Diocese of
Fort Wayne- South Bend, Inc.'s internal control over compliance.
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A deficiency in internal control over compliance exists when the design or cperation of a control over
‘compliance does not allow management or employess, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis, A material weakness in infernal control over compliance is a deficiency,
or cambination of deficiencies, in internal control over compliance, such that there is reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detacted and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses, We did not identify
any deficiencies in internal. contro] over compliance that we consider fo be material weaknesses, as
defined above. :

This report is intended for the information and use of the Board of Directors, management and federal
awarding agencies and pass through entities and is not intended to be and should not ba used by anyone

. other than these specified parties,
Crowe, Howed LLP

Crowe Horwath LLP
Indianapolis, Indiana
September 23, 2011
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CATHOLIC CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year ended June 30, 2011

SECTION | - SUMMARY OF AUDITORS' RESULTS:

Financial Staftements
Type of auditqr's report issued: Unqualified

Internal contral over financial reporting:

Material weakness(es} identified? Yes X No
Sighiﬁcant deficiencies identified not
considered to be material weaknesses?
: Yes X None Reported
Noncompliance matérial to financial statements
noted?
_ Yes X No
Federal Awards
Internal Control over major programs:
Material Weakness(es) identified? Yes X __ No
Significant deficiencies identified not
considered to be material weaknesses?
Yes X ___ None Reported
Type of auditor's report issued on compliance for Unqualified
major programs:
Any audit findings disclosed that are required fo
be reported in accordance with Section .510(a) of
OMB Circular A~1337?
Yes X No
Identification of major programs:
CFDA Number{s) o Name of Federal Program or Cluster

17.236 Senior Community Service Employment
Program -

Dollar threshold used to distinguish between Type A and Type B programs:
300,000

Auditee gualified as low-risk auditee? A Yes X No
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CATHOL!C CHARITIES OF THE DIOCESE OF FORT WAYNE - SOUTH BEND, INC,
SCHEDULE QF FINDINGS AND QUESTIONED COSTS
Year ended June 30, 2011

SECTION Il - FINDINGS RELATED TO THE FINANCIAL STATEMENTS THAT ARE REQUIRED TO BE -
REPORTED IN ACCORDANCE WITH GAGAS. :
None

SECTION HI - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS INCLUDING AUDIT
FINDINGS ARE DEFINED IN OMB CIRCULAR A~133 510(a).
None
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CATHOLIC CHARITIES OF THE DIOGESE OF FORT WAYNE - SOUTH BEND, INC.

SCHEDULE OF PRIOR FINDINGS AND QUESTIONED COSTS

Year ended June 30, 2011

10-01

Crilerig:

Condition:

Status:
10-02

Criteria:

Condition:

Status:

[nternal Controls over Financial Reporting

Stalement on Auditing Standards {SAS) No. 115 indicates that the
“identification by the auditor of a malerial misstatement of the financial
statements under audit in circumstances that indicate that the misstatement
would not have been dstected by the entily's internal control" should be
regarded as a material weakness in internal confrols,

During the current year audit, audit adjustments were posted in relation to the
accounts receivable balances which changed the financial statements by a
material amount.

Resolved
Monthly Grant Reimbursement Claims

Circular A110, Uniform Administrative Requirements for Granfs and
Agreaments With Institutions of Higher Education, Hospitals, and Other Non-
Profit Organizations, states recipient's financial management systems shall
provide the following: "Effective control over and acceuntability for all funds,
property and other assets. Recipients shall adequately safeguard all such
assels and assure they are used solely for authorized purposes." Circular A-
133, Audits of States, Local Governments, and Non-Profit Qrganizations
state that an auditee must, "Maintain internal control over Federal programs
that provides reasonable assurance that the auditee is managing Federal
awards in compliance with laws, regulations, and the provisions of contracts
or grant agreements that could have a material effect on each of its Federal
programs.”

During review of the internal control procedures it was noted that there was
no independent review of the monthly grant reimbursement claims and
supporting expense detail by someone beyond the employee who prepared
the claim. As an example, it was noted that one of the July 2008 monthly
grant reimbursement claim did not agree to the suppoiting detail.

Resolved
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