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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2765

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/shoa

January 29, 2014

Board of Directors

East Allen Family Resource Center
6330 Prize Street

Fort Wayne, IN 46803-1874

We have reviewed the audit report prepared by Gehres & Associates, PC, Independent Public
Accountants, for the period January 1, 2011 to December 31, 2011. In our opinion, the audit report was
prepared in accordance with the guidelines established by the State Board of Accounts. Per the
Independent Public Accountants’ opinion, the financial statements included in the report present fairly the
financial condition of the East Allen Family Resource Center, as of December 31, 2011, and the results of
its operations for the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of
public record.

STATE BOARD OF ACCOUNTS


Cconrad
Typewritten Text
B43161

Cconrad
Typewritten Text

Cconrad
Typewritten Text

Cconrad
Typewritten Text

Cconrad
Typewritten Text


|
EAST ALLEN FAMILY RESOURCE CENTER, INC.
FORT WAYNE, INDIANA

FINAN(E?IAL STATEMENTS

Year Em:ied December 31, 2011



TABLE OF CONTENTS

Page No.
INDEPENDENT AUDITORS’ REPORT 1
FINANCIAL STATEMENTS
STATEMENTS OF FINANCIAL POSITION 2
STATEMENTS OF ACTIVITIES 3
STATEMENTS OF FUNCTIONAL EXPENSES 4
STATEMENTS OF CASH FLOWS | 5

NOTES TO FINANCIAL STATEMENTS 6-8




2l GEHRES & Associates
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
East Allen Family Resource Center, In
Fort Wayne, Indiana

We have audited the ‘accompanying
Resource Center, Inc. (a nonprofit or
statements of activities, ﬁmcnonal £X]
financial statements are the respol

responsibility is to express an Jopmlon

We conducted our audit in dccordan
United States of America. Those st
obtain reasonable ass!prance bout

misstatement. An audit includes exam
and disclosures in the financial staten
principles used and significant estim:
overall financial statement presentatior
for our opinion. :

In our opinion, the financial statem
respects, the financial position|of East
2011, and the changes in its net assets

statements of financial position of East Allen Family
ganization) as of December 31, 2011, and the related
penses and cash flows for the year then ended. These
nsibility of the |organization’s management.  Our
on these financial statements based on our audit.

ce with auditing standards generally accepted in the
dards require tha?t we plan and perform the audits to
vhether the financial statements are free of material

1ining, on a test ba‘tsis, evidence supporting the amounts

ients, An audit also includes assessing the accounting
ates made by management, as well as evaluating the
1. We believe that|our audit provides a reasonable basis
|

ents referred to a‘bovc present fairly, in all material
Allen Family Resource Center, Inc. as of December 31,
and its cash flows for the year then ended in conformity

with accounting principles generally agcepted in the Umted States of America.
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August 23, 2012




EAST ALLEN FAWV
STATEMENT
D

[ILY RESOURC]
OF FINANCIAL
ecember 31, 2011

E CENTER, INC.
POSITION

ASSET
CURRENT ASSETS

Cash and cash equivalents
Prepaid expenses

Total Current Assets

PROPERTY AND EQUIPMENT
Land, building, improvements, and
cost less accumulated depreciatior
$271,915

TOTAL ASSETS

LIABILITIES Al

CURRENT LIABILITIES

Payroll taxes payable
Line of credit

Total Currenit Liabilities
Total Liabilities
NET ASSETS
Unrestricted
Temporarily restricted

Permanently restricted

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See Notes to Financial State

equipment - at
0 of

ND NET ASSETS

T

ments.

2011

$ 7,801
317

8,118

129.909

$138.027

$ 2479
45,340

47.819

47,819

90,208
0

0

90,208

$138,027
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EAST ALLEN FAMILY RESOURCE CENTER, INC.
STATEMENT OF CASH FLOWS
Years Ended December 31, 2011

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities
Depreciation
Increase (decrease) in payroll taxes payable

Net Cash Provided by (Used in)
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of equipment

Net Cash Provided by (Used in)
Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from line of credit
Principal payments on line of credit
Principal payments on long-term debt

Net Cash Provided by (Used in)
Financing Activities

NET INCREASE (DECREASE)
IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS - BEG. OF YEAR
CASH AND CASH EQUIVALENTS - END OF YEAR

SUPPLEMENTAL CASH FLOWS INFORMATION
Interest paid

See Notes to Financial Statements.

-5

2011

$ (10,194)

13,025
(7.389)

(3.658)

O OO

(3,658)
11.459

$ 7.801

§ 6.230



EAST ALLEN FAMILY RESOURCE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A - NATURE OF SIGNIFICANT ACCOUNTING POLICIES

GENERAL — The preparation of financial statements of East Allen Family Resource Center,"
Inc. have been prepared on the accrual basis. The significant accounting policies followed are
described below to enhance the usefulness of the financial statements to the reader.

ESTIMATES — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of the revenues, expenses, gains, losses, and other changes in net assets
during the reporting period. Actual results could differ from those estimates.

FUND RAISING AND OTHER RECEIVABLES — Receivables are stated at the amount the
Organization cxpects to collect from balances outstanding at year end.

INCOME TAXES — The Organization is exempt from federal income taxes under Section
501(c)(3) of U.S. Internal Revenue Code and the Organization is not considered to be a
private foundation.

FIXED ASSETS — Fixed asset accounts are stated at cost. Purchases are capitalized for
significant items that are estimated to have a useful life greater than one year. Depreciation is
taken into account under the straight-line method based on the estimated useful lives of the
respective properties as follows:

Automobiles 10 years
Building 25 years
Building Improvements 15 - 25 years
Furniture and Equipment 5- 10 years
Land Improvements 10 - 20 years



EAST ALLEN FAMILY RESOURCE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE A -NATURE OFV SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

SUPPORT AND REVENUE — The Organization reports gifts of cash and other assets as restricted
support if they are received with donor stipulations that limit the use of the donated assets.
When a donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the statement of activities as net assets released from restrictions.
The Organization treats restricted gifts of cash and other assets whose restrictions are met in
the same reporting period as unrestricted support.

The Organization reports gifts of land, buildings, and equipment as unrestricted support
unless explicit donor stipulations specify how the donated assets must be used. Gifts of long-
lived assets with explicit restrictions that specify how the assets are to be used and gifts of
cash or other assets that must be used to acquire long-lived assets are reported as restricted
support. Absent explicit donor stipulations about how long those long-lived assets must be
maintained, the Organization reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service. The Organization treats restricted gains and
investment income whose restrictions are met in the same reporting period as unrestricted
support.

IN-KIND CONTRIBUTIONS — The Organization receives in-kind contributions from various
donors. It is the policy of the Organization to record the estimated fair market value of
certain in-kind donations as an expense in its financial statements, and similarly increase
fund-raising revenue by a like amount. The Organization relies heavily on the contributed
services of adult members who volunteer their time to work. No amount of associated
revenue or expense has been recognized in the financial statements for these contributed
services. Contributed property and equipment is recorded at fair market value.

STATEMENT OF FUNCTIONAL EXPENSES — The Organization uses two primary methods for
allocating costs between Programs, Management, and Fund-raising expenses. Specific costs
(direct costs) are directly allocated and nonspecific costs (indirect costs) are allocated using
percentages derived as a result of a time study conducted on all Organization personnel.

CASH EQUIVALENTS — The Organization considers all highly liquid debt instruments
purchased with a maturity of three months or less to be cash equivalents.

NOTE B - NATURE OF OPERATIONS

PURPOSE OF THE ORGANIZATION — East Allen Family Resource Center, Inc. provides
programs designed to improve the quality of life for children and adults through positive
social development, educational and recreational activities, and ancillary services.



EAST ALLEN FAMILY RESOURCE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE C - PROPERTY AND EQUIPMENT
Depreciation of building, improvements, and equipment is provided on a straight-line basis

over the estimated useful lives of the assets. At December 31, 2011, the costs of such assets
were as follows:

2011
Land $ 16,000
Building 134,000
Equipment and improvements 251,824

401,824
Accumulated depreciation 271,915
Total Property and Equipment $129.909

NOTE D - TEMPORARILY AND PERMANENTLY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for recruitment and future program and fund -

raising activities. The following amounts comprise temporarily restricted net assets as of
December 31, 2011:

2011
Children and youth services $ 0
Management and general I
Total $ 0

NOTE E — NET ASSETS RELEASED FROM RESTRICTIONS

Net assets were released from donor restrictions by incurring expenses satisfying the
restriction for replacement, maintenance, and ongoing costs associated with building
ownership, including depreciation, and for program activities.





