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October 13, 2011

Board of Directors

Lawrenceburg Community
Center, Inc.

423 Walnut St.

Lawrenceburg, IN 47025

We have reviewed the audit report prepared by Clark, Schaefer, Hackett & Co., Independent Public
Accountants, for the period March 12, 2007 to December 31, 2008. In our opinion, the audit report was
prepared in accordance with the guidelines established by the State Board of Accounts. Per the Independent
Public Accountants’ opinion, the financial statements included in the report present fairly the financial condition
of the Lawrenceburg Community Center, Inc., as of December 31, 2008 and 2007, and the results of its
operations for the periods then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of public
record.
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Lawrenceburg Community Center, Inc.:

We have audited the accompanying statements of financial position of the Lawrenceburg Community
Center, Inc. (a not-for-profit organization) as of December 31, 2008 and 2007 and the related statements
of activities, functional expenses and cash flows for the year ended December 31, 2008 and the period
from inception (March 12, 2007) to December 31, 2007. These financial statements are the responsibility
of the Center's management. Our responsibility is fo express an opinion on these financial statements
hased on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reascnable basis for our opinion.

in our opinion, the financial statements referred to in the first paragraph present fairly, in all material
respects, the financial position of the Lawrenceburg Community Center, Inc. as of December 31, 2008
and 2007 and the changes in its net assets and its cash flows for the year ended December 31, 2008 and
the initial period ended December 31, 2007 in conformity with accounting principles generally accepted in
the United States of America.
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Assets:
Cash
Contributed rent receivabie
Property and equipment, net

Total assels

Liabilities and net assels:
Liabilities:
Accounts payable
Accrued expenses

Total liabilities

Net assets:
Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

Lawrenceburg Community Center, inc.
Statementis of Financial Position
December 31, 2008 and 2007

2008 2007
$ 23,148 6,844
423,078 -
124,369 123,813
570,595 130,657
7,094 1,026
8,949 -
16,043 1,026
122,228 123,631
432,324 6,000
554,552 129,631
$ 570,595 130,657

See accompanying notes to the financial statements.
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Lawrenceburg Community Center, [nc.
Statements of Cash Fiows
Year ended December 31, 2008 and period from inception (March 12, 2007) to December 31, 2007

2008 2007
Change in net assets $ 424,921 129,631
Adjustments to reconcile change in net asseis to

net cash provided by operating activities:

Depreciation 31,454 14,8686
Donated property and equipment - {129,679)

Effects of change in operating assets and liabilities:
Contributed rent receivable (423,078) -
Accounts payable 6,068 1,026
Accrued expenses 3,049 -
Net cash provided by operating activities 48,314 15,844

! Cash flow from investing activities:

Purchase of property and equipment (32,010) {9,000
Net increase in cash 16,304 8,844
Cash - beginning of period 6,844 -
Cash - end of period $ 23,148 6,844

See accompanying notes to the financial statements.
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Lawrenceburg Communily Center
Notes to the Financial Statements
December 31, 2008 and 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The following accounting principles and practices of the Center are set forth to facilitate the understanding
of data presented in the financial statements.

Nature of operations

Lawrenceburg Community Center, Inc. (the "Center") is a not-for-profit organization, which provides quality
active and passive recreational, educational and social opportunities to members of all ages of the
community of Dearborn County, Indiana and surrounding areas. The Center was incorporated on March
12, 2007 and commenced operations in June 2007.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues, gains, support, expenses and losses during the reporting period. Actual
results could differ from those estimates.

Financial statement presentation

The Center is required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets which have no donor-imposed restrictions; temporarily
restricted net assets which have donor imposed restrictions that will expire in the future; and permanently
restricted net assets which have donor-imposed restrictions which do not expire. The Center had no
permanently restricted net assets as of December 31, 2008 and 2007.

Income taxes
The Center is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code.

The Financial Accounting Standards Board (‘FASB") has issued Interpretation No. 48 (“FIN 48"), which
clarifies generally acceptable accounting principles for recognition, measurement, presentation and
disclosure relating to uncertain tax positions. FIN 48 applies to business enterprises, not-for-profit entities,
and pass-through entities, such as S corporations and limited liability companies. As permitted by FIN 48
(as amended), the Center has elected to defer the application of FIN 48 until issuance of its December 31,
2009 financial statements. For financial statements covering periods prior to calendar 2009, the Center
evaluates uncertain tax positions in accordance with existing generally accepted accounting principles and
makes such accruals and disclosures as might be required thereunder,

Confributions

Contributions of cash and other assets without donor stiputations concerning the use of such assets are
reported as revenues of the unrestricted net asset class. Contributions of cash or other assets to be used
in accordance with donor stipulations are reported as revenues of the temporary or permanently restricted
net asset class. Contributions received with restrictions whose restrictions are met in the same period are
reported as unrestricted revenue.

The Center reports gifts of property and equipment as unrestricted support unless donor stipulations
specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-



Lawrenceburg Community Center
Notes to the Financial Statements
December 31, 2008 and 2007

lived assets are reported as restricted support. The restrictions on contributed long-lived assets expire
over the useful life of the donated assets. In the absence of explicit donor stipulations about how long
those long-lived assets must be maintained, the Center reports expirations of donor restrictions when the
donated long-lived assets are placed in service.

Advertising expenses
Advertising costs are expensed in the period in which they are incurred.

Property and equipment

Property and equipment is stated at cost for purchased items and fair value for contributed items as of the
date of the gift. Depreciation is provided on the straight-iine method based upon the estimated useful lives
of the assets.

Functional allocation of expenses

Salaries and related expenses are charged to program services based on an estimate of time spent by
personnel on the related programs. Direct expenses are charged to the program based on costs incurred
when specifically identifiable with a program. All 'other expenses are allocated fo programs based on
estimates made by management.

Reclassification
Certain items in the prior year financial statements have been reclassified to conform to current year
presentation.

2, PROPERTY AND EQUIPMENT:

Property and equipment is summarized as follows at December 31:

2008 2007
Equipment $ 129,624 128,584
Furniture and fixiures 41,085 10.095
170,689 138,679
Less accumulated depreciation 46,320 14,866
$ 124,369 123,813

3. TEMPORARILY RESTRICTED NET ASSETS:

Temporarily restricted net assets are available for the following purposes at December 31:

2008 - 2007
Contributed rent for future periods $ 423,078 -
Equipment purchases 9.246 6,00
$432.324 6,000



Lawrenceburg Community Center
Notes to the Financial Statements
December 31, 2008 and 2007

Net asseis of $6,000 were released from doner restrictions and became available for use during the year
ended December 31, 2008,

4. CONCENTRATION OF RISK — REVENUE:

Approximately 85% and 97% of the Center’s total revenue for the years ended December 31, 2008 and
the inception period ending December 31, 2007 was contributed by the City of Lawrenceburg. During
2007, the majority of the Center's expenses were paid by the City of Lawrenceburg, Also during 2007, the
Center received donated furniture and equipment from the City of Lawrenceburg, which have been
capitalized in accordance with the Center's capitalization policy. Total contribution revenue from the City of
Lawrenceburg during 2008 and 2007 was $560,000 and $456,033, respectively.

The Center is economically dependent on these contributions from the City of Lawrenceburg.
§. OPERATING LEASE:

During 2008, the Center entered into a ten-year agreement to lease a building from the City of
Lawrenceburg for an annual lease payment of $1. The Center has recorded a receivable at the net
present value for the estimated fair value of the confributed rent determined at the inception of the lease.
The annual fair value of the contributed rent has been estimated at $48,000. The net present value of the
receivable, calculated utilizing a rate of 2.25%, has been recorded in the statements of financial position.
Each year, the Center will record rent expense for the estimated gross fair value of the contributed rent.
The receivable will be reduced by the annual net present value. The difference between the gross fair
vatue and the net present value will be reflected as a contribution in the statement of activities. The net
present vaiue of the contributed rent receivable at December 31, 2008 is $423,078. For the year ended
December 31, 2008, the Center recorded rent expense of $48,000.

The following is a summary of these amounis at December 31, 2008:

Gross fair value of

contributed rent $472,000
Less interest portion ) 48,922

Net present value of
contributed rent $423,078

During 2007, the Center rented the same building from the City of Lawrenceburg on a month-to-month
basis for $1. The Center recorded contributed rent from the City of Lawrenceburg of $28,000 during 2007.
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