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(FeD)

Population 23,546
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Thursday, September 30, 2010

Highland Town Council
Town of Highland, Indiana

Dear Members of the Town Council and Citizens of the Town of Highland:

It is with pleasure that I submit this letter as introduction to the Comprehensive
Annual Financial Report (CAFR) of the Town of Highland for the year ended
December 31, 2009. This report has been prepared following guidelines set by
the Government Finance Officers Association (GFOA) of the United States and
Canada. As in previous years, this report will be submitted to the GFOA for its
review.

The Town of Highland continues to believe in the important public benefits to
be derived from the level of disclosure and added accountability attained
through comprehensive financial reporting. Part of what we believe sets our
Town apart is the Town Council’s commitment to sound fiscal growth and
support of our clerk-treasurer’s efforts to improve the quality of our public
reporting and general public stewardship.

This comprehensive report is supported and encouraged by the entire Town
Council, the Board of Waterworks Directors, and the Board of Sanitary
Commissioners. I am reliably advised how nearly fourteen years ago our clerk-
treasurer began to advocate for this form of reporting. I remain very pleased
that the proper steps were taken to bring about this level of financial reporting,
for what is now our fifteenth time. The Town Council and the associated boards
and commissions recognize that the commitment by the Clerk-Treasurer to
quality reporting and absolute compliance with statutory or regulatory
requirements is in large part what makes this CAFR possible. Michael would
encourage me to remember the staff in the Office of the Clerk-Treasurer as well
as the on-going post-audit work of the Indiana State Board of Accounts for their
important contributions as well.

I sincerely believe that this commitment to quality financial reporting benefits
our entire community. I hope that after a review of this year’s CAFR, you will
come to think so too.

Mark A. Herak
Town Council President

@ Printed on 50% recycled paper.
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Thursday, September 30, 2010

Highland Town Council
Mark A. Herak, President
Town of Highland, Indiana

Dear Mr. President, Members of the Town Council and Citizens of the
Town of Highland:

Formal Transmittal

It is with great pride and sense of accomplishment that I submit the
Comprehensive Annual Financial Report (CAFR) of the Town of
Highland for the year ended December 31, 2009. As you may know, this
is the fifteenth presentation of this annual financial report presented under
a format that provides a greater degree of detail and disclosure.

State law requires that all general-purpose local governments publish
within six months of the close of each fiscal year a complete set of
financial statements presented in conformity with generally accepted
accounting principles (GAAP) and audited in accordance with generally
accepted accounting standards by the Indiana State Board of Accounts.
Pursuant to that requirement, the Office of the Clerk-Treasurer hereby
issues the comprehensive annual financial report of the Town of
Highland for the fiscal year ended December 31, 2009.

The report consists of management’s representations concerning the
finances of the Town of Highland. Consequently, management assumes
full responsibility for the completeness and reliability of all of the
information presented in this report.

To provide a reasonable basis for making these representations,
management of the Town of Highland has established a comprehensive
internal control framework that is designed both to protect the
government'’s assets from loss, theft or misuse and to compile sufficient
reliable information for the preparation of the Town of Highland’s
financial statements in conformity with GAAP. Because the cost of
internal controls should not outweigh their benefits, the Town of
Highland’s comprehensive framework of internal controls has been
designed to provide reasonable rather than absolute assurance that the
financial statements will be free from material misstatement. As
management, the Office of the Clerk-Treasurer asserts that, to the best of
its knowledge and belief, this financial report is complete and reliable in
all material respects.
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Office of the Clerk-Treasurer

Michael W. Griffin, IAMCMMCICPFA
Clerk-Treasurer

Kathieen A. Dowling
Deputy Clerk-Treasurer

Stafr
Shirley Frankiewicz
Dawn Kovacich
Kelley Hugus
Kathi Angotti
Sylvia Ricketts
Denise Jacobs
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National Association of Parliamentarians
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TACT Avard for Excellence in Municipal Finance



The Town of Highland’s financial statements have been audited by the Indiana
State Board of Accounts, an entity comprised of licensed certified public
accountants and established by IC 5-11-1 to review and perform the external
audit of governments in Indiana. The goal of the independent audit is to provide
reasonable assurance that the financial statements of the Town of Highland for
the fiscal year ended December 31, 2009, are free of material misstatement. The
independent audit involved examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements; assessing the accounting
principles used and significant estimates made by management; and evaluating
the overall financial statement presentation. The State Board of Accounts
concluded, based upon the audit, that there was a reasonable basis for rendering
an unqualified opinion that the Town of Highland’s financial statements for the
fiscal year ended December 31, 2009, are fairly presented in conformity with
GAAP. The State Board of Accounts’ report is presented as the first component of
the financial section of this report.

GAAP requires that the management provide a narrative introduction, overview,
and analysis to accompany the basic financial statements in the form of
Management’s Discussion and Analysis (MD&A). This letter of transmittal is
designed to compliment the MD&A and should be read in conjunction with it.
The Town of Highland’s MD&A can be found immediately following the report
of the independent auditors.

Profile of the Government

The Town of Highland provides general governmental services. Police,
Emergency Medical Services and Fire Departments provide such public safety
services as traffic control, limited criminal investigation, property protection,
local law enforcement, ambulance services, fire suppression and fire prevention.
Other departments provide additional governmental services such as local code
enforcement, planning, zoning, construction inspection, street and road
maintenance, infrastructure maintenance and construction, solid waste collection
and disposal, recycling, and limited cultural and recreational activities. Under
Indiana law, the Highland Town Council also serves as the Works Board for the
Town. The governing body for the Town's Water Utility is the Board of
Waterworks Directors. In addition, the Board of Sanitary Commissioners is the
governing body for the Sewage (Wastewater /Storm water) Utility. The Water
Utility and the Sanitary District are reported as enterprise funds depicted as
business activity of the primary government.

The primary government is governed by and operates under a five (5) member
Town Council. The Town Council serves as the legislative and fiscal body of the
Town. The five (5) members run from different districts or “wards” but are
elected by the voters of the entire town for a term of four (4) years. The Town
Executive is the Town Council President who is elected by the Town Council
from its membership for a term of one year. As town executive, authority is
limited to some appointments to boards and commissions, presiding at meetings
of the Town Council, and the revocation of certain licenses issued by the Town.
In addition, a Town Clerk-Treasurer is elected by the voters of the whole town
for a term of four (4) years. The Clerk-Treasurer serves as the clerk of the
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legislative body and of the town, as well as the chief fiscal officer of the
municipality and its departments.

The annual budget serves as the foundation for the Town of Highland’s
financial planning and control. All departments of the Town of Highland are
required to submit requests for appropriation to the Town Council President and
the Clerk-Treasurer on a date determined annually. The requests are then
compiled and reviewed by the Town Council, the Town Council President and
the Clerk-Treasurer. The Town Council is required to hold a pre-adoption
hearing and an adoption hearing on the proposed budget. The budget as
adopted must be within the property tax controls set forth in IC 6-1.1-18.5. The
budget must be adopted no later than November 1 in a given year. The
appropriated budget is prepared by fund, function and department. The budget
then is reviewed by the Indiana Department of Local Government Finance
(DLGF) for compliance with IC 6-1.1-17 and the tax controls statute to which I
earlier alluded. In normal years, the budget approving order is issued by the
DLGF no later than February 15 of the year following the adoption by the
budgetary body.

Transfers of appropriations between major categories of expense may be made
only upon the approval of the Town Council as fiscal body. Transfers between
departments require a special hearing published by legal notice just as if an
additional appropriation was being sought.

Budget to actual comparisons are provided in this report for each individual
governmental fund for which an appropriated annual budget has been adopted.
For the general fund, the comparison is presented on pages 70-71 as part of the
basic financial statements for the governmental funds. The other major
governmental fund, the Parks and Recreation Fund, has this comparison
depicted on page 72. For governmental funds, other than the general fund with
appropriated annual budgets, this comparison is presented in the governmental
fund subsection of this report, which begins on page 75. Also included in the
governmental fund subsection are project-length budget-to-actual comparisons
for each governmental fund for which a project-length budget has been adopted.

General Description

Highland is one of the “Ridge Communities,” so-called because of the high
ground that runs east-west through the northern part of the Town. The Ridge
was once a beach—front for the receding waters of the Ice Age Lake Chicago. The
Town of Highland was incorporated April 4, 1910.

The Town of Highland is essentially a residential community with retail and
service establishments and a small cohort of light industry. Although it is
important to point out that as of the assessing period for the year 2000,
commercial/industrial properties represent the majority of the tax base at
approximately 57%, while residential property represents approximately 40% of
the tax base. The growth of the Town since the 1930 census can be attributed to
the demand for residential sites in an area near the industrialized Calumet
Region of northern Lake County. Today, Highland is one of Indiana's larger
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"towns," as the 8™ largest municipality in the county and approximately 30" out
of 567 in the state, with a 2000 census population of approximately 23,546.

Commerce and Transportation

The Town of Highland is located in Northwestern Indiana in Lake County,
approximately 30 miles southeast of Chicago and 150 miles northwest of
Indianapolis. The Tri-State Expressway (Interstate 80/94) is located just north of
the Highland town limits. Other routes accessible to Town residents include
Interstate 90, U. S. Highways 41 and 6, and State Roads 152 and 912. Interstate 65
is approximately seven miles east of Highland. This close proximity to those
major cities and the accessibility to transportation routes have allowed Highland
to attract several new retail and commercial establishments as well as new
residents from nearby Illinois.

Access to downtown Chicago is facilitated by bus services and the South Shore
Railroad. Nearby Gary/Chicago Municipal Airport and the Griffith Airport
furnish charter air services. Highland is within approximately sixty miles of
O’Hare International Airport and Midway Airport, both located in Chicago.

Education

Public Education is provided by the School Town of Highland, which is a
separate and distinct public entity governed by a separately elected Board of
School Trustees. The Board is comprised of five (5) persons elected for terms of
four (4) years on a staggered basis. The election is non-partisan. The School Town
of Highland reported a combined enrollment of 3,105 for the 2008-2009 term. It
maintains four (4) elementary school buildings, one (1) middle school, and one
(1) high school. The following table indicates enrollment for the 2007-2008 and
the preceding fourteen (14) terms:

School Town of Highland
School Year Enrollment
2007-08 3,454
2006-07 3,447
2005-06 3,451
2004-05 3,416
2003-04 3,382
2002-03 3,340
2001-02 3,306
2000-01 3,233
1999-00 3,250
1998-99 3,232
1997-98 3,258
1996-97 3,219
1995-96 3,279
1994-95 3,207



1993-94 3,195

Private, religious education is also available from three (3) other schools in
Highland. Our Lady of Grace School, associated with the Gary Diocese, offers
education for grades Kindergarten through Eighth. In the 2008-2009 year, it
offered a pre-K option as well. Highland Christian School, an independently
organized school affiliated with the Christian Reformed Church of America,
offers education from Kindergarten through Eighth grade. Calvary Christian
School offers education Kindergarten through Eighth. The Calumet Baptist School
was an independent school offering grades seventh through twelfth in Highland, but in
2005 moved its facility to nearby Griffith, Indiana. Its facility is now operated by
another association, and it is called Bible Baptist School. A summary of the
private school enrollment is set forth in the following table:

Our Lady Highland Calumet Bible Calvary
of Grace Christian Baptist Baptist
Christian
2008-2009 167 374 (closed) 70 n/a
2007-2008 388* 367 (closed) 60 79
2006-2007 176 343 (closed) 97
2005-2006 176 349 (closed) 88
2004-2005 171 348 23 92
2003-2004 192 345 199
2002-2003 231 360 200
2001-2002 230 340 220
2000-2001 238 355 289
1999-2000 262 363 314
1998-1999 273 372 311
1997-1998 292 424 335
1996-1997 299 388 335

* 188 k-8; 200 Pre-schoolers
Cultural and Recreational Survey

The Town of Highland, through its Parks and Recreation Department, governed
by a Park and Recreation Board, maintains 22 parks totaling 250 acres. The
department also hosts and maintains the 4 mile Cross-Town Bike Trail.
Highland’s parks offer playground facilities, picnic areas, fishing ponds, tennis
courts as well as baseball, softball and soccer fields. The Parks and Recreation
Department also operates a year-round community and senior citizens center,
Lincoln Community Center, which now features a 36,000 square foot athletic
fieldhouse. The department offers arts & crafts programs and various other
family activities to area residents. A community band and summer musical
theater program is also featured. In addition, the department publishes and
distributes three times annually to all Highland residents a program brochure
which features most of the programs described.

The Parks and Recreation Department was instrumental in creating the
Cooperative Special Recreation Initiative (CRSI). This is a shared effort between
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local parks and recreation departments to provide recreational opportunities for
people with special needs.

Northwest Indiana also is home to the Northwest Indiana Symphony, which
plays concerts in various Public School Auditoriums, as well as other venues
throughout the area, which has included on occasion, Highland’s Main Square
Park.

Highland is located in the Lake County Library District, one of seven Library
Districts in Lake County. The Highland Branch is one of the largest branches in
the Lake County Library system. In addition to traditional lending of books, the
library also provides many programs for many interests. Reading groups for all
ages, business and tax planning seminars, and arts and crafts instruction are
among the offerings.

Information Useful in Assessing the Government’s Economic Condition

Highland boasts a 60-acre shopping center, Highland Grove, initiated during the
summer of 1995. It continues to operate successfully and enjoys nearly full
occupancy as of this writing. The shopping center includes national and regional
chains such as a Target Store, and a Kohl’s Department Store. In addition, there is
an Office Max, a Dick’s Sporting Goods, a Famous Footwear Shoe Store, a Best
Buy, an Ulta 3 Cosmetics retailer and a Borders Book Store.

Retail, commercial and service sectors continue to be prominent in driving local
new development in Highland. Forty-eight percent (48%) of employees in
Highland work in retail trade. The portion of Highland workers in
Accommodation and Food Service is 17.3%. You may wish to review page 176 in
the statistical section and review a summary of the 2007 Economic Census.

Near the Highland Grove Mall site, a Meijer store is in operation. Meijer is a
regional retailer which features the “hyper market” or “hyper store” concept. A
hyper market store blends the grocery store with the department and automotive
store to form a potentially single stop shopping venue. As previously stated,
Meijer’s primary building possesses 237,000 square feet of space to be used by a
single retailer. In addition, a 4,662 square foot professional office building is
located there, housing professional and insurance services. These join a 1950’s
retro-designed McDonald’s Restaurant and a 12,786 square foot, two-story
structure established to house a multi-service site for First Midwest Bank, a
nationally chartered bank. Finally, a Discount Tire was recently added to the
site. Also complimenting the existing retail, banking and professional
development is an Office Depot.

This area has become an impressive commercial, retail and restaurant
development in recent years. It is significant to note that while the development
which lies east of Indianapolis Boulevard is considered an economic
development area, no allocation area (TIF) exists and no special incentives were
employed to foster this development.
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At the start of 1996, approximately 758 acres, or 21%, of Highland remained
undeveloped, although much of the space is the subject of development
proposals. At the close of 2007, the amount of the undeveloped land was reduced
greatly. This was largely unchanged in 2009. It expected that owing to a
improvement project to be undertaken by the Indiana Department of
Transportation, which will include the removal of a bridge on the northern end
of Indianapolis Boulevard (U.S. Highway 41), new development opportunities
may be seen regarding the remaining 21% of undeveloped property. Even with
so much retail and commercial development, residential development continues
to occur as well. By the close of 2009, building permits were issued for 6 single-family
dwellings, 5 Institutional, Commercial or Industrial and 1,304 miscellaneous permits.
This is significant in that these activities continued in a general recessionary
economy.

Finally, the continuing presence of three Lake Michigan-based gaming and
showboats in the nearby lakeshore communities of Gary, Hammond, and East
Chicago continue to provide additional employment and financial opportunities.
In fact, all three of these gaming sites, Hammond’s Horseshoe/Harrah’s, Gary’s
Majestic Star and Ameristar’s East Chicago, continue to make the list of the area’s
larger employers.

Local Economy

Donald L. Coffin, Ph.D., an area economist and associate professor of economics
at Indiana University Northwest, notes in the Indiana Business Review, Gary
Forecast 2010, (Winter 2008), that the Northwest Indiana economy has fared
slightly better than the national economy, with a decline in establishment
employment of 3.5 percent since the official start of the recession compared with
a decline nationally of about 5.5 percent. He does point out, however, that in the
past year, establishment employment declined by 4.8 percent.

Dr. Coffin particularly noted that the construction sector experienced the greatest
hit from the recession locally. The construction industry experienced a loss of
4,000 jobs since the beginning of the recession, a decline of 19 percent. This
compares unfavorably to the 14.9 percent decline in national unemployment,
noted Dr. Coffin.

Dr. Coffin also reported that national employment in iron and steel mills fell by
18.5 percent since the beginning of the recession. However, during the same
period, iron and steel mills employment in Northwest Indiana increased by 5.2
percent. In fact, he further reports that growth continued in that job sector
during the past year. In fact, he further reported that manufacturing
employment fell around 4.5 percent but this was still much less than the rate for
this sector in the national economy, which experienced a 14 percent decline.

Dr. Coffin also reported that Northwest Indiana experienced a decline in retail
employment of 9.1 percent, compared to a national decline of 9.4 percent. He
further noted that financial activities experienced locally a decline of 6.2 percent
in employment, with the national decline running at 6.4 percent.
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Beginning in June, he noted that the overall unemployment rate for Northwest
Indiana has been declining, rather than increasing. The September 2009 rate was
9.4 percent.

Dr. Coffin posits that the health care sector is likely to continue offering the
strongest prospects for growth in employment in Northwest Indiana regardless
of the recovery scenario generally experienced. He further suggests that based
upon recent real GDP growth and recent growth in productivity, national
employment rates could grow at an annual rate of 1 to 2 percent annually. Based
upon that scenario and the historical lagging relationship of the Northwest
Indiana employment to national employment, Dr. Coffin suggests that
employment in Northwest Indiana could grow at an annual rate of .3 to .8
percent, a rather anemic rate. He further notes that even with this growth rate,
the local unemployment rate could actually rise in the next year from 9.4 percent
to 9.7 percent.

Dr. Coffin projected total employment to rise by a range of 800 to 2,200 jobs. In
short, Dr. Coffin noted that the rate of growth in the local economy is dependent
upon the quality of the national economic recovery.

The Town of Highland, while not insulated from the character of the economy,
has been able to maintain operations and manage spending. It is in this context
that the Town of Highland continues to enjoy a stable outlook. However, the
State Legislature’s adoption of HEA 1001, which provides significant property
tax relief largely through revenue reduction to civil units of government, and
other profound changes to the system of public finance could affect this outlook,
beginning in FY 2009 and later.

Relevant Financial Policies

State Policies. There was a General Reassessment in our County in FY 2003, which
moved the assessment of real property toward a market-based system. At
reassessment, the metric was the property values at 1999. In 2007, statewide
“trending” was conducted, designed to update market values to the 2005 values
for the purposes of property taxation. Not unlike the general reassessment, the
recent “trending” created a delay in collections of property taxes. The Indiana
General Assembly did pass a law to permit the County Treasurers to issue
lawfully binding “provisional tax bills,” which at least in part ameliorated the
problem of cash and collections for local governments, including the Town of
Highland. The settlement of Pay 2006 taxes was made in early January of 2007.
Nearly 52% of the final settlement for pay 2007, was not settled until early in FY
2008. Further, nearly 51% of the final tax settlement for FY 2008, was not
distributed until the first quarter of 2009. FY 2009 bills were settled finally in
January of 2010, with 51% of the approved levy remitted at that time. As of this
writing, bills for Pay 2010 are delayed. An estimated distribution representing
approximately 38% of the total approved levy was remitted in June of 2010.
Officials are hopeful that a small distribution will occur before the end of Fiscal
Year 2010, with a final settlement to occur in early FY 2011.
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A key provision in the “property tax reduction” is the adoption of hard tax caps,
styled as “circuit breakers.” In FY 2009 these caps limited the amount of property
taxes on homesteads to 1.5 percent of their assessed value, on other residential
and commercial property to 2.5 percent and all other classes of real property and
improvements at 3.5% of the assessed value of the property subject to tax. These
percentages changed to 1%, 2% and 3% respectively in FY 2010, which represents
the final percentages. While tax caps are already a matter of statutory law, the
Indiana General Assembly took the necessary steps to cause these tax caps to be
placed into the Indiana Constitution. A referendum is slated for that purpose in
November of 2010. If a majority of those voting favor this change, the tax caps
will be rendered relatively “permanent” policy of the State of Indiana. The tax
caps effectively reduce property taxes by reducing revenues to local
governments.

Further, a companion statutory reform directing the State of Indiana to assume
the liabilities of the pre-1977, non-actuarial public safety pensions for cities and
towns, includes a provision that would “reduce and reset” the maximum levy for
all affected units by the amount of “new money” the state provides. This meant
for Highland an overall operating levy reduction in the amount of $274,291. This
reduction contributed to an operating deficit, which was absorbed by
unobligated cash balance on deposit to the credit of the general fund. In short,
while not balanced, the budget is funded. The economic prospect for Highland,
even in the context of the foregoing, is still stable. It is expected that service levels
should be maintained but is strained by increases in group health insurance,
having increased in FY 2009 by 12%. The Town of Highland joined with an initial
three (now five) other Indiana municipalities to form a Medical Trust under state
law. This initiative, organized by the Indiana Association of Cities and Towns,
has as its goal controlling the cost-curve of group health insurance to local
governments, by creating a larger pool of risk. In the initial year of the program,
2010, the increase in health insurance premiums for the Town of Highland was
only 6%. It is projected that in 2011, the rate of increase will be 7.9%, a decided
positive change from the previous double-digit increases experienced in
previous years.

The Indiana General Assembly, noting that every county in the state but Lake
County, has adopted at least one county option income tax, by act of law, froze,
the growth quotients to operating property taxes for all civil governments in
Lake County at 2007 levels, until the Lake County Council adopts a 1% option
income tax, the proceeds of which, must be exclusively dedicated to property tax
reduction, with no net increase in resources.

Local Policies. The Town Council and the Clerk-Treasurer have noted that the
governmental activities are in a period of contraction. The recessionary character
of the economy persists. So, there is little will for raising revenues to bridge the
deficit gap and few options permissible under Indiana law if the will was
present. The Council has directed that budgets for FY 2011 be reduced by 4.5%
from their current operating levels. An allowance for estimated growth in group
health insurance will be permitted to be added back. The effect is that the net
reduction for the operating departments ranges from a high of 4.5% for
departments with no worker insurance obligations to a low of around 3%. It is
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believed that the cuts should significantly reduce, if not eliminate, the current
deficit. The only caution is that revenue estimates could be effected by the overall
economy and property tax collections could be affected by the Tax Caps, which
will be at the 1%, 2% and 3% levels. It is believed that with the ambitious capital
financing and programming that the primary government is undertaking, the
resulting debt service levies could make it more likely that more properties could
be subject to tax caps, thereby reducing collections. The tax caps have not had a
significant effect on collections through 2009. Finally, the Lake County Council
continues to resist adoption of the 1% county option income tax. The Clerk-
Treasurer has advised that the operating budget process should be fortified and
reconstituted to align with a longer-term plan.

Long-Term financial planning. Even with the foregoing tax complications, the
Town Council and other boards of the Town continue to explore capital plans,
but are circumspect. The Governor appointed a Blue Ribbon Panel, Chaired by
the former Governor, Joseph Kernan and the Chief Justice of the Indiana
Supreme Court, Randall Shepard, to consider the current tax problem and
examine the structure of Indiana government at all levels. The commission
submitted its report, but many of its recommendations have yet to be embraced
by Indiana General Assembly. (See http: indianalocalgovreform.iu.edu).

As previously stated, in 2009 the Board of Sanitary Commissioners and the Town
Council approved debt financing not to exceed $10 million dollars to support an
ambitious program of storm water and wastewater infrastructure improvements.
Bonds in three series were sold on August 4, 2009 in the total amount of
$7,640,000. Two of the series were tax exempt and one of the series in the amount
of $4,679,000 was sold as taxable, “Build America Bonds.” This new instrument of
finance was authorized by Federal legislation as part of the America
Reinvestment and Recovery Act, commonly called the “stimulus package.”
Although sold as taxable, the net cost of these bonds is highly mitigated by the
payment of a 35 percent credit from the United States Treasury to the issuer. The
balance of the authorized amount of $2,360,000 was recently sold, also as “Build
America Bonds,” with the proceeds delivered on September 28, 2010.

In FY 2010, the Town Council purchased a third property, located at 8745
Cottage Grove, which is also proximate to the current Town Hall campus and
adjoins properties purchased in FY 2009 and FY 2008. The second property
nearly adjoining the campus of the current Municipal Building, located at 3309
Ridge Road, was acquired for the amount of $52,500. Owing to estate issues, the
final title to this property was not settled until late 2009. This was purchased
with resources that became available when interest costs on temporary loans
were lower than anticipated. In FY 2008, the Town Council purchased the
adjoining property located at 3319 Ridge Road, financing with a five-year note, at
the purchase price of $132,500. The note will mature in February 2013 but may be
prepaid without penalty. After unsuccessful attempts to sell the houses and have
them removed by a buyer from the property, the houses at 3309 and 3319 Ridge
Road were razed in FY 2010. There has been no further action regarding the
development of the property.
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The Park and Recreation Board was developing plans for a reconstruction and
retrofit of the Lincoln Community Center, involving code compliance upgrades,
entrance redesign and repair and facility modification. In 2008, a citizen-initiated
petition drive triggered the possibility of petition and remonstrance process. The
Park and Recreation Board paused and rethought the project. In late 2009 and
early 2010, the program was reinitiated and is moving forward with a sale of
mortgage revenue bonds slightly in excess of 10 million dollars scheduled for
mid October 2010.

Independent Audit. We are very pleased that the Indiana State Board of Accounts
has determined that the financial statements of the Town of Highland present
fairly, in all material respects, the financial position and results of operations of
the various funds and account groups for the year ended December 31, 2009. We
continue to appreciate the professional independence and dedication to
excellence exhibited by the Indiana State Board of Accounts with respect to the
town’s CAFR preparation and its external audit process.

Awards and Acknowledgements.

The Government Finance Officers Association of the United States and Canada
(GFOA) awarded a Certificate of Achievement for Excellence in Financial
Reporting to the Town of Highland for its comprehensive annual financial
report for the fiscal year ended December 31, 2008. This was the fourteenth
consecutive year that the government has achieved this prestigious award. In
order to be awarded a Certificate of Achievement, a government must publish an
easily readable and efficiently organized comprehensive annual financial report.
This report must satisfy both generally accepted accounting principles and
applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. The Town
believes its current report continues to meet the Certificate of Achievement
Program requirements, and it is being submitted to GFOA to determine its
eligibility for another certificate.

The preparation of this report could not have been accomplished without the
persevering service of the entire staff of the Clerk-Treasurer's Office: Shirley
Frankiewicz, Sylvia Ricketts, Kelley Hugus, Kathi Angotti, Dawn Kovacich, Gina
Banks and Denise Jacobs. I also wish to thank and acknowledge the Deputy
Clerk-Treasurer, Kathleen Dowling, for her particularly special assistance.

Further, I thank the members of the Town Council, the Board of Waterworks
Directors and the Board of Sanitary Commissioners for their support of the
development of this fifteenth CAFR and their support for enhanced financial
reporting.

The Town joins me in expressing particular appreciation for the assistance and
cooperation of Charles W. Pride, C.P.A.; Mary Jo Small, C.P.A.; and Cynthia
David, C.P.A., all of the Indiana State Board of Accounts, who offer continuing
guidance in the preparation of these reports. In addition, the Town joins me in
expressing particular appreciation for the professional industry, assistance and
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cooperation of Michelle Janosky, C.P.A., Carla Wenger, C.P.A., and Kelly
Wenger of the Indiana State Board of Accounts for the timely and thorough
completion of their independent audit and their very special efforts in the
development of this fifteenth CAFR.

Further, the Town joins me in thanking Maoris Whittaker and Curtis Whittaker,
C.P.A., of Whittaker and Associates, PLLC, Certified Public Accountants, for
their particular assistance in the preparation of this CAFR.

I also continue to thank Dean Pat Bankston, Ph.D., of the College of Health and
Human Services, Director Barbara Peat, Ph.D., and Associate Director Sam Flint,
Ph.D., as well as the faculty and the staff of the School (Division) of Public and
Environmental Affairs at Indiana University Northwest for providing the
continuing encouragement to pursue excellence in public service. It is an ideal
that is also encouraged and shared by the Government Finance Officers’
Association and it informs the work of preparing this and all comprehensive
annual financial reports. I also acknowledge the assistance of the Center for Data
Collection and Analysis, the Lake County Treasurer, as well as the Director of
Finance, in the Office of the Lake County Auditor for data retrieval and
additional research.

It is with a deep sense of professional satisfaction and servant-hearted leadership
that I submit to the Town leadership and to the citizens we serve this 2009
Comprehensive Annual Financial Report for the Town of Highland.

Sincerely,

} Duyr—
Michael W. Griffin, IAMC/MMC/CPFA
Clerk-Treasurer
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Certificate of
Achievement
for Excellence
in Financial
Reporting

Presented to

Town of Highland
Indiana

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
December 31, 2008

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systems whose comprehensive annual financial
reports (CAFRs) achieve the highest
standards in government accounting
and financial reporting.

President

G £ S

Executive Director
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TOWN of HIGHLAND
LISTING of ELECTED and PRINCIPAL OFFICIALS

at DECEMBER 31, 2009
Years of
Elected Officials Service Occupation
Dan Vassar, Town President 2008-2012 Marketing Manager
Weil-McLain
Brian J. Novak, Vice President 2008-2012 Police Officer
Norfolk Southern Railroad
Bernie Zemen, Town Councilor 1% Ward 2004-2012 Owner/Operator
Timeless Images
Mark A. Herak, Town Councilor 2nd Ward 2000-2012 Director
1980-1990 General Electric Capital
Konnie Kuiper, Town Councilor 5% Ward 2008-2012 Funeral Director

Kuiper’s Funeral Home

Michael W. Griffin, IAMC/MMC/CPFA, Clerk-Treasurer 1992-2012 Chief Fiscal Officer

Town of Highland

Attorneys and Consulting Professionals (2009)

Town Attorney:
Waterworks Board Attorney:
Plan Commission Attorney:

Metropolitan Police Commission Attorney:

Board of Sanitary Commissioners Attorney:.

Municipal Ordinance (Solicitor) Attorney:
Park & Recreation Board Attorney:

Redevelopment Commission Attorney:
Town (Works Board) Engineer:

Plan Commission Engineer:
Waterworks Engineer:

Sanitary District Engineer:
Appointed Department Leadership (2009

John M. Bach

Peter T. Hojnicki

William Timmer, Jr., CFOD
Alex M. Brown, CPRP
Kenneth J. Mika

Cecile Petro

Rhett Tauber, Tauber Westland & Bennett
Rhett Tauber, Tauber Westland & Bennett
David Westland, Tauber Westland & Bennett
Rhett Tauber, Tauber Westland & Bennett
Robert Tweedle, Attorney

Nicole Bennett, Tauber Westland & Bennett
Rhett Tauber, Tauber Westland & Bennett

Carol M. Green-Fraley, Beckman, Kelly & Smith
Terry Hodnik, P.E., NIES Engineering

John Phipps, P.E., NIES Engineering

Terry Hodnik, P.E., NIES Engineering

Terry Hodnik, P.E., NIES Engineering

Town Position

Public Works Director / Utilities Superintendent
Metropolitan Police Chief

Fire Chief

Parks and Recreation Superintendent
Building Commissioner/Chief Inspector

Redevelopment Director
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SENIOR ASSOCIATE STAFF

Office of the Clerk-Treasurer

Kathleen A. Dowling Deputy Clerk-Treasurer

Department of Public Works

Jack Lannon General Supervisor

Timothy Gembala Division Supervisor Water & Sewer
Kevin Huzzie Division Supervisor Streets &Sanitation
Mike Pipta Supervisor Facilities

John Mouratides Supervisor Maintenance

Metropolitan Police Department

Asst. Chief Patrick Vassar Patrol Division
Cmdyr. Ralph Potesta Criminal Investigations Division
Cmdr. George Georgeff Administrative Division

Building and Inspection Department

Randy L. Bowman Associate Inspector - Electrical
Donald B. Ross Associate Inspector - Plumbing
David C. Jones Associate Inspector - Code Enforcement

Parks and Recreation Department
Chris Kubisz Director of Parks

Angela Gora Director of Recreation

Fire Department

Rodger Lewis Assistant Chief for Safety
Donald Scheidt Chief of Logistics/Planning
Kenneth Mika Chief of Operations
Michael Pipta Chief of Operations

Fred Wanicki Chief of Operations

TOWN COUNCIL and CLERK-TREASURER for 2010

Mark Herak President
Konnie Kuiper Vice President
Bernie Zemen 1% Ward

Dan Vassar 3 Ward

Brian Novak 4" Ward
Michael W. Griffin, IAMC/MMC/CPFA Clerk-Treasurer
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TOWN of HIGHLAND
LISTING of MUNICIPAL BOARDS and COMMISSIONS
at DECEMBER 31, 2009

Municipal Plan Commission

Mario Martini, President 02/1/2007 to First Monday in January 2011
Judith Mayer 1/15/2009 to First Monday in January 2013
James K. Slagle 2/11/2008 to First Monday in January 2012
Bob Montgomery 1/15/2009 to First Monday in January 2010
Daniel Grimmer Legislative Appointment
Bernie Zemen Legislative Appointment
Dan Vassar Legislative Appointment

Advisory Board of Zoning Appeals

Mario Martini, President 8/22/2007 to First Monday in January 2011
Joseph Grzymski 1/1/2008 to First Monday January 2010
Executive Appointment — citizen member
Steven W. Wagner 1* Monday Jan 07 to First Monday January 2011
Executive Appointment — citizen member
David Helms 1* Monday Jan 2009 to First Monday January 2013
Fiscal Body Appointment
James Slagle 10/27/2008 to First Monday January 2012
Executive Appointment-Coextensive with Plan Commission
term

Board of Water Works Directors

Keith Bruxvoort, President 2/11/2008 to First Monday in 2011
George Georgeff 2/11/2008 to First Monday in 2011
Fred Wanicki, Jr. 1/15/2009 to First Monday in 2012
James D. Norris 1/15/2009 to First Monday in 2012
Gerald Mc Mahon 2/17/2007 to First Monday in 2010

Board of Sanitary Commissioners

Rex Burton, President 02/12/2007 - 12/31/2010
Thurman Ferree 01/15/2009-12/31/2012
Mark Knesek 01/15/2009 - 12/31/2009
David Jones 01/28/2008 -12/31/2012
Robert Johnson 01/15/2009 -12/31/2012

Park and Recreation Board

Dennis Tobin, President Library Board Appointment

Carlos O. Aburto 1" Monday Jan 2007 - 1st Monday Jan 2011
Edward Dabrowski 1st Monday Jan 2006 - 1st Monday Jan 2010
Vicki L. Crowel Jan 152009 - 1% Monday Jan 2013
Lawrence Vassar Coextensive with School Board Term
Thomas Arnold 1 Monday Jan 2008-1% Monday Jan 2012

Town Board of Metropolitan Police Commissioners

Danny Stombaugh, Chairman 02/12/2007 - 01/01/2010
James Turoci 01/28/2008 - 01/01/2011
James DeGraff 01/1/2009-01/01/2012
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Dennis Adams
Mark Roorda

01/15/2009 - 01/01/2012
11/10/2008 - 01/01/2010

Redevelopment Commission

Adam Gawlikowski, President
Dominic Noce

Tom G. Crowel

Greg Kuzmar

Selena Rich

Luanne Jurczak

1/26/2009 -1st day in Jan 2010
(Legislative appointment)

1/01/2007 - 1st day in Jan 2010
(Executive appointinent)

1/15/2009 - 1st day in Jan 2010
(Executive appointment)

1/26/2009- 1st day in Jan 2010
(Executive appointment)

2/23/2009- 1st day in Jan 2010
(Legislative appointment)

2/05/2009 - 6/30/2010
(Executive Appointment — Non-voting School Brd. Rep.)

Economic Development Commission

Matt Reardon, President
George VandeWerken
David Beanblossom

8/14/2006-02/01/2010
2/01/2009-02/01/2013
2/01/2008-02/01/2012

Lake County Convention and Visitors Bureau Board Member

Mary Rakoczy

07/01/2004 - 06/30/2010

Northern Indiana Regional Planning Commission Member (NIRPC)

Michael W. Griffin

7/01/03 (Serves at pleasure of executive until recalled)

Community Events Commission

Patty Dunham
Lisa Gauthier
Laurel Roach
Dawn Wolak
Karen Ziants
Liz Breslin
Rose James
John Breslin
Brandon Wolak
Ellen Jasin
Ericka Rozenich
Robert Roach

Term ends 01/01/2010
Term ends 01/01/2010
Term ends 01/01/2011
Term ends 01/01/2013
Term ends 01/01/2013
Term ends 01/01/2010
Term ends 01/01/2010
Term ends 01/01/2010
Term ends 01/01/2010
Term ends 01/01/2010
Term ends 01/01/2010
Term ends 01/01/2013

Board of Trustees of the 1925 Police Pension Fund

Dan Vassar, President

Chief Peter T. Hojnicki

Michael W. Griffin, IAMC/MMC/CPFA
Sgt. Michael O'Donnell

Cmdr. George Georgeff

Asst. Chief Patrick Vassar

Sgt. Timothy Towasnicki

Sgt. John Banasiak

Co-extensive with Council Presidency
Co-extensive with Service as Chief
Co-extensive with Elected Term

Feb 2007-Feb 2010

Aug 2006-Feb 2009

Feb 2008-Feb 2011

Feb 2007-Feb 2010

Feb 2006-Feb 2009



Notable Related Appointments of Assignments of Elected Officials

Dan Vassar

Brian Novak

Mark Herak

Bernie Zemen

Konnie Kuiper

Michael W. Griffin

Town Executive (I.C. 36-1-2-5-(4); 1.C. 36-5-2-2; 1.C. 36-5-2-7)
Board of Trustees of the Police Pension Fund, Chair

Budget Committee Chair

Board of Sanitary Commissioners, Liaison

Town Board of Metropolitan Police Commissioners, Liaison
Traffic Safety Commission Member

Board of Waterworks Director, Liaison
Advisory Board of Zoning Appeals, Liaison
Community Events Commission Committee, Liaison

Redevelopment Commission, Liaison

Plan Commission Member

Chamber of Commerce, Co-Liaison

Lake County Solid Waste Management District Board of Directors
President’s designee, Centennial Commission

Fire Department, Liaison
Chamber of Commerce, Co-Liaison
Park and Recreation Board, Liaison

Indiana League of Municipal Clerks & Treasurers

Past State President

Past State Vice President

Past State Secretary

Past State Treasurer

Past Executive Director

Education Committee

Legislative Committee

Past Parliamentarian

Indiana Accredited Municipal Clerk
International Institute of Municipal Clerks

Master Municipal Clerk (MMC)

Member, Master Municipal Clerks Academy

Chair, Committee on Programs and Certification
Municipal Treasurers Association of US and Canada

Certified Public Finance Administrator (CPFA)

Committee on Membership
American Society for Public Administration

Past President, Northwest Indiana Chapter
Honorary Field Examiner,

Indiana State Board of Accounts
Pi, Alpha, Alpha Public Administration Academic Fraternity
County of Lake Initiative for Fair Taxation, Co-Chair
Board of Economists, The Times
Adjunct Instructor

Indiana University (NW) School of Public and Environmental
Affairs
CATV Committee/ Gaming Consortium Representative
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Town of Highland
Elected Officers and Key Department Officials Wage and Salary 2009

Office of the Town Council (Elected)
Meets 2" & 4™ Mondays at 7:00 p.m.

* Elected officials serve for a term of four years commencing noon January 1, 2008 through before noon January 1, 2012
and until a successor is elected and qualified.

** Salaries are inflated due to a 27" pay anomaly owing to the way in which the bi-weekly pay dates fell in the 2009
calendar year. '

1* Ward Council
Bernie Zemen (D) -1/1/2008-01/01/12*
Salary: $1,236 per month / $14,832 annually
$10.00 per month Longevity
2™ Ward Council
Mark A. Herak (HFC)-1/1/2008 - 01/01/12*
Salary: $1,164 per month / $13,968 annually
Waived Longevity
3" Ward Council Town Council President
Dan Vassar (HFC)--1/1/2008-01/01/12*
Salary: $ 1,164 per month / $13,968 annually
4™ Ward Council
Brian J. Novak (D) —-1/1/2008-01/01/12*
Salary: $1,164 per month/$13,968 annually
5" Ward Council
Konnie Kuiper (HFC)—1/1/08-01/01/12*
Salary: $1,164 per month/$13,968 annually

Office of the Town Clerk-Treasurer

Clerk-Treasurer (Elected)

Michael W. Griffin, IAMC/CMC/CMFA (D)--1/1/2004 - 01/01/08*
Salary: $2,451.54 bi-weekly /$66,191.58 annually**
Waived longevity

Deputy Clerk-Treasurer (Appointed)
Kathleen A. Dowling
Salary: $1,552.21 bi-weekly /$ 41,909.67 annual base pay**

Metropolitan Police Department

Metropolitan Police Chief
Peter T. Hojnicki
Salary: $ 2,675.13 bi-weekly /$ 72,228.51 annual base pay**
Plus longevity of $1,252.80 = $73,481.31
plus Clothing $950 plus car = $74,431.31

Public Works Department
Public Works Director Superintendent of Sanitary District & Waterworks
John M. Bach

Salary: $ 2,809.34 bi-weekly /$ 75,852.18 annual base pay**
plus longevity of $ 1,252.80 = $ 77,104.98
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Building and Inspection Department

Chief Inspector /Building Commissioner
Kenneth Mika
Salary: $ 2,225.12 bi-weekly $60,078.24 annual base pay™**
plus longevity of $1,080.00 = $61,158.24

Fire Department

Fire Chief
William R. Timmer, Jr., CFOD
Salary: $ 2,126.75 bi-weekly $ 57,422.25 annual base pay**
Plus longevity of $499.20
Plus clothing $ 950 plus car = $ 58,871.45

Assistant Fire Chief for Safety
Rodger Lewis
Salary: $1,500. annually
Plus $12.25 hourly for Training and Fire Calls
Plus $200.00 annually for Auto and Clothing

Assistant Fire Chief for Logistics and Planning
Donald Scheidt
Salary: $1,200. annually
Plus $12.25 hourly for Training and Fire Calls
Plus $200.00 annually for Auto and Clothing

Assistant Fire Ground Operations Chief
Ken Mika
Salary: $1,200. annually
Plus $12.25 hourly for Training and Fire Calls
Plus $200.00 annually for Auto and Clothing

Assistant Fire Ground Operations Chief
Michael Pipta
Salary: $1,200. annually
Plus $12.25 hourly for Training and Fire Calls
Plus $200.00 annually for Auto and Clothing

Assistant Fire Ground Operations Chief
Fred Wanicki
Salary: $1200. annually
Plus $12.25 hourly for Training and Fire Calls
Plus $200.00 annually for Auto and Clothing

Parks and Recreation Department

Parks & Recreation Superintendent
Alex M. Brown, CPRP
Salary: $ 2,399.33 bi-weekly = $ 64,781.91 annual base pay**
Plus longevity $518.40 = $ 65,300.31

Redevelopment Department
Redevelopment Director
Cecile Petro

Salary: 1,764.24 bi-weekly = $47,634.48 annual base pay**
Plus longevity $129.60=$47,764.08
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Municipal Boards and Commissions

Municipal Plan Commission
Meets 3 Wednesdays at 7:00 p.m.

(1) President’s Salary: $50 per month/$600 annually
(3) Citizen Members Salary: $40 per month/$480 annually
(3) Legislative Appointees: No additional salary

Advisory Board of Zoning Appeals
Meets 4" Wednesdays at 6:30 p.m.

(1) President’s Salary: $50 per month/$600 annually
(3) Citizen Members Salary: $40 per month/$480 annually
(1) Plan Commission Appointee: $40 per month/$480 annually

Park and Recreation Board
Meets 3 Thursdays at 7:00 p.m.

(1) President’s Salary: $50 per month/$600 annually
(3) Citizen Members Salary: $40 per month/$480 annually
(1) School Board Appointee: Fixed and paid by School Board

Town Board of Metropolitan Police Commissioners
Meets 2™ Thursday at 7:00 p.m.

(1) Chairman’s Salary: $50 per month/$600 annually
(4) Other Members Salary: $40 per month/$480 annually

Redevelopment Commission
Meets 2nd Wednesday at 7:00 p.m.

(1) President’s Salary: $50 per month/$600 annually
(4) Other Members Salary: $40 per month/$480 annually

Community Events Commission
Meets 2 Thursday at 7:00 p.m.

(1) President’s Salary: $0 per month/$0 annually
(22) Other Members Salary: $0 per month/$0 annually

Waterworks Board of Directors
Meets 4" Thursday at 7:00 p.m.

(1) President’s Salary: $50 per month/$600 annually
(4) Other Members Salary: $40 per month/$480 annually

Board of Sanitary Commissioners
Meets 3* Tuesday at 7:00 p.m.

(1) President Salary: $183.75 per month/$2,205 annually*
(4) Other Members Salary: $157.50 per month/$1,890 annually*

* Compensation for these Sanitary Commissioners is fixed by Indiana State Law to be a minimum of $600 annually during non-
construction and $3,600 annually during construction. By special agreement and consent current members serve for less than
the entitled statutory minimum.

Traffic Safety Commission

Meets 1" Wednesdays at 2:00 p.m.

(1) President’s Salary: $0 per month/$0 annually
(5) Other Members Salary: $0 per month/$0 annually
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Overview of Highland Municipal Government

The original plat of survey was for approximately five square miles. Presently, the Town
boasts 6.9 square miles.

The Town’s form of government is a Town Council which combines the legislative and
administrative authority for the civil town. It also serves as the Board of Works for the
Town. The Town Council President serves as the Town Executive.

The five-member Town Council is elected by voters of the whole town and members serve
for a term of four years. The Town Council is the fiscal body as well as the legislative body
of the town. A president is elected by the members of the council from its membership. By
tradition, that office is for a term of one-year. The president presides at meetings of the
Town Council and makes appointments when the law indicates that the municipal executive
is authorized to do so.

In addition, the voters of the whole Town elect a Clerk-Treasurer who serves for a term of
four years. The Clerk-Treasurer is clerk of the legislative body, custodian of the town seal,
and chief fiscal officer of the civil town and its executive departments (including the Sanitary
District/ Public Sanitation Department, Water Works District/ Department, and the Parks
and Recreation Department).

In March of 2006, the Town Council voted to convert to a Council-Manager form of
government, appointing its first Town Manager. The conversion lasted 22 months and was
discontinued in 2008.

Sanitary District and Sewage Works

The current Sanitary District Board of Commissioners and Department of Public Sanitation
has its antecedent in the Town Board of Trustees, which under the then effective law entitled
An Act Concerning Municipal Corporations, passed by the Indiana General Assembly, March
6th, 1905, served as a Board of Works. Sewer Extensions and Improvements were executed
by the Town Board of Trustees under declaratory resolutions acting in a governance model
similar to the commissioner form. Later, the Town Board of Trustees, as it was then called,
passed Ordinance 586 on July 21, 1969, creating a department of public sanitation under a
superintendent and managed by a Board of Sanitary Commissioners.

In 1969, the Indiana General Assembly passed legislation which was part of its general
revision of the earlier passed acts regarding sanitation districts statutes originally passed in
March of 1917. Following some amendments in 1951 and 1969, the legislation provided that
Indiana municipalities operating in counties having a population greater than 400,000 but
less than 700,000, meaning Lake County, and each second class city by ordinance could
establish and operate a municipal department of public sanitation by forming such
departments as executive departments of the municipality under the direction of a Board of
Sanitary Commissioners.

On July 21, 1969, the Town of Highland passed the enabling Ordinance 586, which
organized and established the department pursuant to IC 36-9-25 et sequitur. The ordinance
essentially organized the department of public sanitation under a three-member Board of
Sanitary Commissioners appointed by the municipal executive for a term of four (4) years.
Later, legislation permitted up to five (5) members.

The Board of Sanitary Commissioners, as currently constituted, is a five-member panel, all of
whom are appointed by the municipal executive for a term of four (4) years, no more than
three (3) of whom may be of the same political party. The department’s executive is a
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Superintendent of Sanitary District, appointed on the basis of his training or fitness to
administer the utility to which he is assigned, who is the Public Works Director by virtue of
his office .

In addition to managing the sewage works and having concurrent jurisdiction with the
Board of Works, the Board of Sanitary Commissioners has jurisdiction over a special taxing
district referred to as the Sanitary District, which is coterminous with the corporate
boundaries of the Municipality. In addition, it is empowered to issue bonds and incur
bonded indebtedness not to exceed twelve percent (12%) of the net assessed valuation of the
jurisdiction.

Department of Water Works and Water Works District

The current Water Works Board of Directors and Department of Water Works had its
antecedent in the Highland Water & Power Company, which provided under a lease and
service contract potable water to the Town, May 1, 1912. Later, the Town Board of Trustees,
as it was then called, passed Ordinance 262 on December 20, 1932, creating a water
department under a superintendent and managed by a water board which was two (2)
members of the Town Board of Trustees and the Town Marshall.

On January 17, 1972, the Town Board of Trustees passed Ordinance No. 544 which re-
established the Department of Water Works as an executive department and provided its
management by a Board of Waterworks, which was the Town Board of Trustees convened
for that purpose.

In 1982, the Indiana General Assembly passed the legislation which was part of its general
revision of the earlier passed so-called “home rule” statutes. Following some amendments in
1983 and 1984, the legislation provided that Indiana Municipalities operating municipal
water works under authorizing legislation in effect prior to January 1, 1982, or those that
would thereafter establish and operate a municipal water works would do so by forming
water works departments as executive departments of the municipality under the direction
of a water works board of directors. On March 28, 1993, the Town of Highland passed the
enabling Ordinance 892, which organized and established the Water Works Board of
Directors pursuant to IC 8-1.5-4-1 et sequitur. The ordinance essentially organized the
Department of Water Works under a five-member board of directors appointed by the
municipal executive for a term of (1) one year. The original ordinance provided that the
members would be citizens of the community. Ordinance 892(a) passed January 14, 1985,
amended the organizing ordinance to permit two (2) of the five (5) directors to be appointed
from the membership of the Town Board of Trustees (Town Council).

The Water Works Board of Directors, as currently constituted, is a five-member panel, all of
whom are appointed by the municipal executive for a term of one (1) year. No more than
three (3) may be of the same political party. The department’s executive is a Superintendent
of Waterworks, appointed on the basis of his training or fitness to administer the utility to
which he is assigned, who is the Public Works Director by virtue of his office .

In addition to managing the revenue for the Water Works, the Water Works Board of
Directors has jurisdiction over a special taxing district referred to as the Water Works
District, whicﬁ is coterminous with the corporate boundaries of the Municipality. In
addition, it is empowered to issue special taxing district bonds and incur bonded
indebtedness not to exceed eight percent (8%) of the net assessed valuation of the
jurisdiction.
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Parks and Recreation Department

The current Park and Recreation Board and Department has its antecedent in the Highland
Recreation Commission, originally formed in 1947. It consisted of volunteers who would
develop a plan for play and programmed activity for the playgrounds of the schools and the
Town.

In 1965, the Indiana General Assembly passed the Indiana Parks and Recreation Law,
revising the 1955 State Statute, which authorized cities and towns to form parks and
recreation departments as executive departments of the municipality under the direction of a
park and recreation board. December 5, 1966, the Town of Highland passed the enabling
Ordinance 532, which organized and established the Park and Recreation Board. The first
full-time department executive was hired in 1972. The first recreation associate was hired in
1978. The Parks and Recreation Department remains organized under the state statute as
amended.

The Park and Recreation Board, as currently constituted, is a five-member panel, four (4) of
whom are appointed by the municipal executive for a term of four (4) years on the basis of
their interest in and knowledge of parks and recreation. No more than three (3) may be of
the same political party. The fifth member is appointed by the School Board from its
membership for a term no longer than the term enjoyed as a School Board trustee. The
department’s executive is a Superintendent of Parks and Recreation who is appointed based
upon training or education in the field of parks and recreation.

Department of Public Works

The first executive department of the municipality, the Public Works Department, has
responsibility for general street and road as well as general infrastructure maintenance. In
addition, members of that staff are assigned to or have shared time responsibility with the
municipal utilities (Water and Sewage Works) as well. The public work force is presently
numbered up to 36. At anytime, there may be one-third deployed in service to the Water
Works or the Sewage Works/Sanitary District. This department is under the direct
supervision of the Town Council which pursuant to IC 36-1-1-24(3) is also the Works Board
for the municipality.

Fire & EMS Department

The Highland Fire/EMS Department, while sometimes styled as a “volunteer department”
is actually a paid-on-call department, whose firefighters are “part-time” employees of the
Town under the direction of a full-time Fire Chief. The Highland Fire Department is
organized to save lives, suppress and control fires, provide emergency response services,
hazardous materials recognition and response, fire prevention, and otherwise provide
customer service activities as deemed in the best interest of the citizens of our community
and the Fire Department. The Fire Department is made up of 35 active paid on call
firefighters, 17 reserve members, all of whom are members of the Highland Firefighters
Association, and the Fire Chief as head of department. The department is under the direct
supervision of the Town Council.
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Municipal Plan Commission and the
Advisory Board of Zoning Appeals

The Municipal Plan Commission for the Town of Highland had its antecedents in an
original plan commission established by the Town Board of Trustees by an ordinance passed
on July 21, 1925. The original ordinance is referred to in a later Ordinance No. 372 passed
June 16, 1953, which enacted a new Master Zoning Ordinance and established a plan
commission pursuant to provisions in the Acts of the Indiana General Assembly of 1947.
Ordinance No. 466, passed November 19, 1962, amended the local Zoning Ordinance and
provided for the creation of a Board of Zoning Appeals pursuant to state law, as well.

The present day Master Zoning Ordinance, as amended from time to time, is the
Comprehensive Master Zoning Ordinance No. 707 of the Town of Highland, passed by the
Town Board of Trustees in 1975 to be effective in 1976. The provisions for planning and
development are generally set forth in the Highland Municipal Code, Chapter 15.

The current Municipal Plan Commission for the Town of Highland is organized pursuant to
provisions set forth in the Indiana Code 36-7-4-202. Since Highland operates as a Town form
of government, the provisions under the state planning law pertaining to (Advisory) Plan
Commissions governs. So, as a Town Municipal (Advisory) Plan Commission, Highland’s
Municipal Plan Commission is organized as a seven-member panel with four (4) citizen
members appointed by the municipal executive for a term of four (4) years (IC 36-7-4-
207(b)(2). No more than two (2) of the citizen members may be of the same political party.
The terms pursuant to statute are from the first Monday in January to the first Monday in
January four (4) years following. Three (3) members of the commission are legislative
appointments who shall be either elected or appointed officials of the municipality or
municipal employees.

The Plan Commission has a number of duties and powers set forth in the statute. Some of
these are as follows:

(1) Supervise and make rules for the administration of the affairs of the
commission (in the case of an advisory plan commission).

(2)  Prescribe uniform rules pertaining to investigations and hearings;

(3)  Keep a complete record of all the departmental proceedings;

(4) Record and file all bonds and contracts and assume responsibility for the
custody and preservation for all papers and documents of the commission (in
the case of an advisory commission);

5) Prepare, publish, and distribute reports, ordinances and other material relating
to the activities authorized under this chapter (Title 36 Article 4, Chapter 4.);

6) Adopt a seal;

7) Certify to all official acts.

The Plan Commission has a “hearing and rulemaking” methodology. Planning matters must
be acted upon at the Plan Commission level with subsequent action by the legislative body
(Town Council) within a time certain. These procedures are generally outlined in IC 36-7-4-
600 and in Rules and Procedures of the Highland Plan Commission.

The Advisory Board of Zoning Appeals is a quasi-judicial body that grants variances from
the Zoning Laws upon a petitioner’s establishment of “hardship” or some other necessary
condition. This board does not amend the Zoning Ordinance. Rather, within the confines of
and as set forth in the zoning ordinance, it grants permission to vary from particular rules of
a given use. The establishment and general provisions of the Advisory Board of Zoning
Appeals are set forth in IC 36-7-4-900 et seq.
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In most counties, the decision to grant variances by a Board of Zoning Appeals is the final
subject to the usual appeals to a court. However, owing to “special legislation,” such boards
in Lake County are reviewed. So, use variances, special exceptions, and special uses must be
presented to the legislative body for its consideration (See IC 36-7-4-918.6). The legislative
body may act to confirm, deny or take no action at all. There are a number of variances that
are set forth in the zoning ordinance. These may be found in the Appendix B of the
Highland Municipal Code.

The Advisory Board of Zoning Appeals is organized pursuant to law as a five-member
panel. The composition and authority for appointment are as follows:

The Municipal Executive appoints three (3) citizen members — one (1) must be a plan
commission member; two (2) must not be members;

I.C. 36-7-4-902(a)(1)
The Municipal Fiscal Body appoints one (1) citizen member who must not be a plan
commission member;

I.C. 36-7-4-902(a)(2)
The Plan Commission appoints one (1) member who must be a plan commission member
other than the one appointed by the municipal executive;

I.C. 36-7-4-902(a)(3).

Highland Board of Metropolitan Police Commissioners * Metropolitan Department of
Police

The current Department of Police had its antecedent in the Office of the Town Marshal,
which is the first form of public safety service delivery for all incorporating Towns in
Indiana. Highland elected its Town Marshal from 1910 until 1915. Beginning in 1916 (and for
all Indiana Towns that still use the Marshal system), the Town Marshal became a
legislatively appointed post. Indiana Statutes governing city forms of government require
the use of police departments. Towns, while not required to do so, may form by local
ordinance pursuant to Indiana Law (IC 36-8-9 et seq.) a Town Board of Metropolitan Police
Commissioners, which abolishes the Marshal system, replacing it with a Metropolitan Police
Department, requiring participation in a special law enforcement pension system and
providing for the direct governance of the Police Department by a Town Board of
Metropolitan Police Commissioners.

Following a required referendum of the community submitted to the voters on November 8,
1955 with a vote of 958 voting yes and 573 voting no, the Town Board abolished the Office of
Town Marshal. On December 6, 1955, Ordinance No. 400 was passed establishing the Town
Board of Metropolitan Police Commissioners as a three-member panel to be appointed by
the Board of Trustees. In 1983, the legislative body passed Ordinance No. 893, providing for
the appointment of two (2) additional Police Commissioners, bringing the number to five (5)
members. Each member serves for a term of three (3) years and at the pleasure of the
appointing authority. Commissioners receive an annual salary, paid monthly.

The Metropolitan Board of Police Commissioners is charged with the management and
administration of the Department of Police. It is the appointment authority for the
department, appointing its civilian and sworn members subject to approval of qualifications
by the Town Council. It also names the Chief, subject to the approval of qualifications as
determined by the Town Board of Metropolitan Police Commissioners and approved by the
Town Council. Once hired, decisions to promote and demote are the province of the Town
Board of Metropolitan Police Commissioners, as by law, it is the Safety Board for the
purposes of discipline. Further, the Town Board of Metropolitan Police Commissioners is
charged with forming and promulgating general rules and regulations for the government
and discipline of the police department and may make special and general orders to the
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Department through the Police Chief, who is defined in law as the executive head of the
department (IC 36-8-9-4(d).) Appropriation and budgetary authority remains with the Town
Council as the unit’s fiscal body.

Redevelopment Commission and Department of Redevelopment

The statutory authority (enabling authority), providing for the establishment of Municipal
Redevelopment Commissions, is generally set out in IC 36-7-14. In that chapter, general
economic development and planning powers are spelled out for local units that adopt the
statute through local ordinance. The Town of Highland, through its Town Council, passed
Ordinance No. 946, establishing a Department of Redevelopment and providing for a
Redevelopment Commission on January 22, 1990. The Redevelopment Commission is
composed of five (5) members, three (3) of whom are appointed by the municipal executive
and two (2) of whom are appointed by the municipal legislative body for a term of one (1)
year. All of the territory within the corporate boundaries of the Town is also a special taxing
district for the purpose of levying special benefit taxes for redevelopment purposes.

The Redevelopment Commission may levy a special benefit tax for two purposes. One is to
carry out the operational purposes of the Commission (Confer specifically, IC 36-7-14-28).
This special tax would provide funds, in part, to carry out the duties and objectives set forth
generally in IC 36-7-14-11 and 36-7-14-12.2. It also would be levied to carry-out specific
duties set forth in IC 36-7-14-28 which are particularly:

(1) the payment in whole or in part of planning and survey costs;
(2) the costs of property acquisition and redevelopment;
(3) the payment of all general expenses of the department of redevelopment.

In addition, the Redevelopment Commission may levy a tax in support of the payment on
debt service (principal and interest) for any bonds sold pursuant to its authority under
section 27 of tﬁ)e chapter. This tax may also be levied to partially support repayment of debt
service issued as part of an allocation (TIF) district. Also, the Redevelopment Commission
may establish allocation areas in support of the sale of Tax Increment Finance (TTF) Bonds in
furtherance of its authority to dispose of blight or to carry out its authority for economic
development.

Community Events Commission

It was the desire of the Town Council of the Town of Highland to establish an entity to
ensure the successful planning and administration of annual events celebrating various civic
holidays important to the community particularly including the anniversary of the Nation’s
independence. This entity actually had its origins back in 1976 when the communities
throughout the Nation were encouraged to take special steps to mark the Nation’s 200"
Anniversary of Independence, which would officially take place July 4, 1976. The Town of
Highland responded by establishing its first festival administering body, which was called
the Highland Bicentennial Commission.

Its work was so-well executed and the festival planning concept so well received, that at the
conclusion of the Bicentennial observance, the Highland Bicentennial Commission was
reformulated as Highland Commemorative Council. Later, a companion committee was also
established formed in part from the Commemorative Council, called the Highland Diamond
Jubilee Committee, which was established to plan and implement events to mark the
Seventy-Fifth Anniversary of the Town of Highland’s Incorporation, which would officially
occur on April 4, 1985.

At the conclusion of the Diamond Jubilee Year, the Town Council reformulated the group
once again to its current formulation as the Highland Council of Community Events. In
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1999, The Town Council re-established the commission according to the provisions of the
Home Rule Statute (IC 36-1-3 et seq.) adopting Ordinance 1112. Later, the Council of
Community Events was dissolved by action of the Town Council and reconstituted as the
Park Advisory Council of Community Events. Later, the Town Council amended the
Highland Municipal Code, adopting Ordinance 1335 on November 27, 2006 to be effective
January 1, 2007. The Special Events Advisory Committee was recomposed to be a body of
seven (7), with three (3) appointed by the Town Council President and four (4) appointed by
the Town Council. In April 2008, the Town Council amended the Municipal Code again,
adopting Ordinance No. 1385, which reconfigured the committee to be a body of eleven (11)
persons, with various appointment authorities, now renamed the Special Events Advisory
Commission. Finally, the ordinance was amended still again, where the structure was fixed
under its current iteration and the body was re-named the Community Events Commission,
a body of sixteen (16) persons.

Select Centennial Commission

This special commission was established by the Town Council “to plan, advise, coordinate,
publicize, promote and implement such special events, programs and activities, and related
projects so as to appropriately commemorate the centennial anniversary of the Incorporation
of the Town of Highland, April 4, 2010. The 15-member commission continues through the
centennial year and will dissolve in July 1, 2011.
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FINANCIAL SECTION



STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER . STATE BOARD OF ACCOUNTS
. 302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

INDEPENDENT AUDITOR'S REPORT
TO: THE OFFICIALS OF THE TOWN OF HIGHLAND, LAKE COUNTY, INDIANA

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund and the aggregate remaining fund information of the Town of
Hightand (Town), as of and for the year ended December 31, 2009, which collectively comprise the
Town's primary government basic financial statements as listed in the Table of Contents. These financial
statements are the responsibility of the Town's management. Our responsibility is to express an opinion
on these financial statements based on our audit. We did not audit the financial statements of Parks and
Recreation Building Corporation, a blended component unit, which represent two psrcent of the total
assets and less than one percent of the total revenues of the governmental activities. Those financial
statements were audited by other auditors whose report thereon has been furnished to us, and our opin-
ion, insofar as it relates to the amounts included for Parks and Recreation Building Corporation is based
on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Town's internal control over reporting. An audit in-
cludes examining, on a test basis, evidence supporting the amounts and disclosures in the financial state-
ments. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinions.

In our opinion, based on our audit and the report of the other auditors, the financial statements
referred to above present fairly, in all material respects, the financial position of the governmental activi-
ties, the business-type activities, each major fund and the aggregate remaining fund information of the
Town as of December 31, 2009, and the respective changes in financial position and cash flows, where
applicable, thereof and for the year then ended, in conformity with accounting principles generally ac-
cepted in the United States of America.

The Management's Discussion and Analysis, Schedules of Funding Progress, Schedules of Con-
tributions From the Employer and Other Contributing Entities, and Budgetary Comparison Schedules as
listed in the table of contents are not a required part of the basic financial statements but are sup-
plementary information required by the Governmental Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inguiries of management regarding the methods
of measurement and presentation of the required supplementary information. However, we did not audit
the information and express no opinion on it.



INDEPENDENT AUDITOR'S REPORT
(Continued)

Our audit was performed for the purpose of an opinion on the basic financial statements that col-
lectively comprise the Town's basic financial statements. The introductory section, combining and indi-
vidual nonmajor fund financial statements, budgetary comparison schedules, and statistical tables are
presented for purposes of additional analysis and are not required parts of the basic financial statements.
The combining and individual nonmajor fund financial statements and the budgetary comparison sched-
ules have been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion are fairly stated in all material respects in relation to the basic financial statements
taken as a whole. The introductory sections and statistical tables have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no opinion
on them.

In accordance with Government Auditing Standards, we have also issued a report dated
September 23, 2010, on our consideration of the Town’s internal control structure over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. Our
report on the internal control structure over financial reporting and our report on compliance with certain
provisions of laws, regulations, contracts, and grants should be read along with this report.

STATE BOARD OF ACCOUNTS

September 23, 2010



Management’s Discussion and Analysis

As management of the TOWN of HIGHLAND, the proper officers of the Town offer readers of the
TOWN of HIGHLAND'S financial statements this narrative overview and analysis of the financial
activities of the TOWN of HIGHLAND for the fiscal year ended December 31, 2009. The proper
officers of the Town encourage readers to consider the information presented here in conjunction with
additional information that the proper officers have furnished in our letter of transmittal, which can
be found in the introductory section of this report.

Financial Highlights

The assets of the TOWN of HIGHLAND exceeded its liabilities at the close of the most recent fiscal
year by $44,607,579 (net assets). Of this amount, $4,188,261 (unrestricted net assets) may be used to meet
the government’s on-going obligations to citizens and creditors.

The government’s total net assets increased by $6,123,054 in FY 2009. Allowing for a prior period
adjustment, this increase represents an increase of $6,632,229 in total net assets related to
governmental activities and a decrease of ($509,175) in total net assets in business type activities.
However, owing to the restatement of the prior period due to the change in liability of the local
law enforcement pension plan changing from one attributable to the primary government into a
liability “on behalf of” the State of Indiana, there was a substantial increase to the beginning net
asset value. This change in treatment of the pension Hability due to a change in State law, rendered
a positive adjustment of $5,335,509 to the net assets of the prior period. If the prior period adjustment
was not in place, the true increase in net assets for governmental activities is 1,296,720, and for the entire
primary government is $787,545. This government’s total net increase is attributable, in part, to a
positive net income in total activities of the primary government, with revenues totaling $21,990,144
and expenses totaling $21,202,599. For more information regarding the change of treatment of the public
safety pension liability please see Note IV. I on page 54 of the CAFR.

As of the close of the current fiscal year, the TOWN OF HIGHLAND'S governmental funds reported
combined ending fund balances of $8,343,022, a very slight .93% increase amounting to $77,238 over
the prior year. This very slight increase in ending fund balances is attributable to overall
governmental activities expenditures at $13,615,944 being lower than overall governmental activities
revenues, at $14,912,664. However, of the government funds’ combined ending fund balances, the
amount of $7,430,829 is auailable for spending at the government’s discretion (unreserved/ unassigned
fund balance).

At the end of the current fiscal year, unreserved fund balance for the general fund was $1,713,979 or
23% of total general fund expenditures.

The TOWN OF HIGHLAND'S total long-term debt increased by a net of $6,236,546 (52%) during the
current fiscal year. The key factor in this increase was the issuance of new debt by the Department of
Public Sanitation and Sanitary District during fiscal year 2009, in several series, in the total par value
of $7,640,00 for various storm water and watershed management projects.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the TOWN OF HIGHLAND’S
basic financial statements. The TOWN OF HIGHLAND'S basic financial statements comprise three
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to
the financial statements. This report also contains other supplementary information in addition to the
basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad overview of the TOWN OF HIGHLAND'S finances, in a manner similar
to a private-sector business.



The statement of net assets presents information of all of the assets and liabilities, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a
useful indicator of whether the financial position of the TOWN of HIGHLAND is improving or
deteriorating.

The statement of activities presents information showing how the government’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g. uncollected taxes and earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of the TOWN of HIGHLAND
that are principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user fees
and charges (business-type activities). The governmental activities of the TOWN of HIGHLAND
include general government, public safety, highways and streets, sanitation, economic development
and culture and recreation. The business-type activities of the TOWN of HIGHLAND include a
Waterworks Utility and Sanitary District.

The government-wide financial statements include not only the TOWN of HIGHLAND itself (known
as the primary government), but also a legally separate Parks and Recreation Building (Holding)
Corporation for which the TOWN of HIGHLAND is financially accountable. Financial information
for this blended component unit is reported with the financial information presented for the primary
government itself. The Waterworks Department and the Sanitary District (sewer), although also
technically separate, function for all practical purposes as departments of the TOWN of HIGHLAND,
and therefore have been included as an integral part of the primary government.

The government-wide financial statements can be found on pages 21-23 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The TOWN of
HIGHLAND, like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the TOWN of HIGHLAND
can be divided into three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at the
end of fiscal year. Such information may be useful in evaluating a government’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the expenditures and changes in fund balances provide a reconciliation to
facilitate this comparison between government funds and governmental activities.

The TOWN of HIGHLAND maintains forty (40) individual governmental funds. Information is
presented separately in the governmental fund balance sheet and in the governmental fund statement
of revenues, expenditures, and changes in fund balances for the General Fund, and the Parks and
Recreation Fund, both of which are considered to be major funds. Data from the other thirty-eight
(38) governmental funds are combined into a single, aggregated presentation. Individual fund data
for each of these non-major governmental funds is provided in the form of combining statements
elsewhere in this report.



The TOWN of HIGHLAND adopts an annual appropriated budget for its General Fund. A
budgetary comparison statement has been provided for the General Fund to demonstrate compliance
with this budget.

The basic governmental fund financial statements can be found of pages 24-26 of this report.

Proprietary funds. The TOWN of HIGHLAND maintains two different types of proprietary funds.
Enterprise funds are used to report the same functions presented as business-type activities in the
government-wide financial statements. The TOWN of HIGHLAND uses enterprise funds to account
for its Waterworks and Sanitary District. Internal service funds are an accounting device used to
accumulate and allocate costs internally among the TOWN of HIGHLAND'S various functions. The
TOWN of HIGHLAND uses internal service funds to account for its parks and recreation building
(holding) corporation financing and for its information and communication technology operations.
Because all of these services predominantly benefit governmental rather than business-type functions,
they have been included within governmental activities in the government-wide financial statements.

Proprietary funds provide the same type of information as the government-wide financial statements,
only in more detail. The proprietary fund financial statements provide separate information for the
Waterworks Utility and the Sanitary District (sewer utility), both of which are considered to be major
funds of the TOWN of HIGHLAND. Conversely, the internal service funds are combined into a
single, aggregated presentation in the proprietary fund financial statements. Individual fund data for
the internal service funds is provided in the form of combining statements elsewhere in this report.

The basic proprietary fund financial statements can be found on pages 28-32 of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties
outside the government. Fiduciary funds are not reflected in the government-wide financial
statement because the resources of those funds are not available to support the TOWN of
HIGHLAND'S own programs. The accounting used for fiduciary funds is much like that used for
proprietary funds.

The basic fiduciary fund financial statements.can be found on pages 33-34 of this report.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found on pages 35-67 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning the TOWN of HIGHLAND’S
progress in funding its obligation to provide pension benefits to its employees. Required
supplementary information can be found on pages 68-74 of this report.

The combining statements, referred to earlier in connection with non-major governmental funds and
internal service funds, are presented immediately following the required supplementary information
on pensions. Combining and individual fund statements and schedules can be found on pages 75-77
on this report.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the TOWN of HIGHLAND, assets exceeded liabilities by $44,607,579 (total net
assets) at the close of the most recent fiscal year, ending 31 December 2009.

By far the largest portion of the TOWN of HIGHLAND’S net assets (75.5%) reflects its investment in
capital assets (e.g., land, buildings, machinery, and equipment), less any related debt used to acquire
those assets that are still outstanding, that amount being $33,680,683. The TOWN of HIGHLAND
uses these capital assets to provide services to citizens. Consequently, these assets are not available for



future spending. Although the TOWN of HIGHLAND'S investment in its capital assets is reported
net of related debt, it should be noted that the resources needed to repay this debt must be provided
from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

TOWN of HIGHLAND’S Net Assets

Governmental Business-Type Total
Activities Activities
2009 2008 2009 2008 2009 2008
Current and Other assets $ 15223472 § 14,182,038 $ 9312283 $ 5282186 24535755  $ 19,464,204
Capital Assets 22,393,388 22,303,387 22,448,666 19,871,519 44,842,054 42,174,906
Total Assets $ 37616860 § 36485425 $ 31,760,949 $  25153,705 69377,809 $ 61,639,130
Long-term Jiabilities outstanding 6,679,233 12,782,203 11,066,498 3,966,944 17,745,731 16,749,147
Other liabilities 5435918 4,833,742 1,588,581 1,571,716 7,024,499 6,405,458
Total Liabilities $ 12115151 § 17,615,945 $ 12655079 $ 5538660 24,770,230  § 23,154,605
Net assets: .
Invested in capital assets
net of related debt 16,624,533 16,129,072 17,056,150 17,787,254 33,680,683 33,916,326
Restricted 5,396,924 5028411 - 1,341,711 1,327,717 6,738,635 6,356,128
Restricted for:
Highways and Streets 273,873 518,123 - - 273,873 518,123
Debt Service 1,346,077 1,176,807 1,090,956 920,433 2,437,033 2,097,240
Capital Projects 3,382,797 3,018,887 250,755 407,284 3,633,552 3,426,171
Other purposes 394,177 314,594 - - 394,177 314,594
Unrestricted 3,480,252 (2,288,003) 708,009 500,074 4,188,261 (1,787,929)
Total net assets $ 25501,709 $ 18,869,480 * § 19105870 $§ 19,615,045 44,607,579 $ 38,484,525

An additional portion of the TOWN of HIGHLAND'S net assets in the amount of $6,738,635 (15.11%)
represents resources that are subject to external restrictions on how they may be used. The remaining
balance of unrestricted net assets $4,188,261 represents what may be used to meet the government’s
ongoing obligations to citizens and creditors. Historically, the Primary government reported a debit
balance in unrestricted assets in part attributable to an unusual net pension obligation that is from a
1925 police pension law, which provided for a non-actuarial plan. Effective for FY 2009, Indiana law
changed the liability of this fund from the Primary Government to an “on behalf of” liability of the
State of Indiana. This had a profoundly positive effect on the financial statements, requiring a prior
period adjustment in the amount of $5,335,509 to the net asset balance. (Readers are encouraged to read
Note IV. 1. in notes to the Financial Reports found on page 54 of this CAFR.)

At the end of the current fiscal year, the TOWN of HIGHLAND is reporting positive balances for
governmental and business-type activities and the town as a whole in two categories of net assets.
The business-type activities have a positive balance reported for unrestricted net assets in the amount of
$708,009. This is an increase of $207,935 over the previous year. This is due in part to an increase in
wastewater and storm water rates of five percent over the previous year. Governmental activities
reported an unrestricted balance in the amount of $3,480,252. This is an increase of $5,768,255 over
the prior year. However, in the prior year governmental activities reported a negative unrestricted net
assets balance of (-$2,288,003). The change from the prior year is in part explained by a change in the
treatment of the liability from the 1925 Police Pension Fund, by operation of state law, now being
posted with the State of Indiana. This change brought about a prior period adjustment of $5,335,509,
as stated previously. For more information regarding the change of treatment of the public safety pension
liability please see note IV. I on page 54 of the CAFR. Further, readers are encouraged to read Note V. F. 1(b)
in notes to the Financial Reports found on page 61 of this CAFR.)

There was a slight increase of $13,994 in restricted net assets reported in connection with the TOWN
of HIGHLAND's business-type activities. While there was an increase in resources for payment of
debt service in the amount of $170,523, there was a decrease of $156,529 dedicated to capital projects
from funds restricted for that purpose.

The total net assets attributable to government-type activities increased by $6,632,229 during FY 2009,
allowing for the prior period adjustment. This net increase is primarily attributable to the prior period
adjustment which profoundly reduced the long-term liabilities of the Town owing to public safety



pension liability shifting from the Town to the State of Indiana, as previously explained, as well as the
increase in resources for capital projects, which are comprised of the remaining proceeds from the
Municipal Bonds of 2008 and large fund balance in the Municipal Cumulative Capital Development
Fund.

Governmental activities. Governmental activities increased the TOWN of HIGHLAND'S net assets
by $1,296,720 (before allowing for the prior period adjustment) thereby accounting for 164.65% of
the total growth in the net assets of the Town of Highland, again before allowing for the prior period
adjustment. Allowing for the prior period adjustment, the increase is $6,632,229, which represents
108.32% of the total increase. Business-type activities experienced a reduction in net assets of (-
$509,175.) The effect of these two net asset changes rendered a total increase in net assets for the entire
Primary government of $787,545, before allowing for the prior period adjustment and $6,123,054
after allowing for the prior period adjustment. Key elements of this increase are as follows:

TOWN of HIGHLAND's CHANGES in NET ASSETS

Governmental Business-Type Total
Activities Activities
2009 2008 2009 2008 2009 2008

Revenues:
Program revenues:

Charges for services $ 3,555,527 $ 3,420,252 $ 6,007,567 $ 5,777,891 9,563,094 $ 9,198,143

Operating grants and

coniributions 1,240,552 1,027,318 - - 1,240,552 1,027,318

Capital grants and

contributions 1,513,923 731,455 76,693 - 1,590,616 731,455
General revenues:

Property taxes $ 7,705,918 $ 7,733,395 $ 975323 $ 829,215 8,681,241 $ 8,562,610

Other taxes 733,229 750,125 - - 733,229 750,125

Grants and contributions

not restricted to specific
__programs - - - -

Other 163,515 332,500 17,897 91,147 181,412 423,647

Total Revenues $ 14,912,664 $ 13,995,045 $ 7,077,480 $ 6,698,253 21,990,144 $ 20,693,298
Expenses:

General Government $ 2,245,786 $ 2,363,967 2,245,786 2,363,967

Public Safety 4,797,793 4,629,208 4,797,793 4,629,208

Highways/ Streets 1,901,381 1,967,533 1,901,381 1,967,533

Sanitation 1,835,282 1,811,419 1,835,282 1,811,419

Economic Development 230,857 150,443 230,857 150,443

Culture and Recreation 2,257,740 2,242 067 2,257,740 2,242,067

Interest on long-term debt 347,105 297,819 347,105 297,819

Water 2,698,674 2,684,156 2,698,674 2,684,156

Sanitary District (sewer) 4,887,981 4,272,370 4,887,981 4,272,370
Total expenses $ 13,615,944 $ 13,462,456 $ 7,586,655 $ 6,956,526 21,202,599 $ 20,418,982
Increase (decrease) in net assets 1,296,720 532,589 (509,175) (258,273) 787,545 274,316
Net Assets Beginning $ 18,869,480 $ 18,429,491 $ 19,615,045 $ 19,873,318 38,484,525 $ 38,302,809
Prior Period Adjustment $ 5,335,509 $ (92,600) § - $ - 5,335,509 $ (92,600)
Restated Net Assets Beginning 24,204,989 $ 18,336,801 $ 19,615,045 $ 19,873,318 43,820,034 38,210,209
Net Assets Ending $ 25,501,709 $ 18,869,480 $ 19,105,870 $ 19,615,045 $ 44,607,579 $ 38,484,525

* As a percentage of total revenues to the Primary Government in FY 2009, charges for services
represented approximately 43.49% of the total revenue stream. Property and other taxes represented
42 .81% of the total revenue stream.




* As a percentage of total revenues associated with the Governmental activities in FY 2009, charges for
services represented approximately 24% of the total revenue stream. Property and other taxes
represented 57% of the total revenue stream associated with Governmental Activities.

* Revenues attributable to Capital Grants, Charges for services, Operating Grants and contributions and
Property and other taxes of the Primary Government in FY 2009 increased notably over FY 2008.
Capital Grants increased by 117.5%, which is attributable increased Federal highway aid associated
with the Kennedy Avenue Reconstruction Project. Operating Grants increased by 20.8% over the prior
year. This increase is attributable to various law enforcement initiatives and a Federal Emergency
Management Agency reimbursement for payroll associated with a flood incident. Charges for services
increased by 4% over the prior year, which is attributable to 4% increase in solid waste management
user fees effective in May of 2009, a scheduled increase of 5% for the user charges of the Sanitary
District, and the introduction of some new user charges associated with law enforcement.

Property and other taxes increased by only 1.4% from the prior year. Property taxes attributable to debt
service increased significantly. However, owing to the net offsetting effect of lower collection rates
and an enforced reduction to the so-called maximum operating levy in the amount of $273,895 from
the prior year, the net increase was significantly arrested. The enforced reduction was part of
property tax reform. The rationale was that since the state was assuming the full costs for the legacy
public safety pensions for all municipalities, the tax levies that were used to support them needed to
be “recovered” to prevent a so-called “windfall.” It should be noted that the amount of the reduction
did not reflect the actual levy allocated to police pensions in four of the previous five fiscal years.
Further, owing to a special law for municipalities in Lake County, Indiana, property tax levies are
frozen at the levels of FY 2007 until the County Council adopts a special local option income tax at
1%.

Capital grants and contributions for the Primary Government increased in 2009 from its 2008 levels by
$859,161. The largest portion of the grant awards furnished resources to Highways and Streets. In fact,
Capital grants increased by $782,468 in Governmental Activities and only increased by $76,693 in
Business-Type activities over its 2008 levels.

Operating grants and contributions reversed from the declines that marked 2007, and 2008. Operating
grants increased over the 2008 levels by 20.8%, by adding $213,234. This change is entirely attributable
to Governmental Activities. Most of these operating grants involve public safety functions and a
Federal Emergency Management Agency reimbursement for payroll associated with a flood incident.
No operating grants and contributions were reported in Business-Type activities for 2009, 2008, 2007
or 2006.

Charges for services, as stated, had an overall increase in revenues of $364,951 in 2009 to the Primary
Government. This increase is attributable to an increase of $229,676 in Business Type Activities, and an
increase of $135,275 attributable to Governmental Activities. The increase in Business Type Activities is
wholly attributable to the scheduled 5% increase in user charges of the Sanitary District. The increase
in these fees in Governmental Activities is attributable to an increase to the user charges for solid
waste management services and some new law enforcement user charges associated with arrest
processing.

General Government experienced a slight (-5%) decrease in spending in 2009. The decrease of (-
$118,181) was attributable to constrained spending in several of the general governmental
departments.

Highway and street expenses decreased by -3.4% in 2009 from its 2008 levels representing a reduction
in the amount of (-$66,152). The decrease was attributable to comparatively higher than usual
expenditures in 2008 paid from the Corporation bonds of 2008 and constrained spending owing to
declining revenues from the gasoline taxes that support these functions.

Economic development, Public safety, Sanitation, and Culture and Recreation expenses increased
significantly in 2009 from its 2008 levels by an aggregate total of $288,535. Economic development



expenses significantly increased by $80,414 representing an increase of 53.5% in 2009 from its 2008
levels. The increase was primarily attributable to increased consultant spending, associated with the
development of design standards and rules associated with the Redevelopment Area of the Kennedy
Avenue Corridor. Other increases were attributable to increases of 12% in group health insurance
costs, increase in vendor costs for curbside waste collection and increased purchases of police cars as
well as activities supported by operating grants for public safety. In particular, Public safety spending
increased by 3.6% over 2008 levels in the amount of 168,585. Sanitation spending increased by 1.3%
over 2008 levels in the amount of $23,863.Finally, Culture and Recreation expenses increased by
$15,673 over the prior year, representing only a .7% increase.

Expenses and Program Revenues Government Activities

2009

Expenses Program Revenues  Net (Expense) Revenue
General Government $ 2,245,786 $ 933,587 $ (1,312,199)
Public Safety $ 4,797,793 $ 550,651 $ (4,247,142)
Highways/ Streets $ 1,901,381 $ 2,084,743 $ 183,362
Sanitation $ 1,835,282 $ 1,803,514 $ (31,768)
Economic Development $ 230,857 $ 99,261 $ (131,596)
Culture & Recreation $ 2,257,740 $ 838,246 $ (1,419,494)
interest on long term debt 347,105 $ - $ (347,105)

Expenses and Program Revenues - Governmental Activities 2009
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This graph above compares spending by function to its related program revenues for governmental activities in FY 2009. This
does not include revenues from business activities. The tomparisons are designed to depict graphically the amount of
varying sufficiency of program revenues for each function.



Revenues by Source Governmental Activities 2009
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This pie chart shows reports the sources of the revenue for Governmental activities
and does not include those attributable to business activities.

Business-type activities. The TOWN of HIGHLAND’S net assets associated with Business-type
Activities actually declined by (-$509,175). The key elements of this change in net assets are as
follows:

* As a percentage of total revenues to the Business-Type activities in FY 2009, charges for services
represented approximately 84.88% of the total revenue stream. Property taxes represented 13.78% of
the total revenue stream. Capital grants and contributions represented 1.08% of the total business type
activities revenue stream. Other revenues represented the final .25% of the business type activities
revenue stream.
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* The Sanitary District in 2009 experienced a 7.7% increase in program revenues whereas, the Water
District experienced an decrease of .7%. The increase for the Sanitary District can be attributable to
the 5% nominal rate increase. The decrease for the water district is attributable to a reduction in billed
consumption in 2009 (1,285,928,000 gallons) from 2008 (1,319,590,000 gallons).

* The Sanitary District experienced an increase in total expenses amounting to 12.0% for FY 2009. Much
of this was attributable to expenses in certain capital programs related to reducing inflow and
infiltration in the wastewater collection system, increases in temporary storm water storage and
freatment and disposal costs.

* The Waterworks Utility experienced a very slight 2.8% increase in total expenses for FY 2009. This is

attributable to its share of costs associated with increases in health insurance and expenses related to
transmission and distribution.

Expenses and Program Revenues Business Type Activities

2009
Expenses Program Revenues  Net (Expense) Revenue
Water Utility $ 2,698,674 $ 2,540,742 $ (157,932)
Sanitary District (sewer) $ 4887981 $ 3,543,518 $ (1,344,463)

Expenses and Program Revenues - Business-Type Actvities 2009
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This graph above compares spending by function to its related program revenues for business-type activities in FY 2009. This
does not include revenues from governmental activities. The comparisons are designed to depict graphically the amount of
varying sufficiency of program revenues to each utilities’ expenses.
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Business Activity Revenues by Source 2009
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This pie chart shows revenues by source and their percentages for business-type activities in FY 2009. This does not
include revenues from government activities.

Financial Analysis of the Government’s Funds

As noted earlier, the TOWN of HIGHLAND uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental funds. The focus of the TOWN of HIGHLAND'S governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such information
is useful in assessing the TOWN of HIGHLAND'S financing requirements. In particular, unassigned
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fund balance (formerly unreserved fund balance) may serve as a useful measure of a government’s
net resources available for spending at the end of the fiscal year.

As of the end of the current fiscal year ended 31 December 2009, the TOWN of HIGHLAND'S
governmental funds reported combined ending fund balances of $8,343,022 a slight increase of
$77,238 in comparison with the prior year. Of the combined ending fund balance amount, $7,430,829
or (89%) is available for spending at the government’s discretion (unassigned fund balance/ unreserved
fund balance) The remainder of fund balance in the amount of $912,193 is restricted or committed fund
balance to indicate that it is not available for new spending because it has already been committed 1)
to liquidate contracts and purchase orders of the prior period 2) to cover wages and salaries earned in
the current fiscal year but payable in the subsequent one or 3) for a variety of other restricted
purposes.

The General Fund is the chief operating fund of the TOWN of HIGHLAND. At the end of the current
fiscal year, unreserved, unassigned fund balance of the General Fund was $1,713,979, while total fund
balance reached $2,068,335. As a measure of the General Fund’s liquidity, it may be useful to compare
both unreserved fund balance and total fund balance to total fund expenditures. Unreserved,
unassigned fund balance represents twenty-three percent (23%) of total general fund expenditures
(87,572,905), while total fund balance represents twenty-six percent (27%) of that same amount. Cash
flows for this fund in FY 2009 were supported through significant short-term borrowing, evidenced
by the issuance of tax anticipation warrants (TAW).

The fund balance of the TOWN of HIGHLAND’S General Fund experienced a net increase of $118,132
during the current fiscal year. Key factors in this small increase are as follows:

The pay 2008 property tax bills were again delayed and a portion of those collections were settled in
2009. Further, the pay 2009 property taxes were delayed as well, with some settlement in FY 2010.
Even with the decreased revenues in 2009 for the General Fund and the slight decline in spending in
FY 2009, the fund balance increased primarily because of the overall spending of the General Fund in
the amount of $7,572,905 came in under the overall revenue for the fund of $7,716,601, allowing an
increase in fund balance of the reported amount.

The Parks and Recreation Fund had a total fund balance of $240,579. The Parks and Recreation Fund
had an unreserved, undesignated fund balance of $202,098. As a measure of the Parks and Recreation
Fund’s liquidity, it may be useful to compare both unreserved (unassigned) fund balance and total
fund balance to total fund expenditures. Unreserved (unassigned) fund balance represents eleven
percent (11%) of total Parks and Recreation Fund expenditures, while total fund balance represents
ttwelve and ninety-six one hundredths percent (12.96%) of that same amount.

The fund balance of the TOWN of HIGHLAND'S Parks and Recreation Fund from $241,738 in FY 2008
to $240,579 in FY 2009, a decrease of (- $1,159) during the current fiscal year. Key factors in this decrease
is attributable to the 2008 property tax bills being again delayed and a portion of those collections was
settled in 2009. Furthermore, total expenditures in the amount of $1,856,994 exceeded the total revenues
of $1,855,835, producing a net reduction in the fund balance by the reported amount.

Proprietary funds. The TOWN of HIGHLAND'S proprietary funds provide the same type of
information found in the government-wide financial statements, but in more detail. Unrestricted net
assets of the Waterworks and Sanitary District utilities at the end of the year amounted to $708,009.
The change in net assets for the Waterworks Utility was (-$155,341) and for the Sanitary District was
(-$353,834). The total change in net assets for all utilities was (-$509,175). Other factors concerning the
finances of these two funds have already been addressed in the discussion of the TOWN of
HIGHLAND'S business-type activities.
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General Fund Budgetary Highlights

Differences between the original budget and the final amended budget equaled a net increase of
$767,176 in expenditures. The net increase is comprised of an increase to General Government in the
amount of $ $213,315; an increase to Public Safety in the amount of $443,363; and an increase to
Sanitation in the amount of $110,498. Following are some of the main components of the increases:

* A netincrease of $101,413 to several departments of the General Fund to cover the cost of a one-
time pay premium or bonus in the amount of $1,600 for each full-time worker in lieu of a general
raise.

* A net increase of $80,064 in the Services and Works Board to cover the cost of a one-time workers
compensation premium modification and energy costs.

* Anetincrease of $87,000 in the Office of the Town Council to cover the cost of municipal election
of 2008, delayed in billing.

* A net increase of $12,384 in the Fire and Police Departments to cover the cost of equipment
replaced by a Federal Emergency Management Agency Reimbursement Grant.

* A net increase of $354,356 in carry over expenses from 2008 but slated to be paid in 2009 for
various departments.

* A net increase of $110,498 to expenditures in the Sanitation and Streets Department, owing to
cover of expenses from prior year on the annual vendor contract that had not been paid or
encumbered as well as the bonus payments described at the start of these highlights.

The net increase was supported in part by increases in solid waste user residential user charges and
unreserved, undesignated fund balance.

Differences between the final budget and the actual for revenues were relatively significant and can
be briefly summarized as follows:

* General Fund saw a net increase in actual revenues of $355,874 over the Final Revenue Budget,
fixed at $7,423,042. Actual revenues were $7,778,916. This positive variance from final budget is
attributable to the payment of excise and other tax revenues due in FY 2008 being paid and posted
in early 2009, in approximately the amount of $342,748. In addition, there was a positive variance
of $44,249 for fines and forfeits, which in part is attributable to a delayed distribution of the local
share of court fees, higher than expected alarm service fees, and higher than projected fees from
infraction deferrals. Finally, there was a $266,806 positive variance in the charges for services
category, which is attributable to conservative projections generally and an increase in solid waste
user charges.

General Fund had final budgeted appropriations of $8,716,311. However, actual appropriated
expenditures totaled only $7,923,566, coming under the final budget by ($792,755). The majority
of this under expenditure from the budgeted amount is due to the timing of payments, incurred in
FY 2009, but which will be made in 2010. The source report uses the modified accrual accounting
model.

Capital assets and Debt Administration

Capital assets. The TOWN of HIGHLAND'S total investments in capital assets for the Primary
Government (governmental and business type activities) as of December 31, 2009, amounts to
$44,842,054 (net of accumulated depreciation). This investment in capital assets includes land,
buildings and systems, improvements, machinery and equipment, park facilities, road and highways.
The total investment in capital assets in the TOWN of HIGHLAND for the current fiscal year
represented an increase of $2,667,148 or 6.32%. The specific components of the increase are a $90,001
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(4%) increase for governmental activities and a $2,577,147 (12.97%) increase for business-type

activities.
TOWN of HIGHLAND'S CAPITAL ASSETS
{net of depreciation) _
Governmental Business-Type Total Changeto  Percentage
Activities Activities Capital Assets ~ change
2009 2008 2009 2008 2009 2008
Land $ 2800029 § 27478% §  55AT § 55477 § 2855506 § 2803312 § 52,134 186%
Buildingsand System ~ $ 2566906 § 2742159 § 381400 § 405945 § 2948308 § 3148104 §  (19979%) 639
Improvements other than

buildings $ 760974 § 769439 § 2443597 § 2546909 § 3204571 § 331638 § (ULT7)  33%
Machinery and equipment § 145265 § 1448269 § 929797 § 812455 § 2382449 § 2260724 § 121725  538%
Infrastructure § 11941040 § 12657438 § 15278602 § 15292755 § 27219642 § 27,950,193 § (730551)  -261%
Constructioninprogress  § 2871787  § 198187 § 335792 § 757958 § 631579 § 2696165 § 3535414  131.13%
Total: § 20393388 § 22303387 § 22448666 § 19871519 § 44842054 § 42174906 § 2,667,148  632%

$ 90,001 $ 2577147 1297%

040% WaterUtility § 8552282 § 8,446,665

Wastewater ~ § 8164679 § 62310752

Stormwater ~ § 5731705 § 4,568,084

$

2448666 § 19,325,501

Addition information on the TOWN of HIGHLAND's capital assets can be found in Note IV. C on
pages 48 to 50 of this report.

Major capital asset events during the fiscal year ending 31 December 2009 included the following:
Streets and Sanitation

Kennedy Avenue Reconstruction Project (North)

The Kennedy Avenue Reconstruction Project was awarded by the Indiana Department of
Transportation to Grimmer Construction, Inc. in the amount of $7,335,639 in 2008. The limits of the
project are the Little Calumet River (north) and Ridge Road (south). The project consisted of drainage
improvements, curb installation, sidewalk replacement, water main replacement, and pavement
reconstruction. Grimmer Construction, Inc. began construction in December 2008 and work
continued throughout 2009. The project is scheduled for completion in July 2010. The project design
and construction engineering services were performed by First Group Engineering, Inc.

2000-2100 Ridgewood Avenue Reconstruction Project

The Ridgewood Avenue Reconstruction Project was substantially completed in 2009. The limits of the
project were Prairie Avenue to Parkway Drive. The project consisted of drainage improvements, curb
installation, sidewalk replacement, water main replacement, and pavement reconstruction. The
Contract was awarded in July 2009 to Grimmer Construction, Inc. in the amount of $434,842. A
General Improvement District was established by the Town to support the curb and sidewalk
installations on the project. The project design and construction engineer services were performed by
Garcia Consulting Engineers.

Street Resurfacing Projects
The following streets were paved in 2009 as part of the Town general maintenance program:

Street From To
LaPorte Street Kennedy Avenue Grace Street
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44" Street 5% Street Cul-de-Sac

Delaware Place 44™ Street 45™ Street
5% Place 44™ Street 45™ Street
Industrial Drive Indianapolis Boulevard Spring Street
Spring Street 45" Street Industrial Drive
ExEress Drive
38™ Street Orchard Street Liable Road
LaVerne Drive Grace Street Arbor Hill Drive
Lincoln Street Cottage Grove Avenue Arbor Hill Drive
Park Drive Highway Avenue Jewett Street
99™ Place West
99" Street West
42" Street 5% Street Erie Street
Forrest Drive 41 Street 43" Street
Lincoln Street Prairie Avenue Parkway Drive
Lincoln Street Carolina Street 5% Street
Garfield Avenue Kennedy Avenue Gordon Drive
LaPorte Street Henry Street Kennedy Avenue
Prairie Avenue Main Street Ramblewood Drive
Ramblewood Drive Prairie Avenue Prairie Avenue
Idlewild Drive Martha Street Bluebird Lane
Main Street Kennedy Avenue Highland/ Griffith Corporate Limit
Engineering Projects
Cline Avenue Project

Preliminary Engineering for the Cline Avenue Improvement Project between Ridge Road and 45%
Avenue began in 2005 and was completed in 2009 by First Group Engineering, Inc. The Project
(Federal-Aid) involves the reconstruction of Cline Avenue. The local share of the funding will split
between the Town of Highland and the Town of Griffith through an interlocal cooperation agreement.
The estimated cost for the Project is $5,153,392 and has been schedule for bid letting in February 2010.
The Project is scheduled for construction in 2010-2011.

45™ Avenue Resurfacing Project

First Group Engineering, Inc. was engaged to provide preliminary engineering design services in
support of the 45" Avenue Resurfacing Project. The construction project is being funded through the
Town of Highland’s allocation of American Recovery and Reinvestment Act Funds (stimulus
funding). Highland’s allocation is $493,657. Walsh & Kelly, Inc. was awarded the project through the
Indiana Department of Transportation in the amount of $306,3098. Work is scheduled to begin and
conclude in the Summer of 2010.

- Highland Street Reconstruction Project

The Town of Highland was approved for a Community Development Block Grant (FY 2009) for the
reconstruction of the 8700 block of Highland Street in the amount of $113,350.  The limits of the
project are Ridge Road and Highway Avenue. The project consists of drainage improvements, curb
installation, sidewalk replacement, water main replacement and pavement reconstruction. Garcia
Consulting Engineers was contracted to provide preliminary design engineering services. The Project
is scheduled for construction in the Spring/Summer of 2010.

Department of Waterworks and Municipal Water Utility

Ridgewood Avenue Water Main Installation Project

In conjunction with the Ridgewood Avenue Reconstruction Project, the Water Works Board of
Directors installed an eight (8”) inch ductile iron water main, replacing the existing four (4”) inch
asbestos-cement water main in the 2000-2100 block of Ridgewood Avenue. The work was performed
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by Grimmer Construction, Inc. at a cost to the water utility of $97,190. The project design and
construction engineer services were performed by Garcia Consulting Engineers.

Sanitary District and Sewage (Waste & Storm water) Works

North Drive Puinp Station Engine Generator Project

The Sanitary Board of Commissioners completed a project for the installation of an 500KW diesel
powered engine generator to supply electrical power to the North Drive Pump Station in the event of
a power outage. In 2006, the US Army Corps of Engineers constructed the North Drive Pump Station
as a part of the Little Calumet River Levee and Flood Protection Project. The station was constructed
without the installation of a backup generator. NIES Engineering, Inc. performed preliminary design
and construction engineering services for the project. Cummins Power LLC supplied the 500KW
engine generator at the cost of $94,428. The Automatic Transfer switch was supplied by Steiner
Electric at the cost of $9,516. Midwestern Electric, Inc. provided installation services in the amount of
$88,135.

North 5th Street Pump Station Engine Generator Project

The Sanitary Board of Commissioners completed a project for the installation of two (2) 1000KW
diesel powered engine generators to supply electrical power to the North 5% Street Pump Station in
the event of a power outage. Zonatherm Products, Incorporated supplied the 2000KW Engine-
Generator package (4-500KW Engine-Generators) at the cost of $399,770. Austgen Electric, Inc.
provided installation services in the amount of $355,216. NIES Engineering, Inc. was engaged to
performed preliminary design services and construction inspection for the project. The project was
substantially completed in September 2009.

Homestead Gardens Detention Project

The Sanitary Board of Commissioners constructed the Homestead Gardens Detention Facility and
associated storm sewer improvements. Christopher B. Burke Engineers, LTD performed preliminary
design engineering services for the construction of an 8.5 Acre-Feet detention basin located east of
Johnston Street, between Grand Boulevard and 81% Street. In addition, new storm sewers were
installed in the 3500 block of Grand Boulevard; Johnston Street between Grand Boulevard and Strong
Place; and in the 8100-8200 blocks of Grace Place. The project was implemented in order to evaluate
flood control solutions for the storm sewers tributary to the North Drive Pump Station. The Project
was awarded on July 21, 2009 to Gatlin Plumbing & Heating, Inc. in the amount of $767,638. Work
began in August 2009 with a scheduled completion in the Spring of 2010. Christopher B. Burke
Engineers, LTD performed construction engineering services on the project.

LaPorte Street Sewer Separation Project

The Sanitary Board of Commissioners constructed the LaPorte Street Sewer Separation Project. The
project includes the installation of 600 LF of storm sewer. In addition, 64 homes will provided with
service connections to the storm sewer in order to provide an outlet for private storm water sump
pump discharges. The Project was awarded to deBoer Egolf Corporation in January 2009 in the
amount of $185,596. Two change orders to contract brought the final cost to $189,357. NIES
Engineering, Inc. was engaged to provide professional engineering design services and construction
engineering services for the project. The construction concluded in May 2009.

Franklin Street Sewer Separation Project

The Sanitary Board of Commissioners constructed the Franklin Street Sewer Separation Project. This
project consists of the furnishing of all equipment, labor and materials for the construction of
approximately 680 linear feet of 12-inch PVC storm sewer, removal of 660 LF of 12-inch PVC and
replacement with 660 linear feet of 18-inch PVC storm sewer and installation of 4-inch PVC laterals
for approximately 151 homes to the new and existing storm sewers. The Project was awarded to B &
D Sewer and Backhoe Service, Inc. in July 2009 in the amount of $443,343. Two change orders to
contract brought the final cost to $418,480. NIES Engineering, Inc. was engaged to provide
professional engineering design services and construction engineering services for the project. The
construction concluded in October 2009.
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Hess Drive Sewer Separation Project

The Sanitary Board of Commissioners constructed the Hess Drive Street Sewer Separation Project.
This project consists of the furnishing of all equipment, labor and materials for the construction of
approximately 900 linear feet of 12-inch PVC storm sewer and installation of 4-inch PVC laterals for
approximately 32 homes to the new storm sewer. The Project was awarded to deBoer Egolf
Corporation in August 2009 in the amount of $123,458. One change order to contract brought the
final cost to $113,537. NIES Engineering, Inc. was engaged to provide professional engineering
design services and construction engineering services for the project. The construction substantially
concluded in November 2009.

Wicker Park Manor Storm Sewer Improvement Project

The Sanitary Board of Commissioners constructed the Wicker Park Manor Storm Sewer Improvement
Project. This project consists of the furnishing of all equipment, labor and materials for the
construction of approximately 170 linear feet of 15-inch PVC storm sewer, 133 linear feet of 24-inch
PVC storm sewer and 985 linear feet of 30-inch PVC storm sewer. The Project was awarded to
Engineered Companies, Inc. in July 2009 in the amount of $224,492. NIES Engineering, Inc. was
engaged to provide professional engineering design services and construction engineering services
for the project. The construction is scheduled for completion in the Spring of 2010.

Strong Street Sewer Separation Project
The Sanitary Board of Commissioners initiated the Strong Street Sewer Separation Project in
September 2009. This project is a part of a continuing program for the separation of private
foundation drains and sump pumps from the sanitary sewer system. NIES Engineering, Inc. was
engaged to provide professional engineering design services for the project. The construction is
scheduled to begin in the spring of 2010.

Parks and Recreation

Meadows Pond Stabilization — Large pond received bank stabilization and aerators for $20,758.
Electronic marquee was purchased and installed at Main Square Park for costs totaling $22,046.
New scoreboards were purchased and installed at the Sharp Athletic Complex for $27,520.

The park department completed their 5-year comprehensive master plan with expenditures of
$26,150. The master plan was submitted to the Indiana Department of Natural Resources and was
accepted and approved.

* The Lincoln Community Center Retrofit and Reconstruction Project (Master Plan) had been
placed on hold at the end of 2008 and early 2009. It was reinitiated in late 2010. This project
involves the master planning of the Community Center, originally an elementary school that was
first constructed in 1947 with upgrades made in 1950, 1965, and 1998. Preliminary plans called for
some redesign, reconstruction, and some new construction. After initial efforts to develop
financing, leadership elected to defer further action to another time.

Long-term debt. At the end of the current fiscal year, the TOWN of HIGHLAND had total bonded
debt outstanding of $18,225,927. Of this amount, $17,216,473 comprises debt backed by the full faith
and credit of the government. The remainder of the TOWN of HIGHLAND's debt represents bonds
secured solely by specified revenue sources (i.e. revenue bonds), in the amount of $1,009,454.

The TOWN of HIGHLAND's total debt increased by a net $6,236,546 (52%) during 2009. General
obligation debt had a net increase of $6,442,454 (60%). Revenue bonded indebtedness decreased by (-
$205,908) (-17%). The key factor in the overall increase was a general obligation special taxing district
bond issued by the Sanitary District in the nominal amount of $7,640,000.

The TOWN of HIGHLAND maintains an A+ rating from Standard and Poor’s for its rated debt.

State statutes and the Indiana Constitution limit the amount of general obligation debt that a
governmental entity may issue. Article 13 of the Indiana Constitution states that a municipal
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corporation may not exceed two percent (2%) of one-third of the total assessed valuation of the unit.
Statutes also limit so-called special taxing districts, which are co-terminus with the boundaries of the
Town. The Parks and Recreation District may not exceed two percent (2%), the Redevelopment District
may not exceed two percent (2%), the Waterworks District may not exceed eight percent (8%) and the
Sanitary District may not exceed twelve percent (12%) of one-third of the total assessed valuation of

the Town.
TOWN of HIGHLAND'S Outstanding Debt
General Obligation and Revenue Bonds
Governmental Business-Type Total
Activities Activities
31-Dec-09 31-Dec-08 31-Dec-09 31-Dec-08 2009 2008

General ObligationBonds ~ §5699.966.00  § 648816200 § 1151650700 § 428585700 § 1721647300 § 10,774,019.00
Special assessment debt with

governmental commitment ~ §$ - 5 - $ -8 - $ - 4 -
Revenue Bonds $100945400 § 121536200 § -4 -5 100945400 $ 121536200
Total §670942000 § 770352400 § 11516507.00 § 428585700 $18225927.00 § 11,989,381.00

net of discounts or premiums

Additional information on the TOWN of HIGHLAND’S long-term debt can be found in note IV (H) on

pages 51-53 of this report.

Economic Factors and Next Year’s Budget and Rates

* Inflationary trends in the region compare favorably to the national indices.

* The regional delay due to the delay of the property taxes owing to the general trending

reassessment continues but shows signs of moving towards the normal cycle.

The Indiana General Assembly passed a law applicable only to all units of government in Lake
County except Schools, that freezes all property tax levies for controlled (operating) funds at FY
2007, unless and until the Lake County Council adopts a County-wide income tax dedicated to
property tax replacement. In FY 2008, the Lake County Council passed the tax by a vote of 4 to 3.
However, the County executive vetoed the ordinance and the County Council was unable to
attain the necessary 5 votes to over ride the veto. In 2009 there was no further action. There are no
signs of reconsideration of this matter soon, even in 2010 as it is an election year.

Further, owing to the operating levy freeze, increases in operating costs, and a reduction of
$273,895 to the maximum operating levy imposed by legislation styled as property tax reform,
directed to reduce property tax burdens. This action placed the operating budget into a deficit
position of approximately $320,000 in FY 2009 if all appropriations were expended in the
Corporation General Fund. The budget, while not balanced, was funded from operating balance or
cash reserves in the General Fund.

All of these factors were considered in preparing the TOWN of HIGHLAND's budget for the 2010
fiscal year. '

The operating budget growth for 2010 was constrained but not entirely contracted. During the

current fiscal year, ending fund balance in the General fund increased by $118,132 over the prior
year. However, unreserved, undesignated fund balance in the general fund increased from
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$1,446,835 at the end of 2008 to $1,713,979 at the end of 2009. Part of this increase is attributable to
the proceeds from temporary warrants to cover cash flow. The TOWN of HIGHLAND has
appropriated much of this amount for spending in the FY 2010 budget. It is intended that the use
of this fund balance will offset revenue shortfalls owing to tax bill delays and permit expenditures
for one-time deferred needs of the municipality. The Town Council indicated an intention to
review its position and move to contract the budget in FY 2011. No general wage and salary
increase is planned for FY 2010.

Further complicating the fiscal position of the Primary Government, is the imposition of so called
circuit breakers, which operate, in fact, as hard tax caps on property tax collections. In FY 2009,
by operation of law, property tax bills could not exceed 1.5% the gross valuation of owner-
occupied residential properties (homesteads), 2.5% of non-owner occupied residential properties
and farms, and 3.5% for all other classes of property. The caps operate to reduce total collections
and can only be reliably calculated by conducting a parcel-by-parcel study and gathering the
spending of overlapping jurisdictions. The effect to the municipality in FY 2009 was not
significant. Further, in FY 2010, the caps are reduced to 1%, 2% and 3% respectively. The effects of
the caps on collections are not yet known. As this is written the final budget order from the state
department of local government finance is not yet issued. As a consequence, final property tax
bills could not be calculated. The impact of the tax caps is an unknown but remain a critical
concern to the fiscal position of the municipality.

Solid Waste Management user charges were increased in May of 2009 by 4%. The increase was
necessary to finance cost increases charged by the solid waste curbside collection vendor after
bids were solicited for these services and to further establish the solid waste program as fully
funded by user charges.

Wastewater and Storm water rates increased by 5% in 2008 and in 2009. Further they are
scheduled to increase an additional 5%in 2010.

Requests for Information
This financial report is designed to provide a general overview of the TOWN of HIGHLAND's
finances. Questions concerning any of the information provided in this report or requests for

additional financial information should be addressed to the Office of the Clerk-Treasurer, 3333
Ridge Road, TOWN of HIGHLAND, INDIANA, 46322.
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TOWN OF HIGHLAND, INDIANA
NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

A. Reporting Entity

The Town of Highland (government) was established under the laws of the State of Indiana.
The government operates under a Town Council form of government and provides the following
services: public safety (police and fire), highways and streets, health, welfare and social
services, culture and recreation, public improvements, planning and zoning, general
administrative services, water, wastewater, and urban redevelopment.

The accompanying financial statements present the activities of the government and its
significant component unit. The component unit discussed below is included in the government's
reporting entity because of the significance of its operational or financial relationships with the
government. The blended component unit, although a legally separate entity, is in substance
part of the government's operations and exists solely to provide services for the government;
data from the unit is combined with data of the government.

Blended Component Unit

The Parks and Recreation Building Corporation is a significant blended component unit of the
government. The government appoints a voting majority of the Parks and Recreation Building
Corporation's board and a financial benefit/burden relationship exists between the government
and the Parks and Recreation Building Corporation. Although it is legally separate from the
government, the Parks and Recreation Building Corporation is reported as if it were a part of the
government because it provides services entirely or almost entirely to the government. The
Parks and Recreation Building Corporation's sole purpose was to finance and construct the
government's multi-purpose recreational facility. Complete financial statements of the individual
component unit can be obtained from the Town of Highland, Clerk-Treasurer's Office, at 3333
Ridge Road, Highland, Indiana, 46322.

Government-Wide and Fund Financial Statements

Government-wide financial statements (i.e., the Statement of Net Assets and the Statement of
Activities) report information on all of the nonfiduciary activities of the government. For the most
part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges
for support.

The Statement of Activities demonstrates the degree to which direct expenses of a given
function or segments are offset by program revenues. Direct expenses are clearly identifiable
with a specific function or segment. Program revenues include (1) charges to customers or
applicants who purchase, use or directly benefit from goods, services or privileges provided by
a given function or segment and (2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items
not properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements.

_35._



TOWN OF HIGHLAND, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus anid the accrual basis of accounting as are the proprietary fund and fiduciary
fund financial statements. Agency funds, however, report only assets and liabilities. Since they
do not report equity (or changes in equity), they have no measurement focus. Revenues are
recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of the related cash flows. Property taxes are recognized in the year for which they are
levied. Grants and similaritems are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources meas-
urement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they
are collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences are recorded only when
payment is due.

Proprietary fund types and pension trust funds are reported using the accrual basis of
accounting. Under this method, revenues, including contributions received by pension trust
funds, are recorded when earned and expenses, ncluding benefits and refunds paid by pension
trust funds, are recorded at the time the liabilities are incurred.

Property taxes, franchise fees, licenses and permits and interest associated with the current
fiscal period are all considered to be susceptible to accrual and have been recognized as
revenues of the current fiscal period. Only the portion of special assessments receivable due
within the current fiscal period is considered to be susceptible to accrual as revenue of the
current period. All other revenue items are considered to be measurable and available only
when the government receives cash.

The government reports the following major governmental funds:

The general fund is the primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund.

The parks and recreation fund accounts for the operation of the parks and recreation
department including the maintenance of the park system and the operation of recreation
and cultural programs.

The government reports the following major proprietary funds:

The water utility fund accounts for the operation of the government's water distribution
system.

The sanitary district fund accounts for the operation of the government's wastewater
treatment plant, pumping stations and collection systems, as well as the storm water facilities.
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TOWN OF HIGHLAND, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

Additionally, the government reports the following fund types:

The internal service funds account for expenditures and resources related to information and
communications technology services provided to the executive departments of the
municipality and its utilities; and for the Parks and Recreation Building Corporation, a
blended component unit of the Town, established for the sole purpose of construction of a
recreational facility and leasing such facility.

The pension trust fund accounts for the activities of the 1925 police officer's pension fund
which accumulates resources for pension benefit payments.

Agency funds account for assets held by the government as an agent for federal, state and
other local governmental entities and payroll deductions.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to
the extent that those standards do not conflict with or contradict guidance of the Governmental
Accounting Standards Board. Governments also have the option of following subsequent
private-sector guidance for their business-type activities and enterprise funds, subject to this
same limitation. The government has elected not to follow subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other
charges between the Town and the utilities. Eliminationof these charges would distort the direct
costs and program revenues reported for the various functions concerned.

Amounts reported as program revenues include (1) charges to customers or applicants for
goods, services or privileges provided, (2) operating grants and contributions, and (3) capital
grants and contributions, including special assessments. Internally dedicated resources are
reported as general revenues rather than as program revenues. Likewise, general revenues
include all taxes.

Proprietary funds distinguish operating revenues from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’'s principal ongoing operations. The principal operating
revenues of the enterprise funds are charges to customers for sales and services. Operating
expenses for enterprise funds and internal service funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not
meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government’s
policy to use restricted resources first, then unrestricted resources as they are needed.

D. Assets, Liabilities and Net Assets or Equity
1. Deposits and Investments
The government's cash and cash equivalents are considered to be cash on hand, demand

deposits and short-term investments with original maturities of three months or less from the
date of acquisition.
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TOWN OF HIGHLAND, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

State statute (IC 5-13-9) authorizes the government to invest in securities, including but not
limited to, federal government securities, repurchase agreements, and certain money market
mutual funds. Certain other statutory restrictions apply to all investments made by local
governmental units.

Nonparticipating certificates of deposit, demand deposits and similar nonparticipating
negotiable instruments that are not reported as cash and cash equivalents are reported as
investments at cost.

Money market investments that mature within one year or less at the date of their acquisition
are reported at amortized cost. Other money market investments are reported at fair value.

Investment income, including changes in the fair value of investments, is reported as
revenue in the operating statement.

Property Taxes

Property taxes levied are collected by the County Treasurer and are distributed to the
government in June and in December. State statutes (IC 6-1.1-17-16) require the Indiana
Department of Local Government Finance to establish property tax rates and levies by
February 15. These rates were based upon the preceding year's March 1 (lien date)
assessed valuations adjusted for various tax credits. Taxable property is assessed at 100%
of the true tax value (determined in accordance with rules and regulations adopted by the
Indiana Department of Local Government Finance). Taxes may be paid in two equal
installments that become delinquent if not paid by May 10 and November 10, respectively.
Delinquent property taxes outstanding at year end for governmental funds, net of
allowances for uncollectible accounts, are recorded as a receivable with an offset to deferred
revenue since the amounts are not considered available.

The second instaliment of the 2007 pay 2008 property taxes was billed in January, 20009.
Final distribution of the 2007 pay 2008 property taxes was completed in March, 2009.

Due to delays caused by trending of assessments, the assessed valuations of Lake County
were not finalized by February 15, 2009 as required. Therefore, the 2008 pay 2009 property
tax rates and levies, as well as related budget orders for 2009, were not established until
July 31, 2009. The County billed 2008 pay 2009 taxes in two installments with due dates
of October 29 and November 30, 2009.

. Inventories and Prepaid Items

All inventories are valued at the lower of cost or market using the first inffirst out (FIFO)
method and consist of maintenance supplies and replacement parts held for consumption.
The Town does not record inventories for its governmental funds. The cost is recorded as
an expenditure in governmental funds at the time individual inventory items are purchased,
and as an expense in proprietary funds at the time individual inventory are consumed.

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in the government-wide financial statements.
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TOWN OF HIGHLAND, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)

4. Restricted Assets

Certain proceeds of the enterprise fund revenue bonds, as well as certain resources set
aside for their repayment, are clssified as restricted assets on the statement of net assets
balance sheet because their use is limited by applicable bond indentures or governing body
action.

5. Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets (e.qg.,
roads, bridges, sidewalks and similar items), are reported in the applicable governmental or
business-type activities column in the government-wide financial statements.

Capital assets are reported at actual or estimated historical cost based on appraisals or
deflated current replacement cost. Contributed or donated assets are reported at estimated
fair value at the time received.

Capitalization thresholds (the dollar values above which asset acquisitions are added to the
capital asset accounts), depreciation methods and estimated useful lives of capital assets
reported in the government-wide statements and proprietary funds are as follows:

Capitalization Depreciation Estimated
Threshold Method Useful Life
Land $ - N/A N/A
Construction in progress - N/A N/A
Buildings 5,000 Straight-line 40 years
Improvements other than buildings 5,000 Straight-line 10 to 40 years
Machinery and equipment 5,000 Straight-line 4 to 20 years
Infrastructure and underground 5,000 Straight-line 16 to 50 years

N/A = Not applicable

For depreciated assets, the cost of normal maintenance and repairs that do not add to the
value of the asset or materially extend asset lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are
constructed. Interest incurred during the construction phase of capital assets of business-
type activities is included as part of the capitalized value of the assets constructed.

6. Compensated Absences

a. Vacation Leave — government employees earn vacation leave at rates from 10 days to
- 25 days per year based upon the number of years of service. Vacation leave is accrued
each year and available to employees the following year. Accumulated vacation leave

is paid to employees upon separation of employment.

b. Personal Leave — government employees earn personal leave at the rate of 6 days per
year. Unused personal leave may be accumulated to a maximum of 20 days. Accu-
mulated personal leave is paid to employees upon separation of employment.

c. Compensatory Time Earned — government employees who are non-exempt, non-
salaried, can earn compensatory time at one and one-half the time for all work performed
in excess of 40 hours per week. Unused compensatory time may be accumulated
indefinitely and is paid to employees upon separation of employment.
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TOWN OF HIGHLAND, INDIANA
NOTES TO FINANCIAL STATEMENTS
{Continued)

Vacation leave, personal leave, and compensatory time earned are accrued when incurred
-and reported as a liability in the Statement of Net Assets. Only amounts due and payable
at year end are included in the fund statements.

7. Long-Term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabilities in the
applicable governmental activities, business-type activities or proprietary fund type Statement
of Net Assets. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds using the straight-line method. Bonds payable are
reported net of the applicable bond premium ordiscount. Bond issuance costs are reported
as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and dis-
counts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuance are
reported as other financing sources while discounts on debt issuances are reported as other
financing uses. Issuance costs, whether or not withheld from actual debt proceeds received,
are reported as debt service expenditures.

8. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties
for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject to change.

it. Reconciliation of Government-Wide and Fund Financial Statements

A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet and the
Government-Wide Statement of Net Assets

The governmental fund balance sheet includes a reconciliation between fund balance — total
governmental funds and net assets — governmental activities as reported in the government-wide -
Statement of Net Assets.

One element of that reconciliation states that "Other long-term assets are not available to pay
for current-period expenditures, and therefore, are deferred in the funds." The details of this
$2,664,745 difference are as follows:

Deferedrevenue $ 899,802
Cooperative receivable L 1,750,000
ol R e T

_40_



TOWN OF HIGHLAND, INDIANA
NOTES TO FINANCIAL STATEMENTS
{Continued)

Another element of that reconciliation states that "Internal service funds are used by
management to charge the cost of certain services to individual funds. The assets and liabilities
of the internal service funds are included in governmental activities in the Statement of Net
Assets.” The details of this $810,840 difference are as follows:

‘Cash and cash equivalents 8 198,737
Investments . 5007
.Interé:ét"i;éceivabl'é . - P
Deferred charges ' : 25,709

Accounts payable . (6735
Accrued payroll and withholding payable (207)

Accrued interest payable f (23,923)

Revenue bonds payable, net (1,009,454)
e o g T

Another area of that reconciliation states that "Long-term liabilities, including bonds payable, are
not due and payable in the current period and, therefore, are not reported in the funds." The
details of this $6,762,973 difference are as follows:

General obligation bonds, net $  (5699,996)
Less: deferred charge for issuance costs
(to be amortized over the life of the debt) ‘ 97,504
‘Note payable ‘ (113,600)
Accrued interest payable . (122,565)
Capital lease obligations (346,713)
Compensated absences (577,603)
Total ' $ (6,762,973)

B. Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures and Other Changes in Fund Balances and the Government-Wide Statement of
Activities

The governmental fund Statement of Revenues, Expenditures, and Changes in Fund Balances
includes a reconciliation between net changes in fund balances — total governmental funds and
changes in net assets of governmental activities as reported in the government-wide Statement
of Activities.

One element of that reconciliation explains that "Governmental funds report capital outlays as
expenditures. However, in the Statement of Activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period.” The details of this $96,229
difference are as follows:

Additions in capital assets | '$ 1462776
- Construction in Progress transfer D (18,256).
- Depreciation expense -+ (1,348,291)
etal —‘—$ — o525
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Another element of that reconciliation explains that "The issuance of long-termdebt (e.g., bonds,
leases) provides current financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net assets. Also, governmental funds report the
effect of issuance costs, premiums, discounts and similaritems when debt is firstissued, whereas
these amounts are deferred and amortized in the Statement of Activities. This amount is the net
effect of these differences in the treatment of long-term debt and related items." The details of
this $935,715 difference are as follows:

Issuance of debt:

General obligation bonds 789000 |

Revenue bonds 205,000

Capital lease obligation 108,734
Amortization:

Bond discount (834)

Deferred debits (22,457)

Change in accrued interest (22,669)
e

Another element of that reconciliation explains that "Net pension obligations/other post
employment benefits are considered long-term obligations of the general government, but are
not current expenditures.” The details of this $149,987 difference are as follows:

Change'in net pension obligétion $ (1,494)
Change in other post employment benefits (148,493)

Total $  (149,987)

Another element of that reconciliation explains that "Some expenses reported in the Statement
of Activities do not require the use of current financial resources and, therefore, are not reported
as expenditures in governmental funds." The details of this $48,916 difference are as follows:

.Change in prepaid items $ 8,150
‘Change in compensated absences (57,066)
Total '$  (48,916)

Another element of that reconciliation explains that "Internal service funds are used by
management to charge the costs of certain activities to individual funds. The net revenue
(expense) of the internal service funds is reported with governmental activities." The details of
this $36,963 difference are as follows:

Internal service fund income ~~ $ 38,385
Interal service fund receivable

affecting revenue eliminated = (1,422);
rotal L -———$ 36963
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TOWN OF HIGHLAND, INDIANA
NOTES TO FINANCIAL STATEMENTS
(Continued)
1. Stewardship, Compliance and Accountability

Budgetary Information

Annual budgets are adopted on the cash basis which is not consistent with accounting principles
generally accepted in the United States. All annual appropriations lapse at fiscal year end.

On or before August 31, the Town Clerk-Treasurer submits to the Town Council a proposed
operating budget for the year commencing the following January 1. Prior to adoption, the budget
is advertised and public hearings are conducted by the Town Council to obtain taxpayer comments.
In September of each year, the Town Council through the passage of an ordinance approves the
budget for the next year. Copies of the budget ordinance and the advertisement for funds for which
property taxes are levied or highway use taxes are received are sent to the Indiana Department of
Local Government Finance. The budget becomes legally enacted after the Town Clerk-Treasurer
receives approval of the Indiana Department of Local Government Finance.

The government’s management cannot transfer budgeted appropriations between object
classifications of a budget without approval of the Town Council. The Indiana Department of Local
Government Finance must approve any revisions to the appropriations for any fund or any
department of the General Fund. The legal level of budgetary control is by object and department
within the fund for the General Fund and by object within the fund for all other budgeted funds.

V. Detailed Notes on All Funds
A. Deposits and Investments
1. Deposits

Custodial credit risk is the risk thatin the event of a bank failure, the government's deposits
may not be returned to it. Indiana Code 5-13-8-1 allows a political subdivision of the State
of Indiana to deposit public funds in a financial institution only if the financial institution is a
depository eligible to receive state funds; and has a principal office or branch that qualifies
to receive public funds of the political subdivision. The Town does not have a deposit policy
for custodial credit risk.

At December 31, 2009, the bank balance held at Trust Indiana (formerly, MBIA Asset
Management Group) in the amount of $2,876,549 was collateralized with securities held by
the pledging financial institution's trust department or agent but not in the depositor-Town's
name. The remaining bank balances were insured by the Federal Deposit Insurance
Corporation or the Public Deposit Insurance Fund, which covers all public funds held in
approved depositories.

2. Investments

Authorization for investment activity is stated in Indiana Code 5-13. As of December 31,
2009, the Town had the following investments:

Primary
Government
Investment Market
Type Value

U.S. agencies $ 17,955
Commercial paper 8,965
Other securities (Trust Indiana) 267,630
Pension relief investment pool 90,491
Totals 3 385,041
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investment Policies

Indiana Code 5-13-9 authorizes the Town to investin securities backed by the full faith and
credit of the United States Treasury or fully guaranteed by the United States of America and
issued by the United States Treasury, a federal agency, a federal instrumentality, or a federal
government sponsored enterprise. Indiana Code also authorizes the unit to invest in
securities fully guaranteed and issued by a federal agency, a federal instrumentality or a
federal government sponsored enterprise. These investments are required by statute to
have a stated final maturity of not more than two years.

Indiana Code also provides for investment in money market mutual funds that are in the form
of securities of or interestin an open-end, no-load, management-type investment company
or investment trust registered under the provision of the federal Investment Company Act of
1940, as amended. Investments in money market mutual funds may not exceed fifty percent
(50%) of the funds held by the Town and available for investment. The portfolio of an
investment company or investment trust used must be limited to direct obligations of the
United States of America, obligations issued by a federal agency, a federal instrumentality,
or a federal government sponsored enterprise; or repurchase agreements fully collateralized
by direct obligations of the United States of America or obligations issued by a federal
agency, a federal instrumentality, or a federal government sponsored enterprise. The form
of securities of or interest in an investment company or investment trust must be rated as
AAA, or its equivalent by Standard and Poor's Corporation or its successor or Aaa, or its
equivalent, by Moody's Investors Service, Inc., or its successor. The form of securitiesin an
investment company or investment trust should have a stated final maturity of one day.

Additionally, the Town may enter into repurchase agreements with depositories designated
by the Indiana State Board of Finance as depositories for state deposits involving the unit's
purchase and guaranteed resale of any interest-bearing obligations issued or fully insured
or guaranteed by the United States of America, a United States of America government
agency, an instrumentality of the United States of America, or a federal government
sponsored enterprise. The repurchase agreement is considered to have a stated final
maturity of one day. This agreement must be fully collateralized by interest-bearing
obligations as determined by their current market value.

At the option of the Town, an additional distribution in a prior year of police pension relief
funds was held for investment in an external investment pool (Pension Relief Fund) by the
Public Employees' Retirement Fund of Indiana (PERF). These deferred amounts invested
in the Fund are available to participating cities and towns at their request. Responsibility of
regulatory oversight for the pool is assumed by the PERF governing board, under direction
by statute to "invest its assets with the care, skill, prudence and diligence that a prudent
person acting in a like capacity and familiar with such matters would use in the conduct of
an enterprise of a like character and with like aims." Utilizing external investment managers,
the PERF Board diversifies such investments in accordance with prudent investment
standards.
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Investment Custodial Credit Risk

The custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty to a transaction, a government will not be able to recover the value of
investment or collateral securities that are in the possession of an outside party. The Town's
investment policy for custodial credit risk was passed in Ordinance No. 1270 which strictly
follows 1C 5-13-9.

Not in the
Investment Government's
Type Name
US agencies $ 17,955
Commercial paper 8,965
Other securities (Trust Indiana) 267,630
Totals 3 294 550

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value
of an investment. The Town must follow state statute and limit the stated final maturities of
the investments to no more than two years. The Town's investment policy for interest rate
risk is that any investment made must have a stated final maturity of not more than two
years.

Interest rate risk of the Pension Relief Fund's fixed income portfolio, using the duration
approach, is 3.1.

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The distribution of securities with credit ratings is summarized below. The Town's
investment policy for credit risk was passed in Ordinance No. 1270 which strictly follows IC
5-13-9.

Town's Investments

Standard & Government

Poor's Sponsored Investment

Rating Enterprise Pools
AAA $ 26,920 $ 36,809
AA - 3,972
A - 9,931
BBB - 7,057
BB 285
Unrated - Trust Indiana 267,630
Unrated - PERF pension relief - 1,698
Totals $ 26,920 $ 327,382

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of a government's
investment in a single issuer. The Town does not have a policy in regards to concentration
of credit risk. United States of America government and United States of America
governmental agency securities are exempt from this policy requirement.

-45—~



TOWN OF HIGHLAND, INDIANA
NOTES TO FINANCIAL STATEMENTS
{Continued)

B. Receivables

The following receivable accounts have timing and credit characteristics different from typical ac-
counts receivable.

Cooperative Receivable

The Town of Highland and the City of Hammond, through their respective Redevelopment
Commissions approved an interlocal cooperation agreement on April 3® 2006 to burden share
on a Redevelopment Project that involved the recovery, razing, rehabilitation and redevelopment
of an under maintained apartment complex in great need of redevelopment. The parcels are
located on an area of land that is contiguousto the common borders of Hammond and Highland,
along the Little Calumet River and Highland's Redevelopment Area.

The Highland and Hammond Redevelopment Commissions determined that the project had a
common and positive impact for both communities. The project was also aligned with the general
redevelopment goals and objectives that both communities had for the area. In this context, the
Highiand Redevelopment Commission consented to participate and burden share with the City
of Hammond on the costs of demolition of the apartments. The City of Hammond issued a $23
million bond issue as its share of the project.

In July of 2006, the Highland Redevelopment Commission issued special taxing district bonds
in the amount of $1,750,000 to support its share of costs associated with the razing. While
treated like a loan, the proceeds were not actually directly lent. instead, the City of Hammond
assigned its demolition contracts to the Town of Highland, which agreed to make progress
payments to the contractor up to the capped amount of the bonds.

Further, under the terms of the interlocal agreement, in consideration for this burden sharing, the
City of Hammond Redevelopment Commission would repay the Town of Highland the principal
amount of its bonds sold to support the project ($1,750,000) and the actual interest costs which
may be incurred after the first 18 months that the debt is in repayment. The source of the
repayment would come from the sale of the redeveloped property to a private developer. The
Town of Highland's participationin the project was substantially completed by December of 2006.
Owing to this, the amount of $1,750,000 is carried as a receivable from a cooperative
redevelopment activity, for the year ended December 31, 20009.

Parks and Recreation Building Corporation Lease

The Parks and Recreation Building Corporation, a blended component unit reported as an
internal service fund, has entered into a lease agreement with the government through 2012.
The lease term commenced on the later of the day the building was ready for occupancy, or
June 30, 1998. The government occupied the building as of October 1998. At the end of the
lease period, the land and building become the property of the government. Accordingly, the
lease is accounted for as a direct financing lease and will expire in 2012.
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The following liststhe component of the net investment in direct financing lease as of December

31, 2009:

Total minimum lease payments to be received

Less: amounts representing estima'te'd’éxééumfy costs

‘Minimum lease payment receivable
Less: unearned income

‘Net investment in direct financing lease
Less: current portion

_§ 865,000

(27,750)

837,250
(231,394)

605,856
(205,847)

Net investment in direct financing lease, less current portion ' $ 400,009

At December 31, 2009, minimum lease payments are as follows:

Direct _
. Financing  Operating
Lease Lease
Payments Payments

2011 ’ 289,000 9,250
2012 ; 295,000 9,250

Totals '$ 865000 §$ 27,750

The rest of this page left blank intentionally.
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Capital asset activity for the year ended December 31, 2009, was as follows:

Primary Government

Governmental activities:
Capital assets, not being depreciated:
Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Buildings
Improvements other than buiidings
Machinery and equipment
Infrastructure and underground

Totals

Less accumulated depreciation for:
Buildings
Improvements other than buildings
Machinery and equipment
Infrastructure and underground

Totals
Total capital assets, being depreciated, net

Total governmental activity capital assets, net

Business-type activities:
Capital assets, not being depreciated:
Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:
Buildings
Improvements other than buildings
Machinery and equipment
Infrastructure and underground

Totals

Less accumulated depreciation for:
Buildings
Improvements other than buildings
Machinery and equipment
infrastructure and underground

Totals
Total capital assets, being depreciated, net

Total bdsiness—type activity
capital assets, net

Beginning Ending

Balance Increases Decr: Balance
2,747,895 $ 52,134 § - $ 2,800,029
1,938,187 951,856 18,256 2,871,787
4,686,082 1,003,990 18,256 5,671,816
6,916,392 16,374 - 6,932,766
3,486,646 95,640 - 3,582,286
4,783,842 311,566 185,528 4,909,880
26,447,854 35,206 - 26,483,060
41,634,734 458,786 185,528 41,907,992
4,174,233 191,627 - 4,365,860
2,717,207 104,105 - 2,821,312
3,335,573 300,955 179,300 3,457,228
13,790,416 751,604 - 14,542,020
24,017,429 1,348,291 179,300 25,186,420
17,617,305 (889,505) 6,228 16,721,572
22,303,387 $ 114,485 § 24484 $ 22 393,388
55477 $ - 8 - 3% 55,477
757,978 3,267,365 665,551 3,358,792
813,455 3,267,365 665,551 3,415,269
1,062,132 - - 1,062,132
4,524,843 6,495 - 4,531,338
1,949,427 245,604 79,548 2,115,483
29,540,115 665,551 - 30,205,666
37,076,517 917,650 79,548 37,914,619
656,187 24,544 - 680,731
1,977,934 109,807 - 2,087,741
1,136,972 126,306 77,592 1,185,686
14,247,360 679,704 - 14,927,064
18,018,453 940,361 77,592 18,881,222
19,058,064 (22,711) 1,956 19,033,397
19,871,519 § 3,244,654 $ 667,507 $ 22,448,666
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Depreciation expense was charged to functions/programs of the government as follows:

Governmental activities:

General government $ 82,055
Public safety 224,634
Highway and streets 756,176
Urban redevelopment 1,801
Culture and recreation 283,625
Total depreciation expense - governmental activities $ 1,348,291
Business-type activities:
Water $ 372,359 .
Sanitary District 568,002
Total depreciation expense - business-type activities $ 940,361
D. Construction Commitments
Construction work in progress is composed of the following:
Total Expended to
Project December 31,
Project Authorized 2009 Committed
Governmental Funds:
Kennedy Avenue Federal-Aid Highway Project $ 7,538,911 § 2,198,988 $ 5,339,923
Cline/Ridge to 45th 304,860 304,960 -
North 5th Street Pumb Station Emergency Generator Project 34,522 34,522 -
Ridgewood Reconstruction Project 695,408 281,534 413,875
45th From Kennedy to Kleinman Reconstruction 35,520 35,520 -
Highland Street Reconstruction Project 289,229 13,663 275,566
Recreation Center/Lincoln Center 2,600 2,600 -
Total governmental activities $ 8,901,151 & 2,871,787 $ 6,029,364
Business-type activities:
Water Utility:
Kennedy Avenue Federal-Aid Highway Project $ 206,883 & 206,883 § -
Ridgewood Reconstruction Project 105,260 104,670 590
SCADA System Design 141,238 9,121 132,117
U.S. 41 INDOT Water Main Project 35,000 17,457 17,543
Sanitary District:
Wastewater:
North 5th Street Pumb Station Emergency Generator Project 820,387 904,462 (84,075)
Kennedy Avenue Federal-Aid Highway Project 216,326 217,116 (790)
Kennedy Avenue Sanitary Sewer Extension Project 162,151 23,861 138,290
Ridgewood Reconstruction Project 54,240 56,467 (2,227)
41st Lane Sanitary Sewer Project 9,989 9,989 -
SCADA System Design 450,702 17,998 432,704
CIPP Lining of Sanitary Sewers 156,071 156,071 -
Storm Water:
Wicker Park Manor Storm Sewer 306,251 278,476 27,775
Homestead Gardens Detention Basin 868,528 850,315 18,213
Caddy Marsh Ditch Flood Control 10,933 10,933 -
Franklin Street Project 478,480 452,394 26,086
Strong Street from 5th to Grace St. Sewer Separation Project 1,121,731 43,579 1,078,152
$ 1,784,378

Total business-type activities $ 5,144,170 $ 3,359,792

Some of the above projects involved expenditures for preliminary engineering work only as of
December 31, 2009. Financing has notyet been obtained, nor has the Town entered into any

construction contracts.
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E. Interfund Balances and Activity

Interfund transfers for the year ended December 31, 2009, were as follows:

Transfer From Transfer To Amount
General fund Other governmental $ 44,000
Other governmental General fund 18,436
Other governmental Other governmental 114,240
Totals 3 176,676

The government typically uses transfers to fund ongoing operating subsidies.
F. Leases
Capital Leases
The government has entered into various capital leases for vehicles and infrastructure.

Future minimum lease payments and present values of the net minimum lease payments
under these capital leases as of December 31, 2009, are as follows:

Governmental
Activities

2010 $ 66,452
2011 66,636
2012 64,346
2013 62,053
2014 59,762
2015-2017 80,124
Total minimum lease payments 399,373
Less amount representing interest 52,660
Present value of net minimum lease payments $ 346,713

Assets acquired through capital leases still in effect are as follows:

Governmental
Activities
Machinery and equipment 3 376,659
Accumulated depreciation (59,648)
Totals 3 317,013
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The government issues tax anticipation warrants in advance of property tax collections,
depositing the proceeds in the appropriate fund. Tax anticipation warrants are necessary to
meet budgeted expenditures prior to the time when tax proceeds are distributed.

Short-term debt activity for the year ended December 31, 2009, was as follows:

Beginning Issued/ Redeemed/ Ending
Balance Draws Repayments Balance
Tax anticipation warrants $ 2497929 § 3,333,000 $ 2497929 $ 3,393,000

H. Long-Term Liabilities

1.

General Obligation Bonds

The government issues general obligation bonds to provide funds for the acquisition and
construction of major capital facilities.

The Board of Sanitary Commissioners on May 19, 2009 and the Town Council on July 13,
2009 approved debt financing not to exceed $10 million dollars to support an ambitious
program of storm water and wastewater infrastructure improvements. Bonds in three series
were sold on August 4, 2009 in the total amount of $7,640,000. Two of the series were fax
exempt and one series in the amount of $4,679,000 was sold as taxable, “Build America
Bonds.” Authorized by Federal legislation as part of the America Reinvestmentand Recovery
Act, commonly called the “stimulus package”, authorized this form of finance. Although sold
as taxable, the net cost of these bonds is highly mitigated by the payment of a 35% percent
credit from the United States Treasury to the issuer.

General obligation bonds are direct obligations and pledge the full faith and credit of the
government. General obligation bonds currently outstanding at year end are as follows:

Less:
Unamortized
Original Interest Balance (Premiurn)
Purpose Issue Amount Rates December 31 Discount Amount
Governmental activities:
2006 Park District bond $ 1,850,000 385%t04.35% $ 1,480,000 $ - § 1,480,000
1998 Redevelopment District bond 1,850,000 4.3% 10 4.5% 215,000 - 215,000
2005 Municipal bonds 1,091,903 3.1%1t04.0% 710,903 - 710,903
2006 Redevelopment District bond 1,750,000 6.375% t0 6.5% 1,400,000 5,907 1,394,093
2008 Municipal bonds 1,900,000 4.75% 1,900,000 - 1,900,000
Total governmental activities $ 8,441,903 $ 5,705,903 § 5907 § 5,699,896
Business-type activities:
2005 Sanitary District bond $ 1,175,000 3.1%t04.0% $ 766,000 $ - 8 766,000
2007A Sanitary District bond 1,469,500 4.25%t0 4.5% 1,250,500 (9,686) 1,260,186
2007B Sanitary District bond 2,030,500 4.625% t0 5.0% 1,862,500 (19,745) 1,882,245
-+ 2009A Sanitary District bond 2,121,000 2.25% to 3.85% 2,121,000 - 2,121,000
2009B Sanitary District bond 4,679,000 6.0% t06.625% 4,679,000 31,924 4,647,076
2009C Sanitary District bond 840,000 2.25%t03.5% 840,000 - 840,000
Total business-type activities $ 12,315,000 $ 11,519,000 $ 2493 § 11,516,507
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Annual debt service requirements to maturity for general obligation bonds are as follows:

Year Ended Governmental Activities Business-Type Activities

December 31 Principal Interest Principal Inferest
2010 $ 874,000 $ 258,194 $ 566,000 $ 537,002
2011 659,000 222,034 758,000 533,311
2012 659,000 190,510 758,000 508,419
2013 659,000 158,784 758,000 482,198
2014 659,000 126,808 759,000 454 291
2015-2019 2,195,903 202,083 3,358,500 1,780,637
2020-2024 - 4,513 2,671,000 1,064,633
2025-2029 - - 1,890,500 306,148
Totals $ 5705903 $§ 1,162,926 $ 11,519,000 $ 5,666,639

2. Revenue Bonds

The governmentissues bonds to be paid by income derived from the acquired or constructed
assets. Revenue bonds outstanding at year end are as follows:

Plus
Original Interest Balance at Unamortized “Revenue
Purpose Issue Amount Rates December 31 Premium Bonds
Governmental activities:
1997 Parks and Recreation
holding corporation bonds $ 2,600,000 5125%t05.20% $ 1,005,000 $ (4,454) $ 1,009,454

The government appropriates not less than $302,280 annually in its Parks and Recreation
Bond and Interest Fund to remit lease payments to the Parks and Recreation Building
Corporation to repay the Parks and Recreation Holding Corporation Bonds.

Revenue bonds debt service requirements to maturity are as follows:

Year Ended Governmental Activities

December 31 Principal Interest
2010 $ 225,000 $ 46,326
2011 $ 240,000 $ 34,324
2012 260,000 21,320
2013 280,000 7,280
Totals $ 1,005,000 $ 109,250

3. Notes Payable
The primary government has entered into a note. The outstanding note balance at

December 31, 2009 is $113,600. Annual debt service requirements to maturity for the note
are as follows:
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Year Ended Governmental Activities

December 31 Principal Interest
2010 $ 28,400 $ 3,896
2011 28,400 2,783
2012 28,400 1,670
2013 28,400 557
Totals $ 113,600 $ 8,906

4. Changes in Long-Term Liabilities

Long-term liability activity for the year ended December 31, 2009, was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Bonds payable:
General obligation $ 6,494,903 $ - % 788,000 $ 5705903 $ 874,000
Less deferred bond discount (6,741) - (834) (5,907) -
Revenue 1,210,000 205,000 1,005,000 225,000
Add deferred bond premium 5,362 - 908 4,454 -
Total bonds payable 7,703,524 - 994,074 6,708,450 1,099,000
Capital leases 305,988 149,459 108,734 348,713 54,277
Note payable 142,000 - 28,400 113,600 28,400
Other post employment benefits 109,236 148,493 - 257,729
Compensated absences 520,537 503,220 446,154 577,603 212,089
Net pension obligation 66,410 * 1,494 - 67,904 -
Total governmental acfivities
long-term liabilities $ 8,847,695 $ 802666 $ 1577362 $ 8,072,999 $ 1,393,766

* Net pension obligation beginning balance has been restated to exclude the 1925 Police Officers' Pension
Obligation by $5,335,509.

Business-type activities:

Water Utility:
Other post employment benefits $ 13,492 $ - $ 1,896 $ 11,496 $ -
Compensated absences 43,512 52,368 44,785 51,095 2,008
Total Water Utility
long-term liabilities 57,004 52,3568 46,781 62,591 2,009
Sanitary District:
Bonds payable:
General obligation 4,254,000 7,640,000 375,000 11,518,000 566,000
Add deferred bond premium 31,857 - 2,426 29,431 -
Less deferred bond discount - (32,480) (556) (31,924) -
Total bonds payable 4,285,857 7,607,520 376,870 11,516,507 566,000
Other post employment benefits 15,408 - 1,598 13,810
Compensated absences 50,600 43,009 41,364 58,245 17,702

Total Sanitary District
long-term liabilities 4,351,865 7,656,529 419,832 11,588,562 583,702

Total business-type activities
long-term liabilities $ 4408,869 $ 7708897 $ 466,613 $ 11,651,153 $ 585,711

Compensated absences and the net pension obligation for governmental activities typically
have been liquidated from the General, Redevelopment General, Motor Vehicle Highway,
and Parks and Recreation Funds.
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Restatements and Reclassifications

For the year ended December 31, 2009, certain changes have been made to the financial
statements to more appropriately reflect changes in funding contributions of the governmental
activities. Indiana Code 5-10.3-11-4.7 states "(a) In 2009 and each year thereafter, the state
board shall distribute from the pension relief fund to each unit of local government the total
amount of pension, disability, and survivor benefit payments from the 1925 police pension fund
(IC 36-8-6), and the 1937 firefighters’ pension fund (IC 36-8-7), and the 1953 police pension
fund (IC 36-8-7.5) to be made by the unitin the calendar year, as estimated by the state board
under section 4 of this chapter, after subtracting any distributions to the unit from the public
deposit insurance fund that will be used for benefit payments." Therefore the pension obligation
of $5,335,509 for the 1925 Police Pension is no longer a liability to the town. The following
schedule presents a summary of restated beginning balances by opinion units.

Balance Balance
as Reported Prior as Restated
December 31, Period January 1,
Opinion Unit 2008 Adjustments 2009
Govemmental activities: )
Net assets $ 18,869,480 $ 5335509 $ 24,204,989

Restricted Assets

The balances of restricted asset accounts in the enterprise funds are as follows:

Customer deposits 3 84,164
Improvement account 58,143
Improvement - construction 6,123,989
Bond and interest account 271,514
Extension account 91,828
Reserve account 609,195
Co-op account 6,563
Sanitary special public safety account 3,143
Investments 48,962
Interest receivable 3,046
Taxes receivable 386,312
Inventories 88,960
Total restricted assets $ 7775819
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K. Net Assets
On the government wide Statement of Net Assets, the government reports a category titled

Invested in capital assets, net of related debt. The composition of the balance as of
December 31, 2009, is as follows:

Amount
Governmental activities:
Capital assets $ 47,579,808
Less:
Accumulated depreciation (25,186,420)
Outstanding principal of related debt:
General obligation bonds:
2006 Park District bond (1,480,000}
1998 Redevelopment District bond : (215,000)
2005 Municipal bonds (710,903)
2008 Municipal bonds (1,900,000)
Revenue bond (1,005,000)
Note payable (113,600)
Add: unspent proceeds 2,361
Capital iease obligations (346,713)
Total invested in capital assets, net of related debt $ 16,624,533
Business-type activities:
Capital assets $ 41,329,888
Less:
Accumulated depreciation (18,881,222)
Outstanding principal of related debt:
General obligation bonds:
2005 Sanitary District bond (766,000)
2007 Sanitary District bonds Series A and B (3,142,431)
2009 Sanitary District bonds Series A, Band C (7,608,075)
Add: Unspent proceeds 6,123,989
Total invested in capital assets, net of related debt $ 17,056,149

V. Other Information
A. Risk Management

The government is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; job related ilinessesor injuriesto employees; medical
benefits to employees, retirees, and dependents (excluding postemployment benefits); and
natural disasters.

The risks of torts; theft of, damage to, and destruction of assets; errors and omissions; job
related illnesses or injuries to employees; medical benefits to employees, retirees, and
dependents (excluding postemployment benefits); and natural disasters are covered by
commercial insurance from independent third parties. Settled claims from these risks have not
exceeded commercial insurance coverage for the past three years. There were no significant
reductions in insurance by major category of risk.
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Worker's Compensation

During 1990, the government joined together with other governmental entities to form the
Indiana Public Employer's Plan, Inc., a public entity risk pool currently operating as a common
risk management and insurance program for approximately 350 member governmental entities.
This risk pool was formed in 1989. The purpose of the risk pool is to provide a medium for the
funding and administration of worker's compensation claims. The government pays an annual
premium to the risk pool for its worker's compensation coverage. The risk pool is considered a
self-sustaining risk pool that will provide coverage for its members for up to $1,000,000 per
insured event.

B. Business-Type Capital Assets

The following is a breakdown of the business-type funds capital assets by utility:

Beginning Ending
Balance Increases Decreases Balance
Business-type activities:
Water utility:
Capital assets, not being depreciated:
Land $ 17,661 $ - % - § 17,661
Construction in progress 203,167 134,964 - 338,131
Total capital assets, not being depreciated 220,828 134,964 - 355,792
Capital assets, being depreciated:
Buildings 1,062,132 - - 1,062,132
Improvements other than buildings 3,957,279 - - 3,857,279
Machinery and equipment 533,143 2,546 39,774 495915
Infrastructure and underground 10,185,069 - - 10,185,069
Totals 15,737,623 2,546 39,774 15,700,395
Less accumulated depreciation for:
Buildings 656,187 24,544 - 680,731
Improvements other than buildings 1,698,439 89,122 - 1,787,561
Machinery and equipment 396,187 27,664 38,796 385,055
Infrastructure and underground 4,419,529 231,029 - 4,650,558
Totals 7,170,342 372,359 38,796 7,503,905
Total capital assets, being depreciated, net 8,567,281 (369,813) 978 8,196,490
Total Water Utility capital assets, net $ 8,788,108 § (234,849 $ 978 § 8,552,282
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Business-type activities:
Sanitary District:
Wastewater Utility:
Capital assets, not being depreciated:

Land $ 37,816 $ - § - $ 37,816
Construction in progress 519,077 1,532,438 665,551 1,385,964
Total capital assets, not being depreciated 556,893 1,532,438 665,551 1,423,780
Capital assets, being depreciated:
Improvements other than buildings 567,564 6,495 - 574,059
Machinery and equipment 1,397,128 243,058 39,774 1,600,412
Infrastructure and underground 9,506,405 665,551 - 10,171,956
Totals 11,471,097 915,104 39,774 12,346,427
Less accumulated depreciation for:
Improvements other than buildings 279,495 20,685 - 300,180
Machinery and equipment 721,980 98,5681 38,796 781,775
Infrastructure and underground 4,310,664 212,909 - 4,523,573
Totals 5,312,149 332,175 38,796 5,605,528
Total capital assets, being depreciated, net 6,158,948 582,929 978 6,740,899
Total Wastewater Utility
capital assets, net $ 6,715841 $ 2115367 § 666,529 $ 8,164,679
Business-type activities:
Sanitary District:
Storm Water:
Capital assets, not being depreciated:
Construction in progress $ 35734 $ 1,599,963 §$ - $ 1,635,697
Capital assets, being depreciated:
Machinery and equipment 19,156 - - 19,156
Infrastructure and underground 9,848,641 - - 9,848,641
Totals 9,867,797 - - 9,867,797
Less accumulated depreciation for:
Machinery and equipment 18,795 61 - 18,856
Infrastructure and underground 5,517,167 235,766 - 5,752,933
Totals 5,535,962 235,827 - 5,771,789
Total capital assets, being
depreciated, net 4,331,835 (235,827) - 4,096,008
Total Storm Water .
capital assets, net $ 4,367,569 $ 1,364,136 $ - $ 5,731,705
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NOTES TO FINANCIAL STATEMENTS
(Continued)

C. Subsequent Events

It is expected that the Town Council will issue Recovery Zone Economic Development Bonds in
the amount of $890,000 before December 31 2010. This is an allocation of an authorized
amount granted to L.ake County in the amount of $15,000,000. Since Lake County did not
identify a specific project, it elected to share is authorization with cities and towns that presented
projects that comport with the purpose of the Recovery Zone Economic Development Bonds.
The Town of Highland has several smallerroad reconstruction and infrastructure projects that will
be funded by these bonds. The bonds are sold in the taxable market, much like so-called “Build
America Bonds.” However, rather than a 35% credit provided by the United States Treasury
against interest costs, the credit is instead 45%.

Further, Board of Sanitary Commissionersof the Sanitary Districtis expected to issue $2.4 million
dollars in Build America Bonds, which is the remaining balance authorized earlier in 2009
against a total authority of $10,000,000. The Board issued only $7.6 million of these bonds in
2009. The purpose would be for additional waste water inflow and infiltration remediation, and
other watershed management projects.

Finally, the Lincoln Center Reconstruction Project that was initiated and then curtailed in 2009,
is being resumed in 2010. The Town Council has formed a Lincoin Center Building Corporation
to finance the reconstruction. If is expected that approximately $10 plus million dollars of
mortgage bonds will be issued in late September or early October 2010 to finance the
reconstruction project.

While these projects are have been determined to be meritorious, there is also a concern about
the impact of these significant debt service levies may have in triggering abated tax collections
due to property tax caps.

D. Indiana Utility Regulatory Commission — Water Utility Withdrawal

Acting under Indiana Law, the Town Council adopted Ordinance No. 1386 to authorize
withdrawal of the water utility from the jurisdiction of the Indiana Utility Regulatory Commission
(IURC). Petitioners successfully sought option triggering a referendum on the matter, delaying
the effective date of the ordinance. On November 4, 2009, the referendum was conducted and
the residents voted to authorize the withdrawal. The withdrawal was effective 30 days following
the certification of the referendum’s results and its reporting to the Indiana Utility Regulatory
Commission.

E. Other Postemployment Benefits

Single-Employer Defined Benefit Healthcare Plan

Plan Description

Town of Highland's Retiree's Group Health and Life Insurance Plan is a single-employerdefined
benefit healthcare plan administered by the Town on a pay-as-you-go basis. The plan provides
for 50% life insurance benefits to employees who retire from the governmenton or after attaining
age 55 with at least 20 years of service and is payable to age 65. The Town's plan also
provides for retiree health care benefits until Medicare eligibility. This is available to eligible
retirees and their spouses.

IC 5-10-8 assigns the authority to establish and amend benefit provisions to the Town. The
Town confracted with the Alliance Benefit Group to provide the accrued actuaria! liability for
these benefits. The actuarial report for the plan is publicly available and includes the required
supplementary information for the plan as a whole and for the participants. That report may be
obtained by contacting the Town's Clerk Treasurer's office:
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Town of Highland
Clerk Treasurer's Office
3333 Ridge Road
Highland, IN 46322

Funding Policy

The contribution requirements of plan members for the Town of Highland's Retiree's Group
Health and Life Insurance Plan are established by the Town Council. The required contribution
is based on projected pay-as-you-go financing requirements. For the year ended December 31,
2009, the Town contributed $45,641 to the plan, for expenditures for these postemployment
benefits. Plan members receiving benefits contributed $27,887, or approximately 38% of the
total premiums, through their required contribution of $469 per month for retiree-only coverage
and $918 per month for retiree and spouse coverage.

Annual OPEB Cost and Net OPEB Obligation

The Town's annual other postemployment benefit (OPEB) cost (expense) is calculated based
on the annual required contribution of the employer (ARC), an amount actuarially determined in
accordance with the parameters of GASB Statement 45. The ARC represents a level of funding
that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any
unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years. The
following table shows the components of the Town's annual OPEB cost for the year, the amount
actually contributed to the plan, and changes in the Town's net OPEB obligation to the plan:

Annual required contribution $ 190,212
Interest on net OPEB obligation 6,216
Adjustment to annual required contribution (5.888)
Annual OPEB cost 190,540
Contributions made 45,641

Increase (decrease) in net OPEB obligation 144,899
Net OPEB obligation, beginning of year 138.136
Net OPEB obligation, end of year $ 283,035

The Town's annual OPEB cost, the percentage of the annual OPEB cost contributed to the
plan, and the net OPEB obligation for 2009 and 2008 were as follows:

Percentage
' . Annual of Annual Net
Year OPEB OPEB Cost OPEB
Ending Cost Confributed Obligation
12-31-09 $ 190,540 24 0% $ 283,035
12-31-08 179,628 23.1% 138,136
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Funded Status and Funding Proaress

As of December 31, 2009, the most recent actuarial valuation date, the plan was 0% funded.
The actuarial accrued liability for benefits was $1,984,381, and the actuarial value of assets was
$0, resulting in an unfunded actuarial accrued liability (UAAL) of $1,984,381. The covered
payroll (annual payroll of active employees covered by the plan) was $4,995,258, and the ratio
of the UAAL to covered payroll was 40%.

The funded status of the plan as of December 31, 2009, was as follows:

Actuarial value of plan assets ' 3 -
Actuarial accrued liability (AAL) 1,984,381
Unfunded AAL (1,984,381)
Funded ratio (actuarial value of plan assets/AAL) 0%
Covered payroll (active plan members) 4,995,258
Unfunded AAL as a percentage of covered payroll (40%)

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts
determined regarding the funded status of the plan and the annual required contributions of the
employer are subject to continual revision as actual results are compared with past expectations
and new estimates are made about the future.

The Schedule of Funding Progress, presented as required supplementary information following
the notes to the financial statements, presents multiyear trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liabilities for benefits.

Actuarial Methods and Assumption

Projections of benefits for financial reporting purposes are based on the substantive plan (the
plan as understood by the employer and the plan members) and include the types of benefits
provided at the time of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan membersto that point. The actuarial methods and assumptions
used include technigues that are designed to reduce the effects of short-term volatility in
actuarial accrued liabilites and the actuarial value of assets, consistent with the long-term
perspective of the calculations.

In the December 31, 2009, actuarial valuation, the projected unit credit with linear proration to
decrement cost method was used. The actuarial assumptions included an annual healthcare
cost trend rate of 10% for medical and 4.5% for dental reduced by decrements to an ultimate
rate of 4.5% (8.0% fully-funded). The UAAL is being amortized as a level percentage over thirty
years of projected payroll based on an open group. The remaining amortization period at
December 31, 2009, was twenty-eightyears. A salary scale of 3%, RP-2000 Combined Mortality
Table, and employee turnover rates were also considered as part of the actuarial assumptions.
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F. Pension Plans

1.

Agent Multiple-Employer and Single-Employer Defined Benefit Pension Plans

a.

Public Employees' Retirement Fund

Plan Description

The government contributes to the Indiana Public Employees' Retirement Fund (PERF),
a defined benefit pension plan. PERF is an agent multiple-employer public employee
retirement system, which provides retirementbenefits to plan members and beneficiaries.
All full-time employees are eligible to participate in the defined benefit plan. State
statutes (IC 5-10.2 and 5-10.3) govern, through the PERF Board, most requirements of
the system and give the government authority to contribute to the plan. The PERF
retirement benefit consists of the pension provided by employer contributions plus an
annuity provided by the member's annuity savings account. The annuity savings
account consists of member's contributions, set by state statute at three percent of
compensation, plus the interest credited to the member's account. The employer may
elect to make the contributions on behalf of the member.

PERF administers the plan and issues a publicly available financial report that includes
financial statements and required supplementary information for the plan as a whole and
for its participants. The report may be obtained by contacting:

Public Employees' Retirement Fund
Harrison Building, Room 800

143 West Market Street
Indianapolis, IN 46204

Ph. (317) 233-4162

Funding Policy

PERF members are required to contribute 3 percent of their annual covered salary. The
Town is required to contribute at an actuarially determined rate; the current rate is 7.25
percent of annual covered payroll. The contribution requirements of plan members and
the Town are established and may be amended by the Board of Trustees of PERF.

[nformation to segregate the assets/liabilitiesand the actuarial study figures between the
government and the Utilities is not available. Therefore, the liability for Net Pension
Obligation (NPO) is considered an obligation of the government and is presented in the
governmental activities of the Statement of Net Assets and is not presented as an
assel/liability of the business-type activities.

Annual Pension Cost

For 2009, the Town’s annual pension cost of $202,884 for PERF was greater than the
Town’s required and actual contributions of $201,390.

1925 Police Officers' Pension Plan

Plan Description

The Town contributes to the 1925 Police Officers' Pension Plan which is a single-
employer defined benefit pension plan. The plan is administered by the local pension
board as authorized by state statute (IC 36-8-6). The plan provides retirement, disability,
and death benefits to plan members, survivors and beneficiaries. The plan was
established by the plan administrator, as provided by state statute. The plan
administrator does not issue a publicly available financial report that includes financial
statements and required supplementary information of the plan.
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Funding Policy

Plan members are required by state statute (IC 36-8-6-4) to contribute an amount equal
to six percent (6%) of the salary of a first class patrolman. The contribution requirements
of plan members are established by state statute. The State of Indiana has contributed
$704,850 on behalf of the municipality. On behalf contributions from the State of Indiana
approximates the amount paid out for benefits.

The Net Pension Obligation (NPO) is considered an obligation of the State of Indiana
and is reflected in the Statement of Net Assets for the State of Indiana.

(The balance of the page is intentionally blank)
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(Continued)

Actuarial Information for the Above Plans

PERF

Annual required contribution $ 203,556
Interest on net pension obligation 4,815
Adjustment to annual required

contribution (5,487)
Annual pension cost 202,884
Contributions made 201,390
Increase in net

pension obligation 1,494
Net pension obligation,

beginning of year 66,410
Net pension obligation,

end of year $ 67,904

1925 Police
Officers’
PERF Pension™

Contribution rates:

Town 7.50% N/A
Plan members 3% 6%
Actuarial valuation date 07-01-09 01-01-09
Actuarial cost method Entry age Normal Entry age

Cost
Amortization method l.evel Dollar
Closed
Amortization
Period
Amortization period 30 years
Amortization period
(from date) 07-01-08

Asset valuation method 75% of expected
actuarial value
plus 25% of
market value

N/A = not applicable

Level percentage
of projected
payroll, closed

30 years

01-01-05
4 year
phase in of
unrealized and
realized capital

1925 Police
Officers’
Actuarial Assumptions PERF Pension
investment rate of return 7.50% 8%
Projected future salary increases:
Total 4% 4%
Cost-of-living adjustments 1.5% 2.75/4%*

*2.75% converted members; 4% non-converted members
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Three Year Trend Information

Annual Percentage Net
Pension Cost of APC Pension
Year Ending (APC) Contributed Obligation
PERF 06-30-07 $ 179,895 92% $ 61,851
06-30-08 197,856 98% 66,410
06-30-09 202,884 99% 67,904
1925 Police Officers’
Pension Plan 12-31-07 671,100 112% 5,295,914
12-31-08 692,600 94% 5,335,509
12-31-09 101% 5.328,252
753,100

Membership in the 1925 Police Officers’ Pension Plan at January 1, 2009, was comprised
of the following:

1925 Police
Officers’
Pension

Retirees and beneficiaries currently
receiving benefits 25
Terminated employees entitled to but
not yet receiving benefits
Current active employees

(The Balance of this page is intentionally blank)
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Statement of Fiduciary Net Assets:

Assets:

Cash and cash equivalents
Receivables:
Employer contributions
Interest and dividends

Total receivables

Investments at fair value:
Participation in investment pools of other governments

Total assets
Liabilities:
Accounts payable

Net assets:
Held in trust for:
Employees' pension benefit

Total net assets
Statement of Changes in Fiduciary Net Assets:

Additions:

Contributions:
Employer
On-behalf
Other
Total contributions

Investment income:
Net Increase in fair value of investments
Interest

Total investment income
Total additions
Deductions:

Benefits
Administrative expense

Total deductions
Change in net assets
Net assets - beginning

Net assets - ending

—-B5-

1925 Police
Officers’
Pension

$ 206,343

37,133
133

37,266

105,661

349,270

349,270

—_ e ed M

$ _ 349.270

$ 52,991
704,850
3,142

760,983

6,900
1,409

8,309

769,292

724,103
1,890

—_—
725,993
43,299
305,971
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Funded status and Funding Progress for the Above Plans

The funded status of each plan as of July 1, 2009, the most recent actuarial valuation date
(except the 1925 Police Officers' pension fund (which is as of January 1, 2009) is as follows:

Retirement | Actuarial Actuarial Unfunded Funded | Annual Unfunded
Plan Value of{ Accrued AAL Ratio Covered AAL as a
Plan Assets | Liability (b-a) (a/b) Payroll Percentage
€)) (AAL) Entry (© of Covered
Age Payroll
(b) ((b-a)lc)
PERF $3,351,170| $4,136,192| $ (784,922) 81% $2,822,912 (28%)
1925
Police No covered
Officers' 305,971 | 11,286,100| (10,980,129) 3% - payroll
Pension
Plans

The Schedule of Funding Progress, presented as RSI for the above plans following the
notes to the financial statements, presents multiyear trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liability for benefits.

2. Cost-Sharing Multiple-Employer Defined Benefit Pension Plan

1977 Police Officers' and Firefighters' Pension and Disability Fund

Plan Description

Beginning in 2009, the State Pension Relief Fund shall pay to each unit of local government
with Pre-1977 Local Police and Fire Fighter Pension obligations, the total amount of pension,
disability, and survivor benefit payments. The Pre-1977 funds include the 1925 Police
Pension Fund, the 1937 Firefighters’ Fund, and the 1953 Police Pension Fund. For property
taxes firstdue and payable after December 31, 2008, the Department of Local Government
Finance shall reduce the maximum permissible property tax levy of any civil taxing unit and
special service district by the amount of the payment to be made in 2009 by the State for the
obligations.

The government contributes to the 1977 Police Officers' and Firefighters' Pension and
Disability Fund, a cost-sharing multiple-employer defined benefit pension plan administered
by the Indiana Public Employees' Retirement Plan (PERF) for all police officers and
firefighters hired after April 30, 1977.

State statute (IC 36-8-8) regulates the operations of the system, including benefits, vesting
and requirements for contributions by employers and by employees. Covered employees
may retire at age 52 with 20 years of service. An employee with twenty years of service may
leave service, but will not receive benefits until reaching age 52. The plan also provides for
death and disability benefits. An option for reduced early benefits exists if aged 50.

PERF issues a publicly available financial report that includes financial statements and

required supplementary information for the plan as a whole and for its participants. That
report may. be obtained by contacting:
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NOTES TO FINANCIAL STATEMENTS
(Continued)

Public Employees’ Retirement Fund
Harrison Building, Room 800

143 West Market Street
Indianapolis, IN 46204

Ph. (317) 233-4162

Funding Policv and Annual Pension Costs

Plan members are required to contribute 6% of the first-class police officers' and firefighters'
salary and the government is to contribute at an actuarially determined rate. The current
rate, which has not changed since the inception of the plan, is 19.5% of the first-class police
officers' and firefighters' salary. The contribution requirements of plan members and the
government are established by the Board of Trustees of PERF. The government's
contributions to the plan for the years ending December 31, 2009, 2008, and 2007, were
$407,997, $447,803, and $420,965, respectively, equal to the required contributions for
each year. .
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Note 1.

TOWN OF HIGHLAND, INDIANA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
December 31, 2009

Budgets and Budgetary Accounting

The Town follows these procedures in establishing the budgetary data reflected in the budgetary
comparison schedules:

A Afterconferring with the Town Coundl President and several depatment heads, the Town
Clerk-Treasurersubmis to the Town Coundil a proposed operating budget forthe fiscal year
commencing the following Januay 1. The operating budget includes proposed expenditures
and the means of financing them.

B. Prior to adoption, the Town advetises the budget and the Town Coundl holds public
hearngs to obtan taxpayer comments. The Town Coundlmay reduce, but not increase the
budget fromthe advertised amounts.

C. No laterthan September 20" of ea_ch'year, the budget for the nextyearis approved by the
Town Coundil through the passage of an ordinance.

D.  Copies of the budget ordinance and advertisements for funds for which property taxes are
levied or highway use taxes are received are sent to the Indiana Depatment of Local
Govemment Finance for theirreview and approval. The budget becomes legaly enacted
after the Town Clerk-Treasurer receives approval from the Indiana Depaitment of Local
Govemment Finance. This approval is requied by Indiana Statute and ad valorem property
tax rates are to be set by February 15" of the year budgeted. The budget ordinance as
approved by the indiana Depatment of Local Govemment Finance becomes the Town's
expenditures budget The Town's maximum tax levy is resticted by Indiana Law, with certain
adjustments and exceptions. If the advertised budget, for funds forwhich property taxes are
levied or for which highway use taxes are received, exceeds the spending and tax limits of
the state contol laws, an excess levy can be granted by the Indiana Department of Local
Govemment Finance, upon appeal by the Town.

E. The legal level of budgetary contol (the level at which expenditures may not exceed
appropriations without the goveming body’s appoval) is by objed classification for all funds
except for the General Fund, which is by objed classification within each department. The
Town’s management cannot fransfer budgeted approprations between object classifications
of a budget without approval of the Town Coundl. Any revisions that alter the total
appropriationsfor any fund orany depaitment of the General Fund nustbe approved by the
Town Coundl and, in some instances, by the Indiana Department of Local Govemment
Finance.

F. Formal budgetary integration is required by State statute and is employed as a
management control device. An annual budget was legally adopted for the following
funds:

Majorfunds:
Geneml Fund

Special revenue fund:
Parks and Recreation
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TOWN OF HIGHLAND, INDIANA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
December 31, 2009
(Continued)

Nonmajor funds:
Special revenue funds:

Motor Vehicle Highway, Local Road and Street, Law Enforcement Continuing
Education, Solid Waste Grant Fund, Shared Ethics Initiative Fund,
Redevelopment General, Special Events Nonreverting Fund, VIPS/Parks Public
Safety Fund

Debt service funds:
Corporaton Bondand Interest (Exerpt), Corporation Bond and Inteest (Nonexempt)
Parks and Recreation Bond and Interest, Redevelopment Bond and Interest

Capital projects funds:
Corporation Capital, Cumultive Capital Improvement, Cumulative Capital
Devebpment, Local Major Moves, General Improvement Fund, Municipal Cumuktive
Street, Gaming Revenue Sharng, Highland Building Acquiition Project Fund, Park
Nonreverting Capital, Redevelopment Capital

G. The Town's budgetary process is based upon cash outfows, which is a Non-GAAP basis.
Appropriations lapse with the expirtion of the budgetary period unless encumbered by a
purchase orderor contract. Encumbered appropriations are carmred overand added to the
subsequent year's budget.

H Budgeted amounts are as orighally adopted, or as amended by the Town Coundl and
approved by the Indiana Depaitment of Local Govemment Finance in the regular legal
manner. The net effedt of individual amendments to the budget increased the orignal
appropriations by $1,041,170 in 2009.

. Expenditures exceeded appropﬁationsforthe Shared Ethics Initiative Fund by $359, and
the Highland Building Acquisition Project Fund by $603.

Note ll. Budgetary to GAAP reconciliation
The major differences between Budgetary (Non-GAAP) basis and GAAP basis are:

A. Revenues are recorded when received in cash (budgetary) as opposed to susceptible to
accrual (GAAP).

B. Expenditures are recorded when paid in cash (budgetary) as opposed to when the liability
is incurred (GAAP).

C. Tax anticipation warrants are treated as cash financing sources and uses (budgetary),
but are reported only on the balance sheet of the fund statements (GAAP).

. Parksand
General = Recreation
Netchange in fund balance (budgetary basis)  $ 600796 § 112,332
{Adjustments: :
. To adjust revenues for accruals (62,315): (6,309)
To adjust expenditures for tax anticipation warrants (net) (771,000) (124,071)
. To adjust expenditures for accruals 350,651 ° 16,889
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Funds




NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds which account for the proceeds of specific revenue sources (other than
for major capital projects) that are legally restricted to expenditures for
specific purposes.

Debt Service Funds which account for the accumulation of resources for and the payment
of long-term debt principal and interest.

Capital Project Funds which account for the financial resources to be used for the acquisition
or construction of major capital facilities and the payment of long-term debt
principal, interest, and related costs incurred to acquire or construct major
capital facilities (other than those financed by Proprietary Funds).
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Special Revenue
Funds




NONMAJOR SPECIAL REVENUE FUNDS

Motor Vehicle Highway -

Local Road and Street -

Unsafe Building -

Park Donation -

Federal Forfeited and
Seized Assets -

Law Enforcement
Continuing Education -

Hazardous Materials
Response -

Innkeepers Tax -

To account for the construction and maintenance of streets, alleys and
the operations of the street maintenance activities of the public works
department. Resources are derived from state motor vehicle (gasoline
tax) distributions. (Confer IC 8-14-1-5 et seq.)

To account for the operation and maintenance of the local road and
street systems. Resources are derived from state gasoline tax
distributions. (Confer IC 8-14-2-5)

To account for expenditures and resources received for the programs
of the Town related to operation and enforcement of the state unsafe
building law. Resources are derived from settlements, bonds posted,
money received in satisfaction of receivers’ notes or money received
for payment or settlement of civil penalties. (Confer IC 36-7-9 et seq.).

To account for monies provided by private donors for parks and
recreation purposes.

To account for expenditures by the Metropolitan Police Department
related to drug enforcement and other approved law enforcement
purposes. Resources are derived from distributions from the Federal
Government of confiscated assets, seized from illegal drug or other
unlawful activities, gathered from cooperative law enforcement
operations with Federal and law enforcement agencies.

To account for expenditures related to continuing education of law
enforcement officers employed by the Metropolitan Police Department
as well as law enforcement equipment and supplies. Resources are
derived from special fees collected from enforcement incidents, gun
permit applications, accident reports and vehicle inspection. (Confer IC
5-2-8-6; IC 9-29-4-1; IC 9-29-11-1(a); IC 35-47-2-3)

To account for expenditures related to emergency response activities
carried out by the Highland Fire Department in consequence of
hazardous materials incidents. Resources may be used for training,
equipment and supplies acquisition that are required in consequence of
hazardous materials incidents. Resources are derived from fees
imposed upon hazardous materials actors, donations, or gifts and from
interest earned from lawful investments. (Confer IC 36-8-12.2-8.1 et

seq.)

To account for expenditures of the Town related to economic
development projects or purposes. Resources are derived from
distributions from a county tax imposed upon Inns, Lodges, Hotels and
Motels. (Confer IC 6-9-2 et seq.)
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NONMAJOR SPECIAL REVENUE FUNDS

Solid Waste Grant Fund -

(Continued)

To account for expenditures of the Town related to programs of the
municipality that are consistent with the terms of the Lake County Solid
Waste District Management Twenty-Year Plan, and to support the on-

~ going integrated, community based solid waste management program.

Donation -

Highway of Flags
Donation -

Fire Department Homeland
Security Grant -

Shared Ethics Initiative Fund -

Traffic and Children
Safety Grant Fund -

Law Enforcement
Block Grant -

Resources are derived from grant distributions froma county solid waste
management special taxing district tax. (Confer IC 13-9.5 et seq.)

To account for monies provided by private donors.

To account for monies provided by private donors, including an
original gift from the Council for the Encouragement of Patriotism,
benefiting the Highway of Flags Veterans' Monument, located on the
southeast corner of the intersection of Ridge Road and Indianapolis
Boulevard (US Highway 41).

To account for expenditures related to special enhanced training and
acquisition of emergency equipment under the aegis of the municipal
Fire Department according to the terms of a special grant awarded for
this particular purpose. Resources are derived from a special grant
awarded by the Federal Emergency Management Agency of the United
States Homeland Security Department.

To account for expenditures and resources received in consequence
of an interlocal cooperation agreement between several municipalities
to support cooperative activities, training and instruction related to
ethics and standards for elected and appointed officers as well as
employees. Resources are derived from participating municipalities’
annual fees, special charges that may be fixed from time to time, and
interest earned on fund balance.

To account for expenditures related to special safety programs and
activities carried out by the Metropolitan Police Department involving
installation of child safety seats, special traffic enforcement initiatives
involving seat belt law compliance to operating without impairment and
pedestrian safety initiatives. Resources for this fund are derived from
grants, awards or prizes that are given in support and in consequence
of law enforcement efforts or programs for traffic control, traffic safety,
child safety, pedestrian safety, passenger safety and related programs;
or that are given in support and in consequence of law enforcement
efforts for sobriety enforcement, provided such monies are not required
to be accounted for in another fund; or that are given in support and
consequence of law enforcement efforts under such programs as the
Indiana Automotive Safety Program, the Safe Kids Project and which
support the establishment of Car Seat Fitting Station: and from
investment yields.

To account for expenditures by the Metropolitan Police Department
related to law enforcement and implementation of Bicycle Police Patrols.
Resources are derived from distributions from a United States
Department of Justice Local Law Enforcement Block Grant.
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NONMAJOR SPECIAL REVENUE FUNDS

Solid Waste Grant Fund -

Donation -

Highway of Flags
Donation -

Fire Department Homeland
Security Grant -

Shared Ethics Initiative Fund -

Traffic and Children
Safety Grant Fund -

Law Enforcement
Block Grant -

(Continued)

To account for expenditures of the Town related to programs of the
municipality that are consistent with the terms of the Lake County Solid
Waste District Management Twenty-Year Plan, and to support the on-
going integrated, community based solid waste management program.
Resources are derived from grant distributions froma county solid waste
management special taxing district tax. (Confer IC 13-9.5 et seq.)

To account for monies provided by private donors.

To account for monies provided by private donors, including an
original gift from the Council for the Encouragement of Patriotism,
benefiting the Highway of Flags Veterans' Monument, located on the
southeast corner of the intersection of Ridge Road and Indianapolis
Boulevard (US Highway 41).

To account for expenditures related to special enhanced training and
acquisition of emergency equipment under the aegis of the municipal
Fire Department according to the terms of a special grant awarded for
this particular purpose. Resources are derived from a special grant
awarded by the Federal Emergency Management Agency of the United
States Homeland Security Department.

To account for expenditures and resources received in consequence
of an interlocal cooperation agreement between several municipalities
to support cooperative activities, training and instruction related to
ethics and standards for elected and appointed officers as well as
employees. Resources are derived from participating municipalities’
annual fees, special charges that may be fixed from time to time, and
interest earned on fund balance.

To account for expenditures related to special safety programs and
activities carried out by the Metropolitan Police Department involving
installation of child safety seats, special traffic enforcement initiatives
involving seat belt law compliance to operating without impairment and
pedestrian safety initiatives. Resources for this fund are derived from
grants, awards or prizes that are given in support and in consequence
of law enforcement efforts or programs for traffic control, traffic safety,
child safety, pedestrian safety, passenger safety and related programs;
or that are given in support and in consequence of law enforcement
efforts for sobriety enforcement, provided such monies are not required
to be accounted for in another fund; or that are given in support and
consequence of law enforcement efforts under such programs as the
Indiana Automotive Safety Program, the Safe Kids Project and which
support the establishment of Car Seat Fitting Station; and from
investment yields.

To account for expenditures by the Metropolitan Police Department
related to law enforcement and implementation of Bicycle Police Patrols.
Resources are derived from distributions from a United States
Department of Justice Local Law Enforcement Block Grant.
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Special Public
Safety —

Special Select Centennial
Commission —

VIPS/Parks Public -
Safety Fund —

NONMAJOR SPECIAL REVENUE FUNDS

(Continued)

To account for resources and expenditures associated with any lawful

public safety purpose. The fund was established by Home rule to
account for the proceeds of a special, one-time intergovernmental
distribution in the amount of $126,703. The source of funding is from
the particular distribution transferred from dormant county welfare
funds, by the Lake County Council and distributed pursuant to
provisions set forth in Section 477 of Public Law 182-2009 (ss). This
one-time surplus was distributed to all Lake County taxing units with
the sole constraint that the funds must be used for public safety
purposes. The source is non-recurrent and it is expected that the fund
will be dissolved and defeased when the proceeds are fully
expended.

To account for the accumulation of resources and the associated
expenditures in support of programs, operations and special events
undertaken by the Town under advice of its Select Centennial
Commission, pursuant to the authority of IC 36-10-2, and IC 36-1-3 et
seq. This commission is established to program for and assist with the
public commemoration of the municipality’s 100" anniversary of
incorporation, April 4, 2010. Resources are derived from an initial
contribution from public funds of the Town’s General Fund, user
charges, fees, and contributions, raised or charged in association with
activities promoting the municipal centennial.

To account for resources and expenditures associated with the Town of
Highland Metropolitan Police Department’s Volunteers in Policing
Services program. The fund was established by way of an interlocal
cooperation governmental agreement between the Park and Recreation
Board and the Town Council, adopted July 14,2008 and July 17, 2008.
The source of funding is from a revenue-sharing program of certain
communications license fees paid to the Parks and Recreation
Department by certain wireless communications service providers under
separate license agreements, permitting mobile tower or equipment to
occupy or co-locate on Parks and Recreation property.
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Debt Service
Funds




NONMAJOR DEBT SERVICE FUNDS

Corporation Bond and Interest
(Exempt) -

Corporation Bond and Interest
(Non-exempt) -

Parks and Recreation Bond
and Interest -

Redevelopment Bond
and Interest -

To account for the accumulation of resources for, and the payment of
general long-term debt of the Town. Resources are derived from an
annual tax levy. Property tax levy in excess of the actual requirements
is legally restricted to servicing the debt. (Confer IC 36-5-2-11; IC 6-1.1-
20). This fund is distinguished from its counterpart of same name by
having its tax levies not counted against the so-called property tax caps
enacted into law in Indiana. The tax caps limit property taxes that may
be collected on certain classes of property by percentages. Property tax
collections may not exceed one percent of the gross assessed value for
owner occupied residential property; it may not exceed 2% for non-
owner occupied residential and farm land; and it may not exceed 3% for
all other classes of property. In effect this fund services property tax
backed debt issued before July 1, 2008. This exemption will remain in
effect until 2020.

To account for the accumulation of resources for, and the payment of
general long-term debt of the Town. Resources are derived from

an annual tax levy. Property tax levy in excess of the actual
requirements is legally restricted to servicing the debt. (Confer IC 36-5-
2-11; 1C 6-1.1-20). This fund is distinguished from exempt fund in that
its tax levies are fully subject to the so-called property tax caps
enacted into law in Indiana. The tax caps limit property taxes that may
be collected on certain classes of property by percentages. Property
tax collections may not exceed one percent of the gross assessed
value for owner occupied residential property; it may not exceed 2%
for non-owner occupied residential and farm land; and it may not
exceed 3% for all other classes of property. In effect this fund services
property tax backed debt issued after June 30, 2008.

To account for the accumulation of resources for and payment of the
general long-term debt of the Park Special Taxing District. Resources
are derived from an annual tax levy. Property Tax levy in excess of
actual requirements is legally restricted to servicing the debt. (Confer
IC 36-10-3-27; IC 6-1.1-20)

To account for the accumulationof resources for and payment of general

long-term debt of the Redevelopment District undertaken in support of
redevelopment projects. Resources are derived from an annual tax
levy. Property tax in excess of annual requirements is legally restricted
to servicing the debt. (Confer IC 36-1-10 et seq.; IC 6-1.1-20)
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Capital Projects
Funds




NONMAJOR CAPITAL PROJECT FUNDS

Corporation Capital - To account for expenditures and resources received in consequence
certain capital improvement projects of the municipality, which may
include street and highway resurfacing or reconstruction. Resources are
derived
from the sale proceeds of general obligation bonds of the corporation
and interest earned on fund balance.

Cumulative Capital
Improvement - " To accountfor financial resources related to improvementprojects or the
payment of debt incurred for improvements to the Town. Resources
are derived from state cigarette tax distributions. (Confer IC 6-7-1-31.1)

Cumulative Capital
Development - To account for expenditures related to capital improvementsand leases
of public safety equipment or vehicles. Resources are derived from a
specific tax levy.

Local Major Moves - To account for expenditures and resources related to certain
infrastructure and capital improvement projects of the municipality, which
may include street and highway resurfacing or reconstruction, bridge
construction, and making contributions to the Regional Development
Authority. Authorized under Indiana Code 8-14-16, resources are
derived from a one-time, state distribution of proceeds, granted only to
units in seven northern counties, in consequence of a long term-lease
of its Toll Road (I-90) and interest earned on fund balance.

General Improvement

Fund - To account for financial resources related to infrastructureimprovements,
including sidewalks, gutters, and curbs, specifically identified for and
made in an established General Improvement District. Resources for
this fund are derived from assessments paid by property holders in the
district whose property is specifically found to be benefited from the
improvements. Authority for the fund comes from the provisions of IC
36-9-17 et seq.

Municipal Cumulative
Street - To account for expenditures and resources related to the acquisition of
rights-of-way for public ways or sidewalks, or the construction or recon-
struction of public ways or sidewalks. Resources are derived from
municipal and miscellaneous revenues. (Confer IC 36-9-16.5-2)
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NONMAJOR CAPITAL PROJECT FUNDS

Gaming Revenue
Sharing -

Highland Building Acquisition
Project Fund -

Park Nonreverting Capital -

Redevelopment Capital -

(Continued)

To account for financial resources related to expenditures for
infrastructure improvements. Resources for this fund are derived under
a revenue sharing agreement executed between and among the
Government of Lake County and several municipalities in the county in
which a share of the County’s revenue collected from a gaming boat
admissions’ tax is allocated and distributed on a pro-rata basis to non-
gaming communities. Authority for this fund comes from an Ordinance
of the Lake County Council as adopted by the Lake County
Commissioners and a companion ordinance of the Town of Highland,
all enacted under provisions of IC 36-1-3 et seq., and IC 36-1-7 et seq.

To account for proceeds from the sale of Revenue Notes of 2008
which were raised in support of the specific purchase of real estate
located at 3315 Ridge Road, Highland, immediately adjoining the
campus of the Municipal Building. The resources in the fund are
expended only for the purpose of paying the acquisition cost of the
property, including any related taxes and the expenses of issuance
of the Notes.

To account for financial resources for the purpose of acquiring land or
making specific capital improvements to facilities and plant under the
jurisdiction of the parks and recreation department.

To account for financial resources for the purpose of acquiring land or

making specific capital improvements to facilities and plant under the
jurisdiction of the redevelopment department.
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Internal Service
Funds




INTERNAL SERVICE FUNDS

Internal Service Funds are used to account for the financing of goods or services provided by
one department or agency to other departments of the Town, or to other governments, on a cost

reimbursement basis.

Parks and Recreation
Building Corporation -

Information and
Communication
Technology -

To account for the financing and construction of a 39,000 sq. ft. parks
and recreation facility adjoining the current Lincoln Community Center by
the Parks and Recreation Building (Holding) Corporation, a non-profit
corporation organized under the laws of the State of Indiana, styled as
a "blended component unit" of the Town. Resources are derived from
First Mortgage Bonds of the Parks and Recreation Building Corporation,
issued pursuant to IC 36-1-10 et seq., interest earned from investments
and from lease revenues derived according to the terms of a capital
lease with the Town of Highland as lessee.

To account for expenditures and resources related to information and
communications technology services provided to the executive
departments of the municipality and its utilities. The services include
managing, maintenance and acquisition of information and
communications hardware, software, and software licenses. Hardware
may include, computers, telephones, facsimile machines and documents
imaging and management devices. As an internal service fund,
resources are derived from annual charges assessed to the several
funds associated with the several municipal departments and utilities,
and interest earned on fund balance.
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Fiduciary Funds




FIDUCIARY FUNDS

Agency Funds are used to account for assets held by the Town in a trustee capacity or as an
agent for individuals, private organizations, other governmental units, and/or other funds. Agency Funds
are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations.

AGENCY FUNDS

Payroll -

Parks and Recreation
Escrow -

Insurance Premium -

Gasoline -

Traffic Violations -

Aflac FSA Agency Fund -

Capital Projects Retainage
Agency Fund -

To account for the payroll of employees of the Town and its executive
departments and municipal utilities.

To account for security or damage deposits made by lessee tenants,
to the Parks and Recreation Department as lessor, for long-term use
of rooms in the community center.

To account for departmentshares allocated and collected for insurance
premiums payable by the municipality.

To account for department shares aliocated and collected for gasoline
payable by the municipality.

To account for infraction deferral fees, moving traffic violations fines
and state imposed court user fees collected by and under the
authority of a Traffic Violations Bureau, established by the county
court to make such collections on its behalf. Collections are
periodically transferred to the Clerk of the Lake Circuit and Superior
Courts. Authority for the fund comes from IC 38-1-3; IC 33-19-5 and
IC 34-4-32.

To account for expenditures and resources received in consequence
of the municipality’s special flexible spending accounts and employee
plan established according to the terms of the Internal Revenue Code
Section 125. Resources are derived from a one-time operating
contribution of the Town and from participating employees’ and
officers’ payroll deduction.

To account for retainage collected in consequence of a public
works or capital improvement project, as set forth in IC 36-1-12, in
which the contracts are valued in excess of the threshold set forth in
IC 36-1-12-14, and to which the contractor has agreed to permit the
required withholding from a payment to the contractor or
subcontractor until the occurrence of specified event to be held by
the municipality. The funds on deposit are custodial in nature.
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Parks License Fees Cash
Agency Fund -

FIDUCIARY FUNDS
(Continued)

To account for revenue derived from certain communications license
fees paid by certain wireless communications service providers under
a separate license agreement to the Parks and Recreation
Department of the Town of Highland, and then to support a revenue-
sharing program with and for the benefit of the Town of Highland,
Metropolitan Police Department’s division of Volunteers in Policing
Services, pursuant to an

intergovernmental cooperation agreement. Once deposited, the
license

fees are then distributed to Park and Recreation Special Operating
(General) Fund and to the VIPS/Parks Public Safety Fund according
to a formula set forth in the interlocal cooperation agreement.
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Statistical Section

This part of the Town of Highland’s comprehensive annual financial report
presents detailed information as a context for understanding what the
information in the financial statements, note disclosures, and required
supplementary information says about the government’s overall financial
health.

Contents Pages

Financial Trends 129-142
These schedules contain trend information to help the reader
understand how the government’s financial performance and
well-being have changed over time.

Revenue Capacity 143-149
These schedules contain information to help the reader assess
the government’s most significant local revenue source, the
property tax.

Debt Capacity 152-159
These schedules present information to help the reader assess
the affordability of the government’s current levels of
outstanding debt and the government’s ability to issue
additional debt in the future.

Demographic and Economic Information 162-180
These schedules offer demographic and economic indicators to
help the reader understand the environment within which the
government’s financial activities take place.

Operating Information 182-188
These schedules contain service and infrastructure data to help
the reader understand how the information in the government’s
financial report relates to the services the government provides
and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the
comprehensive financial reports for the relevant year.
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Financial Trends

~129-



‘lopot Bugiodes sy 0} Buimo wed ul £ooz 01 Joud s|ge|ieAr jou Blep '1oAOMOH

"BIEP JO S1B3A (| 108}jes pinoys uodal siyy

WBWUIBAOD AiBLilid a4} JO SalNIoe [RIUBLILISA0B auy woy AIqe) J0 605'SEE 'S panowed sbuByD SIL *81BIS BU} JO Jleyaq UO pea)sul LB} spelL puE SUOiEBYqO uoisusd 8say) Jof Aiqel 108.p 8y
panowa. abiueyo iy ‘suojsusd Asebe) Ajajes oygnd Jop Aigey ey sawnsse BUEIPL JO BIBIS U1 YoIM Uj ‘MB| 8]B}S Ul abueyO & 0} 8np s Siy Seoueleq Jeaf 1oud woly 8Bueyo Jueoyubis e sy sy

61G209%y §  GeSvey'aS §  60B0EBE  $§  I0seeait  §  6viGevie  §  Blig6zie § 1060853
192'881 ¥ (626728271) (€92'021'2) (€} 'GEV'E) (£67769272) (evz'80.L'}) (260°091'2)
§£9'88L'9 8zZ1'066'9 9¥b'900'6 1¥E'929'L L8'008'L 186'0L0'S 6v7°199'y
€89'089'ce  $ 92e'916'ee $ 9z9'9L¥'Le $ Leo'zee'ee $ 620'686'02 $ v.6'626'.2 $ 009'506'62
02850161 § GY0'GL9'6L §  BIEE/R'6L $ 066'895°02 $ 880€ke'02 $ ¥ZL'1.0'6L $ 66.89€CL
600'80Z ¥20'00S G67'859 J8€IPE Ev8'269 6ELIZLT 09109
bL2pE' AV 220'68€'y §LL'216'2 650'71L9'c L6V'2LEL 504'066't
0549504+ §  vSe'/8l'4L  $  L0g'se8'vh  $ 888'60E'ZL  § 98L'I00'0  $  88b'/zS'0L  §  pE6'L60L
60.105Gc §  0BY'698'8L ¢ _l6veer8 $  Llave6oL 8 1992124l & pe60ceTr ¢ ooroecur
252 08Y'E {€00'882'2) (650'6.22) (0S5'92LE) {009"19€e) (c8e'6/82) (252'026'2)
¥26'968'S Lp'820's ver'L19'Y 2£9'80L'Y 22r'o8s'e 065'869'c v72'099'2
E8Gv2e'0L §  2/0'62L'0l  $ GzI'ies'oL  $  6el'zz0'9L $ 688'/86'0 §  988LOV'ML & 999286l
6002 8002 002 9002 5002 $002 €002
A 1ea A |eosid

(Bununosoe jo siseq |eniooe)
600¢ - £00¢ Sies A |BOSIY
ININOJINOD Aq S13SSY L3N
ANVTHOIH 40 NMO.L

*

$1358Y 19N JUBWILIBAOYD) AlewWiid [R)101

peloLseIun
peLsey
108p pejejs: JO Jau 's)esse |eydes Ul JUSWISaAU)

juswiuIBA0Y) Alewlld

S198SY 18N SeilIAoY adA)-ssauisng |Blo L

pajouseIun
pajousay
198p Palejal J0 18U ‘sjesse feyded u) JusLsaAL)

sefliAnoy edA)-ssaulsng

s)essy e so

pajosan
pejoLysey
10ep paje|al Jo jau 'sesse [e)ded uf JususaAu

1OV [BIUBLULIBACK) [BJO |

SjUNOJDY |BlUSLLILIBADY)

-130-



“lepow Bujuode. ey 0] Suimo Hed uj £00Z 0} JoMd BIGE|IEAR 10U BIED “16ABMOL 'BIEP JO S1884 (1 190))9) PINOYS podss sjyL

Sve/8L ¢  oiEvie § 909622 ~§  08€BEeL §  EpEOoe g 652701y §  Oegevee § jusuLienob Aeuiid jeto
TGZT605T 62962} T279'569) T006'S5E 92C807' 1 “BLIEVET BT sejiaoe edd-sseusng
ozs'e62't  § 685269 $ 082's¥'L $ 08v'esg $ (e9'1p4't) $ 080'vZ9'2 $ [GITy:10] $ SBJIIANOB {BIUBLUILLIBADD)
sjesay 8N u| eBusyy

288'G656 § 282966 3 03,7855 3 €69°G180F  § 192'82/'8 §  tpB<ig® 3 1297266 3 \uetuwenof Aetwpd ejo L
022’66 25€°026 0Z1'Sev v67'869 195909 ¥81v69 B96BIIE seyanoe sdA|-sseuisng jejo ),

. - ?hw.ms Sigsued}
26824 19889 119'901 ov'zeL 665 LY £50'6 129'24 sBujres Jusuisanu) peiopseiun

- 982'28 €506 - 208'28 09t 166'981'2 18410

- - - - - 29912 - X 9S{0X8 8JO|yBA {Bj2IaLulio)

. . . . - zee's - XE) uopnysut {eroueLly

- - - - - 868'28 oLL'462 S6xXE} B5I0X3
£2€'546 g12'628 082'59¢ 080'925 $66'G05 pSO'L19 060059 soxe} Auedold

sexe}
:sefaloe edAj-sseusng
2992098 020'918'8 —0B6'E5H'S 661ZITOF 0eg'F2L'e 818 BGOELED sepjafioe [ejueuiLench g0}

- - pioce siejsuel),

- - - 000'052'L enueaes juswesibe eapeiedooy) :epedg
256'v2 098'0Z} 0z8'21e get‘eee 2/2'802 22a'se eee'eL sBujusee JuewseAL) peloIseIun
859'g¢t 0pg'I9L £E6'0V} 2reLyL §6'G0} 6£8'GHE 960'55 1BYI0
169'64 £88'02 655'22 1v6'22 168'61 9662 sie'ee ey aneseh)
990'8g 2€€'29 9EV°09 522'95 92v'29 evS's2 £96'2p xe) ebeuoyeb Ogy
avz'ee 295'68 025'9e SLOLE LeL'ee 68809 - XB) 8S[3X0 BJIILEA [BDIBLILIOY
¥99'45 22019 892'09 0sp'se G18'12 SLL'IEL - XB) Lo[InYjisyj fejoueuly
655'v9S 129695 S1£°209 0Py S9S £61°2vS v25'£99 £28'615 sexe) esjox3
816's0L'L ¢ SBE'SEL'L $ 69v'828'2 $ 251202, $ 108'820'2 $ 1LE8'P0L'S $ 892'069's $ sexe} Auedoiq

sexe]
S8IIAIIOR [BIUSLILIBADS)
81286y 19N U| seBuBYD JBLIO PUB EaNULASY [BlEUBY
(/cc'808'8)_§  (900'20v6) § Tesi'soss) & (E1£9456) 3 (BIE'FOY'8) §"  1289°SKER) §$  Ts0weEL) 3 asuadxa jau juswiienob Aieuid jejoy
1G6€7205'T) TGEgsy [ N0) TvBGehET 588"108 S106v8 [€ZA%TE3) SBIIALOR BdAr-sseulsng
(ev6's0e'2) ¢  (iev'eaz'e) $  {otz'es9's) $  (siz'eez'e) $ (£0z'e92'6) $  (89'v61'9) $ (696'808'0) $ SOIIMIOE [2JUBWILIBAOD
enueaey(esusdxe) jeN
292'%6E°2t § 916'956°0F.  § 196'699CF  § 192'6560F § 68077250} B3 255'92€'0L  §  8Z97Z€0F § senuene. weifoud uewuieach Liewyd o),
0927809 16877215 €2rBL'S “O8E'EErS SGI'0ZI'S Ver8Lv's 8569165 sefioe edAl-sseuisng jjoL
€69°67 - 0009+ - 080G LT YAV B suolinquiued pue syuess [B)den

- - < - - - - SUORNGUIL0D pue sjuelb Bugessdo
528'99p'e orr'sle'e 168'9p1'e 916196°2 601'600° 812'082'2 2e8'syi'e (1emes) 1opsiq Areyusg
2rL0vs'2 16'865'2 920'2€9'2 Por'1e6'2 966'002'2 065'085'2 904 1L'e Bigm

60jA1es 10§ sebiey)

:mepjanoe edA-sseujsng

20001E'S G20641'S GEGGZEP 1BE95P'S PEEESL'Y 8210587 02030°S senueael we.fioid sejiaoe |ruswuIencS (@101
£2B'EIS'Y FEE 988'609 025’62t £29°008 €/£'990°1 2I9°Sh1LTE SUORNGUIU0S pue sjuesb jeyded
265'0ve'L 81E'£20'L ¥p6'v80'L SE6'VEL'L y62'L82'L £88'080'} 092°'51€'4 suofingiuod pue sjuesl bujeredo

- 586'2y ¥8L'e Pp9'161 19¥'991 02£'54 vpL'00L SeIAlioe Jeyio
€£0'218 ave'sLL £86'6E8 vii'tes €08'26L 18€'218 162'29L Uoyiees08s pue e1mind
916'28 _r_mEno_m>wnm‘_ ueqin
0p0'PHO'L §88'005't 069'621'1 v21'992'} 196'984'L 266'98L'L SgL'8LL'Y uoye)ues
166'pOL 006582 260'c81 Aejeg ojiqng
288°2v8  § ves'198 $ 241'92L $ vb0'299 3 9L1'v98 $ 629009 $ €68°195 $ luewusech jeseuen

15801A188 10} mmm‘.mco

1SOJAIOB [RIUBWILLIBADL)

SsanuaAey Ew‘_mo._m

685¢0¢ 12 $ 286’8102 §  Erralr6l  § vZ09860c  § 20v'586'8T 3 AT 697125°IL $ sesuedxe Juewuenoh Arewyd io |,

SG9'965°2 925'956'8 GBa'S16'9 PZ6'5ER'S 0706567 607'669'% 080'255'S se|iiloR edAl-sseusng (ejo
1862887 0/ECLTY €2/989'S 88€028°C 1v9'928%¢ 160°ESES BE0'9€92 (1omes) jousiq Aeyueg
$£9'869'2 951'v89'2 2rL'6z2'e 984'591'2 £22'262'2 818'9£2'2 2v0'910'e JLILIYY

:sefpoy edA 1 -sseujsng

PYESIOEL 95P'eoV'Er 8F2655 ot 001'002'v1 ZESBI0%E SCBPPOOF [ sesuedxe sejljanoe [RjueLiwIenos [jo]
S0T'ZvE 618Z6¢ G05'VEE 169792 88V'I02 Teeove [Jx27H 198 UN0}-bUO| U0 18818
orL'L52'2 180'2ve'e 252'01'2 2582142 0z2'e20'2 981°698't YER'SPS'L uoyesioes pue eming

- - - - - 000'2 - 81BJ(oM pue LjEeH
268'082 £b¥°051 184'vve eLp'iL8'L 6€8'682 080°€8 $88'96€ luewdojerepey ueqin
282688t 8Lp'L18'L 6£9'e89'l 289'028't Li2'eep's ¥Bg 280" 285082t uoygijuss
18€°L06'} €£6'296'L 009'920'2 Lby'2as't 110°'GvE'2 £80°'826 S26'ELb'e sisels/Aemubly
€62'16L' 802'629'y §26'296'S £05'VeB'y y8lL'52e'e LEE' LY 905'ver'y Aejes ongnd
9a'sve's ¢ 296'89€'2 $  vog'sil'2 $ Ly¥'890'2 $ 210208 $ pee'avL $ £€0'908'} $ luswiuieaoh jereusp

ISOIIAHIOY [BIUBLULLIBADE)
. seguadxgy
8002 5002 002 3002 5002 P00z €002
d8a A |eds|4

(Bupunoase jo s|seq [eniogE)
6002 - £00Z 8480 ) |88y
sjessy jeN u| sebueyn
ANVIHDIH 40 NMOL

-131-



‘Jepow Bugrodal ayy o1 Buimo ped Ul £00g 01 Joud B|qE|IBAR JOU BIRP ‘IOASMOH "BIED {0 SIBak (| 108)48) pjnoys Hodal siy |

LyL'eev's ¢ 169'61L $ 99085 $ 6v2'ee $ Y99°.8  $ 655795 9 816°G0L°L 3 6002
025'e8y's ¢ €88'0z $ 2ee'e9 $ 29s'6e ¢ 22219 §$ 129'GoS ¢ gee'eel', 3 8002
€95v19'8 $ g6e'ce ¢ 9evr'09 $ o0zgs'ee $ 89209 $ Gle'Z090 $ 69v'828°L $ . 1002
122968, $ iv6'ce $ Geeg'8s $ eLo'zL ¢ osv'se ¢ obP'ass $ cGLL02'L 3 9002
€.6°208°L $ 16861 $ oev'2o $ lzel'ze ¢ GIg8'tL % egL'ers ¢ L09'820°L ¢ 5002
6LLYO9'L ¢ vo6'ee $ 9ve'sL $ 688°09 $ GLL'leL $ /G799 $ LLEYOL'9 § qoom
0/29v29 $ gig'ez ¢ £96°LY $ - $ - $ £28'61S % 692'GS9'S $ €002
jejol xe| Xe| xXel Xe| Xe| xej 1eas
apalebn abeuojjen as1oxg uonniisuj as1oxg Auadoug |eosid
oav 3]0IYSA [eroueulq
[efoJawiwon

(Bununoooe o siseq jeniooe)

6002 - £00Z SIed ) 1edsid
92.1nog Ag sonusasy Xe] S91ANIOY JUSWUIBA0Y

puejybiH jo umoy

-132-



|
‘lepow Buniodal ey 0} Buimo Wed ui g00z 01 Joud sige|ieAR Jou BIEP ‘JeABMOH “BIEP JO SIeak 1 108)jal pinoys podas siy | ..wuo
—
I
L8g'sLe’e $ G88'0RS'S $ viv'eero $ 2E9'vi9'e  § zes'tee'e § lge'ele'z $ Spuny fejusLiarob 18ylo (e [ejog
1eL'vee’t 829'/62'} §51'008 850'L¥S 90¢'65¢2 I ANCEE) spuny adlales 1qaQ
AN §81°'048'2 £55'G90'Y 000'zLL'e 2.2'9.¢'L 1B6'ELL spuny sjoefoud [ejdes
evl'evi'l SLL'9Z0°) Lp9'2oL’L 1€2'€98 (Log'el) 122'858 Spuny enusAal (epadg
:u] papodal ‘pentesalun
g12'02e  $ 56'2v9  $ S90'vSY $ 16816 $ 502'0/9 $ 020'229 $ paAlasay

spuny [eUsWLIBA0B Jauio |1y

£02'056'L $ 69£'085L § 879'056 $ £28'vee $ (z65'/e2'2) $ 6vS'8E0C $ punj [eseusf (ejo]
SEB'OPY' I 285'950°L - 168°2¥9 G18'0€2 {621'8e572) 061229t paAlesalun
89€'€0S  $ 182'625 ¢ 15/'80¢ $ 805'E6 $ 185'00¢€ $ 65€'99¢  § paAlssaly
puny [elausy)
8002 1002 9002 5002 ¥002 €002
Jeaj |eosidy

(Bununoase Jo siseq [eniooe payipoi)
6002 - £00¢C Siea\ |eosid
Spung jejuswLIaAOY) JO seouejeg pund

AUNVIHOIH 40 NMOL



‘fepows Bujiods. ey o} Buimo Jied Ul g00Z 0} Joud SIqEBIEAE JOU BIED ‘1oA8MO} BIED JO SIBSA (] 108l pINoys Loda) Sl

'S[ej0} saouefeq puny Uy ebueyd pue (sasn) seoinos Buoueul B 10848 PINOM LOIYM SWS)l eull LBl
uonediouy Xe ] 8U) parolusl Jeu) aduejeq pO0Z ‘| Alenuep BujuuiBaqg sy 0} apeil Sem Juswisnipy pousd Jold ¥ M

%012t %/8'6 %0401 %Sy 0l %86°0} %EZ 0l
0£5'260't (808'G02) $ LoLovb'e  § G/9'16/L'e (Zeg'ges'l) $ . ovL'08 $
9ee'cza'e 659'9/6 2es'orl'e £6S'2/L' L - $ . _£15'282'e
- - - - - « (000'09.'Y)
- - - - - « 182'Sl1't
- - - - - 0/2'192
(£89'99) (659'69) (265'69) (1ev'1el) (6¥0'09+) (000'04)
£20'8v9 6G9'69 265'69 18Y'LEL 6¥0'09+ 00002
000'2%0'2 0 0SZ'165'E £06°160'L - -
0 659'0.¢€ 282'6v71 069'08 - -
(008'0e5'1) (Z9v'289) (s2v'006) 280'6.5'2 (££8'922'}) (g22't02'c)
661'cEE'GL 020' Lyl L0S'E61'GL G98'vS9'E | £02'6%2 L1 60116821
ov6'126'g Gl0'ee8'e 52e'/v6'2 566'098'L 182062 £68'246"L
£i6'zee 861°29¢ Yov'9ee 8/8'1€2 €.1'8/2 cel'lie
000'691L'L 000'6.4 000'¥80'L 000'000't 000'626 000'0¥8
095'6L1 LE9'LEL ¥a1'e51 665'16 016'€9 aLe'ey
092081 068'9v8'L 186'868"| 259'/pL'L 009't¥9'L £05'/69'}
010's08'} S£9'689'L 289'04G°t LLZ'eey't y85'26p'L /85'0G2'L
919'veL'L /BS'GGL'L 29%'G50° L 265'196 $52'968 86£'€.6
9G/'119'y G2z'9se'y POy LLL'Y 186'8/6' veg' ey £5/'€18'E
BE6'268'L £28'28¢8°1L 6.0'995'L S09'8vE’t £96'v1G'L LSY'EVE'S
£69'208'C} £55'858'E | 9/0'€68°'7 1 Lyy'ee2'al 99£'225'6 9ee'6v9'6
/58'279 0/581. 22e'0z8 LES'Eey 292'65¢2 £vs'ove
9/¥'801 £50'6 056'v/ L0291 £99'95 S06'v 1
6S2'/08'2 0sL'aoe'z 819'/tl'e 65¢e'les'e 095'052'2 $9G'961'2
£65'719'2 6S5'0vS'2 8Y5'808'c S11'869'2 IP2'E80'E 528'02.'2
292'E0Y 919'c Ly 006'L0¥ 28.'80¢ 2.8'2ve Zle'tie
Z16'98 6v2'ce 8YS'v9 0ov've 20P' L1 659°Z}
vee've9' LS 9SE'€G.'2$ 061'502'8$ 850'9YY'0L$ 098'195'c$ 8ES LY L'YS
8002 1002 900¢ G002 002 €00
Je9 A jBOSId

(Bupunoaae jo siseq jeniooe payipowr)

6002 - €002 siesA |eds|d
Spun4 {BlUSWUIBA0Y) JO Saalejeq pund ul sabueyn

ONVTHDIH 40 NMOL

salnjipuedxe [eydeouou jJo abejusadiad B se 991A18S 1go(

s8ouUe[eq puny Ul eBueyd 18N

(sesn) saoinos Bujoueuy Jaylo [e1o |
pieda:r sjueliem uopeddnue xe |
paAleoal sjueliem uoiedonue Xe |
sueo| Adelodwa |

N0 sigysuel |

u| stajsuel|

1ga( Jo eouenss|

soses)| jeyden

(sesn) saoinos Bujoueuyy oY

sainjipuadxa (Jepun) 19A0 SENUSABI |0 SSB0XT]

salnypuadxa g0
Aepno [eyden
1s8l8y|
fediouiig
a0IAles 1qeQ
Wwawdojaaapal ueqin
uofiealoal pue ainyno
uoflejues
sjeal)s pue sAemybiy
Kisjes onand
JustluLaA0S |elaUaL)
sainypuadxy

senuaAa! |Blo |
1840

S)i8}104 pUe S8U|-
s82IAlas lo) sabieyn
U ETREYNG M|
sywied pue sesuaoiT
sjuswssesse |epedg
sexe]

sonuaAay

~134-



‘lepow Buinoda sy 03 Buimo 1ed Ui £00z 01 Jolid a|qejleA. 10U BIEP ‘JeABMOH "BIEp 10 S1eak 0. 108)jel pinoys Hodal siy |

€12'05e°L$ 600¢
YEE'VEQ LS 8002
96e'eSLL$ L002
061'G02'8$ 900¢
6S0°9v¥'01 G00¢
098°196°¢ ¥00¢
8ES LY LY $ £00¢
Xeyl Tesx
Auadoag |easi4q

(Bununoaae Jo siseq jeniooe payipow)

6002 - €002 S.edA |easid
92Inog Ag senuaAsy xe] JUSWILIDAOK) [RIoUdK)

ANVTHOIH 40 NMOL

~135-



%00°00+ %S0°GL %2z L %SS" 1 %L2C %E£8'8 Y%l L %2l L %92°58 %L5°8 €002
%00°001 %1091 %2G'SH %p9'L %.LS0 %892} %08°6 %EE9 %EE'2E %015 002
%00°001 %011 %102 Yol k7L %92+ %99°01 %SG, %EETL %ZEEE %09°L S002
%00°00}+ %.8°LL %S5°01 %62’} %116 %6201 %S9, L YAN] %E0¥2 %S00} 9002
%00°001 %E6'81 %859} %Cl't %b2 b %6601 %59'8 %99°01 %SE08 %8804 1002
%00°00} %26°'02 %SLEL %9V | %20 %86°01 %188 %¥9'6 %1922 %8S || 8002
%00°001 %80°€e %EL2CL %b9'L %60} %590} %998 %168 %£9°'¢2 %650t 600¢
reyol 191181Q 191e M 1gaq wiey-buo wawdotersq uofieaiday uonejues sfempeoy fi8jes JUBWILIBADD L€ "98Q
feyueg uo 18It opwouoay B aumny » s1P8NS alqng [elsuan papug
sAemyBiy ea)
189814
“UONUAU0O BUBLIO) HE BSYD MBU BU) 1981581 JOU SB0P UaIUM ‘SIeA Joud 89S 0) J8pIo U uonoas [eolisie)s sy uf obed Jaie| B JINSU0D asesid "puelyblH J0j (9POW MaU 8L 10 Jeek aAndeye 1SIij By}
‘8002 tim suibaq Lodal sy ‘Bupiodas jo Jeuuew ey} pabueyd Apueoyubis afueyo sy esneoag ‘seulepinb ve gSvo au 03 Buiplodse padofesp Bulaq S{ 8A0OQE 9NPaYdS 8y :Bl1o0N
|
1} + i . 0 ] T I 0 1 1 1 (] . < i ' . 6
YE2'915° L) $ 8€0'9€9°c $ 2r0'9t0't $ 61€22 ¢ G988'066 $ PE8'GYS'L $ 185052’} $ §sgs'eiv’e $ 90Sver'y $ 86V'005'L $ €002 o
vee’L99'v1 $ 160'65E'2 $ gle'olz'ez § Loz'ore ¢ 080'e8 $ 981'658'L $ ¥8G'LEV'L $ £€80'826 ¢ LEE'LYL'Y § $Se'8p.L $ 002 ._I
£0¥'S86'81 $ 1r9'89'2 $ €22'g62'c % gsv'ite ¢ 6£8'6E2 $ ozge'ee0's $ LLL'EEV'L $ PLLLYEZ § vgl'see’s ¢ Z102vy'L § 5002
$20'9€5'02 $ 88E'0/9'¢ § 989°G9L'2 $ 169'v92 $ ELp'LL8'L $ £98'2LL2 § 289'045' $ Lpv'2es't $ £0S'vEB'Y ¢ Lbp'eg0'e  $ 9002
eLi'siy'st $ £2.'980'c $ gri'eee'e ¢ 905'vee $ [$: 7824 $ JA7AV AN GES'EB9'L $ 009'920'2 $ G.6'296'c $ 05'6LL'C 2002
286'81¥'02 $ 0Lg'22'y $ 951'v89'2 ¢ 618'262 $ £rb'051 $ l90'2vee $ 6Ly L18'L $ €EG'206'L ¢ 802'629'v ¢ /96'E9E'Z  $ 8002
665'202't12 $ 186°288'vy  § v19'869'2 ¢ SoL'ive $ 158'0e2 $ ov.'ise'e § 282's€8'L $ 18E'106°'L $ €6L'L6L'Y $ 98.'svg'z ¢ 6002
lejoL 19141810 FEICITY 1qeq wie)-Buo  juswdoieaspay uojiealdny uonejues skempeoy fiejes juBLUILIBAOY) £ "08Q
Aiejjueg uo }saseiu] ueqin B aimny g s}Pans ajqnd |eiauay pepud
sAemyBiH )N
18IS

wswularoy Alewiid 1oL

Aianoy adX i -sseujsng

KAROY [ejuslitoncs)

6002-£002 Ad SJieaA jeos|d
uojound Aq sesuadx3 apim-JUaWLLIBAOL)
puejybiH jo umo]



9%2cC %6
Ayayeg do1Iqng sj2a:m§ 2 sAemySIy

, %6
/ uoneIULg
%IL %1L
JUSWILIDAOY) [EIIUIL) UOTJEAIIY 29 2INI[ND)
%0 %t
juowrdoaaag
dTurouody
Q&NN &N
PmsIqg Arejrueg 199d
ur13)-8u0 uo }s3Iduf
%EL
AT SYITOM T9JeM

600¢ uonpuny £q sasuadxy apIp| JUSWIUIIA0Y)

~137-



%00°001 %er 0 L YA 4 Y%t b L %EL L %ll'S %c2'9 %868 £002
%0000} %480 %GY'S %000 %98'8E %LY'6 %LV'S %8868 002
%00°00} %S1'2 %6.°€ %000 %0y 68 %etv %EY'9 %18'cy S00¢
%0000} %9L'0} %91'E %000 %t l'SE %609 %6%°G %9.'8E 900¢
%00°00} %862 %88°E %000 %90 %60°C %9€°G %8S v 1002
%00'001 %S08 %29'e %00°0 %8E v %ES'E %96 %Sy vy 8002
%0000} %28'0 %ELC'E %000 %8V 6¢ %€’ L %¥9'S %6¥ 'ty 6002
SBIHANOR B || SSBLISNG pUe (BIUBILIBAOD SspN(ou| SIYL
"UOIUSALOD BuiewLio) € §SYE) Mau
: 8y} 108Ya1 Jou SB0P LYolym ‘sieak Jolid 89S 0} 18I0 Ul UODSS [eaNsHelS oL Ul afed Je)e| B ¥nsuos asesld ‘puejybiH 0} |9pOL MaU ay joleak annosyo 181l 8y}
‘€002 UM suibeq Lodai ayy ‘Buiiodal jo Jsulew sy pabueys Apueoyiubis ebuelo su ssneosq ‘sauepinb & gSYD au 0] Buipioooe padojaasp Buteq s) sroqe s|npayos sy 810N
S0e'0/8'6F  $ ¥00'G8 $ 112'888 $ £66'c12'e $ 6S€'50€'9  $ L48'SPL'L $ 09z'sie'L $ LwS'oL6' L $ €002
96v'iv8'8l ¢ y/8'€91 $ Sv9'/20'L ¢ - $ gev'iee'L $ 686'€8.'L $ £86°080 $ 08L'pPIG. $ 002 o0
wm
05e'ese'sl ¢ £69'v LY $ 2.6'82L $ - $ 96585, $ 212'258 $ ¥62'/82'L $ 8/0've¥'s $ 5002 ‘_I
Yey'sLLiie § Zee'ere's ¢ 690'689 $ - $ zve'esl's, $ 0zs'see’) $ GEB'VBL'L $ goe'ser's $ 900¢
lel'vse'oe § LIv'v09 $ 760'98. $ - $ CIZAGIN I 888'Ge9 $ P6'v80° L $ 6c1'656'8 ¢ 2002
862'€69'02 $ Ly9'eey $ G2L'062 $ - $ 0lL9‘2es's ¢ SGb'Les $ 8LE'/20't $ evL'esl's ¢ 8002
wri'oee'te ¢ AN AT $ gze'eel.  $ - $ ive'ige's ¢ 919'065'} $ zssove’ ) $ ¥60'295'6  § 6002
1e10L L4110 saxe| sweiboid saxe| suopnqgIuoD suopnqIuoy $90|AIBS L€ "02d
1BUl0 olyoeds o1 pue sjueln pue sjuein Joj sabieyn papusg
. pajolaIsay jON leyded Bupelado Jed A
suopngiiiucy) 1eosi{4
pue sjuey

sanuaAay [eldudY)

sanuaAsy weiboid

6002-£002 sieo ) jeosiy
SONUaAdY aPIM-1UBWLLIBAOY)

puelyBiH jo umo )



%S €Y oyee
IDIAIIG
103 sagrey) SoXe[, U0
%9°'S
suoynqrjuo)) pue
sjuern) unyeradQ

%T L
SUONNqLIuod
pue sjuern) rejrde)
%0°0
swrexrgoad ograds

%S .mm& 0} pajoLI)SsaI
saxe], Apadozrg 10U SUONGLIUO0D
pue sjuein)
%80
PPO

JUSWIUIdAOY) ATRWIII] 3Y) JO
6002 SOIIIAIPY [[V 10J 32In0g Aq dNUIAdYY

-139-



‘lepow Bupiodal mau ayy Japun patayies si ejep jo sieak g1 |n) € Inun pajuasaid si 3 "jepow Bupiodal 1apio ayy uodn paseq si a|Npayods Sy

"sainypuadxe Jun Jusuodwog eyl sk ||am sk ‘sjoefold fenden ‘80IAIB8G Jqa( ‘anueAsY [ejoads ‘[eleust) SepN|oUL BACIR 8|NPSLDS By L 80N
%0000} %08'94 %¥6'6 %00°0 %011 %9Y'04 %59'8 %2 Ve %6061 £661
%0000+ %E6°GL %G6'6 %000 %LE0} %.8°0L %858 %0192 %02 81 ¥661
%00°00+ %bP Gl %E8°L %92°0 %80l %65’ %E£0'8 %52'6e %¥2'08 G661
%00°00} %EZ'SH %L gL %000 %96'6 %0v 0L %G8 %ZE 88 %BEGL 9661
%0000+ %019 %006 %220 %Ll %290} %E9'8 %6692 %E0° L1 1661
%00'001 %0’ %08°12 %160 %806 %/L1L'6 %6G'8 %6122 %19°¢l 8661
%00°00 L %L0p! %29'62 %G8°0 %22'6 %be'g %EE 0L %E8'02 %162} 6661
%00°00} %8S %E8'81 %EL'0 %166 %ES'8 %900} %L8'E2 %2Le) 0002
%00°00+ %209} %10'¢l %120 %8111 %LL0) %056 %E£0°92 %ER'CL 1002
%0000} %2821 %16k %880 %892} %5201 %19'8 %8292 %96°G1 200¢e
082'2€8'8 ¢ cla'ser’t $ vle'8/8 § - $ 020'GL6 $ oeg'ee6  $ L00'v9. $ L68'goL'2 ¢ Gge'ogg’l $ £661
1.2'sge's $ sve'ler't $ €e0'ee6 $ - $ seL'iie $ 288'L10'L $ vel'eos $ 829'vvr'e § Liv'p0L'L $ $661
ovz'oso'oL ¢ 196'165°1 ¢ 166'982 $ /99'62 $ 98L'ev0't $ £00'092 % ¥65'008 ¢ AN A AN 8/8'se0'c $ G661
02s'v66'01L  $ 12S'vi9't § 9/8'vee'l $ - $ vE9'v680'L g/e'erl't $ ove'zre  $ GSLL'ELL'e § 052169t ¢ 0661
€28'85v'01 ¢ ¥6E'€89'L  $ £88'0¥6 $ gil'ee $ 255'e6L'L  $ 856011 § 020'c06  $ LGv'ces’s ¢ ose't8L'l $ .66}
¥9g'922'¢l  $ 8.6'v90C $ €28°'168'2 ¢ G00'0Z $ yol'ove’l $ ovl'gse’t $ ses'elL'L ¢ gss'oro'e ¢ 655'808°'L $ 866 |
092'066'v} ¢ 896'660'2 ¢ 862'0¥S't $ L02'L2t $ oLL'gee’l $ 96.'9€2'L $ 198'2vG'L $ 2sz'zel's $ 8vL'ses't § 6661
9/£'999'vL § 6i9'0/2'2 $ 96v'19/'2 $ 255'61 $ LLLLOP'L ¢ ozzlge'L $ esLor'L ¢ z2Li'os'e $ gsh've6'L ¢ 0002
vev'oLe'el  $ 2re'oez's $ zsz'ols’l g 125'62 $ Pep'ses't ¢ veL'siy't ¢ 665'12e't $ 1£8'229'c $ SeL'veB'L 1002
15698521 $ 220029t § 699'867'L $ 9ee' Ly $ 20l'ges't $ l2l'ege'l $ 22L'080'L  $ sez'ole'e § 680'6002 $ 2002
fejor CRITYETSY Aepnp yswdolarsg uojjealoay uoljeliues skempeoy Kojeg JUBUILLIBACY) [T
1qasq |eyiden olwouody B ainyng » SlPaNS aliand |etouay) papusz
sAemyBiH PI:- )%

leosi4

(1epow Bupiodal s8p|Q)

2002-€661 Ad SsJiea) |eosiq us] jseT
uonoung Ag sainjipusdxg jUaWUIBAOY) [BIBUSK)

puelyBiH jo umoy

-140-



‘lopow Bupodar mau ay) sapun paisyieb s| elep Jo sieak oL [Iny e [un pejuasaid sj 3 "jepow Bujuiodad Jopjo sy uodn paseq si a|npayos SiyL

'senuanel jun Jusuodwog ayy se [am se ‘soefoid feides ‘eoialeg 1qa ‘enusaey [e1oedg ‘|elsust) Sepnioul 8jNPeLos 8y S8loN

%00'00} %eP'e %b0L %b Gl %Ly 0L %eL'2 %00°0 %15°19 €661
%0000} %E]'G %.8' | %92'2} %2l el %69 %000 %E2 €9 7661
%0000} %EE'E %ty %98V | %L9'E} %.E'E %000 %et 09 G661
%00°004 %19°2 %120 %L2'9} %B6E°91 %9G°'6 %00°0 %E6°65 9661
%00°00+ %b '8 %250 %L6'PL %629t %226 %00°0 %16'9G 1661
%0000} %99'8 %.E0 %10et %9262 %1€ %210 %GZ'0G 8661
%00'00} %LG'9 %0%"0 %LGetL %Y1 1Le %962 %Sh° L %E0°¥S 6661
%00'00} %2LY %6E°0 %GV %20'12 %GE'2 %E0'0 %0€°2G 0002
%00°00+ %G.'S %EY'0 %60°L L %EP G2 %69°C %901 %¥S 61 1002
%00°00} %G.'2 %P9°0 %0281 %1862 %LLe %190 %P8 LG 2002
0sg'/el's ¢ /0’662 $ lG6'06  $ gze'sbe'l ¢ vlL8EP'L  § oge'sgl $ - $ 229'v/8's § £661
vee'2LL's 3 600°'GeS  $ PI8'LZL § 625 vCL'L $ GoL'e0g’t $ £205'8ee $ - $ 02y'662's $ ¥661
9ee'058's  § 00822 ¢ /80'6ey ¢ v/8'eov'L $ 000'I¥E'L ¢ L/6'ee ¢ - $ 8eh'166'G $ G661
99/'c99'6 % olLe'sse ¢ £18'89 % $9€'029't $ 090'78S't $ 509'cve ¢ - $ P1O'16'G § 9661
/ve'gee'tl & G/8'vI6 $ G968 $ 268629t ¢ erLLes't $ £92'29¢ 3 - $ 6v2'S6E'9 $ /661
0SL'/SH'EL § 96¥'6EL'L & rAVA GO6'LLLL $ £22'000'c % 16296 $ 6hi'ze ¢ 808'2/9'0 $ 8661
¥89'/82°21 § 0s8'zes $ ors'ts ¢ 86022t $ L99€0/2  $ §60'82¢ $ 88r'sgl § 266'806'0 $ 6661
L69'2rs2L ¢ LLe'9ls ¢ ARG 2N v2L'oe8'L $ 092'2¥9'c ¢ \vz'vee $ L6l $ geg'oBl'. $ 0002
989°'/86'LL $ L0L'6%Y  § erl'es ¢ £98'8¥0'2 $ 6/2'8¥0'c ¢ /26'2ee ¢ G6v'ozL 4 £/2'686's $ 1002
6E8'6ER'LL $ 0/0'92¢ $ olv'ss, ¢ £82'GS1L2 $ /96'818'c  $ 089672 $ 1209, % 2se'gel'e ¢ 2002

jejol ‘OSSN SH|8lI04 S3D[AIDS JUBWIUIBALY sliuiod Slusuissoassy soxe] L€ "99Q

® sauly 10} mwm‘_mco =1a}u| B 9suadIn _m_umnw papu3z

Jesp

[lZRE]E|

(jepow Bupodal Jepio)
¢00¢2-£661 sies) |edsi{ ua] iseT
92.In0g >Q 9NUDADY |eldUBY)
puejybiH Jo umoy

~141-



This page is intentionally without substantive text.

~142-



Revenue Capacity

~143-



An3) jo 1eak Ag sexey Jusnbuliep 10 yeaIq ) B|GR|IEA 10U SI UOIBULIOJ| “%00 | Pe8oXe SUONI8||0D Xe) Juanbulap puUE SUOHOS|00 XB) JUSLING 8y} O Wns 8y (1)

"Josyje Ul 1abuol ou S| Jaljes aels 8yl ‘6002 Ad Ul "welboid jeljal sy 10 Hed sk siafedxe) 1o}
sAed ejels auy} ey} supe.o Juswaoelds. xe} Aliadold ‘pesisalioy au; Bumoje Jeye anp sexe] J0 JUNOLWE. sU} S| SBXe | JusLing 19N

"8|qe|leAR JOU SBM |00Z O} 10id B1ep 8181osIp 8y ‘sieak us) A|in apnjoul pjnoys podel ay |

'siseq [enJooe payipow e Uo pajussa.ld sieeh |y :8I10N

8010 S, Jolpny AUNOD 8YeT :82inog

suopolpsiine Buiddepaap sapnjouy|
SU0]199]|00 pue salre xe] Auadodd

pue|ybiH jo umot

%SL'S €51'809°L $ %6200} (L) £.0'9/%'2€$ o/v'6et't % 9%08°96 ro9‘ore’le  $ cov'ige’ze  $ 1002
%E¥'C 901+'598 $ %cy 66 £L9'vPE'GES 9/6'cv6 $ %LL°96 69'00v've  $ les'evs'se  $ 002
%09°0 LOS'YS1 $ %88°00} (1) 9si'olg'ses ¥£0'808 $ %L’ L6 280'200'se  $ 0.¥'G8G'Ge  $ €002
%95} 851'06€ $ %.9°86" 852'859've$ 815'60S $ %E€9°96 oviLsvi've $ e6z'le6've  $ 002
%052 1/6'629  $ %.LY'86 G99'€99'v2$ £85'00L $ %G9°G6 280'/56'€c  $ 2.0'9¥0'sz  $ G002
%P1 £22'SyS $ %0.'20} (1) Lev'202'92% 898'LOY‘'L  $ %12’ L6 0/5'008'vC ¢ 96'clg'se $ 900¢
%481 8lv'02s $ %6166 0v9'£99'/e$ brL'298 $ %0196 668'v08'0c ¢ €z8'e68'Ze  $ £00¢
%61 Gee'ses $ %.,6'66 6¥8'95.'22$ 9/£/86 $ %P9'G6 2iv'e9l'te $ 88.'29.'22 $ 800¢
%lL'E 80,658  $ %1866 £GG'€20°€2$ 1/£°786 $ %ES'56 9/1'9e02c  $ t9g'eo0'ee  $ 600¢

Kae7 xel yusiing soxe| AA37 Xe] Juaun) suoj}99|[0D SUo|J3081|0D Kno7 xel Wsnng $U0)193]10D pabieys LE '08q
J0 Jusoled & sk juanbujjeqg jJO 1usdled e se xXet Ayeuad » xey, Jo Jusdlad ke sk XoL saxe| papuz
saxe)_ jusnbujjag Bupueysing sUo199]j0D jeloL usnbujlag $U0J108{|0D wanng eN sLng 18N Jea)
Bujpueysinp Xel jejoy Xel juaiind 1Basid

6002-1002

~144~



Ana| jo Jeah Aq sexe) Juanbuijap 10 3E8.q 0} 80B|IBA 10U S| UORBULIOJ| %00 PaS9Xs SUONOS||00 Xe) Jusnbujjep pue SUOND9||0D XB) JUS.LING 8L 0 Wwns ey (1)

"Joa)je Ut 8q Jabuol ou (Im jeljal 81els eyl ‘6002 Ad Ul ‘welBoud joias sy Jo Led se sieAedxe) 1o}

sAed ajelg au) e} sHpalo Justisoe|dal xe) Alladoid ‘peslseluioy oy Bumolie 18e enp sexe) JO JUNOWE 8U) S| S8XE | JUaLIND 1eN

‘9jelfeA. J0U SBM |00 0} Jolid Blep e1810sIp 8U| Sieeh us} A|in} @pnjoul pinoys uodas sy

"SISeq |BNIO0E PalIpowl B Uo pejussald sieek [y

;810N

801J}O S,J0pNY AlUNOY 8B :82IN0S

%SG 6v8'cee $ %£8'66 8Y'141'9 $ 8iv'061 $ %0896 690'G/2'9 $ 6052879 $ 1002
%EYe L78'091 $ %8196 G69'50¥'9 $ ges $ %./. 96 0.1's0v'9 $ 2968199 $ ¢00¢
%09°0 GEB'EY $ %L1L7101L (1) Loz'sob's $ 8/.'2G¢2 ¢ %L’ L6 €8P'GSLL § Gev'eee'L ¢ €002
%95" 1 [AYARAN] $ % ¥'86 6862/1'L $ 06e'621 $ %E£9°96 665'ev0'L 3 1v2'682'. $ Y002
%082 LEL'PLL $ %c8°L6 S02'el8'9 $ GG6'051 $ %59°G6 052'299'9 $ 8€2'G96'90 $ G002
%vlC [AYA AL $ %2966 8L.L'e26'L $ 0e8‘L6l 3 %2’ L6 868'IeL L $ 608°€G6'L $ 900¢
%48} 965'/G1 $ %1986 cLg'ole's ¢ FLZ'L e $ %0196 106'860'8 $ 9/G'/2v'8 $ 200¢
%61'C TAN Y $ %8696 Gel'ser's $ 165011 $ %1v9°'G6 ¥79'80€'8 $ GL¥'/89'8 $ 800¢
%LL'E L822Ie $ %60°L6 L602/1'8 $ 190 LEL $ %E5°G6 9¢€0'1¥0'8 $ 68¢'LL1'8 $ 600¢
Ao xe ) usung saxe] AA97 xe] Wanng SU0{199]10D SUORO8||0D Ao xe L ualiny Su0]199}109 pabieud Le "08a
JO Jusslad b se anbujjeqg jo juadtad e se xej Ajeuad @ xe), Jo Jusdtad e se Xa] saxe|, papug
saxe] juanbujjoq Bujpueising SUO[}99}10) ejol juenbujiaqg SU0109[|0D jualing 1oN jusing 18N iea )\
Bujpue)sinp XeJ [ejol Xe], juaiind 18284
6002-100¢

uswuIdA0n Alewild ayy 0} papwr
SU0J03]]0) pue salrdT Xe] Auadold
puejybiy Jo umoy

~145-



"SBIR) XE} X|] 0} PASN AV 4O BJEWIJISS UB S| YJjUM BN[EA PESSOSY PBIIe) Liim PESNJUCD 6q O} 10U S| SIL ‘Iig Xe} e ejeiousb o
"€002 Ad U} senjea Buioejje pelonpuod sem JUsLISSesses! jeieuaB e 'LOPPE Uj "% EE"eE J0 peeisul Auedold jo enjea

‘uofienjeA PESSESSE 10 001$ Jod peydde ere selel xe |

'2002 01 Joud eyep woy ojqeulensse Jou sem Alledoid ejgexe; jo eBejusoied & sujwisiep o} Aem [njBujueslL v
) Pesn BnjeA pessesse sy} S| S|y L 10841808 Xe) 8y} Jo anjea auy Bujjuasasd 8| siyL
Xe] eniy ey} jo %00} Uodn peseq pexe} euBipul Jo BIRIS 8} ‘2002 Ad U Bujuubeg ,

‘8OO SoUPNY AunoD exe ey sed jeQ (810N

goeg’Ll $ cosry ¢ %EL'EE 08S'LLY'VEY § 098°'€e8'vyL $ 06€'68Y'+8 $ oet‘edtse ¢ 081'286'6YE $ 0€2'099'9LL $ 6661
atgt’Ll § Sevr'y $ %6B'S 095'0/9'8 $ %EL'EE 092'105'09y $ 02b'00S'eGL $ 009'1£0'56 $ 008'2L9'LE  § 099'69v'59€ $ oze'czg'lel $ 000¢
60zL°LL § L0907 $ %Sty 88€'0££'0 ¢ %EEEE ¥er'eio'6ly $ 808'0/8'651 ¢ 016'210'56 $ 0i68'0L9'te § 0/1'565'52S $ 065'961'GL1 $ 1002
o88alou| {asBa10aq) oNiBA [8N0Y anjBp ontep |njep anjep onBA anjep 1€ "09d
jo 10 eseaiou] pajsuis3 fenioy possassy lenmoy passassy |enjoy poassassy paplg
JUCLICE] anjea o p v ¥ nez |B10L patewsy |jsuosiad pajewpisg |8aY les ) |Bos|q
Po8sassy {BI0L 1830, jo opey 120l |suostad @ 83N ® sapiiin l8ay Bujpuny
L9619 ¢ %9626 8/veL ¢ 162'492'SEL $ «  lO/AIQH# y48'719'0F $ %0014 peL'OLLI0S $ 0./8'0v6'96 $ 095'128'26  $ $92'691'v0Y $ 598°190'6€5 $ 2002
erioe  §$ %1408 80£90 $ ObP'SLE'98E $ v  %B8VEL 980°1 ¥6'SL9 $ %001 022'2S0'LLL' LS 005'S¥0'¥0L $ 09€'600'50L  $ 02L'H10'6L0'L  $ 00€'egc'esr' L $ €002
€9l0c  § %1864 €2290 ¢ 021'025'96€ $ %90~ (291'825'2) $ %001 850'625'691'L § 899'80.'201 $ 826'88.'60L ¢ 06€'G28'080'L  § 059'09e'v9¥'L  $ 002
8e90e  § %8964 19850 $ G52'968'S0V $ %90°0- (€12'620) $ %001 Sv8'6v8'891°'L § 066'726'v01 $ Olv'ees'sol ¢ §58'v26'890'L  $ 061'v18'89¥'L  $ S002
€892¢ §$ %9E'6L 9/190 ¢ 850'821'80% $ %020 151082 $ %001 200°PSLLLL'L S 286155204 $ ov1'895'€0t  $ 0/v'209'890't  § oze'eLLSiy'L  § 9002
8862 § %lB8YVL 82y90 §$ 68.°189'86Y $ %¥LLL 68S'€8Y"LE} $ %00} 165'2€9'80€'L § 041'010'8§ $ 08Y'99€'6S ¢ 18v'zz9'08e't ¢ 006'896'2v2'L  $ 2002
5206C $ %09'SL 99290 $ 60E'LPL'01S § %l 1’9 016'202'08 $ %001 L0L'SYE'6RE" L § Ov¥'119'65 $ 0LY'SEL'L9 $ l99'ceL'62E'L & 000°4GL°LE8' L  § 8002
ogeee ¢ %L0°09 $8LL0 $ 990'980'2L2 $ %0ege- (L12'28L'80€) $ %001 ¥8€'295'6.0'L § Ov1've8'8S $ 09S'€LE'6S § vve'ges'oz0’t  $ 006'vLE' 6L § 6002
91BY Xe ) oajqexe] ETTECH anjep passassy asgaloLy {esvaloaq) 8nfep [gnioy anjeA anfep an|sA anjep anjep Le '0ag
Buyddepiaag uopelodio 18N 0} lBnjoy 10 10 @swalou| v 1N p v 1IN Y 1vYNLOvY passassy possassy pspugy
181041, jusalsg B10} 3ouaalyq JUCETE ¥ aneA 0} passassy |leyol doug |BuoSIad B dolig puosiad 3 doid |puosiad sNQuop |BdY fBnloy Jes ) |eosiy
pogsassy (8101 IB104 §0 ofiey sanhn ‘peod)ey SapIINN ‘peo4jjey 918183 [83Y 19N Bujpung

+6002-6661 SiedA (RIS Ua)L 1587

Auadoid sjqexey Jo enjeA [enoyY pu passessy

puejybiy jo umo

~146-



Jugasad ¢/} €€ JeWIO) BU) JO peaISU| BNJeA X8| BNI| BU} JO % 001 UO S8JB) SISBq 818lS U} 2002 Ad ui Buuuibeg
upag Juswadeldey Xe| Ausdold 10} palsnipe uesq Jou Sey o)es ssolb syl
N jusuodwos
uolieniea passesse jau Jo 001§ 1ed paseq ale sajey :8)0N
99110 s.0NpNY Ajunoy axe syl Jed eleQ 810N

gter’st  $ 00100 ¢ 14250 ¢ 0ees9  $ 220e0  $ 20005 ¢ 09850 $ Geoge ¢ 0002
%¥00°0- 6oct L $ 00i00 ¢ 8ees'0 $ 88v6'9  § c9ee’0  $ vieg's ¢ leseo $ 9808'c ¢ 1002
%8'€9- 10619 $ £€e000 $ 9//10 $ LLee  $ oLro $ PAZ N 6600 $ 6/92°L $ ¢00¢g
%SE’1G- arioe $ €E000 $ 10600 ¢ S0t § 9200 $ 6202t $ gev00 § G/850 § 2002
%.0°0 £910'¢ $ 2000 $ 69010 § 1950’ ¢ 9500 $ 0esk't $ ££200 ¢ 06650 ¢ ¥00¢
%15"} 8£90°¢ $ 2000 ¢ ev0L'0 $ 991 ¢ $000 $ yset ¢ ovi00 $ 90850 ¢ S002
%L9°9 £89¢°¢ $ 2000 ¢ 2010 $ clset  $ ¥7L00 $ erslL  § 88100 $ 88990 $ 9002
%.9'8- 8V86°¢ $ ¥2000 $ o000 ¢ cost’t  § 9/900 $ esioL ¢ 21200 $ t1e9o  $ £00¢
%9.L'e- geo6'e $ yeoo0 ¢ 6600 $ 88sl’Lt  § 19900 $ §5/6'0 $ grs00 $ Y150 $ 8002
%Yeee- 08ce'e $ - $ ge0t’o ¢ 290 $ §9/00 $ 2650 $ ov/00 $ 68020 $ 6002
eseaizeq {eloj, syun mc_xm._. \thn_l_ S|000S Q_r_wC>>O._. >HCJOO ons|ia 1LIAMD i€ "0aQ
10 asealou ssolp BUYl0 IV B puelyBiH YlIoN e Aigyues pueyBIH pspuz
juaglad aes puejybH RPN

Slea) |eosid ua] 1seT
sjuswutenoy burddepranp pue 10041q [V
sajey xe] Auadoud
puejybiH jo umoy

~147-



"Jusdled g/1 g€ 18110} 8y} JO PEBISU) BN[RA XB] 81| U} §

‘JusLussesseal [eiouab Aq pajos)je LOIRNJBA PESSOSSY ...

0 % Q01 UO salel saseq oJels 8} 200g Ad ul Buuuibeg ,,

"Ipauo Juswade|das xe) Aadoid s1els Jo 18U ‘syun Buixey Buiddesno jo sejes sepnjoul aley [elo} ,

"9A0QR PAISY S| JuN JUsuodwo) e s| 10usIq AlBlUeS 910N
uojlen|ea passasse Jau Jo 00 L$ Jed paseq ate sajey (910N

"80HI0 sJ0lpNyY AJunos axeT ey} ad Bleq :8loN

x9ley xe}] {ejol

:uoneitodio) elo]

‘[enden juawdojsrspay
"puog wewdojpaspay
1dwix3 puog usuidojeaspay
‘uan juswdojanspsey

asea dio) 'Bpig syied
puog 1osiq Jerep
juswdoanaq “den ‘wny
"di0D *Bpig sy1om ofiand
1dwax3 puog jousiq Alejiueg
puog jousig Aeyues
uswAhed |eluey aseaT
1ousiq Areyueg

[ejusy weIpAH

puog 10u1s1q Hed

ldwaexz puog 1oMsIq Yied
uofjealosy g syred

uolsuad 991j0d

1dwex3 puog dio)

puog ‘dion

jelsuan) uojelodion

gigLit $ gozL Lt $ l96l9  § zrioe §  €9loe $  8E90C ¢ €892€ $  8¥8EE §  S2062 ¢ 0gzee $
S8YY'v$ £090'v$ 8.pE° 1§ 80£9°0% £229'0% L985'0$ 9./9'0$ 82v9°0% 95929°0$ 58.2°0%

0eL00  § ¥S000 $ 6v000 $ LE000 $ SY000 $ 26000 § 08000 $ - $

BS220 $ €9220 $ 29900 § L6800 $ 0/800 $ 99€00 $  0/200 $ 16700 $ eev00 $ - 0 %
18800

99600 ¢  68¥00 $ €2000 $ 9L000 $ 2000 $ 8YOOO $  €0L00 $ 88000 $ €8000 $ SeL00 ¢

8010 $ - $ - $ - $ - $ - $ - $ - $ - $ - $

6LZL0 $  8¥910 $ L6v00 $ €2200 $ 02200 $ 202070 $ 05200 $ €0o00 $ - $ - $

08600 $ 06600 $ 08€00 $ 9¥LOO $  9¥I00 $  OVLOO $ Orl00 $ 0800 ¢ €9200 $ €900 §

99900 $ - $ - $ . $ - $ - $ - $ - $ - $ - $

£8500 $

9L6v'0  $ 2610 $ 8500 ¢ 16200 $ 86000 $ - $ Er000 $ 28000 $ SIYOO $ - $

- $ - $ - $ - $ - $ - $ - $ - $ - $ - $

Yr600 $  6¥600 $ l2g0'0  § 96100 $ SEL00 §  Orl00 $  SYLO0 $ SEL00 $ /2100 $ €9t00 $

17A 4N VR leleg0 ¢ /6Y00 $ 0£200 ¢ 8Y200 § - $ 8200 $ - $ - $ - $

61400 $ v6220 ¢ 8¥600 $ SEYOO $  LLbOO $ 85000 $ lgs00 $§ L0v00 $ L8000 $ - %
0S+0°0

LE6E0  §  [9vp'0  $  Sevi0 $ 02200 $  S5900 $ 6100 $ 89900 $ S0800 $ €600 ¢ #2600 $

6c00 $ 6£2L0 $ SO¥O0 $ Y2000 b0 $  o00l00 $  vLLOO $ 20200 $  0ZLO0O ¢ $S00°0 %
10L0'0

vwyi'0 $ v0L0 $  Ss¥200 ¢ 15100 $ lpLO'0 & 98100 $ €9200 $ 90200 ¢ €000 § 65200 $

0egge ¢ kPGl $¢ 41520 ¢ s8yeo  $ PGE'0 § 60660 $ 09680 $ 0980 $  €0SEC $ 99e¥'0 $
0002 1002 ¢002 £002 002 5002 9002 L00¢ 8002 6002

HARR

6002 01 0002 Ad Siea) [eosid ua] 1se
pund Aq

Juswiutanon Alewiid oy} Jo sajey xe| Auadold

pue[yBiH jo umoy

~148-



»

lossessy AJUNOD oy 8y} JO 80O :82IN0S

‘uoieteA auj} JO BWIOS 10} 1IN0 ABLU SIY] “8N[EA I8XBL 0} UlBle 0} ainpaodold e shojdws enfea pessasse ‘6002 Ul
"UONEN|BA 10} SISBQ SEB ,XE] 8N}, POSN en[eA passesse ay) 666 L Uj

‘€ Aq pajdinw ase 000z Ul SenfeaA sy} ‘JusjeAinbs Weas senjeA pessasse ayell 0} JspIo Ui ,,

%08'E} '005'650' 1 8% '000'288°21$ ‘005 LEL' V1S
%2.°0 068'862'c $ ove'6.8 $ 062'02. $ lsffejey engowony 18(0JABLD UOSUBISUYD
%00} 0££'029'y $ 0ov'Ero’t  $ 059'961 $ ls|le1ay sjiqowoiny pio4 agem
%12 L 000't48'S $ 000'288't  $ - $ A omoe|3 » seb eineN ‘00 80IAI8S 0liand BUBIPU| LIBYLON
%bE’1 0v6'z8lL'g $ 080'0VL'L  $ 006'02¢ $ lejeley sjigowony oeljucd Janeyg Alle |
%LE'L 088'/1€'9 $ 0£5'689 $ 0Er'OLY'L $ 8101g juswede( |lBleY {1ebure]) -di0D vospny-uoikeg
%0b' + 080'v2'9 $ 09e'ivi'e 3 - $ Anjnn auoydaye) pajeinfiey fiog eur(py
%96’ | 025'210'6 $ - $ 0v8's00'e $  uopeossy Buisnoy ejusy pue|ybiH-u-uoiduwe
%661 049'0/1'6 $ 025'620'c % 0/8'216 $ laoour) |rejey IIL UBA % yoeNS
%612 oze'/s0'0L  $ 092'S61 ¢ 08L'/91'e $ 810)S 183\ JedAH |eley s,Jefiop\
%y 0/8'v9c'02  $ 0sp'19Le  $ 0v8'920'y $ Ile 1reley lley Buiddoys anoip pue(ybiH
aseg xe| anjeA poassassy anjeA passossy anjep passassy CRIVNETS 19fedxe
S,umo |ejol Auadold jeuosiad wwdwy g jeay 10 Jonpoid
JO Juddiad
0002
%69 ‘001'058'v2$ ‘0% 001'058'v23
%000 - $
%910 002'c88'L $ 002'e88't $ 8 90JAl8g pue s8jeg olny OT1 0D pue yesog
%L1'0 00l'zlo'z $ 0012102 $ B0IAIOS pUe SB[EG OINY 1 11 ‘sepelfig
%980 001'692'y $ 001'692'v $ 80IAIBS pue S9|BSoINY 19]04A8YD UOSUBISLIYD
%810 006'ev9'S $ 006'€¥9'S $ ftew Buiddoyg 1etey "ou} 'slexey eway
%190 008'eLL'2 $ ooce'sLt's $ rew Buiddoyg ejey Juswdolaas(] YHoON sndo
%G9'0 000'699°2 $ 000'699°2 $ 810)g Wswedeq Js|eley (1061e | ) uospny uokeq
%61+ oov'Le6'cl $ - $ 00¥'Le6'CL $ ladojersq uoneiodio) juswdoArsq DY
%le'} 002'i28'vL 3 - $ 002'128'vi $  uonepossy Buisnop [ejuey ajeloossy Loiduen
%6V’ L 006'00%' /1 $ - $ 006'00¥' L1 $ 1oeunadAy 1B1ay s0101g Slalia|
%0S" 00v'6.5'4L  $ - $ 00¥'64G'24 $ leyueg Buiddoys "0 '8A0ID pueiybiy
aseg xel anjep passassy anjeA passassy anjeA passossy RTTNETS Jofedxe)
S,UMOL je1o} Ayadoud Jeuosiag uwdwy g jeay 10 Jonpold
jo jusateyg

6002

oBy siea) auUIN pue JBsA JUdLIND
siohedxe] 1sobie~ us]
puejybiH jo umoy

-149-



This page is intentionally without substantive text.

~150-



Debt Capacity

-151-



‘neaing snsus) $81elS PeNUN 8y} AQ PEPIACId SBIBWNST .

1gep ulie} Uoys ale esay) se sesodind moy yseo 1o} (siuerem uopedioue xey) sueo| Alelodwal ephoUl 10U SBOP SIYL
‘papnjoul si 18P enueAsl o

"8nfeA palsnipe paj(ed p-GL-1-g¢ Of 1BJuoD “{|IX BjOlY ISUD Bue|pU| Jspun syl 1qep
s|qissiuIed sUlLLBIOP 0} BNjeA PESSasSE alj) £/} Lo saijel ||4s Ajlenjoe Buelp| 1qep Bunenieas jo asodind ay 104 e
‘uopelodioD ey 4o 1qep uoneBiiqo [eieusB au Se [jem Se JosI JelBM Pue Alejues ey} spnjoul B8A0QE SIUNOWY
Ayrediojuniy aus Jo uoneBlgo alou e se flem se uonebyqo feisueb sepnpu)

182$ %1895 Lp2's1e'9 ¢ 6e9'e82'e $ « 08e'968'8 ¢ 098'c28'vi1$ ovs'ee 0002
19z2$ %/.766'€ ol6'let'g $ [29'80L'L  § . les'ovel 8 0Z¥'00S'e5 1S 898y'c2 w1002
182% %90.1°C LIY'8¥S's § Wwe'vii'L ¢ « 8ig'ges’s. ¢ 808'0/8'651$ cov'ee e 2002 I
L61$ %8L.E°0 soB'ovy'y $ gelL'gat't  $ 000's19's ¢ 022'450' 2218 ove'ez e £002 o~
orl$ %6982°0 6cl'sse'e ¢ 1/8'789 $ ooo‘obo'y  $ 850'62G'691'L$ 870'ce e 7002 T
0L1% %YEee 0 199'968'c $ 790'2IE't 3 1€2'802's  $ Sv3'678'891'1$ ¥68'22 s GOOZ ._l
582% %/.E5G°0 196'P8Y'9 ¢ 90¥'9.0°'L § /981962 ¢ 200'PSH LLL'LS cel'ee e 9002
99¢c$ %¥E€£9°0 186'882'8 $ 069118l $ t1g'oot'ol  $ 6G'ZE9'80E 1S /99'ce e 2002
06£$ %/PE9°0 6/2'818'8 $ ove'/602 3 gLo'ot6'0L ¢ LOL'SPE'68E 1S zea'ee e 8002
969% %6951 656'222'SL $ PpSoL9't  $ gos'gee’sZt  § ¥8£'295'60'1$ ¥65'22 e 6002
m:amo 1ad anjeA possassy plef-Tg| spund 1q8Q uoflonpay 1qaqg LE 087

lqeg 0} 149 8]O0N % puog AJ[AIBS 9]0N ¥ puog «:m:cmwn:m papu3l

S]ON ¥ puog O}JON % puog 19N qeq ssoq $80.10) 10} anjeA :o_um_zaom Fl-1- ) §
19N 18N possassy 120SI4

juswwaaoy Aewrld
6002 01 0002 Ad slea) [eosif ug] iseT
ejlde) J1ad 1qaQ 910N pue puog }aN pue
anjeA\ passassy 0} 1qa(] 8}oN pue }ja( puog 19N jo oljey
puejybiH jo umo}



"UMO | 8L} JO 910U anUsaAal & pue siueliem uoljedidjue xe} sepnjoxe sy

‘an[eA paisnipe ps|ed p-G|-1-9¢ O Jajuo)
uo pajoldap sl Yyolym LojienjeA Passassy 10BSqy Xe . 8yl wodj paysinBunsip s siyL

9¥8'812 180"} SI AV Palile)d 8yl “[lIX 8oy 1sUoD BURIpU] J8pun sywi| 1q8p

a|qissiwiad sulwLIs}ep O} dnjeA pessasse aul £/1 Uo seljal |is Ajlenioe euelpu| ‘igep Bulienfeas jo ssodind sy Jo-

‘uofelodiod fediojunw sy} JO W %g BY} PESOXs UED

abejusosad Wil 1gap Byl AYM S Jey} pue sjiLlj jgep AIoIN)BlsS paIspIsuod sie asay |

"sjolsIp Buixey [eloeds yum suoisiaipans feoiijod Ag parnoul jJgep palspisuod S| saefiue 1auyio ey Jo 1g8p syl
"(198p 111X 8lollY) UoRNIISUOD eueBIpU| U} AQ PaUSI|RISS S| JLWI| 3GOP UMO} JIAIO U 810N 8SEd|d

‘uoielodiod sy Aq piay Ajior) 8yl Jo uolsinboe [enjusAs sy} pue sjuswiAed 8oiAIes 1gep oy spoddns [ejuss eseaT

‘uonelodio Buip|oH ey Jo 1gep abebliow 1o anusaal 8y} spnjoul Jou saop 1| 1oLISIp Buixe) [eioeds sy} Jo

suonebijqo ale 1.y} asoyy Ajuo jussaidal Bujpueisino spuoq ey "ases| [eides e ybnoiy)

80IAl8S 108p s,uonelodiod sy spoddns Ayjediounw sy “Ayjediolunut 8y jo yun jusuodwod

00'€0699€EL1 pepuslq e s yoiym ‘uolieiodion Buipling uoieaioay pue syled eyl 0] ‘0t-1-9¢ *0’| 0} luensind
opeuw sjuswAed sses| [eldeo se |jam se 1qap jolsip Buixey [ejoads yiog sked mou puny syl

919000z $ 6S1'ee8'8C $ voL'9LL'9  $ ooL'sgL’'9 $ £56'C68'Y $ uiblel 1gaq feben
298'0.2 $ 299 $ 816285 $ v.16'6SY $ « 0€L'962 $ pund adlAleg 1q8Q
ul 8|ge|leAy JuUnoWy

vei'ezl'le $ €05°2e8'8C $ 9z1'e65's gzlL'gel's ¢ £22°L6S'Y $ [eioigqng
000615+ § - $ 000°GL9°L  § 00008t % €06°019°2 $ Buipueising spuog
vSL'8v2'ev$ €05'2€8°82 $ 9¢ F.wom..m $ ogi'goe’. ¢ 9z21'802'L$ Hwi 198
%00'¢t %00'8 - %00¢ %00°¢ %00°2 abriusolad Hwi 198Q
282'90v'09¢ 282'90¥'09¢ 282'90v'09¢e 282°90¥°09¢ 282'90v'09¢€ uonenjeA pessassy

jolsia dlsia 1o181d ousia puejybiH jo umoy

Aejiueg SHAOMIBIE juswdojanapay 09y ¥ Sied uonelodion

6002 ‘L€ Jlaquiadeq je
uibaey 19oq jebaT jo uoneindwion
pueybiH Jo umoy

282'90¥'09¢
9v8'812'180°L

$ »enjeA paisnipy
:anjeA possassy xel antl
uoiienfeA pessassy payiuan buisn

~153-



‘S]Iiq X} Jo Uole(nofed syl SWIojul Jey} anjeA aul S YolUM ‘Pesn S| UONEN|BA PESSESSE JOBJIS. 8U) LOI0SS [BOISIIBIS 8U)} Ul 81euymas|] 'sejel e} anduiod o} pasn
pue uibrew 1gep BujujuLielep 10} SiSeq 8} S} 1| ‘8OUBULL JUSLIUIBAOK) [007 40 uswpedaq BUBIPU] 8y} AQ PAUILLLIBISP SUO B} SI UOREN[EA POSSessy peua)

‘Ana| Auadoud e o] pay s) eses| ey} asneoaq papn|oul S|}
lainseal] -yie}0 pue|ybi 8yl 1o o130 ‘UMO] |00Uog Ul JoNun 1uauodulod papusiq & st Usium
pue ioupny AlUnoD exye]  :$80In0g spuog abebiiop uopelodion Bujpiing sepnjoul JunoWwy .,
08008114 JO JUNOWE 8Y) UL Ygap anusAsl Buipursino
sey dioQ ‘Bp|g uonesiosy B syied sit ybnoiys puejybiH Jo umo | ey
‘1ousiq Alejueg pue
uoljeiodiod “1o1si(] Juswdoleaspay ‘1011SIq Syied sepnjou; ,

%Ye6Y  06£V02°9L $ [elol pueus 280°/SV'vS1 $ [ejo] puers
gog‘eyr's $ llejolans 000°'569°€8 $ :[ejoians
L0¥'280'¢ $ %22'G « 000'GSL'8S $ 2ro'v0e102'02  $ Auno) axer
L0602 $ %26 000'0v5'Ge $ Yy6'61G628Y LL $ Areiqry Aiuno) exeT
- $ %86°91 - $ £61'659'29¢'9 $ diysumo yuoN
100 Buiddejiano
10 Joalipuy
280°'29.°0. $ ‘lejoigns 280°292°'0. $ :reyoiqns
6.G'e2h'es $ %0000} « BLG'E2Y'ES $ ob8'81Z 180"l $ pue|ybiH Jo umo] [00yos
£05'8€E' /1 $ %00°00+ £05'8EE' L1 $ ov8‘s1Z‘180‘L $ «pueybiy jo umo
puejybiy o} pue|ybiH o} . uopeniep
a|qeoiddy a|qeoiddy Buipueising poessassy Hun
Jjunowy Juasiad spuog paijilie) Buixe]

6002 ‘L€ 1oquwadaq jo se
saxe| Auado.ad Aq payorq Jo wouj ajqefed
1ga@ BuiddeianQ pue 19341 jo uoneindwon
puejybiH jo umo]

~154~



spoday [eidueuiy enuuy sajsusyeduwio) puejybi jo umol
neaing snsus) ‘S'N Aq pepiroid sajewse uojeindod

15821105
21'829%  9vs'cz GOB'0BL'YPLS  LEZ'0ES 8Y0'65$ - % 000's66'2$ 000'062'v $ gse'ssy ¢ 82.'201 ¢ 000'00%'2 $ - $  000'ses'v $ 0002
8y's¥S$  88Y'E2 L22'218'2ls  9EL'v § ¥25'62$ - 8 000'S5%'2$ 000's¥0'e $ we'e $ vee'ls ¢ 0000622 $ - $ ooo'0eL'y §  LOOE
96'e8Y$  €0v'ee 2oz'oze'tiy 069t § - % - % 000'S€E6'L § 000's€e'e $ ZIsvrL $ - $ 000'04L2 $ - $ oo0'OvLv $ 2002
8E'066$  ove'ee 2e8'720'6 $ - 8 -3 - 3 000'G8E'+ $ 000'68S' $ zes've $ - $ 000'0¥0'2 % - $ 000'020'v $ €002
06'262%  8¥0'c3 2L'08L'9 $ - % - % -8 000'508 $ 000's6.  $ tes's ¢ - $ 000'006°L $ - $ ooo'ske'e § Y002
8LYiE$  v68'2ZT ¥65'002°L $ - ¢ - % -3 000’06+ $ 000'022't $ 1g9'65  $ - $ 000'sv.'t $ - $ €o8'le¥'e $ G002
€E'80r$  Z2lL'2e 9s1'8/2's $ - 3 - ¢ - % - $ 000'268't $ gge'ezl ¢ - $ 000'085't $ - $  £06'2LL'9 $§ 9002
L1'v2s$ 19922 60€'188'L1$ - 8 - % - $ - $ 000'00S'y $ oov'Lor  $ - $ 000'00%'L $ - $  €08'€L5'S $ 2002
Yrevss 2292 168'90v'21$ -3 -9 - 8 - $ 000'v52'y $ 886'sco0e ¢  0002rt $ o000l $ - $ c08'veY'9 $ 8002
ge'le8s  ¥65'22 912'069'81$ - ¢ - 8 - % - $ 000'61L8"H1$ ciz'ove ¢ 009'ELL $ 000'600° $ - $  £06'S02'S $ 6002
By de) uojjeindod justiuiarcn EERCER] ajqeled spuog spuog spuog SoseaT] a|qeled spuog spuog spuog L *o8Q
Jad pajew)sy Arewpd leydey  sueoqyssjoN obebuop anuansy uopeBiiqo feyden SUBO"Y/SOION obhebriop snuaray uojiebliqo papugy
pLe T4 feiol lejauen [EZEIIETS) deap
jeosiy
selllAnoy adlL-ssauisng SONHAIIOY [BIUSBWIUIBACD

siea ) |80s|] ua] i1sB]
adA [ Aq 19eq BupueisinQ Jo sojiey
puejyBbiH Jo umoy

~155-



"SONIIN 8y} JO 9DIAISS 10Op SOPN|OXd 8JIAISS 108p |BIUSLULIOAOL)

‘sainipuadxs adAl sseulsng sy} SapNjOXe pue SOINIAIDE [BlUBWIUIBAOD 8y} sepnjoul sainipuadxy [eieusk)

~156-

%8Y'G 1 9/6'999'%1L  $ G19'0/gc  $ G19'0es  $ 000°0S2°L $ 0002
%091 ver'ole’cl $ AR A AN are vy $ 000'G6L°'L $ 1002
%.8Cl /86'¥85CL  $ 2/0'029°L  $ LL0'S0Y  $ 000'GIe'L $ 2002
%0.6 689'698'LL  $ 29L'1S1L L $ 2oLl $ 0000v8  $ €00¢
%86 |1 Ge8'vv0'oL  $ eL1'e02't  $ e/1'8/2  $ 000'Ge6  $ 002
%618 LeS9l0vL  $ 6/8°Le2’L  $ 6/8°1€2  $ 000000} $ S00¢
%168 00L°00L'%L  $ vov'ore't  $ vov'9ee  $ 000'¥80°F $ 900¢
%E1'6 8bg'695'ct $ 86L'9vL'L  $ 861'29¢ $ 000'6.. $ 2002
%91 L1 osv'eov'el  $ €16°L0S'L  $ g16'zee  $ 000691t $ 8002
%£6°6 vr6'GL9cl 3§ Le9'1se’t  $ VA IA 000766 $ 6002
sainppuadxsy sainjpuadxgy 9JIAIRS 1saioluj fediouiid 1€ "08Qd
jeisusy) [elUSWILLIDAOL) 1qeQg pspug
O] S9JIAIDS jejolL [ejol JBOA
192 jo oney [easidy

600¢ O] 000C SJea) |edsid us}] iseT
sain)ipuadx3 |elUSWUISAOY) 0} 19 10N Pue puog [BJUSWUISAOY) 10}

sainjipuadx3g 99IA19S 12 [enuuy JO oijey
puejybiH jo umoy



seseyoind ases) [eydeo spnjoxe esay

Japow Bupuiodel ay; o) Buimo Led uy ooz o1 Joud a|qelieAe JOU BIED JOABMOH "BIED JO S1eaf 0| 108l8i pinoys Liodal siy |

%lc'le 080'259'G ¢ v2L'765'L ¢ vel'lee § 000‘00€'t $ £00¢
%LE2E 60v'629't $ G86'GeY'L $ G86'sel ¢ 000'0LE°L $ 002
%6.L'81 0/8'896'%v ¢ 00S'ce6 $ 00589 ¢ 000’698 ¢ G00¢
%/.8°6 v.6'Ge8's $ 866'G/S $ 86629 $ 000°‘€LS $ 900¢
%S9 G98'Gl6'9 $ 2y8‘0sy $ cr8'es ¢ 000°26e $ L00¢
%V¥9°G 9259569 $ v€€'26¢ $ vee'orl ¢ 000°9v2 $ 800¢
%G8’ L GG9'08G'Z ¢ £26°LGS $ €2c6'c8l  $ 000626 $ 600¢
sain}ipuadxy sain}ipuadxg a0IAlag 1sa401U] rediound L€ "09q
,SSHINN SallIBlN 198d papuzg
0] S89JAlBS |ejoL jeloL Jea)
192 Jo oney |eos|d

sainypuadx3 (semnn) adA L ssauisng o} 1gaqg 910N pue puog (saninn) edA1 sseuisng 10y
sainypuadxg aojAlag 199Q jenuuy Jo oney
pueyBiH jo umoy

~157-



"Xe) WeIofeA pe ue yum predal S| yolym 1ge( 1011sig Buixe | [ejoedg sepnjoxs siy |
'9002 Atenuer painjeul Ajiny Sem 1qap anusAsl auy} jey) pejou aq pinoys jj

‘8|0BJOAR) PBISPISUOD SI ONRl Y] ‘8uo
SP88dXs 10 sjenbs Jaquinu 8y sy “poliad au} 1o} palinbey 80iAI8S 108( [BI0) O} 8nusAsY 18N 10 olleY U} S| 86eIeA0D)

~158-

18°0 gee'ey9 ¢ g6e'8€2  $ 000'sOv $ ] AR r{ B L2L°899°L § y81'G81 2 $ 1661
060 819669 ¢ glo'slz ¢ 0000y $ 020‘e6S  $ GSOGLLL $ G/9'80¢'2 $ 8661
.50 969059 ¢ 969002 $ o000‘'osy ¢ Lea'ile  $ £62'€502C $ 02s'vey'e $ 666 |
GL0 19299 $ k9291 $ 000'0LY $ lve'gsy $ Iri'eee’t $ 28e‘LLY'e $ 000¢
€90 09,259 $ 09.251 $ 000005 $ 66L LY $ €26'V80°Cc $ AN e $ 1002
G880 G/8'9v9  $ g/g8'9zl $ 000028 $ 082258 $ 869'G502 $ 8/6°L09°2 $ 200e
LG60 - vel'elL $ yel'eol $ 000'0SS $ gss'eor 065'192'2 ¢ Q0L LLL'E $ £00¢
§S9'0 g6L'st9  $ G6L'69 $ 000085 $ ooe‘egyr ¢ 4 TAVAV S A 06S'0€5'C $ Y002
€80 0€.'159 $ ogL'9e $ 000619 $ 08r'ors $ 9/.¥'89Lc $ 956'80.L°2 $ G00¢
66°1 SLy'sel ¢ Slv's $ 000‘06L $ osL'sge  $ gog'evl'c $ Yo 1es‘e $ 900¢
obelanon jerol 1saloy| fediound 991A18S 1987 sasuadxgy sanuady iea)
sjuawaiinbay aoialeg 1q8q 104 djqe|ieAy Bunesadp Bupeladp jeos|4

ONUBASY }8N

Siea ) |BoSid uay 1seT
Aumn serem

abeiano) puog anuanay
puejybiH jo umog



'866| 0} Jolid 1sixa Jou pip Aluse ue se uonelodiod sy

"8|BIOAR) PBIBPISUOD S| OfjRJ 8L ‘Buo
S$pas0Xs 10 sfenbe Jaquinu 8y} sy “poliad sy o} palinbay 80jAI8S 1q8( [B10L O} SNUBASY JON JO OBY 8U} S| abeianon

20 vee'lee

$ yee'oel ¢ 000'0L $ 18219 $ 0Leol $ 10082 $ 0002
S gcl'oez ¢ €sL'02t  $ 0o00'oLl ¢ y29'8y $ 8€9've $ AT $ 002
820 cl8'vee ¢ 28Il $ ooo‘oct $ 9c1'99 $ 2cc's $ 8GEV. $ ¢00¢
610" 99v'gez ¢ 99v‘80L $ ooo‘oet % (918'v%)  $ 6LL'02L $ €og‘a/ $ €002
8¢°0 8ysive ¢ 8ys'1o0L  $ ooo'ovt $ 19Y'89 $ 82.'8 $ 681, $ 002
6¢'0 1868V $ L86°€6 $ 000'¢St ¢ 8vg'el $ 2.L9's $ 026°LL $ G00c
0g0 ggl'0sz % 88.°'G8 $ 000'69L $ 120'VL $ LGP’ $ 2Ly'6. $ 9002
620 8¥6'96e ¢ 8¥6°'9L $ 000081 $ 2.8'cl $ v/.8'S $ ov.L'6. $ 2002
620 99v'/Ge $ 99v°'L9 $ 000°06L $ 660'1. $ G269 $ ¥20°I8 $ 800¢
620 avre'29z ¢ ape'ls $ 000's0z $ 890°'L. $ 099 $ cl9'es $ 600¢
abelanon [e1o1 1saJaju] jedioutid a9IAI9S 108Q sesuadxy sanuanay Jea
sjuswalinbay aointes 190G 10} a|qe|ieAy Buneisado sso.y) leoasi4

anuanay 19N

Ayrediolunw ayy Jo yun jusuodwos papusjq v
uoneitodio) Buipjing uoneatsay pue syted
abetano) puog snuanay
pue|ybIH Jo umoy

~159-



This page is intentionally without substantive text.

~160-



Demographic & Economic Information

-161-



A10308.11q ssauisng sn
JIUBPEDY SNXON SIXaT
VSN douslasey

‘Aep e sinoy 42 ||eo uo

2le Jnq papasu usym puewsp uo pied aie siejybia.l4 ‘siexiom sw-Ued Jeyio /g pue sielybyely sun-Led o8 gp

'sigloio ewii-Led o8 pE ‘{afollo Pajos|e eWl-Iin} © 5| SUO ‘SINIOMBLUR-|IN} 318 §1 | ‘s8ako|dwWs [B10) 492 el JO
"sesfojdue paijjLsa-LoU pue SIolRASIUILIPE ‘sIsUoBS] palyLIBosapNIoUl (210} SIL L (Z)
"Sp00 Bl 18 seakojde pue !sa00 e1e10di00 PUE 21018 ||L UBA B YOBAS 18 Ssakojduie sapnjoul ejo

66 10}0BAU0D OYAH "ou[ ‘esnoyplel

[fe] diyssajesq ojny “0U{ ‘18|04ABYD) UosUBISIYD

18 diysiajeag oiny "0U| ‘oBluod Jeaeyg Aus ]

68 diysisieeq oiny ‘Ou| ‘piod qgem

29l Jelgey 81015 uslipeda s U0y

€ z/1 JuswiLIaA0y) fedioiunpy puejyb|H jo umo]
002 Js|leley (uospni4 uoyhep) 18Bre|

192 Bupjueg /seoues [elouBUl jueg ebpiy pues

0ce 182016 1e18Y Spood |emep

0se 10J0BHUOD) {BOLYOD|T Auedwo) o8(g 8aH/dMP

@ 1ee 21> uolieonp3 oilqngd puejyBiH Jo umo] |ooyss
005 19BN JedAH 100010 jIB10Y LTI

(1) 296 190048 |leYOY SlIL UBA B 4OBNS/OU| 'SP00S BAYIN

yswiodug ssauisng jo adAL 1o kojding
pauiodey
0002

09 JueInesey Awed %00}D 8y} punoy

99 Bunjueg/ssointeg [elouruly yueq [eroueul s

0L dysieeaqg oiny 18|01ABYD LOSUBISLYD

[ jueineisay ong Ajunod pio

9 diysiejea( oyny "ou] ‘plod qgam

08 1019B1JU0D) {BOIUBLOBIA SWa)sAS [eoIUBUOBIN SNV

S8 810 YjeaH ewoH sladasy| Lojwon

06 lsjusd ueplen uoflonaisuo) edeospueT s,us|ly

€0l juBinelsay slebruquiey uung-leuny

jer A J8ziuebi Aued 8014 S)ouUed

o€t lsjielay 810}g Juswiteds( s,1U0d

(&) voz JUBLULIBA0Y [edioiuniy puejyBiy jo umoy
002 J010BIUOD SEOIAIRS [BOUID8[ Auedwod o190813 8lAH/100WT

6¥¢ 1ajieloy (Uuospn uoiAeq) ei0)g 10bie]

08g S91180045) sJefiloy

(@) eov ¢ =X uoneanp3 ofjand puelyBiH jo umo jooyag
208 $80IAI8S [BoIpe Aousblawg 90lAleg soueNquy Jdwold

(1) 665 8snoya B AN/SaLIB00IE) "0U} 'SPO04 BAIN/ILL UBA B 30BAS

weawlojdwg ssaujsng jo adA[ Jafojdwig
pauoday

6002

oBy slea ) BuUIN pue JBa A JUsLINg
pueybiy ui siafojdws 1sebie Jo 1si

puelybiH jo umoy

1$924N05

(€)

(

3]

~162-



00.'E 'SHIOM JogleH suing « 000'0 :SHIOM 0BBoIYS 1sBT

(A puowwen lamnoejnue deog laAs|iun
G5 puowiweH 108580014 S}ONPO.Id UI0D ‘dion ygn leisalen
85 J8isunpy S90IAIEG [eDIpBIN ol puowiLeH
009 lsysunyy Jadedsmapn SIAWIL 8yt suonesiand pJemop
000'L puowiwen/1aAg S80IAL8S [BOIPSIN s|endsoH Aolspelebien 1
0021 puowweH/Bugiym Aisuyay 10 0o0WY dg
/6/'% ofeolyn jseq Buiwen waetuueusug ouisen s,yelieH
222 puowitren Buiwen yuswueusiug ouise) ssaidig a0ysesIon
0052-00€2 Jasunpy S80IAIS [BOIPaN [endsoH Ayunuwiwion
ooL'e alnIIB Ny AreD 890IM18G [BDIPBIN s{eydsoH 1sipoyis|y
ooL'e obeoyyn 1se3 Buunioejnuel jeelg Auedwon jea1g AL
00z2'e EINIEN Aynn seo remmen/o109)g 82IN0SIN/OOSdIN
006'g ofeolyo 1se3 Buynioeinuep (98)g (8915 puejuj/reds]
00S°‘2 Kieg Buunioeinuey jssig (XSN) ssuopm Aten ea1s sn
jusuwifojdiug ssauisng jo adA| Jafopdwig
palioday
0002
0se laisunipy JededsmapN SANLL 84 suonesuNwwon) 8s
00s Bumym Speolley Kemrey uieiseq jaljor @ ulb|g
02s CHINIIET JUBWUIBLSIUS/SIBION/S|810H BZE|d IBIG UoSSsIipey
009 Jsisunipy SB0IAIBS |edIpaip D puowiweH
05Z ) Bupioni | Hodsuel] ofewsng
000t obeaiy) 1583 S8dIAleS [eOIPBN leydsoH eunsyie) 1s
S0l W04 UMOID S8O|AIG |BoIpo lojus) [eolps|y Auoyiuy 1S
vee't HeqoH $30IAIBG [ediPa Jajua) fesipsiy Arey 15
18g'L Aen Buiwen uswuRUBIUg souise) || Jeis onssley g seig onsalep
1ge’L obeoiyn iseg Bupwen yuswueusiug ouisen Jeisuatuy
008'L Bumym Atsuyey 110 oo0WY dg
0002 cINIETR N ) $80IAI8S [BOIPOIN slejidso 1sipoyiap
€99'2 puowie Buren Juswiuelsiug ou|se) e0UsosIoH
861’ B|IAHlLIBIA Auinn seo feunjen/oU109|g 80INOSIN/ODSIN
000' puowweH/isiq $80IAI8G [BDIPBN sjeydsoH Aotepy/jasebirep 18
000'e J8ysunpy $80(AI8G |BOIPSIA [endsoH Ayuntuion)
0009 Aren Buunogynuen jee1g (XSN) ssuom Aten |sa1g SN
« 00L'6 loquen suing/obeoly) 1seq Buunioejnuey j98)g |981g Jojeoly/jenin
Wawiojdwz “uonesn ssauisng Jo adA] Jahojduiy
paloday

6002

0By siea) auIN pue Jesj jusiing
ealy ul siahojdwz 3sebieT Jo 1517

puejybiH jo umo],

X%

-163-



‘peoY 8bpiy Uo alis Jewio) Buoe|ds) s,pleUOJOW MSN PUB UONIPPE Iafeley Ang 1Sag S8pNjoUl BACGE SSN[BA [BIDISWLLOD g [BUONNIASU] -
006°268% 03 Bupunowe syuswaacsdw 1830 snid 0gazen) sl pue ted arenbg LR 18 LORONISUOI8Y SOPRoU] SACGE aNjBA [RUORNIISY|
“1suolssiwwoo Buipyng Aq paredsid spodas Bulpping fenuue wolj leg 810N

SLL LWL 8 182 ¥2e'eot'y $ 19 gelL'seo's $ (0] 0002
888'c82' Ll  $ £98 $99'070'S $ 208 00s'cee's $ 12 1002
0S0'Siy'LL § 628 965'599'S $ €08 000226 $ 2 2002
6v0'298'2t  $ 088 295'PhP'9 $ LS8 SET'L0L $ 2 €002
8er've9'Ll § 8€6 |2h'er6'9 $ 916 000'965'9  $ 9 002
986's¥0'vL  $  Z00°L 195'685'9 $ 686 . 000005y $ € 5002
geS'Z2L9L  $  e/8) 0£S'€0.'8 $ eve'l . 006'2680'2  $ € 9002
¥58'826'6L $  ¥BS'L 9r8'v09'vL  $ 695t ~ BEL'VSZ $ > 2002
Gl2'09S'ce  $  2lgl 065'2G6°LL  $ 6Pt ~ G2y'8ss'e  $ L 8002
yee'veo'tL  §  Sie't 168'656'/ $  vog'l €0s'8tL't  $ S 6002
9NjeA slulead anjeA sHulied 9njeA sliuied BB A
s|ejo| shoale||92sIn lerisnpu
‘letolawiuo)
‘feuonninsy|
ole'ors'e $ el G0S'vZ9'9 $ 1914 0002
000'019'2 $ 8 yelL'ovee $ 14 1002
0000901 $ 5 ysy'ieg'e  § e 2002
000'006 $ 4 eszole'y $ sz £002
000'008'2 $ ¥ 000'962'L $ 2L 002
000‘0ve $ ! ser'olL's $ 8l 5002
000'2¥2 $ L 20L'620's ¢ oe 2002
- $ 0 692619y § ee 1002
000'ses $ € 002'608'L  $ 8 8002
- $ 0 000'99€'L  $ 9 6002
anjeA sluliad 9NnjeA siulied B )N
Ajjwey sidiinpy fjiwed sjbuis
jenuapisay

6002 Ol 0002 Ad SiedA [eosid ua] iseT
sywiad buipjing jo ajnpayss
puejybiH jo umoj

~164-



000¢ 100¢ . 200¢ £00¢ ¥00¢ 500¢ 900¢ £00¢ 800¢ 600¢

S}Is g SuTping [eruapIsay

0%

000°000‘L$

000'000'2%

000°000‘¢c$

000°000‘v$

000‘000'S$

000‘0009%

000°000°2$

000°0008$

-165-



'suo|jeB 000‘000°00G" L SBM ‘6002 ‘L€ JeqIaoag Buipus SUIUOW gL U} 10} MOJ} PaJlid [B10L 810N

%E0°0 98/'G$ 088°¢c 190015 |IelaY YOLL# “oul Jalioy
%€0°0 2ee'8$ 681y SWINUILIOPUOY) aoe|d Assequig/n 1y
%80°0 266'8$ G/S'Y SwinjuILopuoD SOpPUOD UM0}ab108KL)
%€0°0 2ee'6% vre'y OpUOY/[BIDIBLILLOY) ‘dlo9 yuswdojanaq siehsy
%£0°0 /8€'6% Lvg'y SWINUWOPUOY UOHBID0SSY OpUOD POOMPIIAA
%S0°0 ¥88'6$ GlLe'. sjonpold Aireqg Alleq MaIA jueses|d
%500 ST ZACIRS L1G'2 s|ooyog olignd pue|ybiH jo umo] jooyos
%600 66002 L6L'SL USSY 8SNOH Umo nes| ,p aod
%EL'0 oLB'vPS GOP'61 xs|dwoy Juswedy puejybiH Ul uoydwe
%L9'E ve.'8et$ Ob L LS Aediouniy 18AQ jo umo
MO|4 anuanay (suojen 000‘L) ssauisng losn
paiiig Jo psiig uondwnsuo)
abrjuaniag

600¢ ‘L€ 19quadaq
Annn Jerem
19}ep\ JO sJiasn i1sabiejual
puejybiy Jo umoy

~166-



'SU0|[e6 000°0L L' 20V SBM ‘8002 ‘L€ Jequisoa( Buipus SYIUOW gL U} 10} MO} PaJli [B10L 810N

%0€'0 zee'8s Gge'y swinjuiwopuoy eoe|d Assequig/o Ly
%EE0 £59'6% 68G'V swinjuiwopuon UOoNBId0SSY OPUOD POOMP|IA
%EE'0 ££6'9% 2oLy l8d0ly) jrejey YO L# ““oul Jaliey
%8€°'0 G02'01$ 0ov's SWiNIUILIOPUOY) SOpuo) umolebliosn
%0V'0 mmw.o _.w 9 thm OUCOO\_m_o\_mEEOO .Q‘_OO EmEQO_®>®D mgm>®_>_
%610 6v2'6% 2.8‘9 syonpo.d Alreq AlreQ melp Jueses|d
%¥S0 PEG LS 866/ S|00yoS 21jand puejybiH Jo UMO |00YDS
%680 v02'619 952t USSY 8SNOH Umo_| nesj ,p alod
%08 | /65'88$ £62'81 x8|dwoy juswniedy puelybiH ui uoydwen
%9G°8¢ 28.'0vv$ v£9'2vS Aujedpiunpy 19A J0 umo |
Moj4 anuaAay (suojjen 000‘1) ssauisng 19sn
pajiig jo palg uondwnsuoyd
abejuaoiad

8002 ‘L€ Jaquiadeq
Aumn se1epm
18]ep\ Jo sitasn 1sabuequa)
puejybiH Jjo umoy

~167-



'SuojieB 000'611'G6E L SBM ‘L002 ‘L€ Jequieos( Buipus SYIIOW Z| 8y} 10} MOJ) PaJIIq [E10] 80N

%VE0 2c2'8% 90.'y swniujwopuo) aoe|d Assequg/o 1y
%.Y"0 G16'8% 2559 syonpold Alreqg Alleq meIA 1ueses|d
%EE0 926'8% 08S‘y swinuiwopuo) SOpuUos umolebiosn
%0€°0 £22'6% o12'y swnjujwopuo) UO[IBIJ0SSY OpUOD POOMPIIA
%BE0 LLL'LLS ySHs opuoy/jeloiswILIon 'd109) uswdojaneqg siahepy
%9t°0 LV6'8% 98¢'9 182001Y) |ieley YOLZL# “ouf Jsliey
%820 ST WARY 12801 USSy 8sSnoH umo_| nes| ,p 8104
%8G°0 961'61$ 0S1's S|00Yos dljgnd pue|ybiH Jo UMo] |00YoS
% L8 L G18'82% oge'st xajdwo) juswiredy pueybiy ur uoydure
%S6°Ct 121'88v$ IvV1'669 Ayrediunpy 19AQ Jo umoy
MOo|q anuaAay (suojien 000°L) ssauisng 19sn
paliig jo palilg uoildwnsuo)
abejuaoiad

2002 ‘1€ 18qwadaq
Aunn Jerep
191e A JO sJasqn 1sabieq uay
puejybiy jo umo}

-168-



'SU0|[BD 000892 'G8E L SBM ‘9008 ‘L€ Jequisoa( Buipus syuow g} au) 10} MOJ} PaJIIq [e10L 810N

%820 6LY'LS 868'¢ swinjulwopuo) SOpuo) umolebiosrn)
%280 959'8$ vev'y . swnjuiwopuo) ade|d Assequig/o ]y
%SE'0 £88'6$ 88/'t swinjuiwopuo) UONBIS0SSY OpPUOD POOMP|IAA
%10 L60°LES ev.'G OpUOD/|eloI8WWo) 'd109 uswdojensq siakely
%80 PP0'6% 20.'9 syonpo.d Alleq Alle@ maip Jueses)d
%250 £eL'8LS XA sjooyog aljgnd pueybiH Jo umoy jooyos
%8G°0 2e6'01% 0208 182019 |18y YOLL# “oul s8lilsiy
%0.'0 LLL'SLS 9%9'6 USSY 8SNOH umo nesj ,p euod
%9€" L 66£'82% 0688l xa|dwoy juswiedy puejybiH ul uoydwey
%9G°8E 128'20v3 262'ves Ayrediouniy 18AQ jo umo
MO[4 anuaAsy (suoflen 000°L) ssauisng 19sn
paliig jo pallig uonndwnsuo)n :
abejuasiag

900¢ ‘L€ Joquadaq
Ann Jerem
191e/\ JO sJuas() 1sobie ua]
puejybiH Jo umo]

~169-



'SU0|[B6 000'86.°95G L SBM ‘G002 ‘1€ Jequiedaq Bulpua SyIOW Z|. 8y} 1o} MO} pajiiq [B10) (810N

%820 198'/$ 868'¢ swniuiwopuo) sopuoy umoyehiost)
%080 6L¥'L$ eSL'y swinjujwopuo) soe|d Assequiz/n 1y
%¥€'0 062'6% 89/t swnjujwopuo) UoNBIdOSSY OPUOD POOMPIIAA
%250 2L101% V.2l 180019 |leley YOLL# “ou] Jaliepy
%.E0 e0e'0L$ AN opuoDy/[ellawwon ‘di09) Wweawdojera( siehs|y
%650 L86'01$ AN syonpoid Alleg Alleg melA Jueses|d
%9.'0 26%'91$ £65°01 Ussy @SnNoH umo nes| ,p alod
%€9°0 I8L°L1S 908’8 sjooyos oljgnd pue|ybiH Jo umMo [ooyos
%2S" L 900°2e$ 260°12 xe[dwo) swiedy pueybiy ur uoidure
%.L8'2Y gge'eeys GGG'96S Ayjediouniy 18AQ jo umoy.

moi4 anusAay (suojien 000‘L) ssauisng Jasn

palig jo paliig uondwnsuo)
abejuaalayg

G00Z ‘L€ Jaquiadag
Aunn 1e1em
1918\ JO siosn 1sabie] ua)
puelybiH jo umogy

-170-



'suoflef 000‘L 1Y L6E L SeM ‘Y00z ‘L€ Jequiaosq Buipus syLoWw g} 8y} Joj MO[) Pajliq [BI0L 810N

%120 v2L'9 $
%920 0£8°9 $
%0€°0 G8l'6 $
%GE0 ¥19'6 $
%810 1G1'6 $
%990 ove'6t  $
%690 888zt $
%B69°0 06221  $
%.G1 VAN S
%G2'LE Gye'00vs
MOI4 ONU3ADY
pailig jo pajig
abeiuaniag

€2l'e SWiN[UILIOPUOY)
€09°'¢c swinuwopuo)
£eS'y SWNjUILIOPUOD
088"t Opuop/jeniawwon
G69°'9 190015 |1e1eY
881°6 s|00yog 21jgnd
009°'6 syonpoid Alleqg
Pv9'6 USSY 8SNOH UMO |
912 xa|dwon Juswiedy
162818 Aurediouniy
(suojien 000°L) ssauisng

uonduinsuon

Jale M\ 1O siasn 1seb.e uay

£002 ‘L€ Jaquiads(
Aumnn 1e1em

pueybiH jo umoj

neajeyn so7

SOpuon umoyabiosy
UOIIBID0SSY OpUOD) POOMP]IM
‘d1o9) Juswdojars( siake
VOL1# ou] Jelisy

pue|ybiH Jo UMoL [00YoS
Alleq maip ueseald

nea| ,p auod

puejybiH ut ucidweH

loAQ jo umo]

1asn

~171-



'SuojieB 000'80%'99€" L SBM ‘€002 ‘L€ J8quiedaq Buipuse syuow Z| 8y 10} MOjj pajiiq [B10L -8]0N

%820 vS0°'L 3 168 swnjuiwopuoy
%620 LIV'S % €00V ysem Jen
%2E 0 ers'6 ¢ G2h'y suwinjuiopuo)
%EE0 08l'e $ SYS'y 180019 |lejey
%LE0 $90°0L 3 260'S opuogy/[elolawo)
%¥9°0 6LL1L  $ veL'8 sionpold Alreg
%69°0 le'st ¢ 0Sv'6 USSYy @SNoH UMO |
%V.,0 [S.61  $ 6€1°01 sjooyos algnd
%99" | GOSve  $ 9e/s'ze xo|dwo) juswpedy
%9E'GE eLlL'ese$ 6L1'e8Y Ajrediounpy
Mmoi4 snuaAay (suojien 000°L) ssaujsng
pajiig jo pajiig uopdwnsuoy
abejuaoiag

€002 ‘L€ 1aquede(
Aunn 1erem

I81ep\ Jo sitasn 1sabieq ua]

puejybiH jo umo]

nesjeyn se7
ysem JeD JoN jods

UOIEIO0SSY OpUOD POOMPIIAA

YOLL# “oul saliop

‘di09 Juswidojpns( siskaiy

Alreq maip ueses|d
nesj ,p alod

puejybiH jo umoy [00yoS

pue|ybiH ul uoidwen
1eAQg Jo umo]

lasn

-172-



'suo|[eb 000'¥BE'ELS' L SBM ‘2002 ‘LE Jequiadaq Bulpus syjuoW g1 8 10} MOJ) paliiq [elol 810N

%120 225, 8 160V SwinjuILIopuo)
%620 26¥'8.  $ 0.8V swinjujLiopuo)
%620 0/8'6 $ 8Ly swnjuiwopuo)
%0€°0 08L'9  § GYSy 180018 |fe1ey
%¥E0 16201 9 G8L‘s OpuoD/[eloIBWWOYD
%6G0 2oz'el  $ 1888 s10npoid Alleq
%E£9°0 1881 9 8.v'6 USSY 8SNOH UMO,
%2.0 0e0‘'tz  $ 22601 s|ooyos aljand
%29’ | 299'9e  $ 60S'v2 xajdwo)) Juswedy
%L PE 169'G0V$ 208'6es Apediouniy
mojd snusnray (suojjen 000°t) ssauisng
psijig jo paing uondwnsuon
abejuasiag

200z ‘Lg Jaquisda(g
Aumnn serem

I9}e M\ JO siasn isabie] ua]

puejybiH jo umog

nesjeyn so
aoe|d Assequig/o |y

UONBIDOSSY OpPUOD) POOMPJIA

YO/ L# “ou| Jsligy

"di09 wewdojareq siehslp

Aiteq maip ueses|d
nes| ,p allod

pue|ybiH Jo umo L [00yog

pueybiH ul uoydweH
18AQ jo umo

lasn

-173-



%620
%620
%S€°0
%9€°0
YA
%¥S'0
%090
%L.L°0
%691
%S¥'ce

MOold

pajllg jo
abejusaliad

'suojeb 000°6EY'96E L SBM ‘L00Z ‘L€ JoqWaoad Buipus SLIUOW Z| 8U} Jo} MOJ) Pa|id [B10L 810N

902 $ 066'¢ SWINIUILIOPUOD
GLL'G $ cLO'Y 18001Y) |le1oy
0€8'8 $ 0)4° 07 SWINUILLIOPUOD
069 $ $90°'S ysem e
2oL % 0/59 OpUOD/[BIoIBLILIOD
c69ct ¢ 96G°L USSY 8SNOKH UMO |
6SLLL 3 Gee's syonpoid Aleq
66292 $ 66201 s|00yog olgnd
eri'se ¢ 265'ce xajduwo) juswuedy
GG6'9/E$ 991‘esy Aurediouniy

anuaAsy (suojlen 000°1) ssauisng

poj|ig uonduwnsuo)

I8)ep\ Jo siasn 1sebie ua)

1002 ‘L€ Jaquiada(
Aunn Jerem

puejybIH jo umoy

neajeyn sen

spoo4 BN

80e|d Assequiz/O LY
Usem fed JoN-jodg

"d109) Juswidojana sieka

nes| p alod

Areq maip uesesid
pue[ybiH Jo umo] j0oyos
puejybiH ul uojdwep
loAQq jo umo]

1asn

~174-



%2E'0
%SG€0
%.LE0
%8¢°0
%8€'0
%€9°0
%990
%8L°0
%88}
%v0PE

Mol

p3llig jo
abejuaoiag

'SUojieb 000'y12'09€" L SBM ‘0002 ‘1§ Joaquiaoa Buipus SYIUOW Z| Sy} IO} MO} PajiIq [BI0L 810N

691'0% ¥8E'y 180015 jIe1oY
4L 6LV SWINUILLIOPUOY
6.6'6$ G90‘S opuoD/|eloJawwWon
¥66'8$ GLL'G SWNIUIWOPUOY
0Lv'L$ 002‘s USep Jen
(WA 4K £69'8 USSY 8SNOH UMO |
8L6°LLS 2268 syonpoid Alreq
€25°'1e$ €190} S|00Y0S 2110nd
960'8¢$ 255'Ge xejdwoy jusiiedy
99G'/5¢$ 886'29¥ Ayredpoiuniy

snuansy (suoyien 000‘t) ssauisng

pPaliig uondwnsuon

0002 ‘L€ 1equedeQ
Aumn serem

191e M\ JO sJosn }sobie] ua|

pueybIH jo umoy

Spoo4 eiln

nesjeyn so7

‘109 Juswdojanaq siahAs|y
ade|d Assequiz/o Ly
ysep JeQ JoN-lodg

nesgj ,p aliod

Aireg maip jueses|d
pUBJYbIH JO UMOL |00YoS
pue|ybiH ul uoidweH

19AQ Jo umo |

1asn

-175-



saliag ealy oydeifoay) "Nj-zo03 'SNsUS) JIWOUGdT L00Z ‘SNSUS) 8yl Jo neaing 'S’ :90IN0S

soakojdwa g6 01 02 = q
8|qejieAy 10N V/N

'sejuediod [enplAIpy; JO BINSOJOSIP PIOAE O] PIBULIM  d
"$100U0§ [eUOiSSej0Id puB selislamun s8bajjoD 'sebe|oD tolunp ‘sjoolog Arepuooes pue Arelusuisig sapnioxg

000'29v'vi6'te ¢ N 000'vS6'88Y'| $ . N  v59'02 N Ly N Buymoenuepy
£18'8vE'e $ oo0'0LL'sl $  00s'/8¥'Ge $ o000'29g'L $ 86l 182 98¢ ¥e ape. ] 8|BS3JOUM
000'991'690'1 $ 000'cL6'88 $  000'585'592 $ 000'892'0L $ 2oyl 650t £66 19 S90jAISS P00 PUE LIONELOWILIOIDY
000'616'¢.9 $ a 000'168'GeL $ 890'0 q LEL ] Lojesosy ‘JUsWUBLBIUT ‘SHY
000'209'1S $ 000'12v'z $  000'99¥'I2 ¢ o000'zse't $ 888 88 86 6 +S80IAleg [BUOlEONDT

N N  000'69.'2L $ 00°000'che $ z2loc 2L 66 L uotjewogu)
000'2v'20L'L  $ 000'881'S0L $  000'654'655 $ 000'6£L'19 $ 90s'92 168'2 SLLL 681 spelL jieley

Aunog axeq puejyBiy Kunod axey pue|ybiy Kunog aye 1™ pueyBiH Aunog axen pue|yBiH

s1djaoay/se|eg/s1uswidius

jlo4hed jenuuy

seako)duwiz jo saqlunN

sjualliys||qe1ss Jo JAquInN

uopdiiosag Ansnpy|

101098 21Wouod3x Ag sopsnels
pue|ybiH j0 umoy

-176-



‘Pes0jo sBM 002 SUNf JO pus 8L 1 YoiUM ‘@I01S SPOO- [8MEr BU) U Pe1E00| Sem Youelq SiUL
VN 'suQ jueg Apewioy

J|ewnfen sueg Alauno

yued ebpiy pueg Ao

e

¥x

»%

¥

uolsiatedng By Jo 8olQyuoEIodI0D BoLRINSU| JiIsoda(] feiepa- :80IN0S

gl 000°205°'9¢8 $ 000°'c66°0v8 $
b %99'L 000'6/8'¢t $ %GL') 000'6SL V1 $ "ussy ueoT pue sbuiaeg |elepa 1sii-
b %56l 000'20€'9t $ %Vl 0009651 $ g3 Yueg |eiepa4 eye]
b %02°¢ 000°'22.2'92 $ %6E'E 000°'L.Y'82 $ S+ ‘ S9dIAI8g [BlOUBLLY SUBZIYD
- %0L°p 000'v.22've $ %LZY 000'6€6'SE $ YN YUeg aseyn ueblop d4r
b %Ye'S 000'vEE'OY $ %19P 000°'/6.'8¢ $ Isnil % jueg plepuelg
[ %0 000'ZiL'ee $ %eLY 0001’0y $ jueg pay /Y-
£ %/8'82 000'eL¥'L¥e $ %89'/2 000'€5.'2€e2 $ wIUBE 1SOMPIA 18114
2 %L681 000'259'85 $ %EL0Z 000'72E'V L) $ yueg Jenuen
£ %0L'LE 000'v¥1's92 $ %p0'1E 000'+80'192 $ VN dueg Jejoueul isii
$9011J0 1eloy jo 80 dunr g jo se [e30L Jo 60 aunp og jo se suonnsy|
JO JaquinN ob10d puejubiy ui sjessy ab10d pueybiy uj sjessy

8002 ‘0€ 8uUN( JO S& UMOJ 8} U] S}assy
suonMnsy| jeloueuly (2907
puejybiH jo umoy

-177-



SI0UIBA0Y) JO PIEOg BAI8SEY (218PS- BU]) JO 99JIILIOD Jox el Ued() [eiepa :80inog

£ ol L 1 S 8 2 3 ol L mmm%mw %ﬂxa
%0G'9 %GL | %G2' ) %001 %Gee %Se ¥ %52'S AT %910 00°0 %520 Lmo_Emomo
%0G"9 %00°g %Sg | %00} %002 %00 %S2'G %05y %6€°0 000 %520 Jaquianop
%059 %062 %G1} %00'1 %GL'L %GL'E %G2'S %05 Y %.16°0 000 %520 J2qoioQ
%069 %00°g %G1’} %00'1 %GL ) %GLE %S2'S %GLY %18} 000 %G2'0 laquisidag
%05°9 %0G°¢ %GL') %00'1 %0G°} %0G°¢ %G2'G %G2'G %002 00°0 %520 1snBny
%059 %SL'E %GL'L %00} %Ge | %G2 e %Ge'S %5e'S %002 000 %G2'0 Ainp
%059 %GL'E %Gt %001 %52 | %G2'C %526 %5e'S %002 000 %520 aunp
%0G°9 %00t %GL'L %521 %00'L %00°€ %00°'S %G2'G %861 000 %520 Aewy
%009 %0GY %G| %ST | %00} %GL2 %G1y %S2'G %82°C 000 %520 [udy
%009 %00°'G %G1'L %G2'| %00'L %G.'2 %GLY %Ge'S %192 000 %G2'0 yoiep
%GL'G %0S°'S %G1} %52’} %00'1 %052 %087 %G2'G %862 000 %520 Areniga4
%08§°'S %00°9 %G} %52’ | %001 %G2'e %05y %G2'S %Y6'E 00'6 %GZ'0 Klenuep

0002 1002 2002 £002 002 5002 9002 2002 8002 {swiod siseq uf) 6002 syjuop

abueysn

600¢ - 0002 Sied) udj isen

aley spund |elapad papusiuj

puejyBiH 4o umoL

-178~



685'8 2698 2rl's 9€0'6 0588 /188 ¥S8'8 168'8 A% 268'8
008 66Z 161 928 818 9¢8 108 8€8 618 Zv8
68L'L £68'L Sb6'L 012's 2€0'8 166/ £508 £508 £608 0v08
©ooon 8§ . - § - - T T T : T - 3
18E8219 GIY'SI8'G S/EYI09 § 0/6'€Zv9 § 16VGBYOL VEE'L66'L § 1BZZLLVL §  2/00M6PLE S9e0l6'Pl § G69'G96'te §
ELI'EELS ¢lv'292°0t 6Yv'265 0F 0690220+ 6¢1'690°0F 696'026'6 GE1'295'6
052'S90'S lel'sll'y 80E'¥S0'S - - - - - -
168'82. ZEL'ESL ZEE'ESL - - - - - -
01€'2S €20've £19'8¢ £8s'oy 288'0p v08'524'L 162'210'L ¥69'028'Y 1e2'2v6'e 91L6'500° L}
9Ly'182 £rE'vS2 6LL'89L $  v/2'v69  $  /EL'Z8L 182'6.2 $  008'v8Y $  6v2'9es SOLIPO'L T $ vpO'ZeE't  §
18€'821°9 S/y'G18'S 987100 § 0/6'€F'9 §  16V'S8YOL vEE/B66'HE $  18LLLLWE §  el09tevl S9E0L6'YF $ G60'G96'Ie §
218792 gleve - L1182t 8¢l 208
(e82°021'S) (£60'G6€'S) (589'025'S) (928'£92'S) (oez'991'6) (05€'569'6) (6€2'150'01) (818'222'0l) (L 1'BPBOL) (L1e'22€11)
298'9v6'8 £€9'V2S'6 089°162'6 gsi'gLL’ol £ee'see'sl §G1'/G6'8L £v6'011°02 9/1'960'12 v68'86e' 12 vee'vie'ez
62e'8t £19'91L 2iz'olL't §v9'12S €£8'8/8 6€LL0V 68.'L5 0Se'syk 129'265 11¥'850'8
126'88'} 269'LpE'L 09€'6€£2 80v'8Y. GE6'229 8E0'8Y2'2 29.'6£6 Ses'soeg'e 158'S9.'2 852'956'9
255'65% vel'iee 608'22¢ $ 0¥9'0S2 $  0B9'bib 5.8'865 $  ¥i8'9€9 $ 668'169 18€'2e6 $ SE6'018 $
(6e2728) (€207262) 185026 § 085212 § €612 2E£'965 $ (68L'1L8) § wel'vel) (oot'svt) ¢ (zzsoev)  §
(000°082) {0000¥2) (0000¥2) - - - - - - -
058'eet 2.8'v8 €L1'62 184'219 Gel'e6e 0ev'sye 880662 £98'55¢ 029'869 e’ 159
LH9'eg (s68'9€1) 80v'265 (Lg2'09p) (esi'iet) L16'05€ (£+8'799) (£85'08Y) (082'1¥8) (ov6'180°L)
mmxooxm 602002 ¢ PEEOSO'L £01'9092 0/671SE72 2628592 €9/'929'¢ ¥86'929'c 0cz'190'y S0/'8¥S'Y
vbL'691'2 PLE'EY0'E Zrl'e6l'e $  288'svl'z §  812'082'2 604'600'C  $  916'L96'2 $ /6E'OrL'E ovv'sle’e  $  Geg'ogr'e  §
0002 1002 200z €002 v002 5002 9002 100z 8002 6002
(AINO ONNJ ASIHAHILNI)

AHVANANS TYOILSILYLS HY3IA N3L

ANYTHOIH 40 NMOL
LOIHLSIQ AHVLINVYS

s{ejol
B||E 18 (BI2OWIWO0YD
|enuepisey

:S18WOISNY JO Jaquiny

nQ slefsuell Aynbg fenpisey

$19SSY I8N pue s8

Iqery 2oL

Sjessy 19N [eloL

S

Bl Wis}-Buo
salliqei Wwe.Ln)

sjossy (el

sabiey) pauae(
uojjesideq peeinWINOoY
80JAI19S Ul JuBld AWHN
pue g ssaibold uj Jsuo)
51985y PaJolASaY

S188SY JUaLIND

(ss07)ewoou) 18N

NQ stojsuely Bupeisdp
swiay Areupioenxy
(sesuadx3)senusaay Buyeiodouoy

(sso)awoou; Buneredp

sasuadx3 Buneladp
senuaasy Bupesado

-179-



"8|GRIIBAR JOU §] UOBLLIIOjU},

928'8 526'8 896'8 8vE'6 €206 0668 v00'6 0€0'6 250'6 ¥el'6
€28 128 618 8¢8 8v8 £58 8¢8 228 ¥eg Sv8
£00'8 yoL's 6v1'g ois's g2z's lEL'8 9/1's 8028 822'8 6.2's
€6v'8060L § 90v'90.0L § OZI'Z650F § 80+ OCCOF § cOPBSO0L § 085GhO0l § 0L0BIEOL § “evoveL'0L § ObEevzol G8.'8E5'6
- (615'952)
989'G€9'2 259'808'8 1%9'029'6 00EBYEOL 681708'6 9/0'v69'6 GE/'8E9'6
28128y €0L'v2e's 20.'228's - - - - - -
92.'8/8'} S91'50¢'L GoL'a0v') - - - - -
POE'S59'E 218'v96'2 116'992'2 118'206'1 9v6°'002 2.9'282 o118 155'98 eLL've 28509
LBE'LIL § 92eellL § 282@l'L $ SKS60't $ vos'SvlL $  l12'er.  § 022299 $  968'c0e $  196'veS 2£6'561
€6Y'806°0L § 90v'90L0F § 92FZBS0L § BOLOECOl G 20vBso0l § 1805v001 § G0V OLa0! ~§$ chaveL'0L  § opEeveor ¥52'G626
1965 058'8Y 66088 882'l¢c G059k ¥2l'S 0 0 0 0
S0§'621 200't1 £EEC'80L ¥80'9L1°L Lpg'ost AN 186'291 828022 26.'s5¢
(e6£'869's) (212'190'9) (e8v'08e'9) (1£6'229'9) (128'8€1'9) (£56'69v'9) {5¥€'092'9) (868'180'2) (P15'6v6'9) (506'€05"2)
Z5L'06Y'v1L 000'S18'v1 Ov2'vee'rL PLLBEB'YL v9€'222'8L 956'v20'S1 166'2L2'S1 286'69€') S62'018'E S6E'002'S1
ESLLGH'L 212'229'1 611'029't 062'0vS'L 2v5'065'L 16€'295't 82€'cE9'1 508'15¢"} £0¥'vE0'L L0b'ags
vpr'0Zy  $  150'482  $  ¥B9'EBT  $ vSE'eEZ  §  £20'082  §  22WBE §  $0S'Se9 $ 2tl'gee $  828'02y §95'20§
B06'G8Y § 659y § 669BEG  § 6IBL0F § 065EeG 8 60065 § 6502l ~§ (viz'109) $ {Eerrorl) (LpES5L)
1992 08e'1LS 6lLe'op (282'1) ¥82'0¢1 6L¥'612 £05'6E8 . £2L'v6 (521'vp) £19°1
1v2'eay 66L'LiY 082'255 955'60% 908'e2y 08¥'0¥S 951'g8¢ (2v0'965) (8£6'59) (rs6'051)
1P1E26 €26'780'C 869550 05919272 v82'/012 9/v'8912 80EEVLS €/0'822'¢ 68EVe9'c 9692692
T8ELLY'e & 221'96v'Z $ 8/6'2097 $ Q0L'LAV'E $ 0650857 $  0S6'80.7 &  vor'lesz $ 920'2e9'z $  16¥'8992 Zrl'ovs'es
0002 1002 2002 £002Z v00z 5002 900z 2002 8002 6002

AHVYANNS TVOILSILYLS HYIA N3L
ANVTHOIH 40 NMOL
ALMILA SHHOMHILYM

[B101

Bl[2 18 [2[018WIL0D
{efuap|sey
1SIBWIOISNY JO JOquInN

S1988Y JON pue sely
SUONQUIL0Y) 'S

Sjassy jaN (ejol

saniiqer uue L -Buo
sefigel waung

§1888Y [BJ0L

sigeq pauejeq
pue)/ssaibold ul YoM ISU0D
uopeosldeq pereinunooy
901AI9S | JUeld AN

S)assy paolsay

S)9ssy Jua.LIngy

$I8JSUBJ) PUR SUONNQLIUOD Bl0fegQ
(sso7)ewoouy JoN

swey Arsuipiorixg
(sesuadx3)senusaey Bujeiedouon

(sso)swoouy Bupeled)

sesuadx3y Bupeladp
senuaaey Huyeledo

~180-



Operating Information

~181-



"£00g 0} Joud a|qe|ieAe A|ipeal Jou Sem Blep ‘JoASMOH "Blep JO s1eeA 01 108)18) pinoys Hodes Siy |

"90IAISS OJLI| PajED

a1e Asy) ueum ped Ajuo ale Asy ). "Aep e SInoy pg [|ed uo e S, 1INT pue soubyend (1)

9Lt GlL 3" Gl OLL c0l gcl
€ e >4 e £ € >
43 ch 6 6 A L L
I 8 1 3 3 0 0
A 9l 9l L 9l 142 9l
9 9 9 9 9 9 Ot
43 cl L ch L L St
I L L I I L }
4 c c 4 c c c
I I I I I L 3
8 8 6 8 VA 8 6
84 R4 874 62 114 LE 1914
L L1 L L Ll b L
L I L I I I 3
0c 8002 00¢ 900¢ 5002 002 €00¢
ies ) |easid

600¢ - €00C Siea, |eosid

lainseal | -yI8j0 9y} JO 81O PUBIUBIH JO UMO)  :82In0S

[e101

lolsiqg Ateyueg
lalepp
swdojorapay
uoleald8l pue yied
uopeyueg

s)salls pue shemybiy

[esus|o
slosiatedng
SHIOM dlland

RousBiowg (1)
s1901j0 pue siebyaIly
o4 (1)
uiomg uou
ulomg
aol|od
Aiepeg oljand

JUBWILIBAOCY) [RlBUSK)
[BIDIO polos|3

uonoung

uopouny Aq seako|dwiz Juswuianon umo] jusjeainbg ewn-jing

ONVTHOIH 40 NMOL

-182-



%671

%00

%C'6

%691

%1'69

‘abiog

%001
%0

‘Jels Aq shjjey Jejnbal ey pejosye siy |
‘?002 Jo aunr uj papuadsns aiam sinoy Aepinjeg ‘suiaouco Buipuads pue moy} yseo o} Buimo

'SeIBLLIISS SB PANASUOD 8¢ PINOYS SAOGE SI8GLINU |[B 0F "I01i SWOS JO SHLIPE poylew ay |

‘A1oBeres Aq yorju0o yoes Joy epew s| yew v 1eays Aje; e Buisn siseq Apjeem € U0 Jjeis Aq pexorl} 818 SI0RIUOD 90IAIeS

8G5°0b sAepyoap\ uj s10e1U0D 6002 ies A %29 882'ae uos.lad Ul sjoeyuod 600¢ JesA
- sAepinjeg uo s1oR1U0) 600Z JeBA %8E  0.2'Gl auoyd Aq sporuoy 600z /e
0/2'02 0z} 065 899'/ 26811 6661
65E°SH 6EC 6E8 €926 8L6'Y2 000¢
998'vh 12 899 0€.'61 /61've 1002
861°GL 06 144 718y 0/6'6 ¢00¢
2691 089 L9 8ve‘9e €50°'cy €002
YS1L'op LS 889 12802 898'¥2 ¥00¢
cev'lL 0 0 $G9°15 8//'Ge G002
/y0'28 0 0 8/.'08 692'tS 900¢
/028 0 0 808 692'1G 900¢
L¥0'28 8/.'0¢ 9/G'2¢ 1002
8GS 0Y 0 0 0/2'GlL 882'Ge STIVIO0L
9€0‘9 - 16V'¢ 6€S°'e Sianepn
SE1TTe}
N - - - sbe]
a1sep pleA
GLLe - ev9°‘e 2/0'l SYI0M
oliand
0v8‘9 - AR /99°¢ suonoadsuy|
% Bulpiing
196'¢2 - 1G6°S 0108l suopsjj0)
Auimn
SIOBJUOD 801G suoyd Aq uosltad uj suoyd Aq uosJsd uj ealY
jelol sAepinjeg sAepinjeg sAkepyaspn shepyoaop 80IA18G

6002 ‘L€ Jaquiedaq Buipug Jeax sy} 1o
lainsea. ] -}48]9 8y} 10 991110
82IAI9S JO s}iun 1981U0D

puejyBbiH Jo umoy

~183-



SHIUN B0IAL8S J8INseal | -He|) 888
‘£00¢ O} Joud 3|qejien. jou Blep ‘IaAeMOH Blep JO Siead 0| 108jiel pjnoys uodal siy |

abed xeu uo panupuo)d ‘suswpeda pue|ybiH J0 UMO] SNoLBA [92IN0S
0.0°L SelL'L OLL'L ovo'lL £20'L GLL suodsuel} [enjoy
¥06'l 826°L €08'L 669°L £6G°L 981 payoredsiq
res €64 £69 €89 0.8 L. V/N $90]AI9S JO [esnjay ‘suny A1
66¢ 15487 4% A /G1 114 Y/N spodsuel) Hoddng el oi1seq
122 gl 99/ 50/ 999 0. VIN suodsuel| poddng sy psouepy
zve 96¢ VA% G61 6 e V/N seang pue Apadold afand
992 4R 652 - 602 gLl Al V/N Apedold [epiewuwio)
/52'1 8le'lL vee'l G662’ 98¢g'l 15143 V/N douapisay 8leAlld
10} payoledsiq
18pIAOId @oueIngquiy/Aousbiawls
0 L L o] 6 6 r4 Japinoid aoiales 0} dn-yorq - @ourNqWy
LL ol cel 0oL 6 L0} 14154 8 2WzZeY ‘s|[ed epIxouow uoged ‘saly ysnig
148 Lyl 8cl 143" 8L 8LL c¢cl Sulely 8s[ed/sluiely [eisush
6l yA" cl (074 Ie I 8¢ SEHE SR EN
cl (3 cl Sec 44 gl LE sall4 ainoning
and
eyl 16921 006°LL 69921 £9/°21L 1/8clL viv'0L .
ey L/S ¥9¢ 88¢ 6ve olg Oce Sisally [eulwlD
1901 60e’L 060°L ¥20°L gLl 021 Gee'l pajebiisaAu| sjuspooy
681 €ee ¥ee ote Lie £6¢ ¢le sisally Juaplooy
1444 0L} 8lc Ole VL c9t 961 sisally IMO/INd
12 (o] JA" 714 A5 yis) 9e suopeyd Bupiied
610°2 8019 gev's 08p's 869'G £02'9 ¥S0'p uslm sbuiuepy
G92's 82y $95'y £2's 981‘s 6/5'S ey suoljeld
201j0d
e e 14 4 L ol 6 paziuws|og sabeliep
8t 6¢ Ly sisenbey spiooay olgnd 0} SS90y
Pyl 009'L LGP L cev'L 167t 95°1 sbe] 194 onsswoq
8659 1474 GLL Lce $9SU80|7 ssauIsng
9e0'9 89.'G Y0Z'9 orb'LL v6v's ¥66°6 A TAAN Jou0
16L'2 9€9'9 G/8'9 ovl'el sbe] sjsep pieA
SLl'e vwl'e 9/L'G 910'g GLL'G 60L'c geL’s S|elisjal SHIOM Jljand
0¥8'o 182" 8cc'6 629'cl 080°cl 601°Z 265°6 s[eisjal suonoadsuy g Buipiing
196'€2 G6L'Ye 8/l'ge L/2'ey L0L'vY /v0'Bl 6€6'0¢ suopos|oD ANn

80IAI8G JO SHUMN 0BIUOY) Jainseal | -4e|D)
yuswiuiaAob ereusy)

~184-

600¢ 800¢ £00¢ 900¢ S002 100¢ €00¢ uonsundg

1ea A [eostq

6002 - €002 SIBAA |EOS|H
uonoung Aq sioeaipu] Buneiedo

ANVTHDIH 40 NMOL



"€00¢ 01 Joud sj|qejieAr J0u BlEp ‘JoAOMOH "Blep JO sieah Q| 108ljal pjnoys uodal sy}

'9002 0} Jopd sieah uj siueAs U uohedioed Jou senusasi pajelsush Ag ebesn paxoel Juswpedaq UORESI9SY pue Syled oY) (1)

‘sjuswpedaq pue|yBIH JO UMO ). SNOLBA :80IN0g

058°¢ 68.°¢ 960°¢ 08.'¢ 6862 Loge gele (suojjeb jo suoyiw) Juswness | Ajreq “Bay
6 117 A 8¢ 8¢ €5 v. (wuo1g @ Alejueg) suonosuUOD) MaN
osiq Aelues
28.'¢€ geg8'c 2a8'e 008°c 100V oye’e 90.°€ (suojfeb yo suoyiw) uonduwinsuo) Are( “bay
9 Gc 9 9c 9c L€ oy SUOI1OBUUOD MaN
lerep
yda A /6E61 lyS'ee 1S¥'yL lejo),
S0.'8 00. 08¥% 0292 siedioed
Seg'ol 0e8's 002’6 002y Sedusipny
,€2'S 192y LP0'S 0e0'‘e Juepisey-uoN
192's 90lL's 028’8 165y luspisay
uonedioiued weibold yed
285'sl Lie'Lt Lv6'ee (YINoA % Ynpy) asue( :
Gye'ss £/2'08 2l2'lS 861'Ge A 1s8‘1e 819'82 Ssaulld 1npy o
/GS's1 29.91 10e2'8} 96261 692°ce 619'9L 22€'91 sonseuWAD (e o]
885'/5 8/9'ce Lye'ee L02'se 99/'ce les8'oe /81'ee swieibold s,uaipjiyo ._l
oL1'g9 6cc'ey /£0'26 629°'c0L 8/1'90L £/2'59 YeP' LY swelbold siolusg
668'92 Sev'oe 86¥'0¢ ¥80'8¢ 8¢e' I 1Sy L9've lleqisxseq
8/¥'/91 62L'GLL 189'991 828'v9l 0/9°c91 e lerAr A 086°0.L1 : requos
0G85°62 62008 gee'es /G8'Ly 12975 801'99 12.'G9 sluaAZ/lejua) Aunwiwo)
$9g'202 $ 88y'8l ¢ G/S'sPl $ 005‘19L $ SOL'Y9L $ 8LL'9SL ¢ 088251 $ soseeo]
(1) uonesiosy pue syied
cv'8es’l 989022 680502 £6'€92'2 £6'2502 g€l1'sig'e /88LLe (suo} fenuue) pa)osjjoo sajqejooay
AR 89°2¥6°01 G710t e LY L 8L5E'6 82°085'01 08'958°6 (suo} [enuue) pejos||0o esnjey
uoyejuesg
zey lb'e vePp ¥ '8 650 gLe (seliw) Buoepinsal Jeeng
s1ea41s pue sAemybiH
6002 8002 L00¢ 9002 S00¢ 002 £00¢
JeoA [eosid uonoung

6002 - £002 SIea\ [eas|d
panunuos ‘uonound Aq siojeajpuj Bupeiado

QNVIHDIH 40 NMOL



"€00¢ 01 Joud ajgejieae Jou elep ‘1oAeMOoH "eiep Jo sieak Q| 108)je4 pinoys uodau sty

abed 1xau uo panuijuo)

sjusuipeda UMO] SNOUBA :80IN0S

02 02 4 ¥4 12 0e (114 sfeuys oyjel]
L2k 121 4! 121 121 121 121 syb)| 10048
66'88 66°88 66'88 82'68 82'68 V/N V/N (soliw) sjeang
sjoalls pue sAemybiH
€ € c 4 c 4 4 S9[0laA [elausl)
8 8 (] 0l ot 0} ] sejolys Bunybi4 il
4 é 4 c 4 c 4 suonelrg
all4
4 siojiel]
9 S S9|2IYs/\ 89IAI8S 891[0d U| SI93JUN|OA
b L 4 ¥ ! 8|0IYSA [0JIU0D) [BLIILY
s L L l L 3 1 $0|2A2J010N
kL L b b ! } 4 SO|IUSA pastewun I
0 0 ol ol L 6 ol SO[OIYSA 6-) =t
8¢ ¥e H L b 3 b S8[oIYaA loned payie -
c I LS A L2 8¢ L} Ayoe ebelols ays-H0 _
} 3 } l 3 3 3 suohels
89llod
Aepes alqnd
e e g € e e I sjusWwinUoN
€ > 4 ¢ 4 ! 1 SETRIITEYY
! I b ! ! ! ! sbupjing
Juswiuianob |eieusn
uonound
00¢ 8002 100¢ 900¢ g00e 002 €002
siea) |eosiq

6002 - £00Z SieaA [e9SId
uopnound Aq saisnels 19ssy [ended

ONVTHOIH 40 NMOL



"£00g 01 J01id a|qBjieAe J0U BIEp ‘IOABMOH "Biep JO SsieaAk o} 199)j8. pjnoys uodai siy |

sjuswileds(@ UMO] SNoOUBA :92IN0S

2985 1285 1285 12'8S /285 ¥1°85 v1°8G (se|iw)saul| Jomes wiio)s
2 4 -2 2 2 4 4 suiseg uojusley Aejues
oL o] oL ot ]! oL oL (Areyueg) suonels Y
0L'vL oL¥yL oL¥L OL¥L 0L'vL Gv'el Sr'eL  ollw)seul Jomes (Jarem ssep) Alejues
usIq Aleliueg
g/ G/ S/ G/ G/ G2 gL (o) Awoede) ebeiols
€6/ €8/ 02. 009 009 009 0SS SjueIpAH ali4
12’88 /288 1288 /2'88 1288 ¥0'98 ¥0'98 (sejiw) sutew Jsyepy
191epA
LE L ok 0l ]! b b SOOIUBA
el el 4! 4! 2l 4! 4! SIOMON/sI01081 |
14 14 14 4 14 14 ¥ (seylw) siren axig
3 3 1 I L ! I S19)Ud0 8sn AJunwiwio)
ot ok 6 6 6 6 S sp|el4 180008
4! 4! L b i LE L spleld |[eqyos
b b o] o] oL ok 6 spield [feqeseg
6 ol 0l ]! oL ol o] (Joopino) sunoY jjeqiexseq
S S G g G S S (oopur) sLNo) |leqieyseq
8 8 9 9 9 9 9 SLN0J SIUUB |
N 2 4 2 Z 2 2 sogezen
14 14 14 14 14 % 14 slayays oluold
22 22 22 ce gc ce 22 syied
052 052 0Se 0S¢ 052 052 0S2 obeslioe syied
. uones.idooy pue syled
6002 8002 /002 9002 G002 v002 £002
Jea A |eosiq uonouny

600¢ - £00¢C SieaA |edsly

panujjuod ‘uonoung Aq solsiiels jessy jende)

AONVIHOIH 40 NMOL

-187-



-188—

uoisuad Ayejes olignd Joy saleys sakojdws pue Jefojdwg /5°G6.'0.S $ pun4 uoisuad 99104 euBIpU|
$80IAI9S 81810U00 pue Buiaed Jeydse Joj s1s00 yr'£20'219 $ uolonsuosD AsjiH-yiey
seolnles seb [einjeu pue oU109]8 10} S1S00 ABisug 9G°G16'G59 ¢ ‘ou| ‘Auedwon a21Al9g 2ljqnd BUBIPU| LIBYUON
A|ddns 1ayem sjqeiod 0 1s0D 05°602'969 % uswipedaq SHIOM JOIBAA PUOLULLIBH
swiniwa.d soueinsu) yiesy dnoin 67°€/2'080'1 $ Auedwon soueinsu| alen yijesH pauun
BBl JOJBMBISEM JO ]SO0 22081 L1t ¢ puoLlLIeH Jo 1oL1sIg Areyueg
UOI108]|09 21SEM DI|OS SPISQIND IO} 1SO2 JORIUCD 9G°'185°0/2'L $ 9oIMIBS [esodsi euel|]
9010p{I0M J0) PBJOSJI0D SOXE] SLWOJU| pue [jolhed $£°0Ge'2/8°L $ 90IA19G anuUaAaYy [euld|
108[014 AemybiH [elepad 1o} aieys justuAed [e907] 02°'G86'68%°L $ uolyeyodsuel_ jo justupedsg euelpu)
1sasaqul snid ueo| Arelodwal jo JuswiAeday 86°960°102'0 ¢ jueq aseyn uebio dr

uonduosag pled junowy . SI0pUDA

8002 10} SIopuap uaj doy

soolnss Buuesulbue ubisaq pue uolioniisuo) Aempeoy 26°056'229 ¢ Bunsauibuz dnols 1114
S@9olAI8s 81810u00 pue Sulaed jeydse Jo} s1s0D 88°9G¥'e59 $ uononisuo) A9liy-uey
saolAles seb |einjeu pue ou09|e L0} 1500 ABlous 28'658'v99 $ -ouj ‘Auedwos a21A18S lgnd BUBIPU| UISYHON
Ajddns Jayem sjgelod o 1s0D 00°098°269 $ wswpedaq SyIOM I8jeA) puolleH
saoiales Aouaby g lelisiBay puog 67°919'1G. $ v'N ueg obied s|lopn
swniweld asueInsu; yyeasy dnoly 06'6/8'8/2'L $ Auedwoy soueinsu| alen yyesH payun
UOKO8{00 8ISEM PIjOS BPISCIND 10} 1SOD 10BAUOD $8'//1'628'L $ diysieuned eoinlag jesodsi( euelj|
JusLIBal] 19]1EMB]SEM JO 1S0D 0/°69z2'9ee" L $ puolwiuieH jo jousiq Aeyues
82I0P{10M 10} PB)IS]|00 SOXE] S| pUe [jolhed Lv°/56'8G€E" L $ 90IAI8G SNUBABY [eulslu|
1s8191ul snid ueo] Arelodwse) Jo JuswiAedey 19'ce8'e/G'2 $ jueg aseyn uebiop n_w.

uonduasag pled junouwy SJOpudp

6002 10} siopusp ua) dog

wawuianoy Alewlid puejybiH 1o umo]



Highland Town Board of Trustees
Presidents of the Board

I* President

* Charles Wirth, 1910-1921

2nd President

* Garrett, Krooswyk, 1922-1927

3rd’ President

* Charles Wirth, 1928-1929

£* President

* B.I. Weller, 1930-1931

5% President

* George Brant, 1932, Jan - Sep, 1933

6" President

* B.I. Weller, Sep-Dec, 1933

7* President

* Frank A. Thwing, 1934-1939

8" President

* Andrew Wagner, 1940-1943

9" President

* Thomas Stidham, 1944-1945

10" President

* John A. Blom, 1946-1947

11" President

* John Del.eeuw, 1948-1950

12* President

* Ralph Dunn, 1951

13" President

* John Farmer, Jan -Oct 20, 1952

14" President

* Robert Ross, Oct 21°52- July 1, 1953
15" President

* Benjamin Gearhart, July 2,58- May 1, ‘54
16" President

* James Bateman, May 2, 1954- Mar 15, 1955
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Highland Town Board of Trustees
Presidents of the Board

17 President

* Michael Kruglinsky, Mar 16 - Dec 1955
18" President

* John Farmer, 1956-1959

19" President

« Donald R. Adams, 1960-1963
20" President

* David Morrow, 1964-1965

21" President v

* Paul Dobherty, 1966-1967

22 President

* George Van Prooyen, 1968

23" President

* Lynn Powell, Jan 20-Dec, 1969
24" President

* George Van Prooyen, 1970

25" President

¢ Lynn Powell, 1971

26" President
* Chester Napiwocki, 1972

27* President
* Robert Engerski, 1973

28" President
* Jack Silverman, 1974

29" President
* Paul Doherty, 1975

30" President
* George Van'T1, 1976

37" President
* James L. Wieser, 1977



Highland Town Board of Trustees

Presidents of the Board

327 President
¢ Paul Doherty , 1978

33 President
* David Morrow , 1979

34" President
* James L. Wieser , 1980

35™ President
* John Oakley, 1981

36" President

* Thurman Ferree , 1982-1983
37" President

¢ Carl Miklusak , 1984

38" President
* John Oakley, 1985

39" President

* Thurman Ferree, 1986

40" President

* Dennis Tobin , 1987
41" President

* John Oakley , 1988

47" President
* Dennis Tobin , 1989

43" President
* Dominic Noce, 1990

Highland Town Council
Presidents of the Council

44" President
* Dennis Tobin, 1991
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Highland Town Council
Presidents of the Council

45" President
* Lynn R. Powell, 1992

46" President
* Lance Ryskamp, 1993

47" President

* George Georgeff, 1994-1995
48" President

* Dennis Simala , 1996

49" President
* Larry Wolendowski, 1997

50" President
* Dennis Simala, 1998

51" President
* Charles Podgorny, 1999

52 President
* George Georgeff, 2000

53 President

* Mark A. Herak, 2001-2005

54" President
* Joseph A. Wszolek, 2006

55" President
¢ Dansel Dernulce, 2007

56" President
* Bernie Zemen, 2008

57" President
* Dan Vassar, 2009

58" President
* Mark A. Herak, 2010



Town of Highland was incorporated April 4, 1910. Andrew Reiner presented the pefiion requesing
incorporation in February of thatyear o the Lake County Commissioners. Incorporation being granted, the
firstelection was held for the firstofficials, with Highland then conduciing regular elections in the usual cycle in
1911. Atthe time of Highland’s incorporation, Indiana law provided for separately elected Town Clerks and
Town Treasurers. This was the law unfil 1935.

Town Clerk &
Tovwn Treasurer:
1910-1911
H.S. Daugherty,Clerk §1 st Clerk)
John Lynch, Treasurer (1% Treasurer)

, 1912-1915
H.S. Daugherty, Clerk
John Lynch, Treasurer

1916-1919
H.S. Daughtery, Clerk
Richard Hook, Treasurer (2" Treasurer)

1920-1923
J.G. Eriks, Clerk (2nd Clerk)
D. Moes, Treasurer (3r Treasurer)

1924-1927
J.G. Eriks, Clerk
Nick Porter, Treasurer (4" Treasurer)

1928-1931
John Groot, Clerk  (3rd Clerk)
Otto M. Schmidt, Treasurer (5 Treasurer)

1932-1935
Bartel Zandstra, Clerk (4th and Iast Town Clerk)
Harold Douthet, Treasurer (6 Treasurer)

In 1935, the Indiana Legislature abolished the separate offices of clerk and treasurer and
combined them into the successor office, Clerk-Treasurer. Terms are for four years, beginning on
January 1% at Noon and concludlng before noon, on January 1% four years following.

Town Clerk Treasurer:
1936-1943 (1" Clerk-Treasurer)
Bartel Zandstra

(replaced on 7/20/43 mid-term owing his US Army service by)
Rose Langley (2™ Clerk-Treasurer)

-191-



Town of Highland Officials
page 2

1943-1952
Rose Langley

(On 7/20/48 Ms. Langley married)

Rose Langley-Merrick
(replaced on 09/16/48 in mid-term by)

John Blom (3 Clerk-Treasurer)

1952-1956 (4™ Clerk-Treasurer)
Kenneth Dickinson

1956-1980 (5" Clerk-Treasurer)
Irene Ketchum (D)

1980-1992 (6" Clerk-Treasurer)
Paul L. Doherty (D)

1992 to present (7" Clerk-Treasurer)
Michael W. Griffin (D)
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Town of Highland

Miscellaneous Statistics and Facts

Population (2000): 23,546

Male: 11,297

Female: 12,249

Veterans 2,478

Median age: 39.8 years

Work force Total: 12,683 ofthis 5,998 are female

Per Capita Income: $24,530 (2000)

Median Household Income: $51,297 (2000)

Education:  (2000)

Bachelors Degree or Higher 22.1%

Persons 25 years and older w/High School diploma 87.8%
Population History:
Year Town of Highland Pet Lake County Pct

Population change Population change

1940 2,723 293,195
1950 5,878 115.9% 368,152 25.6%
1960 16,284 177.0% 513,269 39.4%
1970 24,947 53.2% 546,253 6.4%
1980 25,935 4.0% 522,917 (4.3%)
1990 23,696 (8.6%) 475,594 (9.0%)
2000 23,546 (0.63%) 484,564 1.88%
Registered Voters: 17,402 (06/15/01)
Housing: 1990 2000
Total Housing Units 8,892 9,925
Total Occupied Units 8,728 9,636
Owner Occupied: 6,939 7,569
Year Structure Built: Elevation:

1990-2000
1980-1990
1970-1980

10.4%
5.1 %
19.2%

North of Ridge 595 above sea level
South of Ridge 615 above sea level
Area: 7 square miles (6.9 sq. miles)

Road miles: 88.99 miles
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1960-1969 26.9% Sanitary Sewer Lines: 74.10 miles (12/05)

1950-1959  25.9% Water Lines: 88.27 miles (12/05)
1940-1949 7.7% Storm Sewer Lines: 58.27 miles (12/05)
1939 or earlier 4.8% Sanitary Manholes: 1092 precast/628 block

Storm Manholes: 858 precast/320 block
Sidewalk 8,935 feet

Census Populations of Lake County’s 19 Municipalities

1990 2000
City of Gary 116,646 102,746
City of Hammond ) 84,236 83,048
City of East Chicago 33,892 32,414
Town of Merrillville 27,257 30,560
City of Hobart 21,822 25,363
Town of Schererville 19,962 24,851
Town of Highland 23,696 23,546
Town of Munster 19,949 21,511
Town of Griffith 17,916 17,334
City of Crown Point 17,728 19,806
City of Lake Station 13,899 13,948
Town of Dyer 10,923 13,895
Town of Cedar Lake 8,885 9,279
Town of St. John 4,921 8,382
Town of Lowell 6,430 7,505
City of Whiting 5,155 5,137
Town of Winfield 645 2,298
Town of New Chicago 2,066 2,063
Town of Schneider 310 317

Highland is the seventh largest municipality and the third largest town in Lake County.

Distance and Direction to Major Cities

Chicago, 1L (NW) 21 miles

Indianapolis, IN (SE) 165 miles

Detroit, MI (NE) 250 miles

Toledo, OH E) 210 miles
Climate
Coldest month: January Hottest month: July

Average Temp 20.1 F. Average Temp 72.9 F.

ISO Fire Service Rating: 4
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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS
AND SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

TO: THE OFFICIALS OF THE TOWN OF HIGHLAND, LAKE COUNTY, INDIANA

We have audited the accompanying financial statements of the Town of Highland (Town), as of
and for the year ended December 31, 2009, as presented in its Comprehensive Annual Financial Report
(CAFR), and have expressed our unqualified opinion thereon dated September 23, 2010. The CAFR is a
separate report containing our Independent Auditor's Report and is on file at the Town Clerk-Treasurer's
Office. ltis available upon request.

Our audit was conducted for the purpose of opinions on the financial statements that collectively
comprise the Town's basic financial statements. This supplemental report is intended to present our Sup-
plemental Audit of Federal Awards which includes our Report over Internal Control Over Financial Report-
ing and on Compliance and Other Matters Based on an Audit of Financial Statements Performed in Ac-
cordance with Government Auditing Standards and the Independent Auditor's Report on Compliance with
Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance
with OMB Circular A-133. Also included, are the Schedule of Expenditures of Federal Awards and
related notes, as well as the Schedule of Findings and Questioned Costs.

The above schedules have been subjected to the auditing procedures applied in the audit of the
general-purpose financial statements and, in our opinion, are fairly stated in all material respects in
relation to the general-purpose financial statements taken as a whole.

STATE BOARD OF ACCOUNTS

September 23, 2010



STATE OF INDIANA
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

TO: THE OFFICIALS OF THE TOWN OF HIGHLAND, LAKE COUNTY, INDIANA

We have audited the basic financial statements of the Town of Highland (Town), as of and for the
year ended December 31, 2009, as presented in its Comprehensive Annual Financial Report (CAFR),
and have expressed our unqualified opinion thereon dated September 23, 2010. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the stand-
ards applicable to financial audits contained in Government Auditing Standards, issued by the Comp-
troller General of the United States. Other auditors audited the financial statements of the Parks and
Recreation Building Corporation, a blended component unit, as described in our report on the Town's fi-
nancial statements. This report does not include the results of the other auditor's testing of internal con-
trol over financial reporting or compliance and other matters that are reported on separately by those
auditors.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Town's internal control over financial reporting. Accordingly, we do not express an opinion on the effec-
tiveness of the Town's internal control over financial reporting.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in internal control
over financial reporting that might be significant deficiencies or material weaknesses. However, as dis-
cussed below, we identified certain deficiencies in internal control over financial reporting that we
considered to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect misstate-
ments on a timely basis. A significant deficiency is a control deficiency, or combination of control defi-
ciencies, that adversely affects the entity's ability to initiate, authorize, record, process, or report financial
data reliably in accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity's financial statements that is more than inconsequential
will not be prevented or detected by the entity's internal control. We consider the deficiencies described
in item 2009-01 of the accompanying Schedule of Findings and Questioned Costs to be a significant defi-
ciency in internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will not
be prevented or detected by the entity's internal control.



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(Continued)

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. However, we consider the significant defi-
ciency described above as item 2009-01 to be a material weakness.

Compliance

As part of obtaining reasonable assurance about whether the Town's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regu-
lations, contracts and grant agreements, noncompliance with which could have a direct and material ef-
fect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opin-
ion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

The Town's response to the findings identified in our audit is described in the accompanying sec-
tion of the report entitled Corrective Action Plan. We did not audit the Town's response and, accordingly,
we express no opinion on it.

This report is intended solely for the information and use of the Town's management, the Town
Council, others within the entity, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties. In accordance with
Indiana Code 5-11-5-1, this report is a part of the public records of the State Board of Accounts and of the
office examined.

STATE BOARD OF ACCOUNTS

September 23, 2010
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

TO: THE OFFICIALS OF THE TOWN OF HIGHLAND, LAKE COUNTY, INDIANA

Compliance

We have audited the compliance of the Town of Highland (Town) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to its major federal program for the year ended December 31, 2009. The
Town's major federal program is identified in the Summary of Auditor's Results section of the accom-
panying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws, regu-
lations, contracts and grants applicable to its major federal program is the responsibility of the Town's
management. Our responsibility is to express an opinion on the Town's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncom-
pliance with the types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about
the Town's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of the Town's compliance with those requirements.

In our opinion, the Town complied in all material respects with the requirements referred to above
that are applicable to its major federal program for the year ended December 31, 2009.

Internal Control Over Compliance

The management of the Town is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the Town's internal control over compli-
ance with requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accord-
ingly, we do not express an opinion on the effectiveness of the Town's internal control over compliance.

A control deficiency in a Town's internal control over compliance exists when the design or opera-
tion of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a fed-
eral program on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity's ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more than inconsequential will not be prevented or detected by the entity's internal con-
trol.



REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133
(Continued)

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance require-
ment of a federal program will not be prevented or detected by the entity's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control that
might be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control over compliance that we consider to be significant deficiencies or material weaknesses, as
defined above.

The Town's response to the findings identified in our audit is described in the accompanying
Corrective Action Plan. We did not audit the Town's response and, accordingly, we express no opinion
on it.

Schedule of Expenditures of Federal Awards

We have audited the accompanying basic financial statements of the Town of Highland (Town),
as of and for the year ended December 31, 2009, as presented in its Comprehensive Annual Financial
Report (CAFR), and have expressed our unqualified opinion thereon dated September 23, 2010. Our
audit was performed for the purpose of forming our opinions on the financial statements that collectively
comprise the City's basic financial statements. The accompanying schedule of expenditures of federal
awards is presented for the purposes of additional analysis as required by OMB Circular A-133 and is not
a required part of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the Town's management, Town
Council, and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties. In accordance with Indiana Code 5-11-5-1, this
report is a part of the public records of the State Board of Accounts and of the office examined.

STATE BOARD OF ACCOUNTS

September 23, 2010



TOWN OF HIGHLAND

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended December 31, 2009

Pass-Through

Federal Entity (or Other) Total
Federal Grantor Agency/Pass-Through Entity CFDA Identifying Federal Awards
Cluster Title/Program Title/Project Title Number Number Expended
U.S. DEPARTMENT OF AGRICULTURE
Pass-Through Indiana Department of Agriculture
Farmers' Market Promotion Program 10.168 $ 500
U.S. DEPARTMENT OF JUSTICE
Direct Grant
Edward Byrne Memorial Formula Grant Program 16.579 11,202
Pass-Through Indiana State Police
Law Enforcement Assistance - Narcotics and Dangerous Drugs Training 16.004 750
Pass-Through Indiana Criminal Justice Institute
Community Prosecution and Project Safe Neighborhoods 16.609
Project Safe Neighborhoods 07-GPN-001 52,610
06-AGN-007 48,279
Total for program 100,889
Anti-Gang Initiative 16.744
Project Safe Neighborhoods 07-AGN-004 32,442
Total for federal grantor agency 145,283
U.S. DEPARTMENT OF TRANSPORTATION
Pass-Through Indiana Department of Transportation
Highway Planning and Construction Cluster
Highway Planning and Construction 20.205
Kennedy Avenue Reconstruction Project 364,165
Pass-Through Indiana Criminal Justice Institute
Highway Safety Cluster
State and Community Highway Safety 20.600
Big City/Big County Seat Belt Enforcement PT-10-04-04-24 14,076
Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants 20.601
OPO Banquet Equipment K4-2009-04-03-09 500
DUI Task Force Enforcement Program K8-2009-03-03-17 19,988
Aggressive Driving Enforcement Program K4-2009-08-01-10 1,751
Total for program 22,239
Total for cluster 36,315
Total for federal grantor agency 400,480
U.S. DEPARTMENT OF HOMELAND SECURITY
Pass-Through Indiana Department of Homeland Security
Disaster Grants - Public Assistance (Presidentially Declared Disasters) 97.036
Disaster 1795 51,713
Total federal awards expended $ 597,976

The accompanying note is an integral part of the Schedule of Expenditures of Federal Awards.
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TOWN OF HIGHLAND
NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the
Town of Highland (Town) and is presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Accordingly, the amount of federal
awards expended is based on when the activity related to the award occurs. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic
financial statements.



TOWN OF HIGHLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Section | — Summary of Auditor's Results

Financial Statements:
Type of auditor's report issued: Unqualified
Internal control over financial reporting:
Material weaknesses identified?
Significant deficiencies identified that are not considered to be
material weaknesses?
Noncompliance material to financial statements noted?
Federal Awards:
Internal control over major programs:
Material weaknesses identified?
Significant deficiencies identified that are not considered to be
material weaknesses?

Type of auditor's report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported in
accordance with Section 510(a) of Circular A-1337?

Identification of Major Programs:

Name of Federal Program or Cluster

Highway Planning and Construction Cluster
Dollar threshold used to distinguish between Type A and Type B programs:

Auditee qualified as low-risk auditee?

Section |l — Financial Statement Findings

FINDING 2009-1, INTERNAL CONTROLS OVER REPORTING

The Town does not have adequate internal controls in place for the review and verification of

information prepared by third parties and presented for audit.

Financial Statements-Water Utility and Sanitary District

The Town employs various accounting consultants to prepare financial statements to be used in
the preparation of the Comprehensive Annual Financial Report. Water Utility and Sanitary District finan-
cial reports are prepared on the accrual basis of accounting by a consultant. The statements were pre-
sented to the State Board of Accounts examiners prior to being reviewed by the Clerk-Treasurer or any of
his designees. The statements contained obvious errors, including a prior period adjustment which was
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TOWN OF HIGHLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

reported in the Statement of Cash Flows and not presented in the Statement of Activities in accordance
with generally accepted accounting principles. The adjustment would not be reported on the Statement of
Cash Flows unless it was an adjustment to cash and cash equivalents. In addition, an explanatory note
to the financial statements was not included.

Capital Assets

Another consultant is employed to prepare a report of Capital Assets and the related Accumu-
lated Depreciation activities, and Construction Work in Progress. Total capital assets, net of accumulated
depreciation, including Construction Work in Progress and Land account for $44,842,054 of the
$69,377,809 total assets reported on the Statement of Net Assets for governmental and business-type
activities. An employee in the Clerk-Treasurer's office maintains records of capital assets and construc-
tion in progress based upon information provided to by the various City departments. These records are
then provided to the consultant for the preparation of the report. The records maintained by this clerk are
not reviewed by management to ensure the record is complete and accurate. Our review of the minutes
of the Town Council indicated some major additions were excluded. Some of the excluded items
included property purchased at 3309 Ridge Road, and three police vehicles and a diesel truck acquired
through capital leases. The property purchase of $52,134 represented 100% of the additions to the Town
land. The purchase of the police vehicles of $66,407 and the diesel truck of $44,659 represented 35% of
the additions to the Town's Equipment and Vehicles.

Furthermore, some construction in progress included in the records maintained by the employee
were excluded from the report prepared by the consultant. The employee's records of construction in
progress additions exceeded the report's additions by $527,566 which accounted for 14% of the total
additions to construction in progress. Also, the report excluded items capitalized through accounts pay-
able or contracts payable of $382,315. The Clerk-Treasurer subsequently determined that the report is
prepared on the cash basis of accounting even though the Town reports on an accrual basis of ac-
counting.

The beginning balance of the capital assets exceeded the prior year ending balance by $52,156.
The difference could not be identified.

It was brought to our attention by the Director of Public Works that two items included in the
Construction in Progress balance should not have been capitalized. The two projects are reported as
Caddy Marsh Ditch Flood Control ($10,933) and 41st Lane Sanitary Sewer Project ($9,989).

During the course of the audit, the report was revised several times by the consultant to adjust for
the items brought to their attention. Failure to review the reports caused delays in the performance of our
audit procedures.

Comprehensive Annual Financial Report

Finally, a third consultant was employed to prepare the Comprehensive Annual Financial Report
(CAFR) for submission to the Government Finance Officers Association (GFOA) for consideration of
receiving a certificate for excellence in reporting. This report contained several errors which should have
been detected by management prior to presentation to the State Board of Accounts for audit. Some of
the more obvious errors included inconsistent names of funds and spelling errors; a fund included on the
Statement of Revenues, Expenditures, and Changes in Fund Balances which was not included on the
Combining Balance Sheet or listed on the pages defining the funds; and the balances reported in the
Combining Statement of Fiduciary Net Assets - Agency Funds did not agree to the balances reported on
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TOWN OF HIGHLAND
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

the Statement of Fiduciary Net Assets. Significant changes to reported dollar amounts were also
detected and corrected by examiners. Dollar errors occurred by not reporting new capital leases as issu-
ance of debt on the Statement of Revenues, Expenditures, and Changes in Fund Balances; not ensuring
both transfers in and out of funds were recorded; reporting taxes receivable amounts net of amounts to
be reported as deferred revenues on the Balance Sheets, but still reporting a portion of the deferred reve-
nues; and including prior year receivables or payables as current year amounts.

Because of the extent to which third party reports are to be relied upon by management to report
the financial transactions of the Town, and the lack of evidence of reviews performed by management,
this indicates a material weakness within the internal control structure of the Town.

Governmental units should have internal controls in effect which provide reasonable assurance
regarding the reliability of financial information and records, effectiveness and efficiency of operations,
proper execution of management's objectives, and compliance with laws and regulations. Among other
things, segregation of duties, safeguarding controls over cash and all other assets and all forms of infor-
mation processing are necessary for proper internal control.

Controls over the receipting, disbursing, recording, and accounting for the financial activities are
necessary to avoid substantial risk of invalid transactions, inaccurate records and financial statements
and incorrect decision making. (Accounting and Uniform Compliance Guidelines Manual for Cities and
Towns, Chapter 7)

We recommended that officials establish a system for review and comparison of consultant pre-
pared reports to records maintained by the Town. Such a system could include the establishment of
checklists which identify which record or records should agree to which reported amounts, including that
prior year ending reported balances should agree to beginning balances for current year reports. Officials
should also ensure that departments communicate clearly when items should be capitalized or expensed
as well as reasons for the determination if not clearly identified. These individuals should then be in-
cluded and consulted as financial statements are being prepared to ensure records are complete and
accurate.

Section |ll — Federal Award Findings and Questioned Costs

No matters are reportable.
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TOWN OF HIGHLAND
SCHEDULE OF PRIOR AUDIT FINDINGS

No matters are reportable.
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TOWN OF HIGHLAND

Highland Municipat Building # 3333 Ridge Road-

HMighland, indiana 46322

‘ Population 23,546
219-838-1080 = Fax 219-972-5097 . ~ Incorporated in

1910

TOWN COUNCIL
Thursday, September 23, 2010 ' T

BERNIE ZEMEN

Bruce Hartman, C.P.A. st Ward
State Examiner : . MARK A. HERAK
Indiana State Board of Accounts : . 2nd Ward
Indiana Government Center South B 418 _ o DAN VASSAR
302 W. Washington Street ‘ 3rd Ward
Indianapolis, Indiana 46204-2738 BRIAN NOVAK
4th Ward
Re:  Corrective Action Plan in Response to the Schedule of - KONNIE KUIPER
Findings Filed for the Town of Highland, Lake County, 3tk Ward
Indiana, pursuant to Circular No, A-133 for its Audit Period JOHN M. BAG
: : ' . BACH
endlng December 31, 2009. Public Works Direcior
' RHETT TAUBER
Dear Mr. Hartman: Attorney
The proper officers of the Town of Highland, Lake County, Indiana, met CLERK - TREASURER
with the Lead Field Examiner of the State Board of Accounts on MICHAEL W. GRIEFIN

September 23, 2010, for what is commonly cailed an exit conference
regarding the audit findings for the audit conducted for the fiscal year
ended December 31, 2009, all pursuant to IC 5-11-1-8 and IC 5-11-1-
25(a)(5). At that time, the examiner presented to the proper officers
written audit results and comments. In addition, the examiner presented
a Supplemental Audit Report of Federal Awards, pursuant to guidance
offered in Single Audit Act of 1984 and OMB Circular No. A-133. A
finding was identified and reported. This letter represents the corrective
action plan and response addressing the reported finding.

Finding No. 2009-1 Internal Controls over Reporting

The auditor states that the Town does not have adequate internal
controls in place for the review and verification of information prepared
by third parties and presented for audit. It is noted that there were no
material weaknesses reported over major programs funded by Federal
Awards. This finding was related to internal controls related to financial
reporting.

Recommendation. The auditor recommends that officials establish a
system for review and comparison of consultant prepared reports to
records maintained by the Town. Such a system could include the
establishment of checklists which identify which record or records
should agree to which reported amounts, including that prior year
ending reported balances should agree to beginning balances for current
year reports. Officials should also ensure that departments communicate
clearly when items should be capitalized or expensed as well as reasons

@ Printed on 50% recycled paper.
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Town of Highland
Corrective Action Plan
Page 2

for the determination if not clearly identified. These individuals should
then be included and consulted as financial statements are being
prepated to ensure records are complete and accurate.

Corrective Action Plan and Response

Response. While proper officers hold a sincere and different view
regarding materiality and what may have informed the finding, the
proper officers concur in the need to fortify and enhance the internal
review of the several reports generated in support of the preparation of
the Comprehensive Annual Financial Report. The proper officers note
that some of the early fieldwork and review was performed over a draft
iteration of the capital asset record, which was not ready for review by
the external auditors. This may have informed the finding as it was
tinally identified and reported. Further, the final report -- the one
intended to represent work product ready for audit and review - fully
presented all assets and was not marred by any of the identified concerns
or omissions raised in this finding. This was made available before the
conclusion of the audit fieldwork. The proper officer conferred with the
third party consultants, either in person or by telephone, during the
preparation of the financial statements in order to ensure completeness
and accuracy. The proper officers further note that in the course of
preparing the management discussion and analysis, which is prepared
by the Town Clerk-Treasurer, issues were discovered with the financial
statements, which prompted the corresponding further refinement and
correction. It is believed that this process represented a form of
compensating control.

However, the proper officers acknowledge and shate the concern that
the capital asset record was presented as if ready for audit without a step
of review or approval by a clearly authorized designee or the responsible
financial officer. Further, the proper officers share the auditor’s view
recognizing the importance of and the need to enhance and fortify
processes of review and internal control related to the several reports
that inform the Town’s financial reporting. We further recognize and
agree that any process or controls should provide reasonable assurance
regarding the reliability of financial information and records among
other objectives.

The proper officers also wish to note that owing to a staff issue of the
auditee, the completion of some of the underlying utility reports was
unduly delayed. Additionally, there was a change in the manner in
which the financial reports were to be prepared in this audit period,
distinct and different from prior years. Both of these elements worked to
make this process more protracted than desired and introduced
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Town of Highland
Corrective Action Plan
Page 3

complications in the annual reporting process, placing stresses on the
usual workflows and work product. It is believed that there were
identified compensating controls that had been in practice in previous
years, but in the current instance, the execution of these was confounded.

Corrective Action Plan. The proper officers share the auditor’s belief that a
system for review and comparison be implemented and formalized over
the series of actions that are antecedent to the preparation of the financial
reports. Supporting records will not be delivered to auditing officials
before review by and authorization from the Clerk-Treasurer or the
Deputy Clerk-Treasurer. We will continue to have an opening conference
or meeting with any and all third party consultants and a review
conference to assure the consistency and reasonable assurance regarding
the reliability of the financial information and records.

In addition, the following action list, or additional steps have been or
will be taken:

1. With the imprimatur of the proper board or commission, require
the department head (Public Works Director or Parks and
Recreation Superintendent, etc.) to cause project information to
be clearly noted on every accounts payable voucher or invoice
that is related to capital project construction work in progress.
This includes clearly identifying and verifying any design
engineering services

2. With the imprimatur of the proper board or commission, require
project managers to submit a project completion summary that
contains information on all additions that need to be capitalized
(i.e. miles of road, feet of sidewalk, mains, pipe, etc). This will be
filed periodically (monthly} with the Chancery/Bursar Clerk in
the Office of the Clerk-Treasurer. The Chancery/Bursar Clerk
will timely report to the Clerk-Treasurer or the Deputy Clerk-
Treasurer when this and any related report has not been filed. In
support of this, a monthly checklist will be created for the
Chancery /Bursar Clerk to utilize to ensure that she is receiving
the reports from each department on a monthly basis.

3. Modify capital asset property/equipment reporting form and
ensure that ALL department leadership understand the
threshold for reporting (i.e. $5,000 or more). Subject to budgetary
limitations, cause a workshop to be conducted for department
heads to better understand the capital asset ordinance and policy
of the municipality.
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4. A step will be added to current processes and assigned to a
responsible worker to compare project data obtained through
accounts payable voucher review against meeting minutes of the
Town Council, Sanitary Board, Waterworks Board of Directors
or board with spending authority over a capital project.

In addition, a step will be added to current processes and
assigned to a responsible worker to compare acquisition reports
submitted by departments against meeting minutes of the Town
Council, Sanitary Board, Waterworks Board of Directors or
board with spending authority over a capital project.

5. Streamline utility account project reporting to allow the capital
asset report and the Utility report to be balanced to each other on
a monthly balance to ensure that any discrepancies are rectified
on a fimely basis.

6. The current capital asset report must be changed to modified
accrual to ensure that it accurately properly supports the final
financial report and complies with the GAAP standards for the
assets it reports for the business activities and the governmental
activities of the primary government. In addition, insist that the
capital assef report include a project summary page to assist in
the balancing process,

It is believed that the forgoing will enhance and fortify internal controls
related to financial reporting, which provide reasonable assurance
regarding the reliability of the financial information and records,
effectiveness and efficiency of operations, proper execution of
management’s objectives, and compliance with laws and regulations.

b

i

Contact Person: Michael W. Griffin, IAMC/MMC/CPFA
Clerk-Treasurer

Telephone: (219) 838-1080
Facsimile Transmission: (219) 972-5097
E-mail address: mgriffin@highlandin.gov

Ce: Mary Jo Small, C.P.A,, SBA District (Field) Supervisor
Kathleen A. Dowling, Deputy Clerk-Treasurer
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TOWN OF HIGHLAND
EXIT CONFERENCE

The contents of this report were discussed on September 23, 2010, with Michael W. Griffin,
Clerk-Treasurer; Kathleen Dowling, Deputy Clerk-Treasurer; and Mark A. Herak, President of the Town
Council.
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