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 STATE OF INDIANA 

 AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS 
   302 WEST WASHINGTON STREET 
   ROOM E418 
   INDIANAPOLIS, INDIANA 46204-2769 

 
   Telephone: (317) 232-2513 

 Fax: (317) 232-4711 
   Web Site: www.in.gov/sboa 

 
 
 
 
 
 
 
 
TO:  THE OFFICIALS OF HAMILTON COUNTY 
 
 
 We have audited the general purpose financial statements of Hamilton County, as of and for the 
year ended December 31, 2009, as presented in its Comprehensive Annual Financial Report (CAFR), 
and have expressed our unqualified opinion thereon dated May 26, 2010.  The CAFR is a separate report 
containing our Independent Auditor's Opinion on the general-purpose financial statements and is on file at 
the County.  It is available upon request. 
 
 Included in the financial statements are the receipts and disbursements activity from emergency 
telephone system fees (IC 36-8-16) and enhanced wireless emergency telephone fees (IC 36-8-16.5).  In 
accordance with IC 36-8-16-14 and IC 36-8-16.5-41 these fees have been subjected to an annual audit 
performed by the State Board of Accounts and, in our opinion, are fairly stated, in all material respects, in 
relation to the basic financial statements taken as a whole. 
 
 Our audit was made for the purpose of forming an opinion on the general purpose financial state-
ments taken as a whole and on the individual fund and account group financial statements. 
 
 This supplemental report is intended to present our Supplemental Audit of Federal Awards which 
includes our Report on Compliance with Requirements Applicable to Each Major Program and Internal 
Control Over Compliance in Accordance With OMB Circular A-133.  Also included is the Schedule of 
Expenditures of Federal Awards and the related notes, as well as the Schedule of Findings and Ques-
tioned Costs. 
 
 The above schedules have been subjected to the auditing procedures applied in the audit of the 
general purpose financial statements and, in our opinion, are fairly stated in all material respects in rela-
tion to the general purpose financial statements taken as a whole. 
 

STATE BOARD OF ACCOUNTS 
 
May 26, 2010 
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 STATE OF INDIANA 

 AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS 
   302 WEST WASHINGTON STREET 
   ROOM E418 
   INDIANAPOLIS, INDIANA 46204-2769 

 
   Telephone: (317) 232-2513 

 Fax: (317) 232-4711 
   Web Site: www.in.gov/sboa 

 
 
 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
 
 
TO:  THE OFFICIALS OF HAMILTON COUNTY, INDIANA 
 
 
 We have audited the financial statements of the governmental activities, the business-type activi-
ties, the aggregate discretely presented component units, each major fund, and the aggregate remaining 
fund information of Hamilton County (County), as of and for the year ended December 31, 2009, which 
collectively comprise the County's basic financial statements and have issued our report thereon dated 
May 26, 2010.  We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
 In planning and performing our audit, we considered the County's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
County's internal control over financial reporting.  Accordingly we do not express an opinion on the effec-
tiveness of the County's internal control over financial reporting.   
 
 A control deficiency exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect misstate-
ments on a timely basis.  A significant deficiency is a control deficiency, or combination of control defi-
ciencies, that adversely affects the entity's ability to initiate, authorized, record, process, or report financial 
data reliably in accordance with generally accepted accounting principles such that there is more than a 
remote likelihood that a misstatement of the entity's financial statements that is more than inconsequential 
will not be prevented or detected by the entity's internal control. 
 
  A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financial statements will not 
be prevented or detected by the entity's internal control. 
 
 Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies in inter-
nal control that might be significant deficiencies or material weaknesses.  We did not identify any defi-
ciencies in internal control over financial reporting that we consider to be significant deficiencies or 
material weaknesses, as defined above. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
(Continued) 

 
 
Compliance and Other Matters 
 
 As part of obtaining reasonable assurance about whether the County's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regu-
lations, contracts and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an opin-
ion.  The results of our tests disclosed no instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards. 
 
 This report is intended solely for the information and use of the County's management and fed-
eral awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties.  In accordance with Indiana Code 5-11-5-1, this report is a part 
of the public records of the State Board of Accounts and of the office examined. 
 

STATE BOARD OF ACCOUNTS 
 
May 26, 2010
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS 

APPLICABLE TO MAJOR PROGRAM AND INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

 
 

TO:  THE OFFICIALS OF HAMILTON COUNTY, INDIANA 
 
 
Compliance 
 
 We have audited the compliance of Hamilton County (County) with the types of compliance re-
quirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended December 31, 
2008.  The County's major federal programs are identified in the Summary of Auditor's Results section of 
the accompanying Schedule of Findings and Questioned Costs.  Compliance with the requirements of 
laws, regulations, contracts and grants applicable to each of its major federal programs is the responsi-
bility of the County's management.  Our responsibility is to express an opinion on the County's compli-
ance based on our audit. 
 
 We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States; the standards applicable to financial audits contained in Government Auditing Stand-
ards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 require 
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred.  An audit includes examining, on a test basis, evidence about the 
County's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  
Our audit does not provide a legal determination of the County's compliance with those requirements. 
 
 In our opinion, the County complied in all material respects with the requirements referred to 
above that are applicable to each of its major federal programs for the year ended December 31, 2009. 
 
Internal Control Over Compliance 
 
 The management of the County is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the County's internal control over compli-
ance with requirements that could have a direct and material effect on a major federal program in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance.  Accord-
ingly, we do not express an opinion on the effectiveness of the County's internal control over compliance. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MAJOR PROGRAM AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
(Continued) 

 
 
 A control deficiency in a County's internal control over compliance exists when the design or 
operation of a control does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a fed-
eral program on a timely basis.  A significant deficiency is a control deficiency, or combination of control 
deficiencies, that adversely affects the entity's ability to administer a federal program such that there is 
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal pro-
gram that is more than inconsequential will not be prevented or detected by the entity's internal control. 
 
 A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that material noncompliance with a type of compliance require-
ment of a federal program will not be prevented or detected by the entity's internal control.   
 
 Our consideration of the internal control over compliance was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in internal control that 
might be significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal 
control over compliance that we consider to be significant deficiencies or material weaknesses, as 
defined above. 
 
Schedule of Expenditures of Federal Awards 
 
 We have audited the financial statements of the governmental activities, the business-type activi-
ties, the aggregate discretely presented component units, each major fund, and the aggregate remaining 
fund information of the County as of and for the year ended December 31, 2009, and have issued our 
report thereon dated May 26, 2010.  Our audit was performed for the purpose of forming our opinions on 
the financial statements that collectively comprise the County's basic financial statements.  The accom-
panying schedule of expenditures of federal awards is presented for purposes of additional analysis as 
required by OMB Circular A-133 and is not a required part of the basis financial statements.  Such infor-
mation has been subjected to the auditing procedures applied in the audit of the basic financial state-
ments and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial state-
ments taken as a whole. 
 
 This report is intended solely for the information and use of the County's management and fed-
eral awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties.  In accordance with Indiana Code 5-11-5-1, this report is a part 
of the public records of the State Board of Accounts and of the office examined. 
 

STATE BOARD OF ACCOUNTS 
 
May 26, 2010 



HAMILTON COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended December 31, 2009

Pass-Through
Federal Entity (or Other) Total

Federal Grantor Agency/Pass-Through Entity CFDA Identifying Federal Awards
Number Number Expended

U.S. DEPARTMENT OF AGRICULTURE
Pass-Through Indiana Department of Education

Child Nutrition Cluster
School Breakfast Program 10.553 FY 2009 19,584$             

National School Lunch Program 10.555 FY 2009 24,698               

Total for cluster 44,282               

Total for federal grantor agency 44,282               

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Direct Grant

Community Development Block Grants/Entitlement Grants 14.218 HCCDBG-08-5 1,042,553          

U.S. DEPARTMENT OF INTERIOR
Pass-Through Indiana Department of Natural Resources

Outdoor Recreation-Acquisition, Development and Planning 15.916 FY 2009 12,333               

U.S. DEPARTMENT OF JUSTICE
Direct Grant

Edward Byrne Memorial State and Local Law
16.580 205-DJ-BX-1216 7,220                 

Direct Grant
State Criminal Alien Assistance Program 16.606 2009-F69-77-IN-AP 23,293               

Pass-Through Indiana Criminal Justice Institute
Crime Victim Assistance 16.575 FY 2009 6,250                 

Pass-Through Marion County, Indiana
Edward Byrne Memorial Justice Assistance Grant Program 16.738

Drug Abuse Task Force FY 2009 52,042               

Pass-Through Indiana Criminal Justice Institute
ARRA - Edward Byrne Memorial Justice Assistance Grant (JAG)

16.803 2009-SU-B9-0047 8,550                 

Total for federal grantor agency 97,355               

U.S. DEPARTMENT OF TRANSPORTATION
Pass-Through Indiana Criminal Justice Institute

Highway Safety Cluster
State and Community Highway Safety 20.600

Big City/Big County Seat Belt Enforcement Program FY 2009 10,440               
FCRE Aggressive Driving Enforcement Program FY 2009 14,490               

Total for cluster 24,930               

Direct Grant
Airport Improvement Program 20.106 AIP 3-18-0103-16 180,258             

AIP 3-18-0103-17 140,385             
AIP 3-18-0103-19 73,582               

ARRA - Airport Improvement Program 20.106 ARRA - AIP 3-18-0103-18 3,431,098          

Total for program 3,825,323          

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.

Cluster Title/Program Title/Project Title

 Enforcement Assistance Discretionary Grants Program

 Program/Grants to States and Territories

ldavid
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HAMILTON COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended December 31, 2009
(Continued)

Pass-Through
Federal Entity (or Other) Total

Federal Grantor Agency/Pass-Through Entity CFDA Identifying Federal Awards
Number Number Expended

U.S. DEPARTMENT OF TRANSPORTATION (continued)
Pass-Through Indiana Department of Transportation

Highway Planning and Construction 20.205 BRO-9929(033) 25,404               
BR133-0500085 38,538               
BR68-0500084 42,395               
BR60-9506510 1,630                 
BR82-9186830 19,284               

146th 646,775             
104th/Olio-0500901 52,888               

Monon Greenway 0710992 51,820               
BR RES 229 23,180               

146th Reimbursement 3,710,990          

Total for program 4,612,904          

Formula Grants for Other Than Urbanized Areas 20.509 1805768C 523,929             

Pass-Through Indiana Criminal Justice Institute
Alcohol Impaired Driving Countermeasures Incentive Grants I 20.601

OPO Banquet Award FY 2009 2,000                 
Fatal Alcohol Crash Team FY 2009 6,250                 
DUI Task Force Enforcement FY 2009, FY2010 72,804               
FCRE Aggressive Driving Enforcement Program FY 2009, FY2010 32,558               
Big City/Big County Seat Belt Enforcement FY 2009, FY2010 84,899               

Total for program 198,511             

Pass-Through Indiana Department of Transportation
Interagency Hazardous Materials Public

20.703 C44-9-348A 8,530                 
C44-9-533A 4,018                 

Total for program 12,548               

Total for federal grantor agency 9,198,145          

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Pass-Through Indiana Department of Health

Public Health Emergency Preparedness 93.069 BPRS 128-2 24,309               
BPRS 128-3 74,224               

BPRS 128-2(Bio) 5,128                 
H1N1 128-66 149,835             
H1N1 128-67 4,732                 

Total for program 258,228             

Pass-Through Indiana Department of Child Services
Child Support Enforcement 93.563

County Clerk's Child Support Expenditures FY09 351,367             
County Prosecutor's Child Support Expenditures FY09 49,395               
ARRA - County Prosecutor's Child Support Expenditures FY09 21,443               
County Court's Child Support Expenditures FY09 28,027               
Indirect Costs FY09 256,835             

Total for program 707,067             

Total for federal grantor agency 965,295             

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.

 Sector Training and Planning Grants

Cluster Title/Program Title/Project Title

ldavid
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HAMILTON COUNTY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended December 31, 2009
(Continued)

Pass-Through
Federal Entity (or Other) Total

Federal Grantor Agency/Pass-Through Entity CFDA Identifying Federal Awards
Number Number Expended

U.S. DEPARTMENT OF HOMELAND SECURITY
Pass-Through Indiana Department of Homeland Security

Emergency Management Performance Grants 97.042 C499-9-638A 69,911               

Citizen Corps 97.053 FY 2006 3,000                 
Pilot 20,267               

Total for program 23,267               

Homeland Security Grant Program 97.067 USAI FY 05 1,008                 

Pass-Through City of Indianapolis, Indiana
Homeland Security Grant Program 97.067 2006 USAI 109,639             

Total for program 110,647             

Pass-Through Indiana Department of Homeland Security
State Homeland Security Program (SHSP) 97.073 FY 2009 93,957               

Law Enforcement Terrorism Prevention Program (LETPP) 97.074 FY 2009 4,852                 

Total for federal grantor agency 302,634             

Total federal awards expended 11,662,597$      

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.

Cluster Title/Program Title/Project Title
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HAMILTON COUNTY 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

 
 
Note 1. Basis of Presentation 
 

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activ-
ity of Hamilton County (primary government) and is presented in accordance with the require-
ments of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organi-
zations.  Accordingly, the amount of federal awards expended is based on when the activity 
related to the award occurs.  Therefore, some amounts presented in this schedule may differ 
from amounts presented in, or used in the preparation of, the basic financial statements. 
 
 

Note 2. Subrecipients 
 

Of the federal expenditures presented in the schedule, the primary government provided federal 
awards to subrecipients as follows for the year ended December 31, 2009: 
 

 
 

Program Title 

Federal 
CFDA 

Number 

 Amount 
Provided to 

Subrecipents 
    
Community Development Block Grants/Entitlement Grants 14.218  $ 868,115
Crime Victim Assistance 16.575   6,250
ARRA – Edward Byrne Memorial Justice Assistance Grants 
    (JAG) Program/Grants to States and Territories 

 
16.803 

  
8,550

Highway Planning and Construction 20.205   3,710,990
Formula Grants for Urban Areas 20.509   523,929
Alcohol Impaired Driving Countermeasures Incentive Grants 1 20.601   152,316
Public Health Emergency Preparedness 93.069   48,000
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HAMILTON COUNTY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 
 

Section I – Summary of Auditor's Results 
 

Financial Statements: 
 

Type of auditor's report issued:  Unqualified 
 

Internal control over financial reporting: 
Material weaknesses identified?  no 
Reportable conditions identified that are not considered to be 
material weaknesses?  none reported 

 
Noncompliance material to financial statements noted?  no 

 
Federal Awards: 
 

Internal control over major programs: 
Material weaknesses identified?  no 
Reportable conditions identified that are not considered to be 
material weaknesses?  none reported 
 

Type of auditor's report issued on compliance for major programs:  Unqualified 
 
Any audit findings disclosed that are required to be reported in 
accordance with Section 510(a) of Circular A-133?  no 
 

Identification of Major Programs: 
 

CFDA 
Number 

 
Name of Federal Program or Cluster

  
20.106 Airport Improvement Program 

 
Dollar threshold used to distinguish between Type A and Type B programs: $349,878 
 
Auditee qualified as low-risk auditee?  yes 
 
 

Section II – Financial Statement Findings 
 
 No matters are reportable. 
 
 
Section III – Federal Award Findings and Questioned Costs 
 
 No matters are reportable. 
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HAMILTON COUNTY 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

 
 

 No matters are reportable. 
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HAMILTON COUNTY 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on June 1, 2010, with Dawn Coverdale, Auditor, and 
Robin Mills, Deputy Auditor.  Our audit disclosed no material items that warrant comment at this time. 
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