B35590
STATE OF INDIANA
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302 WEST WASHINGTON STREET
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January 21, 2010

Board of Directors

Western Indiana Community
Action Agency, Inc.

705 S. 5" St

P.O. Box 9585

Terre Haute, IN 47808

We have reviewed the audit report prepared by Wipfli, LLP, Independent Public Accountants, for the
period January 1, 2008 to December 31, 2008. In our opinion, the audit report was prepared in accordance
with the guidelines established by the State Board of Accounts. Per the Independent Public Accountants’
opinion, the financial statements included in the report present fairly the financial condition of the Western
Indiana Community Action Agency, Inc., as of December 31, 2008, and the results of its operations for the
period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of public
record.
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WIPFLIi.

Independent Auditor’s Report

Board of Directors
Western Indiana Community Action Agency, Inc.
Terre Haute, Indiana

We have audited the accompanying statement of financial position of Western Indiana Community Action Agency,
Inc. (a nonprofit organization) as of December 31, 2008, and the related statements of activities and cash flows for
the year then ended. These financial statements are the responsibility of Western Indiana Community Action
Agency, Inc.’s management. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the
financial position of Western Indiana Community Action Agency, Inc. as of

December 31, 2008, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States.

In accordance with Government Auditing Standards, we have also issued our report dated August 14, 2009, on our
consideration of Western Indiana Community Action Agency, Inc.’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.



Our audit was performed for the purpose of forming an opinion on the basic financial statements of Western
Indiana Community Action Agency, Inc. taken as a whole. The accompanying schedule of program activity,
Schedule A-1 to A-4, and schedule of expenditures of federal awards and list of programs, Schedule B-1 to B-3,
which includes the requirements of U.S. Office of Management and Budget Circular A-133, dudits of States, Local
Governments, and Non-Profit Organizations, are presented for purposes of additional analysis and are not a
required part of the basic financial statements. Such information in these schedules has been subjected to the
auditing procedures applied in the audit of the basic financial statements, and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

Wipfli LLP

August 14, 2009
Madison, Wisconsin



Western Indiana Community Action Agency, Inc.

- Statement of Financial Position

December 31, 2008
Assets
Current assets:
Cash and cash equivalents $ 731,001
Grants receivable 613,306
Accounts receivable 22,841
Prepaid expenses and other assets 36,139
Inventory 44,571
Total current assets 1,447,858
Property and equipment, net 810,223
TOTAL ASSETS $ 2,258,081

Liabilities and Net Assets

Current liabilities:

Current maturities of note payable $ 23,498
Accounts payable 681,862
Accrued payroll and related liabilities 227,015
Grant funds received in advance 33,043

Total current liabilities 965,418

Long-term liabilities:

Note payable 460,711
Total liabilities 1,426,129

Net assets:
Unrestricted 826,952
Permanently restricted 5,000
Total net assets 831,952
TOTAL LIABILITIES AND NET ASSETS $ 2,258,081

See accompanying notes to financial statements. 3



Western Indiana Community Action Agency, Inc.

Statement of Activities
Year Ended December 31, 2008

Temporarily Permanently

Unrestricted Restricted Restricted Total
Revenue and support:
Grant revenue $ 5,668,900 $ 0o 3 0 $ 5,668,900
Other income 584,224 0 0 584,224
Investment income 7,278 0 0 7,278
In-kind revenue 24,535 0 0 24,535
Net assets released from restrictions 399 ( 399) 0 0
Total revenue and support 6,285,336  ( 399) 0 6,284,937
Expenses:
Program activities:
Energy assistance 2,842,993 0 0 2,842,993
Child education 1,551,702 0 0 1,551,702
Food programs 504,174 0 0 504,174
Senior programs 263,261 0 0 263,261
Weatherization 242,299 0 0 242,299
Discretionary 222,707 0 0 222,707
Community services 236,880 0 0 236,880
Total program expenses 5,864,016 0 0 5,864,016
Supportive services:
Management and general 406,121 0 0 406,121
Total expenses 6,270,137 0 0 6,270,137
Change in net assets 15,199  ( 399) 0 14,800
Net assets - Beginning of year 811,753 399 5,000 817,152
Net assets - End of year $ 826,952 $ 0 3 5,000 $ 831,952

See accompanying notes to financial statements. 4



Western Indiana Community Action Agency, Inc.

Statement of Cash Flows
Year Ended December 31, 2008

Increase (decrease) in cash and cash equivalents:
Cash flows from operating activities:
Change in net assets $ 14,800

Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 72,569
Bad debt expense 31,965
Changes in operating assets and liabilities:
Grants receivable 11,349
Accounts receivable ( 4,384)
Prepaid expenses and other assets 54,344
Inventory 603
Accounts payable 209,943
Accrued payroll and related liabilities 32,345
Grant funds received in advance 4,697
Net cash provided by operating activities 428,231

Cash flows from financing activities:

Payments on notes payable ( 22,179)

Net cash used in financing activities ( 22,179)
Change in cash and cash equivalents 406,052
Cash and cash equivalents - Beginning of year 324,949
Cash and cash equivalents - End of year $ 731,001

Schedule of other cash activity:
Interest paid and expensed $ 27,362

See accompanying notes to financial statements. 5



Western Indiana Community Action Agency, Inc.

Notes to Financial Statements

Note 1

Summary of Significant Accounting Policies
Nature of Operations

Western Indiana Community Action Agency, Inc. (WICAA) was organized as a nonprofit
corporation in 1964. WICAA was formed to provide the planning and development of
programs that intervene at critical points in the cause of poverty and will enable families and
individuals to become more self-sufficient, to provide continuing research related to the
problems in poverty, and to provide coordination for community efforts focused on poverty and
community development. WICAA is primarily supported through federal and state government
grants. Approximately 23% and 53% of WICAA’s grant revenue was earned under the federal
Head Start and Low-Income Energy Assistance programs, respectively. WICAA’s federal
identification number is 35-1115813.

Basis of Presentation

All financial statements are prepared using the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States.

Classification of Net Assets

Net assets and revenue, expenses, gains, and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of WICAA and changes therein
are classified and reported as follows:

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations or where
donor-imposed stipulations are met in the year of the contribution.

Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that may
or may not be met, either by actions of WICAA and/or the passage of time. When a restriction
expires, temporarily restricted net assets are transferred to unrestricted net assets and reported
in the statement of activities as net assets released from restrictions. Currently, WICAA does
not have any temporarily restricted net assets.

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they
be maintained permanently by WICAA. Generally, the donors of these assets permit WICAA
to use all or part of the income earned on any related investments for general or specific
purposes.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.



Western Indiana Community Action Agency, Inc.

Notes to Financial Statements

Note 1

Summary of Significant Accounting Policies (Continued)
Cash and Cash Equivalents

For purposes of the statement of cash flows, WICAA considers all highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

Inventory

Inventory, which consists of weatherization materials, is stated at the lower of cost or market on
a first-in, first-out (FIFO) basis.

Property and Equipment

Property and equipment greater than $5,000 are capitalized at cost and depreciated over the
estimated useful lives of the assets using the straight-line method.

Property and equipment purchased with grant funds are owned by WICAA while used in the
program for which they were purchased or in other future authorized programs. However, the
various funding sources have a reversionary interest in the property and equipment purchased
with grant funds. The disposition of property and equipment, as well as the ownership of any
proceeds there from, is subject to funding source regulations. The net book value of property
and equipment purchased with grant funds is $295,397 at December 31, 2008.

Income Taxes

WICAA is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code. WICAA is also exempt from Indiana state income tax.

In-Kind Contributions

WICAA records in-kind contributions for space, supplies, and professional services in the
statement of activities in accordance with Financial Accounting Standard No. 116 (FAS 116),
Accounting for Contributions Received and Contributions Made. FAS 116 requires that only
contributions of service received that create or enhance a nonfinancial asset or require
specialized skills by the individual possessing those skills and would typically need to be
purchased if not provided by donation be recorded. The requirements of FAS 116 are different
than the in-kind requirements of several of WICAA’s grant awards. WICAA received
contributions of nonprofessional volunteer services during the year with a value of $331,073
primarily for its Head Start, Retire Senior Volunteer and Foster Grandparent programs.



Western Indiana Community Action Agency, Inc.

Notes to Financial Statements

Note 1

Summary of Significant Accounting Policies (Continued)
Accounts Receivable

Accounts receivable represent amounts due from various entities for the provision of child care.
Based on history of collections from the clients, all amounts have been deemed collectible and
no allowance for bad debts has been established. If amounts become uncollectible, they will be
written off when that determination is made.

Revenue Recognition

Contributions are recognized when the donor makes a promise to give to WICAA that is, in
substance, unconditional. Contributions received are recorded as unrestricted, temporarily
restricted, or permanently restricted support, depending on the existence and nature of any
donor restrictions. When a restriction expires, temporarily restricted net assets are reclassified
as unrestricted net assets and reported in the statement of activities as released from
restrictions. Contributions that are restricted by the donor are reported as increases in
unrestricted net assets if the restrictions expire in the fiscal year in which the contributions are
received.

Conditional promises to give are recognized only when the conditions on which they depend
are substantially met and the promises become unconditional.

Grants are either recorded as contributions or exchange transactions based on criteria contained
in the grant award.

A. Grant Awards that are Contributions

Grants that qualify as contributions are recorded as invoiced to the funding sources.
Revenue is recognized in the accounting period when the related allowable expenses are
incurred. Amounts received in excess of expenses are reflected as grant funds received in
advance.

B. Grant Awards that are Exchange Transactions

Exchange transactions reimburse based on a predetermined rate for services performed.
The revenue is recognized in the period the service is performed.

Cost Allocation

Joint costs are allocated to benefiting programs using various allocation methods, depending on
the type of joint cost being allocated. Joint costs are those costs incurred for the common
benefit of all organization programs, which cannot be readily identified with a final cost
objective.



Western Indiana Community Action Agency, Inc.

Notes to Financial Statements

Note 2

Note 3

Note 4

Note b

Concentration of Credit Risk

WICAA maintains cash balances at one bank. The Helping Families Save Their Homes Act of
2009, passed May 20, 2009, increased insurance limits per depositor for accounts held at FDIC-
insured banks and NCUSIF-insured credit unions from $100,000 to $250,000. This is a
temporary increase which is effective until December 31, 2013. Fluctuating cash flows
throughout the year may cause the balance to exceed the FDIC insurance limit. The bank
balance in excess of FDIC coverage is collaterally secured by the bank through a pledged
security up to $3,000,000.

Grants Receivable
WICAA’s grants receivable consist of $613,306 from federal programs.
Property and Equipment

Property and equipment is as follows:

Land $ 34,836
Buildings and building improvements 717,965
Equipment 648,566
Subtotal 1,401,367
Less - Accumulated depreciation 591,144
Property and equipment, net $ 810,223

Notes Payable

Mortgage payable to First Financial Bank is in the amount of $484,209 at 5.5% annual interest
with monthly payments of $4,128. The mortgage is due August 13, 2024. The mortgage is
collateralized by the property acquired using the debt proceeds.

Future maturities are as follows:

2009 $ 23,498
2010 24,823
2011 26,223
2012 27,703
2013 29,265
Thereafter 352,697
Total $ 484,209




Western Indiana Community Action Agency, Inc.

Notes to Financial Statements

Note 6 Retirement Plan

WICAA has a defined contribution retirement plan authorized under Section 403(b) of the
Internal Revenue Code. The plan is open to all employees who have been employed by
WICAA for at least one year. The retirement benefits are fully vested with the employee at the
time of contribution. WICAA will match employee contributions to a maximum total
contribution of 6% of employee’s earnings. Contributions for the year ended December 31,
2008, were $37,588.

Note 7 Leases
WICAA is committed under several operating leases related to its centers. Rent expense for

these operating leases amounted to $19,124 for the year ended December 31, 2008. Future
rental commitments under operating leases with terms of greater than one year are as follows:

2009 $ 22,791

2010 21,684

2011 11,732

2012 11,075

2013 7.668

Total $ 74,950
Note 8 Grant Awards

At December 31, 2008, WICAA had commitments under various grants of approximately
$3,346,000. These commitments are not recognized in the accompanying financial statements
as they are conditional awards.

10



Additional Information
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Western Indiana Community Action Agency, Inc.

Schedule B-1

Schedule of Expenditures of Federal Awards and List of Programs
Year Ended December 31, 2008

Federal Grantor/ CFDA Funding Source/ Federal
Program Title Number  Pass-Through Entity Program Year Expenditures
DEPARTMENT OF AGRICULTURE
( 1) Women, Infants, and Children 10.557 Indiana State Department 10/01/07-09/30/08 312,565
Program - #WIC A70-8-070112 of Health
( 2) Women, Infants, and Children Indiana State Department 10/01/08-09/30/09 114,879
Program - #A70-9-070175 of Health

Total Federal Expenditures CFDA #10.557 427,444

( 3) Child and Adult Care Food 10.558 Indiana Department of 10/01/07-09/30/08 72,664
Program - 07/08 Education

( 4) Child and Adult Care Food Indiana Department of 10/01/08-09/30/09 38,335
Program - 08/09 Education

Total Federal Expenditures CFDA #10.558 110,999
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

( 5) Housing Assistance Program 14.871 Indiana Housing and 07/01/07-06/30/08 4,435
Community Development
Authority

( 6) Housing Assistance Program Indiana Housing and 07/01/08-06/30/09 4,335
Community Development
Authority

Total Federal Expenditures CFDA #14.871 8,770

DEPARTMENT OF ENERGY

( 7) Weatherization 81.042 Indiana Housing and 04/01/07-03/31/08 142,368
#WX-007-024 Community Development
Authority
( 8) Weatherization Indiana Housing and 04/01/08-03/31/09 107,342
#WX-007-024-02 Community Development
Authority

Total Federal Expenditures CFDA #81.042 249,710

See Independent Auditor's Report. 15



Western Indiana Community Action Agency, Inc.

Schedule B-2

Schedule of Expenditures of Federal Awards and List of Programs
Year Ended December 31, 2008

Federal Grantor/ CFDA Funding Source/ Federal
Program Title Number  Pass-Through Entity Program Year Expenditures
DEPARTMENT OF HEALTH AND HUMAN SERVICES
( 9) State Weatherization Efficiency 93.558 Indiana Housing and 10/01/07-09/30/08 22,771
Enhancement Program - #WL-007-024 Community Development
Authority
(10) State Weatherization Efficiency Indiana Housing and 10/01/08-09/30/09 15,522
Enhancement Program Community Development
#WL-008-024 Authority
Total Federal Expenditures CFDA #93.558 38,293
(11) Energy Assistance Program 93.568 Indiana Housing and 10/01/07-09/30/08 830,254
#L1-008-024 Community Development
Authority
(12) Energy Assistance Program Indiana Housing and 10/01/08-09/30/09 1,980,164
#1.1-009-024 Community Development
Authority
(13) Low-Income Home Energy Indiana Housing and 10/01/07-09/30/08 185,388
Assistance Program - #WL-007-024 Community Development
Authority
(14) Low-Income Home Energy Indiana Housing and 10/01/08-09/30/09 5,790
Assistance Program - #WL-008-024 Community Development
Authority
Total Federal Expenditures CFDA #93.568 3,001,596
(15) Community Services Block Grant 93.569 Indiana Housing and 01/01/08-12/31/08 253,286
#CS-008-024 Community Development
Authority
(16) Head Start 93.600 Department of Health and
#05CH4104/42 Human Services 11/01/07-10/31/08 1,054,366
(17) Head Start Department of Health and
#05CH4104/43 Human Services 11/01/08-10/31/09 258,689
Total Federal Expenditures CFDA #93.600 1,313,055

See Independent Auditor's Report. 16



Western Indiana Community Action Agency, Inc.

Schedule B-3

Schedule of Expenditures of Federal Awards and List of Programs

Year Ended December 31, 2008

Federal Grantor/ CFDA Funding Source/ Federal
Program Title Number Pass-Through Entity Program Year Expenditures
CORPORATION FOR NATIONAL AND COMMUNITY SERVICES
(18) Retired and Senior Volunteer 94.002 Corporation for National 01/01/08-12/31/08 33,065
Program - #06SRNIN001 and Community Services
(19) Foster Grant Parents 94.011 Corporation for National 01/01/08-12/31/08 232,682

#07SFNINO002

DISCRETIONARY ACTIVITY
(21) GAAP Adjustments

(22) School Aged Child Care

(23) Corporate

OTHER
(24) Wabash Valley Community Foundation

and Community Services

TOTAL FEDERAL EXPENDITURES

N/A 01/01/08-12/31/08

Indiana Family and Social ~ 01/01/08-12/31/08
Services Administration,
Child Care Fees
Donations, Interest 01/01/08-12/31/08
Energy Provider

Reimbursements

N/A 01/01/08-12/31/08

Note to Schedule of Expenditures of Federal Awards and List of Programs
This schedule includes the federal grant activity of Western Indiana Community Action Agency, Inc. and is presented on the accrual basis
of accounting. The information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of

States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements.

See Independent Auditor's Report.

_$ 5668900
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WIPFLI.

Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards

Board of Directors
Western Indiana Community Action Agency, Inc.
Terre Haute, Indiana

We have audited the financial statements of Western Indiana Community Action Agency, Inc. (a nonprofit
organization) as of and for the year ended December 31, 2008, and have issued our report thereon dated

August 14, 2009. We conducted our audit in accordance with auditing standards generally accepted in the United
States and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Western Indiana Community Action Agency, Inc.’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Western Indiana Community Action Agency, Inc.’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of Western Indiana Community Action Agency, Inc.’s internal control
over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects Western
Indiana Community Action Agency, Inc.’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of Western Indiana Community Action Agency, Inc.’s financial statements that is
more than inconsequential will not be prevented or detected by Western Indiana Community Action Agency, Inc.’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be presented or detected by
Western Indiana Community Action Agency, Inc.’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Western Indiana Community Action Agency, Inc.’s
financial statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of management, Board of Directors, others within
Western Indiana Community Action Agency, Inc., federal awarding agencies, and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

Wipfli LLP

August 14, 2009
Madison, Wisconsin
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WIPFLI1

Independent Auditor’s Report on Compliance With Requirements Applicable to Each Major Program
and Internal Control Over Compliance in Accordance With OMB Circular A-133

Board of Directors
Western Indiana Community Action Agency, Inc.
Terre Haute, Indiana

Compliance

We have audited the compliance of Western Indiana Community Action Agency, Inc. (a nonprofit organization)
with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to its major federal program for the year ended
December 31, 2008. Western Indiana Community Action Agency Inc.’s major federal program is identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts, and grants applicable to its major federal program is the
responsibility of Western Indiana Community Action Agency Inc.’s management. Our responsibility is to express
an opinion on Western Indiana Community Action Agency Inc.'s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards, OMB Circular A-133, and require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about Western Indiana Community Action Agency Inc.’s compliance
with those requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of Western Indiana Community Action Agency Inc.’s compliance with those requirements.

In our opinion, Western Indiana Community Action Agency Inc.’s complied, in all material respects, with the
requirements referred to above that are applicable to its major federal program for the year ended
December 31, 2008.

Internal Control Over Compliance

The management of Western Indiana Community Action Agency Inc.’s is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations, contracts, and
grants applicable to federal programs. In planning and performing our audit, we considered Western Indiana
Community Action Agency Inc.’s internal control over compliance with the requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness
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of the Western Indiana Community Action Agency Inc.’s internal control over compliance in accordance with
OMB Circular A-133.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned functions, to
prevent or detect noncompliance with a type of compliance requirement of a federal program on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to administer a federal program such that there is more than a remote likelihood that noncompliance
with a type of compliance requirement of a federal program that is more than inconsequential will not be prevented
or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that material noncompliance with a type of compliance requirement of a federal program will
not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of management, Board of Directors, others within
Western Indiana Community Action Agency, Inc., and federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

Wipfli LLP

August 14, 2009
Madison, Wisconsin
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Western Indiana Community Action Agency, Inc.

Schedule of Findings and Questioned Costs

A. Summary of Auditor’s Results

1.

The auditor’s report expresses an unqualified opinion on the financial statements of
Western Indiana Community Action Agency, Inc.

2. No significant deficiencies relating to the audit of the financial statements are reported in
the Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance With Government Auditing Standards.

3. No instances of noncompliance material to the financial statements of Western Indiana
Community Action Agency, Inc. were disclosed during the audit.

4. No significant deficiencies were disclosed during the audit of the major federal award
programs as reported in the Independent Auditor’s Report on Compliance With
Requirements Applicable to Each Major Program and Internal Control Over Compliance
in Accordance With OMB Circular A-133.

5. The auditor’s report on compliance for the major federal award programs for Western
Indiana Community Action Agency, Inc. expresses an unqualified opinion.

6.  There were no audit findings relative to the major federal award programs for Western
Indiana Community Action Agency, Inc.

7. The programs tested as a major program were the Department of Health and Human
Services, CFDA #93.568.

8. The threshold for distinguishing Types A and B programs was $300,000.

9.  Western Indiana Community Action Agency, Inc. was determined to be a low-risk
auditee.

B. Findings - Financial Statements Audit
None
C. Findings and Questioned Costs - Major Federal Award Programs Audit

Questioned Costs: None

Findings: None
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