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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

TO: THE OFFICIALS OF THE CITY OF WABASH

We have examined the records of the City Court for the period from January 1, 2008 to Decem-
ber 31, 2008, and certify that the records and accountability for cash and other assets are satisfactory to
the best of our knowledge and belief, except as stated in the Examination Results and Comments. The
financial transactions of this office are reflected in the Examination Report of the City of Wabash, Wabash
County for the year 2008.

STATE BOARD OF ACCOUNTS

November 5, 2009



CITY COURT
CITY OF WABASH
EXAMINATION RESULTS AND COMMENTS

CONDITION OF RECORDS

The following deficiencies, relating to the recordkeeping that were cited in the prior Report
B32112, were again present during our period of examination:

(1) Disbursements have to be totaled manually because the computerized records do not
provide accurate totals.

(2) Cash balances on the computerized records did not agree with the manual cashbook.

At all times, the manual and computerized records, subsidiary ledgers, control ledger, and
reconciled bank balance should agree. If the reconciled bank balance is less than the subsidiary or
control ledgers, then the responsible official or employee may be held responsible for the amount
needed to balance the fund. (Accounting and Uniform Compliance Guidelines Manual for City and
Town Courts, Chapter 4)

REGISTER OF TRUST FUNDS

The detail of the Trust Fund Register exceeded the Cash Book balance by $527.48 at December
31, 2008. A similar comment appeared in prior Report B32112.

This record is commonly referred to as the "trust fund register". It is a register wherein money
received for the benefit of all persons or parties is entered in detail. The posting to this record is made
from the duplicate receipts and checks and from the trust column of the court cash book. Items entered
in other columns of the cash book must not be posted in the trust fund register. The total of all unpaid
items as shown by the trust fund register must agree with the balance in trust as shown by the court cash
book. (Accounting and Uniform Compliance Guidelines Manual for City and Town Courts, Chapter 1)



CITY COURT
CITY OF WABASH
EXIT CONFERENCE

The contents of this report were discussed on November 5, 2009, with Timothy A. Roberts, City
Court Judge. The official response has been made a part of this report and may be found on pages 6
through 13.



October 14 2009

To: Charlie Pride Indiana State Board of Accounts:
From: Tim Roberts Judge, Wabash City Court

Reference 2008 audit of Wabash City Court
1 submit the following information for your consideration.

1. The audit of the Wabash City Court for 2008 has evidently revealed that there is a
variance between the trust and the cash book totaling $627.80.

2. There has been a shortage in the cash book for the past several years.

3. Each of those years the person performing the audit has indicated that since the
bookkeeping of the court in the past has not been good that we should continue and see if
the amount that the books were off was repeated at later audits.

4. It appears that the amount off has been essentially the same for the at least the last two
years.

5. I hired an independent bookkeeper to keep the court’s books.

6. There has never been any indication that anyone has stolen money from the court at
any time before or since I have been the Judge.

7. I believe the shortage in the cash book goes back to 2003.

8. In 2003 while apparently performing the 2002 audit the State Board of Accounts
auditor determined that the Wabash City Court was in possession of $4754.19 in excess
funds that the Auditor indicated was Unidentified Trust Funds.

9. The auditor instructed the Court Clerk to disperse those funds to the Division of
Unclaimed Property which the Auditor did.

10. The State Board of Accounts Auditor was aware at that time that the full time Court
Clerk was not keeping the court records accurately. (She was not even reconciling the
checking account at that time.) The Clerk was also not tracking the unpaid trust.

11. I don’t believe that those funds were ever identified and highly doubt there was any
documentation sent along with the check that was issued to the Division of unclaimed

property.

12. It isn’t reasonable that a small operation like the Wabash City Court would generate
that level of unidentified trust.



13. I pointed all these facts out to the current State Board of Accounts Auditor and she
indicated that if [ could identify the funds in question that possibly they could be
returned. I told her there is no way that I could possibly do that because the funds that
were sent were not identified.

I have included:

A copy of the check # 10084 written to the Division of Unclaimed Property.
A copy of the auditors worksheet from 2003.

A copy of the auditors worksheet for year 2008.

Thﬁ"{‘,yolfi /\ ;o /é .
Tintiothy A Roberts * ¢
Judge:

Wabash City Court



Source: w/p's as noted

Purpose: recap the ending balance as of 12/31/08,as determined by SBA
Conclusion: the trust balance used in the bank reconcilement, does agree with -

Bank

Cash Change

DIT

0/S Cks

Bank Error 2005

Bank Error 2006

NSF 2005

Prior Audit Unidentified06
Prior Audit Unidentified07
Current Audit Unidentified

Balance per cashbook

D.6.2
Balance

at 12/31/08

11,450.35
100.00
890.36

(2,835.52)
30.00
20.00
20.00

(124.47)
0.30
0.01

9,551.03

Variance - cash necessary to balance

Variance between Trust and Cashbook
Cash change not included in cashbook

unidentified
Total variance
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