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| Bauer & Bauer, LLC

| Certified Public Accountants

Independent Auditor’s Report

To the Board of Ditectors
Area 10 Council on Aging of Monroe and Owen Counties, Inc.

We have audited the accompanying statement of assets, liabilities and fund balance-statutory basis of Area 10 Council on
Aging of Monroe and Owen Counties, Inc. (a nonprofit organization) as of June 30, 2008, and the related statements of
activities-statutory basis, functional expenses-statutory basis and cash flows-statutory basis for the year then ended. These
financial statements are the responsibility of Atea 10 Council on Aging of Montoe and Owen Counties, Inc.'s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in GOVERNMENT AUDITING STANDARDS, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present faitly, in ali material respects, the assets, Habilities and fund
balance-statutory basis of Area 10 Council on Aging of Monroe and Owen Counties, Inc. as of June 30, 2008 and the tesults
of its revenue and expenses-statutory basis and cash flows-statutory basis for the year then ended, on the basis of accounting
described in Note 1.

Our audit was performed for the purpose of forming an opinion on the basic financial statements of Area 10 Council on
Aging of Monroe and Owen Counties, Inc. taken as a whole, The accompanying schedule of expenditures of federal awards is
presented for the purposes of additional analysis as required by U.S. Office of Management and budget Circular A-133,
"Audits of States, Local Governments, and non-profit otganizations, and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, ate fairly stated, in all matetial respects, in relation to the basic financial statements taken as a
whole.

In accordance with GOVERNMENT AUDITING STANDARDS, we have also issued our report dated January 3, 2009 on

our consideration of Area 10 Council on Aging of Monroe and Owen Counties, Inc.'s intetnal control over financial
teporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants.

Buaser & Bacer, UL
George Buuer, CFA, MBA

Carmel, Indiana
January 3, 2009
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Bauer & Bauer, LLC

f Certified Public Accountants

Independent Auditor’s Report

ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Boatd of Directors
Area 10 Council on Aging of Monroe and Owen Counties, Inc.

We have audited the financial statements of Area 10 Council on Aging of Monroe and Owen Counties, Inc. (a2 non-
profit organization) as of and fot the yeat ended June 30, 2008 and have issued our tepott thereon dated January 3,
2009. We conducted out audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in GOVERNMENT AUDITING STANDARDS issued by the
Comptroller General of the United States.

Compliance
As patt of obtaining reasonable assutance about whether Area 10 Council on Aging of Montoe and Owen

Counties, Inc.'s financial statements are free of matetial misstatement, we petformed tests of its compliance with
certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and
material effect on determination of financial statement amounts. Howevet, ptoviding an opinion on compliance
with those provisions was not an objective ot out audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
GOVERNMENT AUDITING STANDARDS.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Area 10 Council on Aging of Montroe and Owen Counties,

“Inc.'s internal control over financial reporting in ordet to determine our auditing procedures for the purpose of

. expressing our opinion on the financial statements and not to provide assutance on the internal control over

financial reporting. Our consideration of the internal control over financial reporting would not necessatily disclose

all mattess in the internal control over financial reporting that might be material weaknesses. A material weakness is

~ a condition in which the design or operation of one or mote of the internal control components does not reduce to
" a relatively low level the risk that misstatements in amounts that would be matetial in relation to the financial

statements being audited may occur and not be detected within a timely period by employees in the normal coutse

.. of performing their assigned functions. We noted no matters involving the intetnal control over financial reporting

and its operation that we consider to be material weaknesses.

Buaer & Baver, LLC
George Buoer, CPA, MDA

Carmel, Indiana
January 3, 2009
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Bauer & Bauer, LLC
Ceﬂit’ied Public Accountants

REPORT ON COMPLIANCH
WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors
Area 10 Council on Aging of Monroe and Owen Counties, Inc.

Compliance
We have audited the compliance of Area 10 Council on Aging of Monroe and Owen Counties, Inc. (a non-profit

otganization) with the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its majot federal programs for the
year ended June 30, 2008. Area 10 Council on Aging of Monroe and Owen Counties, Inc.'s major fedetal programs
are identified in the accompanying schedule of expenditures of federal awards. Compliance with the requirements
of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility Area
10 Council on Aging of Mongroe and Owen Counties, Inc.'s management. Our tesponsibility is to express an
opinion on Area 10 Council on Aging of Monroe and Owen Counties, Inc.'s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standatds; the standards
applicable to financial audits contained in Government Auditing Standatds, issued by the Comptroller General of
the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about Area 10 Council on Aging of Montoe and Owen Counties, Inc.'s compliance with those
requirements and performing such other procedures as we considered necessaty in the citcumstances. We believe

that our audit provides a reasonable basis for our opinion. Out audit does not provide a legal determination on Atea -,

10 Council on Aging of Monroe and Owen Counties, Inc.'s compliance with those tequitements.

In our opinion, Area 10 Council on Aging of Monroe and Owen Counties, Inc. has complied, in all material
respects, with the requirements referred to above that are applicable to each of its major federal progtams for the
year ended June 30, 2008.

Internal Control Over Compliance
The management of Area 10 Council on Aging of Montoe and Owen Counties, Inc. is responsible for establishing

and maintaining effective internal control over compliance with requitements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considered Area 10 Council on
Aging of Monroe and Owen Counties, Inc.'s internal control over compliance with requitements that could have a
direct and material effect on a major federal program in order to determine our auditing procedutes for the putpose

of expressing our opinion on compliance and to test and tepott on internal control ovet compliance in accordance
with OMB Circular A-133.
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f Baur & uer LLC

E Certified Public Accountants

Out consideration of the internal control over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a condition in which the design ot opetation of
one or mote of the internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts and grants that would be matetial in
relation to a major federal program being audited may occur and not be detected within a timely petiod by
employees in the normal course of petforming their assigned functions. We noted no matters involving the internal
control over compliance and its operation that we consider to be material weaknesses.

This report is intended for the information and use of the Board of Directors, Management, the State Board of
Accounts and should not be used for any other purpose.

Bawer & Bawer, LLC
Georpe Buer, CFA, MBA

Carmel, Indiana
January 3, 2009
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Schedule of Findings and Questioned Costs

For the Year ended June 30, 2008

SECTION I - SUMMARY OF AUDITOR’S RESULTS
Financial Statements

Type of auditor’s report issued: Unqualified

Intetnal control over financial reporting:

¢ Material weakness identified?

® Reportable condition identified that are not considered to be material
weaknesses?

Noncompliance material to financial statements noted?
Federal Awards
Internal control over major programs:

o DMaterial weakness identified?

® Repottable condition identified that are not considered to be material
weaknesses?

yes X no

yes X  none repotted

yes X no

yes X no

yes X none reported

Type of auditot’s repott issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported in accordance

with section 510 (a) of Circular A-133?

Identification of major programs:

CFDA Number Name of Federal Program ot Cluster
20.507 Federal Transit Authority

Dollar Threshold used to distinguish between type A and type B programs:

Auditee qualified as low-risk auditee?

Page 7
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Schedule of Findings and Questioned Costs
For The Year Ended June 30, 2008

SECTION II — FINANCIAL STATEMENT FINDINGS

No matters were reported.

SECTION I - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters wete reported.
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Schedule of Prior Audit Findings

For the Year ended June 30, 2008

There wete no findings or questioned costs reported for the year ended June 30, 2007.

The accompanying notes are an integral part of these financial statements,
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Statement of Assets, Liabilities and Fund Balance -
Statutory Basis

Current Assets
Cash
Grants Receivable (Note 5)
Accounts Receivable (Note 14)
Prepaid Expenses
Related Party Receivable (Note 6)
Development Fees Receivable (Note 6)
Investment (Note 7)

Total Current Assets

Long-Term Assets
Property and Equipment (Note 8)
Note Receivable (Note 9)
Accrued Interest (Note 9)

Total Long-tenm Assets

Total Assets

LIABILITIES AND FUND BALANCE

Curtrent Liabilities

Accounts Payable

Accrued Payroll

Accrued Vacation

Payioll Withholdings

Sick Pay Liability

Deferted Revenue

Due to Funding Source (Note 10)

Total Current Lighilities

Fund Balance
Unrestricted-Current (ongoing programs)
Board Designated (Note 11)
Permanently Restricted Fund Balances (Note 7)

Total Fund Balances

Total Liabilities and Fund Balances

The accompanying notes are an integral part of these financial statements,
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Statement of Revenue, Expenses,
and Changes in Fund Balance - Statutory Basis

Revenue:
Federal Grants
State Grants
County Support
City Conttacts
Service Fees
Project Income
Medicaid
Donations
Indirect public support-United Way
Direct public support
Miscellaneous Income
In-Kind Support
Intetest Income

Total Revenue

Expenses:

Program Service Hipenses
Title lI-Administration
Title IlI-Social Setvices
Title III-Congtegate Meals
Title IH-Home Delivered Meals
Title VII-Ombudsman
Title II-Assisted Living Ombudsman
Fitle HI-Preventive Health
Montoe Country Rec. Services
AOA Planning Administration
Title III-Family Caregivetr
Social Services Block Grant
Assistance to the Homebound
2-1-1 Setvice
Choice
Medicaid Pre-Admission Screening
ADRC
Medicaid Waiver Administration
Medicaid Waiver
Endwtight Center

The accompanying niotes are an integral part of these financial statements.
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Statement of Revenue, Expenses,
and Changes in Fund Balance - Statutory Basis

Expenses:
Program Service Hxpenses
Disc Directory
VISTA
Federal Transportation-Operating and Capital
SALT
Atts Program
Senior Games
Senior Salute
Retired Senior Volunteer Program
Bloomington Transit Access
DPowntown Dash
Martin Luther King
Hartst Rd Propetty
Cunot Housing Management
Bdgewood Housing Management

Tatal Prooram Services
g

Fundraising

Unrealized Loss on Investment

Risk Management

Unallocated Indirect Costs
Total Support Services

Total Fxpenses

Excess Nonfederal Funds

Beginning Fund Balance

Pnding Fund Balance

The accompanying notes are an integral part of these financial statements,
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Statement of Functional Expenses

Salaries and Wages 38,973 92,691 |3 9736 % 49,008 |$ 3,566 |% 2442 1% 6,019 0
Enmployee Benefits 6,521 11782 3789 6,440 560 294 1318 ]
Total Fesonud Casts 45494 104475 |$ 43,525 |$ 55,48 |$ 4126 |$ 2736 |$ 7,329 g
Qewpancy 1150 3525 |% 216 |$ 281 |3 7E 66 |§ 444 0
Telephone/Postage 879 642 400 251 16 5 36 0
Matedals / Supphies 3,642 3,991 2,996 12,846 11 g 592 g
Pdnting g o ] 0 n 0 g i
Volunteer Reco guition o g 0 0 0 0 )] 1]
Travel 1,138 2497 7,603 15,043 2% 0 ] 0
Contraced Sexvices 4,526 1557 442 1199 18 5T 100 1]
Sexvice Providars 0 7,655 0 8 il 0 0 1,153
Caterd Food G 0 107,521 184,333 i 0 0 0
Phyicals o 0 0 D o 0 n G
Training ] 0 0 0 0 g 0 !
Insuzance 729 6372 975 3,026 140 60 443 g
Equipm ent ] ] g 0 0 o I 0
Emergengr Food 0 0 0 g 0 1] 0 ]
Indisa Costs 0 0 ] il g 0 0 0
Cither Costs 0 0 0 o g 0 0 0
Depreciation 310 739 63 85 11 23 127 0
Volunteer Meals ] 0 ] 0 0 T} 1] 0
Total Expenses 57568 159,851 | 163741 |8 272522 |5 4,655 |$ 3461 1 9,071 1,163

"The accompanying notes are an integral part of these financial statements.
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Statement of Functional Expenses

Salasies and W ages o4 52,411 [$ 29,505 25 5337 |$ 80732 | 45,682
Employee Beacfits ] 6,665 4,880 24 1,324 13,962 8,055
Total Persoane Losts 0(§ 59,075 |$ 34,385 283 5,561 [$ 4,594 |§ 53,757
Ceupancy 0% 2,056 |$ 865 197 0% 2,504 |$ g
‘Tdephonef Postage 1] 725 442 33 1,476 917 317
Matesials /Supplies 0 9,913 245 355 9,544 5,085
Punting a 0 0 o 0 0
W olunteer Recognition ] a 0 0 1] 0
‘T'rzel 0 g7 1,264 599 4,455 2,338
Contracted Sesvics 10,000 5394 2,987 ] 250 7,651 298
Sesvies Providers 0 0 78,710 (78) 391,845 0
Catered Food 1] 0 g 1] i 1]
Phigeacals 0 o o o ] 0
T ining o 1] 0 ] ] a
Insurnce ] 2,022 547 362 92 6,924 406
Equipment 0 0 0 11,89 g 0
Emegency Food 0 1} 1] 7,609 Q 0
Indired Costs ! 0 0 33 1,470 0 8,335
OthezCosts 0 ) Q 0 a o
Depmdation 1] M3 245 52 8 03 67
Volunteer Medls 0 0 0 0 1] 1]
T oml Expenses 10,000 [ 74,686 |$ 119 490 21,342 9957 | 319,337 1% 69,083

The accompanying notes are an integral part of these financial statements.
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2t
Salaties 20d Wages $ 16,194 |3 16225 |$ 36,303 19,584 ols 6405 s 462,634 ols 58148 1,328
Employee Benefits 2,582 2,878 5,846 3,841 0 678 72,085 0 0 327
Toral Pecsonnd Cosrs $ 18,776 |$ 19,103 |$ 42,149 23,425 0% 7,083 |§ 534,719 013 5,814 |$ 1,655
Ooaipang $ 0% 0% 0 6,713 013 013 20,537 01% 935 |5 4,799
Telephone/Postage 86 0 267 101 0 0 2,473 0 0 9
Materials /Supplies 7,682 0 105 43 0 0 259,021 37 1,126 3,002
Priating 0 0 0 0 2,824 0 0 0 0 0
Volunteer Recognition 0 0 0 0 0 0 0 0 0 0
Travel 247 0 414 0 0 0 187 0 282 0
Contradged Services 135 0 90 0 0 0 13,773 0 2,591 0
Service Providers 0 0 80 0 0 0 0 0 0 0
Catered Food 0 0 0 0 0 0 0 0 0 0
Physicals 0 0 0 0 0 0 4,451 0 0 0
Training 300 0 ¢ 0 0 0 2,031 ¢ 0 0
Insurance 0 0 4536 96 0 0 46,406 0 0 12
Equipment 18,052 0 0 1,551 0 0 113,194 0 0 0
Emergency Food 0 0 0 0 0 0 0 0 0 0
Indirect Costs 3,145 0 16,736 3,772 0 0 61,379 0 0 283
Other Costs 0 0 0 0 0 0 4,730 0 58 0
Depredation 24 0 77 2,029 0 0 3,332 0 0 1,382
Volunteer Meals 0 0 0 0 0 0 0 0 0 0
Total Expenses $ 48,447 (% 19,103 |$ 54,374 37,730 2,824 1% 7,085 I$ 1,066,233 37 1% 10806 |$ 11,142

The accompanying notes are an integral part of these financial statements.
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Statement of Functional Expenses

Salaries and Wages $ o[$ 7,892 [$ 278,684 [$ 13,644 |$ 0$ 0l3 17,833 [$ 36157 [$ - 1405260
Employee Benefits 0 11,282 42,264 1,588 g g 2,968 7022 [ o 210429

Toral Personnel Coss |$ 0ls 85.17% |$ 320,948 [$ 15252 |$ ol$ 8ls 20,501 |$ 43179 [$ 7 1615689
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The accompanying notes are an integral part of these financial statements.
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Salanes and Wages
Frmployes Bensfits

o

S o5 145200

209,096

Total Personnel Costs

Cecupancy
Telephone/Postage
Materials/Supples
Printing

Voluntser Recognition

Travel
Contracbed Services
Service Providers
Carered Food
Physicals

Training
Insurance
Equipment
Emergency Food
Indirect Costs
Other Costs

D epreciztion
Volnteer W eals

j =y
L= % I v i = |

—
b o

o0 O O o0 o O 0 o o 0O
o o o o O 0 oo o o000
o O 0O 00 O o o OO0 o o0

$ (133

1 osee

coc00006 000

§ 1614356

62281
11,143
482,308
2,824

L e
291,854
3,407
L1
103,082

B

Total E xpenses

w1

19,099 |

3,563,300

The accompanying notes are an integral part of these financial statements.
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Statement of Cash Flow

CASH FLOWS FROM OPERATING ACTIVITIES
Excess Nonfederal Funds
Adjustments to reconcile excess revenue to net cash provided
by operating activities:

Depteciation

Unrealized Loss on Investment

Accrued Interest Income from Housing Loans
(Increase) Decrease in:

Grants and Accounts Receivable

Related Paity Receivable (Note 6)

Development Fee Receivables

Prepaid Expenses
Inctease (Decrease) in:

Accounts Payable

Accrued Payroll

Defetred Income

Accrued Vacation

Payroll Withholdings

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Equipment

NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Note Receivable

NET CASH USED BY FINANCING ACTIVITIES

NET INCRIEASE IN CASH

CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

Interest Paid
Income Taxes Paid

The accompanying notes are an integral part of these financial statements
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Notes to Financial Statements
June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

P

reogram Services

Area 10 Council on Aging of Monroe and Owen Countles, Inc. is a designated Area Agency on Aging for Montoe
and Owen counties in the State of Indiana, The Agency ptimaty purpose is to plan, develop, coordinate and
provide services, which enable persons age 60+ and disabled of any age to remain independent.

The Agency’s services include information and referral, transportation, legal assistance, care management,
homemaker, home health aide, respite and attendant care, congregate meals, home delivered meals, seniot
employment, nursing home pre-admission screening, senior centers, adult day care, nursing home ombudsman,
housing and transportation,

Accounting Basis

The accompanying financial statements have been prepated in conformity with the State of Indiana Family and
Social Services Administration instructions. The basis of accounting utilized in preparation of these reports differs
from generally accepted accounting principles. The following information summarizes these differences:

1

5.

. Basis of Presentation

The financial statement presentation does not follow the Statement of Financial Accounting Standard (SFAS) No. 117 of
the American Institute of Certified Pubic Accountants. The Agency presents their assets, liabilities, and activities as
unrestricted.

. Contiibutions

Conttibutions are not recorded in accordance with Statement of Financial Accounting Standard (SFAS) No. 116 of the
American Institute of Certified Pubic Accountants. Contributions are recorded when received, instead of when the
promise to give is made. Contributions are considered to be unrestticted unless specifically restricted by the donor.

. Inventory

Minor matetials and supplies are charged to expense duting the period of putchase. As a result, no inventory is
recognized for these items in the financial statements.

. Compensated Absences

Employees of the Area 10 are entitled to paid vacation, paid sick days, and petsonal days off, depending on job
classification, length of setvice, and other factors. As of June 30, 2008 the accrued vacation payable was $69,405.
Accrued sick pay was $18,332.

Equipment

Equipment paid by grant funds are charged to expense in the period which it is purchased, instead recognizing it as an
asset and depreciating it over its useful life. As a result, the expenses reflected in the aforementioned financial statements
include the cost of the grant equipment purchased during the year rather than capitalizing the asset and depreciating it.
However, buildings and vehicles purchased with Agency’s non grant funds are depreciated over their useful lives. The
equipment acquired is owned by Area 10 Council on Aging of Monroe and Owen Counties, Inc. while used in the
programs for which it was purchased or in other authotized programs. However, the Indiana Family and Social Setvices
Administration has the reversionaty interest in the equipment. Its disposition, as well as the ownership of any proceeds
there from, is subject to State of Indiana Family and Social Setvices Administration regulations. New rural transit

vehicles ate purchased through the 5311 program and are titled to Montoe County These assets are expensed at time of
putchase,
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Notes to Financial Statements
June 30, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Punctional Allocation of Expenses

The costs of providing the vatious programs and other activities have been summatized on a functional basis in
the statement of functional expenses. Accordingly, cettain costs have been allocated among the programs and
suppotting setvices benefited.

Estimnates

The preparation of financial statements in conformity with genetally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements; disclosutes of contingent assets and liabilities at the date of the financial
statements; and the teported amounts of revenue, expenses, gains, losses and other changes in net assets during
the reporting petiod. Actual results could differ from those estimates.

Cash and Cash Hguivalents
For the purposes of the financial statements including the statement of cash flows, cash includes petty cash,
checking accounts, certificate of deposits and the money matket account.

NOTE 2 - EXPENDITURES TO SUBGRANTEES AND SERVICES PROVIDERS

Area 10 Council on Aging of Montoce and Owen Counties, Inc. uses certain funds received under Title I1I, SSBG
and CHOICT. to issue its own contract to area agency sub grantees and setvice providers. Although the
expenditures made by sub grantees and units performed by the setvice providers are cettified as bona fide to Area
10 Council on Aging of Monroe and Owen Counties, Inc, personnel, documentation of the purpose of such
expenditutes and the units served are subject to audit under the apptopsiate governmental agency. To the extent
the local sub grantee or service provider would be unable to document expenditures of units setved and would be
unable to refund the resultant unearned funds, the subgrantee would become liable for the funds requited to be
returned to the agency issuing the contract. Area 10 Council would have the option of loaning the funds to the
subgrantee for payment.

NOTE 3 - FEDERAL AND STATE INCOME TAX

Undet Internal Revenue Code Section 501 () (3), the Agency is considered a public charity exempt from income
taxes and, accordingly, no federal or state income tax expense o liability is shown in the accompanying financial
statements.

NOTE 4 - THIRD PARTY REIMBURSEMENTS

Area 10 Council on Aging of Monroe and Owen Counties, Inc. receives reimbursements from two latge third
pattics, the Indiana Family and Social Setvices Administration and the Board of Commissioners of Monroe
County. The Agency must submit claims to these parties for approval and payment. Area 10 Council on Aging of
Monroe and Owen Counties, Inc. depends significantly on these third parties to carty out its program activities.
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Notes to Financial Statements
June 30, 2008

NOTE 5 - GRANTS RECEIVABLE
The Agency's Grants Receivable consists of the following at June 30, 2008

Title 1II-A
Title III-B
Title III-C(1)
Title ITI-C(2)
Title II-E
Title VII Ombudstman Suppott
Assisted Living Ombudsman
ADRC
S.8.B.G.
C.H.O.I.C.E.
Older Hoosier
Medicaid-PAS
Medicaid Waiver Administration
Medicaid Waiver
Federal Transit
Retired Senior Volunteer Program
City of Bloomington
Downtown Dash
VISTA
Arts Program

Testal

NOTE 6 -RELATED PARTY TRANSACTIONS

Area 10 Council on Aging of Montoe and Owen Counties, Inc. is the 100% shareholder in Area 10
Development, Inc. and Area 10 Development, Inc. is the general pattner in two limited partnerships
(Cunot Apartments, L.P. and Edgewood Village Apattments, L.P.). The Agency provides
management and maintenance services for these two projects. For the year ended June 30. 2008 the
Agency earned §76,886 in management and maintenance fees. As of June 30, 2008 these two
pattnerships owed Area 10 Agency on Aging §359,774 in management and maintenance fees and
$122,212 in development fees. Development fees wete eamed at the time of development and are
deferred. The Agency has also loaned these partnesship funds, which is described in Note 9.
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Notes to Financial Statements
June 30, 2008

NOTE 7 -INVESTMENT
‘I'he Agency has an endowment tund with the Monroe County Community Foundatton, which 1s a

permanently restricted investment. As of June 30, 2008 the Agency's cost in this investment was $35,000
and the market value is $39,138, which is an appreciation in value of $4,138 and an untealized loss on
the investment for the year ended June 30, 2008 of $1,269. The Agency also has an investment in the
Indiana Case Mangement Institute of Indiana, Inc. of $§400 at June 30, 2008.

NOTE 8 - PROPERTY AND EQUIPMENT
As of June 30, 2008 the Agency's propetty and equipment consisted of the following:

Land $ 129,000($ 0l$ 129,000
Building and Improvements 524,700 136,484 388,216
Vehicles 380,046 218,827 161,219

Total $ 1,033,746{8 355,311($ 678,435

NOTE 9 -NOTES RECEIVABLE
'The Agency has five notes receivables associated with their two limited partnerships. The following is a
summaty of those five notes:

1 A $131.976 loan with Cunot Apattments, L.P. which matures November 18, 2013. The loan is at an
interest rate of 1% pet annum and no principal or interest payments are due until the note matures.
As of June 30, 2008 the balance of the note including accrued interest of $14,498 is §146,474.

2 A $350,000 loan with Cunot Apartments, L.P. which matutes November 18, 2013. The loan is at an
intetest tate of 1% pet annum and no principal or interest payments are due until the note matures.
As of June 30, 2008 the balance of the note including accrued interest of §28,000 is $378,000.

3 A $127,798 loan with Cunot Apartments, L.P. which matures November 18, 2013. The loan is at an
interest rate of 8% per annum and no principal or intetest payments are due until the note matures.
As of June 30, 2008 the balance of the note including accrued interest of §97,081 is §224,879.

4 A $220,752 loan with Edgewood Village Apattments, L.P. which matures November 30, 2013. The
loan is at an interest rate of 1% pet annum and no principal or interest payments are due until the

note matutes. As of June 30, 2008 the balance of the note including accrued interest of $23,571 is
$244,323,

5 A $471,837 loan with Edgewood Village Apartments, L.P. which matures November 30, 2014. The
loan is at an interest rate of 8.5% pet annum and no ptincipal or interest payments are due until the
note matures. As of June 30, 2008 the balance of the note including accrued interest of $373,759 is
$845,596.,
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Notes to Financial Statements

June 30, 2008

NOTE 10 - DUE TO FUNDING SOURCES
The balance of the due to funding sources as of June 30, 2008 was $0.

NOTE 11 - BOARD DESIGNATED FUNDS

The Agency's Board of Directors has designated some of the Agency's fund balance
for long-term projects. The Agency has eatrmaked these funds in anticipation of
future needs of the specific programs. The Board has wotked ovet the years to
accumulate these dollars so no program will suffer. The following is a summary of
those Board designations:

Housing Development

Eugenia White Funds for Capital Expenditutes
Cunot Housing

Edgewood Housing

Frances Pearson Funds for Transit Setvices
Maurice Endwright Funds Eldetly Services

Elizabeth Radcliffe Funds for In-Home Services
Vetal

NOTE 12 - IN-KIND DONATIONS
The in-kind donations are recorded at fair market value on the date of the

contribution. These donations are shown as in-kind suppott, and in-kind expenses.
The amount of in-kind donations fot 2008 was $113,470 and consisted of the
following:

Personnel

Fringe Benefits
Oaupang

Matetials/ Supplies
Volunteer Recognition
Travel

Contracted setvices
Meals

Tatal

NOTE 13 - INDIRECT COSTS

The Agency allocates indirect costs to all of its programs using a cost allocation plan whete the
indirect costs are allocated to the programs as ditrect costs using an indirect cost rate. All

indirect costs are chatged to the program setvices using this rate.
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Notes to Financial Statements
June 30, 2008

NOTE 14-—ACCOUNTS RECEIVABLE
The Agency had $124,709 of accounts receivable at June 30, 2008. The receivables consist of two ptimary ac-

counts, Federal Transit Authority for $51,092 and $68,515 due on an insurance claim for flooding. All receivables at
June 30, 2008 wete subsequently collected.
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Schedule of Expenditures of
Federal Awards

Fedetal Grantor / Pass u'ough Grantor / Program Title
Departient of Agticulture
Passed Thiough State of Indiana Family and Social Setvices

Nutrition Program for the Eldedy 10.570 $ 62,171
TOTAL DEPARTMENT OF AGRICULTURE $ 62,171
Department of Labos

Passed Through State of Indiana Family and Social Setvices

Title V Senior Employment 17.235 § -
TOTAL DEPARTMENT OF LABOR $ -
Department of Transpottation

Passed Through Commissioners of Montoe County

Mass Transit 20.507 $§ 547,212
TOTAL DEPARTMENT OF TRANSPORTATION $ 547,212
Depattment of Emergency Management Agency

Passed Through United Way of Ametica

Emergency Food and Shelter 83.523 § 250
TOTAL FEDERAL EMERGENCY MANAGEMENT

AGENCY $ 250

*Denotes Major Program
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Schedule of Expenditures of
Federal Awards

Federal Grantor / Pass Through Grantor / Program

Department of Health and Human Services
Passed Through State of Indiana Family and Social
Services Administration

Title III Administration 93.042 43,400 0
Title VII Ombudsman 93.042 4,655 0
Title III Preventive Health 93.043 8,491 0
Title III Social Services 93.044 131,713 0
Title III Nutrition 93.045 229,532 0
Title III-E 93.052 54,489 0
Pre-Admission Screening 93.778 60,692 0
Assistance to the Homebound and Elderly 97.024 7,810 0
Emergency Food Assistance Program 16.569 60 0
Social Services Block Grant 93.667 119,690 0
TOTALDEPARTMENT OGF HEALTH aRD

HUMAN SERVICES 660,532 4
Corporation for National and Community Service

Direct:

VISTA (Volunteers in Service to America) 94,013 7,083

Retired Senior Volunteer Program 94.013 90,702 0
TOTAL CORPORATION FOR NATIONAL AND

COMMUNITY SHRVICES 97,785 0
TOTAL 1,367,950 0

*Denotes Major Program
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