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STATE OF INDIANA
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: 302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLLS, INDIANA 46204-2765

Telephone: (317) 232-2513
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June 30, 2009

Board of Directors

Family Services and Prevention Programs, Inc.
2021 Scuth Riley Highway

Shelbyville, IN 46176

We have reviewed the audit report prepared by Gordon R. McQOuat, CPA, Independent Public
Accountant, for the period July 1, 2007 to June 30, 2008. In our opinion, the audit report was prepared in
accordance with the guidelines established by the State Board of Accounts. Per the Independent Public
Accountants’ opinion, the financial statements included in the report present fairly the financial condition of the
Family Services and Prevention Programs, Inc., as of June 30, 2008, and the results of its operations for the
period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report s filed with this letter in our office as a matter of public
record.
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"GORDON R _Mch UAT comrisn pusLic sccoontin

The Board of Directors E ' :
~ Family Services and. Preventlon Programs, lnc
-Shelbyvrlle, IN 46176 S

_' ,We have audlted the accompanymg statements of flnanclal pcs;tlon of Fam;ty Ser\nces and N |

- Prevention Programs, Inc. (the Agency) as of June 30, 2008, and the related statements of ‘
* - activities and -changes in net assets, cash flows, and functional ‘expenses for the year then_ -

ended. - These financial statements are the responsnblhty of the Agency's management Qur-
‘ responsnbzllty is to express an opmlon on these fmancna[ statements based on our audit.’

' fWe conducted our- audlt in accordance wnth audltmg standards generaliy accepted in the United

v ~States of America. ~“Those standards Tequire that we. plan and. perform the “audit to obtain - "

~ reasonable assurance about whether the financial statements are free of material mlsstatement .
~ An audit includes examining, on-a. test basis; evidence supportlng the amounts and dtsclosures -
~in' the financial statements. An audit also includes . assessmg the accounting principtes usedand -
' 7sngn|ftcant estimates made by management, as well as evaluating the overall financial statement

e presentation We belleve that our audit provrdes a reasonable ba31s for our oplmon .

In our. oplnlon the fmanc:a[ statements referred to above present falrly, in a!l materlat respects B

o the:financial position' of the Agency as of June 30, 2008, and the changes in net assets and -

_'cash flows for . the year then ended in. conformlty with accountlng prlnmp]es generally accepted ‘.‘A :
“in the Unlted States of Amerlca L ‘ : o ”

7 Greenwood, Indiana
" November 14, 2008

432 South Emerson Avenue, Suite 60, Greenwood, Indiana- 46143 317.882.3821



FAMILY SERV!CES AND PREVENTION PROGRAMS INC

STATEMENTS OF FINANCIAL POSIT[ON
' . June 30, 2008 °
(Wlth comparatwe totals for 2007)

ASSETS L
o .. Totals © . .
2008 - 2007

CurrentAssets g ' o T T R R
“Cash and'cash equwa!ents ' ‘ o ‘ cee. o807 88,190 0 . 42,430
" Receivables o SR : SR © .'B5,000 ", 76,083
:, Othercurrentassets - = . .. . . S - -35B77 - 4,631

o To'tal CurrehtAssets. B e S s L 148,767 123144

,"_NoncurrentAssets' T L o R
o Propeﬂyand eqmpment net - . - c S : B 297,358 9,129

" Tota[_NonpurreptAssets"-__-'_ o S R “_-,"-297,3_58 9129

CTotalAssets . . LU g 444195 132273

LIABILI T!ES AND NET ASSE TS

. CurrentLaablhttes C ' AR S SR S
Accounts payable IR o R ' T $ 09,802 12474
Currentporl:on of long term debt ’ R A BRI S 4911 .- - -
Accrued expenses . S 31,348 62,675

TotalCurrentLtablhtles R e KT _'4’5',851 ; 75,149 -

.iLong Term Llabllltles Moﬂgage payable o L ' o : 201448 _
CTotaI L:abllmes B e T c o 133"/2299- , »'7"5,'14_9‘

CNetassets . . . oo T 408826 57,124

Totél_-ljiaﬁilil_ies and net asséts Lo g E . $ . 444125 32273

See accompanymg audltors repor’( and notes to fi nanCIal slatemenls

Gordon R. MeOuat .
Cer n_‘f‘ Ted Pubhc Accountant



FAMILY SERVICES AND PREVENTION PROGRAMS INC

INCOME o

-, Chitd Welfare Serwces
.. DMHA -

" Healthy Famnles
IAPP

* Prodram fees’
in-Kind income

- .Gontributions
Fundraising .

S Totaljsupbertand revenue ..

©  EXPENSES

‘ ProgEam ser\nces
Sy
Healthy Famllles
Nununng -

. Total program services
' *Subportmg‘ser'\.rlces'" -
‘Fundraising -

Management and general

: ‘_Tota_l su;:porlmg serwces

Tota[ expenses '

!ncrease (decrease) in net assels

_N,E'TAS'SE'TSZ o
- Beginning of year.

‘. End of year . :

_ STATEMENT OF ACTIV[TIES .

Year Ended June’ 3Q, 2008 -

.(Wit.h comparative totals for 2007)

L ‘See_accornpanying a_udiio'rs.' report and noles 't'e:'financia'l statements. . - ‘

} Gordon R. ﬂchO'u'_a'!‘. '
" Certified Public Accountant

I

Totals

2008 2007
19978
106,800 .- 104,425
651,660 670,039
4062 . 25802
13,530 21856
31,242 . 50,050 -
5788 3647 :
4354 | 18,534
_ 817,466 914328
117840 109572
.. 550.889 - 650.220
T eures
. 677,729, . 821,565
4685 ' 24,896
85350 - 69.239
90,035 94135
767,764 915,690
Ca9702 |- (1,362)
57124 5'8,486"'.7
106,826 57,124




FAMILY SERVICES AND PREVENTION PROGRAMS INC

STATEMENT OF CASH FLOWS .

- Year Ended June 30, 2008
(Wath comparahve totals for 2007)

,Tolals S
2008 - 2007

CASH FLOWS FROM OPERATING ACTIVIT!ES U . : .

Increase (decrease) in nét assefs | : L - 8 49702 (1,362)
Ad}uslmenls to. reconc:le increase in net assets ' L ' B C

; to net cash prowded by operaung actmtles _ : : _ R S

Deprec(atlon e _ S o T 6,646 ' 3,522 L

{Increase) decrease in operatsng assets o RO . T R -
‘Receivables ‘ Lo : B T 21,083 33,897 -
Olhercurrent assets O Lo oo 1054 - BEBG

Increase (decrease) in. operahng Ilabllattes R - Coe . e
Accourits payable ..~ - . ‘ PR o ' o o (2 882) - 1,802
- Accrued expenses BT S I L e L (31, 327)‘ ~ (4674

L Ne{=cash: pfd\)idee bypperating_acti_v'ities‘. ‘:. E ; ) S "‘, ) o 44,276 33;751 :

CASHFLOWSFROM!NVESTINGACT!V!TIES e o S e
” Capltal expendllures ST _ R - S T .(294,875) _ (596)

" Netcash used in ivestng actvies . (04875  (5%6)

. . CASH FLOWS FROM FINANGING ACTIVITIES .~ . v . . o 0 o
Borrowings from mortgage and Line-of- credit. . B L e 352,679 . 536,783.

Repayments pnncipal and Llne of-credit .. - . e . (56,320)  (536,783) '

Netcashfromfnancmgactlwtles T _296,‘359 U

-‘_(Decrease) 1ncash S - _' o K oo - 45;760 ' 33;155 o

: : CASH AND. CASH EQUIVALENTS

Beglnnlngofyear e o o o S :42,‘4_30_ 9275

Endofyear R L e e 88190 L 42430

e See accompanying audltors report and notes to f nanaal statements

* Gordon R McOzrat
Cef tifl fed Public Accountant
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__,:FAMELY SERVICES AND PREVENTION PROGRAMS INC

NOTES TO FINANCIAL STATEMENTS
~June 30, 2008 s

1. 3 Summary of SlgmflcantAccounting Pollcles

. Orgamzatron Lo S '

°~ Family Services- and Preventron Programs Inc. (referred to as the Agency) was mcorporated in .
" November; 1985. The Agenoy is an -Indiana_not-for-profit voluntary health agency dedicated to -
. providing services des:gned to. strengthen the family unit and prevent abuse in Shelby and adjacent
" counties. . The Agency. acknowledges and embraces prevention. and early intervention as the best'.

‘methods to prevent abuse. The Agency believes that the best hope for the normal deveiopment of al

. children lies within the famt[y umt The Agenoy rehes on publlc donatrons government and pnvate.

- _:grants for its fundlng ' : ‘ ‘ . :

- ‘Basrs of Accountmg ‘
The ftnancia[ statements are prepared on the accruat baS|s

' Fmancraf statement presentatron

_ ~The Agency reports information in accordance with Statement of Fmancrat Accounttng Standards - .-
: (SFAS) No. 117, Financial Statements of Not-for-Profit Orgamzatrons 'SFAS requires, among other " -

: . things, that the statements report iterns regardmg its financial position and activities according to three
. classes of net assets:. unrestricted net assets; temporarily restricted net assets and permanently
restricted assets ‘In addltlon the Agency presents a statement of cash flows. , e

: The costs of prowdlng the various programs and other actiwtles of the Agency have been summarized -
- on a functional basis in the statement of activities and. functional expenses. Expenses:that can be

. |dent1f1ed with_specific program and support services are alfocated directly according to their. natural S
" ‘expenditure classification. ‘Other expenses that are common to several functions are allocated by . .

- - using consistent ailocatlon percentages which management belleves reftect actual time spent by -
‘ emp[oyees or. beneftts recelved from expendltures

- Estrmates o - : ' '

' .The preparatlon of: fmanCIat statements in conform:ty wrth generally ‘accepted accountmg prmCIples

~ requires management to make estimates and assumptions that affect certain reported amounts and o
dlsclosures Accordrngly, actual results ooutd dlffer from those estlmates . -

o Property and Equment : ' ' ' '

- Property and equipment purchased by the Agency is recorded at cost tf purchased Donations of
property and equipment-are recorded at their estimated- fair value.  Such donations are reported as
unrestncted support unless the. donor has restricted the donated asset to a specrt" c purpose ‘

.Tax-exempt Status ' ' ' ' .
The Agency has recelved a determmatlon letter from the Interna! Revenue Serv:ce notlfylng itthatitis
- not a private foundation and that it meets the requirements necessary for it to be ‘exempt from federal.
income taxes under Internal Revenue Code Section 501(c)(3). -In addition, the Agency is exempt from -
[ndlana state taxes.’ Accordmgly, no prov;swn for federal or state income taxes has been reoorded

"--}jc,ontlnue’d_;’r. B

| ?a’gef:’l.

~ Gordon R. McOzm{ o
Cer nf ed Public Acco:mtcmf




Notes to Fmanc:al Statements
' June 30, 2008 '

M1 . Summary of Si'g'nifica"nt Accounti_ng Pol_icies {continded)

Assets donated W|th exphcrt restncttons regardlng thelr use and contnbutlons of cash that must be
-used to dcquire property and equipment are.reported as. restricted support.. Absent donor stipulations
regarding how long those donated -assets must be mamtalned ‘the Agency reports expirations of
donor restrictions when ‘the donated ‘or acqtured assets are placed in service as instructed by the
donor. “The Agency reclassifies temporan[y restrlcted net assels.to unrestrlcted net assets at that’
tlme Property and, equment are depreCIated usmg the straight-trne method ‘

Donated Mafertals and Services: ' o .
Donated services are’ recognlzed as contnbutrons in accordance wath SFAS 116 Accountmg for o
* Contributions Received and Contribiitions Made, if the services create or enhance nonfinancial asséts -
- or require specialized skills, are -performed by people with those skills, and would otherwise be

. purchased. by the .Agency. A substantial number of unpaid volunteers have made significant:
: ;‘contrlbutrons :of time to the Agency. Amounts for these contributed services are not reflected in the
. accompanying financial statements since the criteria for SFAS 116 are not met Donated matena[s

* 'are reported at falr market vatue at the date the contnbutton IS recelved : S

Ailocat:on of Jornt Costs and Functronal Expenses B o S
.Numeradus ‘cost items benefit more than one of the Agency s major functlons Costs are allocated to a- .
. 'spectfrc funiction to the extent that they can be associated: directly to that function. ‘Salaries and other -
- indiréct costs are-allocated to functions based on time spent on the function by Agency employees.

- The costs of provrdlng the Agency's various-programs and other activities have been symmarized on

... -a functional ‘basis in the statements of activities and changes in net assets and |n detall on the:;
statements of functlonai expenses : - _ :

Promrses fo grve S N _
Contributions are’ recognlzed when the donor makes a promlse to give to the Agency that is, in

" . _sibstance, unconditional. - Contributions that are. restricted by the donor are reported as increasegin - .

.- unrestricted net assets if the restrictions. expire .in- the. fiscal year in which the contributions are
_ recognized, All ‘other -donor-restricted contnbutlons are reported as increases in temporarily of’
‘permaneritly restricted net assets depending on the nature of the restrictions. “When a restriction
eXplres temporanly restricted net assets are reclassmed to unrestrlcted net assets -

2. StMPLE Plan '

"The Agency sponsors a SEMPLE retirement plan- in which the - Agency matches ehgrb[e employee :

contributions up to 3% of wages. SIMPLE expense totaled $ 9, 091 and $ 10, 772 for the years ended June .

30, 2008 and 2007 respectlvety

' [Pagez

. Gordon R McOuat =
Certified Public Accountant




FAMlLY SERV!CES AND PREVENTION PROGRAMS INC |

Notes to Fmanclal Statements
June 30 2008 L

3. Property and Eqmpment s

Property and equ:pment consrst of the followmg at June 30

' Furniture and'Eqmpment‘ B -$ 42,582 43178
- Building and |mprovements S 250,471 . —
_Land - 45000 ¢ E
= ‘ ' - +338,053 - 43,178
- Less Accumulated deprecratlon oo 2 40695 034,049 -
- Net property and equlpment - $.297.358 - 9.129

' 5IDeprecratlon expense totaled $6 646 and $3 522 for the years ended June 30 2008 and 2007
. respectlvely : oL . ‘ :

‘ 4 ; : Operatmg Leases

‘ 'The Agency [eased lts buildmg under a noncancellable operatrng [ease Although the burldlng lease is -

" noncancellable; the lease contract’ acknowledges the fact that the Agency's funding could change .--The
- leéase allows the Agency to terminate the contract without any penalty or other landlord remedies if funding-

changes: The'lease only requires the Agency to hotify the landlord as soon as: possible. Rent expense

a tota[ed $63 852 and $63,852 for the years ended June 30 2008 and 200? respectwely

- '-'__The Agency suffered a 5|gn|f|cant Ioss of fundlng Therefore the Agency exeroaSed its termmatlon R
- ‘clause,- ‘ : . : . -

- 5 Concentratlon of Fundmg Sources '

' The Agency recelved 5758 490° and $820, 241 of its unrestrlcted fundmg from the Fam[ly and Somal

o Services Administration and other governmental sources during the years ended June 30, 2007 and 2006, -

respectively. These sources represent. 93%. and 90% of total’ unrestricted fundmg received during fiscal” -

B - 2007-and 2006 respectively. The availability of these funds depends on Federal, State and Iocal spendlng o
o iprsorrtles Therefore fundmg for these programs may or may not exist |n future years ‘ .

g 6 j' LmeofGredlt

‘The Agency has establ:shed and has avallable a $75 000 line of credit with a variable rnterest rate The -

Agency uses this flnanclng tool throughout the year in order to fund operations while awaltlng payment for
. services from various government agencies. " Interest paid during 2008 totaled $244. lnterest pald during -
: 2007 totaled $1 053. The balance outstandmg at June 30, 2008 and 2007 was $0 -

"7 Continued .

Gordoh R McOuar T
Certified Publi¢ Accountant '



FAMELY SERVICES AND PREVENTION PROGRAMS INC

Notes to Fmanclal Statements
‘ “June 30, 2008

. 7 o Long-Term Debt i .
"Long term debt con3|sts of the followmg at June 30: . ' o 2007

o ;Note payable to bank due in monthly mstallments of $2, 332 C .
- with annual interest at 7.74%. " Loan is secured by the building.. - - 8 296 359

':_‘:Il_e_ssr...Cur,_rentpomon I 4911‘_',_'

. Total long-térm debt R R $ &.ﬁ

Future scheduled maturmes of Iong-term debt are as follows

Yearsendngune:iO _ S o
2009 : $ 4911
20000 - - S 5819
L2011 S - 8070
20120 S LT ‘--75557,

2013 .+ . ... 7082

'_Thereaﬂer . S 266120-

[\
(=]
[l
»

' {Paged . B
o Gordon R McOuat. _
Certified Public Accountant






