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June 18, 2009

Board of Directors

Woodland Child Development Center, Inc.
3027 J.F. Mahoney Drive

Hammond, IN 46323

We have reviewed the audit report prepared by Glenn E. Johnson, CPA, Independent Public
Accountant, for the period January 1, 2007 to December 31, 2007. In our opinion, the audit report was
prepared in accordance with the guidelines established by the State Board of Accounts. Perthe Independent
Public Accountants’ opinion, the financial statements included in the report present fairly the financial condition
of the Woodland Child Development Center, Inc., as of December 31, 2007, and the results of its operations
for the period then ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of public
record.
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INDEPENDENT AUDITOR'S REPORT Phone: 219.947.2181

Board of Directors

WOODLAND CHILD DEVELOPMENT CENTER, INC.
3027 Mahoney Drive

Hammond, IN 46323

I have audited the accompanying Statement of Financial Position of WOODLAND CHILD
DEVELOPMENT CENTER, INC. at December 31, 2007 and the related Statements of Activities, Cash
Flows and Functional Expenses for the year then ended. These financial statements are the
responsibility of the center's management and board of directors. My responsibility is to express an
opinion on these financial statements based on my audit,

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of WOODLAND CHILD DEVELOPMENT CENTER, INC. at December 31, 2007 and
changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America. ’

, C/K = %C/ /v__

. Glenn E. Johnsan
June 13, 2008



WOODULAND CHILD DEVELOPMENT CENTER, INC.

Current Assels
Cash
Child care fee receivables

Total current assets

Fixed Assets
Furniture and equipment
Bulding
Land

Total fixed assets
Less accumulated depreciation

Net fixed assets

Total Assets

Current Liabihties
Accounts payable
Accrued payroll and deductions
Current portion of loans payable
Line of Credit

Total Current Liabilities
Non Curren! Liabilities

Mortgage on building
Total Liabilities

Net Assels
Unrestricted
Temporarily Restricted

Total Net Assets

Total Liabilities and Net Assets

Statement of Firancial Position
December 31, 2007

ASSETS

Unreslricted

$ 176,176
70,251

246,427

185,516
1,889,212
120,205

2,194,933
365,208

1,829,725
$.....2.006,152
LIABILITIES AND NET ASSETS

3 22,072
34,566
48,375

5,971

110,984

755,446
866,430

1,209,722

) 1,209,722

S 2076152

Temporarily

Reslricted

$ 10.000

10,000

$ . 10,000
3

10,000

10,000

$ 10,000

3 186.176

185518
1889212
120,205
2,194 533
365208

1829725

N 22072
34 566

48 375

_ 5971

110,984

755,446
866.430

1200722

o 10.000

1219722

The accompanying mndependent audiior's report and notes to the financial statements
are an integral part of these financial statements.
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WOODLAND CHILD DEVEL OPMENT CENTER, INC.

Statement of Achvities

For the Year Ended December 31, 2007

Public Support and Revenue
Publc Support
Contributions and Grants
Child Care Food Program Grant
Special events net of expenses of
expenses of $6 263
Lake Area United Way allocation

Total Public Support

Revenue

Program service fees
Inferest
Miscellaneous

Total revenue
Net Assets Released from restrictions

Tolal Public Support and Revenue

Expenses
Program Services
Day care
Supporting Services
Management and general
Real Estate Taxes

Tolal Expenses

Excess (deficit) of Public Support
and Revenue over Expenses

Net Assets at Beginning of Year

Net Assets at End of Year

Unrestricted

$ 22 876
77,200

2,021

50,862

152,959

1,088,845
1,356
4,474

1,094,675

10,000

Temporarily
Restricted

S 10.000

1,257 634

1,105,462

138,394

7,355

1,251,211

6,423

1,203,299

$_ 1,209,722

Tota

3 32876
77,200

2021
50862

162,959
1,088,845

1.356
a4

1,084 675

1257634

1,105,462

138,394
7,355

1251211

6423

1,213,299

The accompanying independent auditor's report and notes to the financial statements
are an integral part of these financial statements
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WOODLAND CHILD DEVELOPMENT CENTER, INC,

Cash flows from operating activities

Cash receved from contributions

Statement of Cash Flows

For the Year Ended December 31, 2007

Cash recewved from United Way agencies
Cash received for Child Care Food Program
Cash received for Child Care Program

Cash from other sources

Cash pad to employees and suppliers

Net cash provided by operating activities

Cash flows from investing activities
Cash from interest revenue
Cash used to purchase building

Cash used to purchase equipment

Net cash provided by investing activities

Cash flows from financing activities

Cash used to retire debt

Net cash used by financing activities

Netincrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

5 32 876
50 862

77200

10683 g52

6495
(1183702

_ 67.683
1.356

_(8.077)

___B72n

(43.445)

143445,

Reconciliation of excess public support and revenue over expenses

to net cash provided by operations

Excess (deficit) of public support and revenue
Adjustments o reconcile excess support and revenue over expenses
to net cash provided by operating activities:

Interest revenue

Depreciation

Program receivables

Accounts payable

Accrued payroll and withholding

Net cash provided by operations

3 6423

{1.356)
73681
(24 893,

The accompanying independent auditor's report and notes to the financial statements
are an integral part of these financial statements
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WOOOLAND CHILD DEVELOPMENT CENTER, INC.

Salaries and wages
Employee benefits
Payroll taxes

Total Salanes and refated
expenses

Contracted services

Supplies classroom and office
Supplies food

Telephone

Postage

Occupancy

Local transportation
Conferences and training
Special assistance to individualts
Subscriptions & publications
Equipment expenses
Advertising

Insurance

Interest expense
Miscellaneous

Total expenses before depreciation

Depreciation expense

Total Expenses

The dccompanying independent auditor's repor and notes
are anintegral part of these financial stat

Statement of Functional Expensesg

For the Year Ended Decemnbper 31, 2007

Program Services

Child Care
622,381
53,832
__. 52,658

S

728871

18,988
14,754
102,878
3,356
114
79,208
99
1,389
16,367

2,843

62,164

9,609
—_—  _dbUs

1,040 640

64,822
— U%0s7

$ . 1105462

5.

Management
and
General
84,871
7,341
718t

-~ 99.393

2,589
2,012
3,356
341
6,888
299
189

247
7,999

54086
836

129,555

8,839
—_  8edd

$ 138394

e

Total

Expenses
707 282
51173

3

to the financial slatements
ements

— 59839

828,264

21578
16,766
102 878

6,7
4

12
55

86,096

3
1.5

98
78

16 367

67570
— 10,445

3.0
7.9

90
99

1,170,196



WOODLAND CHILD DEVELOPMENT CENTER, INC.
Notes to the Financial Statements
December 31 2007

Note 1 Operations of WOODLAND CHILD ODEVELOPMENT CENTER, INC

The WOODLAND CHILD DEVELOPMENT CENTER, INC is a not-for-profit agency serving the
northwest Indiana community, to provide a quality-learning program and affordable childcare services
for families with infants through twelve years of age. The program is accredited by the National
Association for the Education of Young Children.

Note 2 Summary of significant accounting policies

The center has adopled accrual basis financial statements for financial reporting to allow the financial

stalements to be in accordance with accounting principles generally accepted in the United States of
America -

WOODLAND CHILD DEVELOPMENT CENTER, INC is g not-for-profit corporation organized in the

State of Indiana. The agency is recognized as exempt from taxation by the Internal Revenue Code
under Section 501(c)(3). -

Assels and liabilities created or disposed of through the normat course of its operations are
Categorized as unrestricted.

Assets donated to be used within a specified period of time or for a specific purpose are
categorized as temporarily restricted

Assets donated for the purpose of providing a funding source for operations or a restricted
purpose. but whose principal must remain intact are categorized as permanently restricted

When resirictions are met by expenditures and then reimbursed no net assets will be created



WOODLAND CHILD DEVELOPMENT CENTER, INC.
Notes lo the Financizl Statements

December 31 2007

Note 2 Summary of significant accournting pohc{es continued

Accounts receivable are expensed when considered doubtful for collection and an allowance for

doubtiul accounts is insignificant. All operations are in Lake Co Indiana There is no significant credn
risk

The preparation of financial statements in corformity with generally accepted accounting principies
fequires management fo make estimates and assumptions that affect certain feported amounts and
disclosures Accordingly, actual results coutd differ from those estimates

Advertising costs are included in operating expenses and are expensed as Incurred  Advertising
expense was $7,999 for thve year ended December 31, 2007

Allocation of expenses for the statements of functionat expenses is based on procedures that
reasonably determine the portion of the cost related 1o each function

Note 3 Leases

The building occupied by the Center is localed on land owned by the Parks Dislrict of the City of
Hammond and leased by the Center for $10 per year.

The Center has an Operating lease on centain office equipment. The lease requires payments of
3279 00 each month, $3,348 each year through 20012

Note 4. Contingencies

Compensated absences, such as vacations, holiday pay. or sick days have not been accrued because
the amount cannot be reascnably estimated :

The center has a profit sharing plan effective January 1, 1993 The profit sharing plan covers all
eligible employees meeling age and service requirements Discretionary contributions made by the
center were $0 for the year ended December 31, 2007 A December 31, 2007, there is ne un-funded
retirement plan cost

Note 5 Operating Line of Credit.

Aline of credit of $25 000 was oblained on January 18, 2007 for g period of one year. The loan has a
maturity date of January 16, 2008, and will carry an initial rate of interest of 8 75%, that will vary.

0 500% greater than the Wall Street Journal Prime Variable as Posted from time to time At December
31 2007 the loan balance was 55,970 50 and the loan’s Current inlerest rate was 7 75%

-



WOODLAND CHILD DEVELOPMENT CENTER, INC.
Notes to the Financial Statements
December 31, 2007

Note 6 Morgage Loan

A mortgage agreement was entered into with Peoples Bank SB, on January 16, 2007 for an original
amount of $844,844 01 The morgage is secured by the building, the leasehold with the Parks District
of the City of Hammond, and all of the equipment, fixtures and other property located in the building
This mortgage requires payments of $9,080 56 including principal and interest fixed at775% This
mortgage had a balance of $803,820 46 at December 31, 2007 The morgage matures with a balloon

payment on January 16, 2012 The required principle payments for the next five years is summarized
as follows:

2008 $ 48,375
2009 52,259
2010 56,456
2011 60,991
2012 585,584

Note 7. Government Funds Received:

The Center is a contracted provider with the Indiana Family & Social Services Administration to
provide day care to eligible participants through the Lake County Child Care Voucher Program. The
total funds received for day care were $578 825 Also, under a contract with the Indiana Family &
Social Services Administration, Title XX funds were received for day care in the amount of 366,787

The Center provided meals to participants on a paid. reduced or free basis as part of the U S
Department of Agriculture through the Indiana Department of Education Child & Adult Foed Program
The total funds received under this program were $70,512 96.

The Center had a contract with City of Hammond for child care of eligible participants. These funds
were part of a Community Development Block Grant from U. S. Department of Housing & Urban

Development, During 2007 no eligible Participants were served and no funds under this contract were
received. '

Note 8. Temporarily Restricted Grant Funds:

During 2007 the Center received a grant from Anderson Foundation of $10, 000 for Technology,
Media and Communication equipment. As of December 31, 2007 these grant funds had not been
expended and in accordance with accounting poficies described in footnote 2 these funds are

classified asg temporarily restricted at December 31, 2007

During 2006 the Center received a grant from the Anderson Foundation to purchase active play
equipment. As of December 31, 2007 these grant funds have been expended and in accordance with

accounting policies described in footnote 2 these funds are classified as released from temporarily
restricted assets during 2007
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Glenn E. '.;'l_:if‘]*ill’ko'l‘_‘l‘g_

1309 lincolnway
Holrart, IN 46342

Phone: 219.947.2181

Report on Compliance and on Internal Controf Over Financial Reporting Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

Board of Directors

WOODLAND CHILD DEVELOPMENT CENTER, INC.
3027 Mahoney Drive

Hammond, IN 46323

{ have audited the financial statements of WOODILAND CHILD DEVELOPMENT CENTER, INC.. as of
and for the year ended December 31, 2007, and have issued my report thereon dated June 13, 2008 |
conducted my audit in accerdance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,

issued by the Comptroller General of the United States,

Comgliance
As part of obtaining reasonable assurance about whether WOODLAND CHILD DEVELOPMENT

CENTER, INC. financial statements are free of material misstatement, | performed tests of its compliance
with certain provisions of laws, reguiations, contracts and grants, noncomptiance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of my audit and, accordingly, | do not
express such an opinion. The results of my tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

Internal Control Qver Financial Reporting

In planning and performing my audit, | considered WOODLAND CHILD DEVELOPMENT CENTER, Inc.'s
internal control over financial reporting in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assurance on the internal control
over financial reporting. My consideration of the internal control over financiat reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of the
intetnal control components does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned functions.
I noted no matters involving the internal control over financial reporting and its operation that | consider to
be material weaknesses.

This report is intended for the information of the board of directors, management, federal awarding
agencies, pass-through entities and the State Board of Accounts. However, this report is a matter of
public record and its distribution is not limited.

sl

o Jl b

Glenn E. Johnson, éPA
June 13, 2008





