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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2765

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in,gov/sboa

May 14, 2009

Beard of Commissioners

Housing Authority of the
City of Seymour

P.O. Box 822

Seymour, IN 47274

We have reviewed the audit report prepared by Jean Sickels, CPA, Independent Public Accountant,
for the period April 1, 2006 to March 31, 2007. In our opinion, the audit report was prepared in accordance
with the guidelines established by the State Board of Accounts. Per the independent Public Accountants’
opinion, the financial statements included in the report present fairly the financial condition of the Housing
Authority of the City of Seymour, as of March 31, 2007, and the results of its operations for the period then
ended, on the basis of accounting described in the report.

The Independent Public Accountants’ report is filed with this letter in our office as a matter of public
record.

We call your attention to the findings in the report. Page 22 contains one current audit finding. The
management letter contains one comment.
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agean \SJI:CAQ&

Certified Public Accountant

870 Cinderella Court
Decatur, GA 30033-5812

INDEPENDENT AUDITOR'S REPORT

Board cf Commissioners

Housing Authority of the City of Seymour
P.C. Box 822

Seymour, IN 47274

I have audited the financial statements of the Housing Autheority of the City of Seymour ("the Authority")
as of and for the year ended March 31, 2007, as listed in the table c¢f contents. These financial
statements are the respeonsibility of the Authority's management. My responsibility is to express an
opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States of
Bmerica and the standards applicable to financizl audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that I plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
.and significant estimates made by management, as- well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opiniom.

In my opinion, the financial statements referrad to above present fairly, in all material respects, the
financial positien of the Housing Authority of the City of Seymour as of March 31, 2007, and the changes
in financial position and cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

In accordance with Government Auditing Standards, I have also issued my report dated September 11, 2007,
on my consideration of the Housing Authority of the City of Seymour’s internal control over financial
reporting and on my tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is to describe the scope of my testing of
internal contrel over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on ccmpliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards, and should be
considered in assessing the results of my audit.

The Management's Discussion and Analysis as detailed in this Report, is not a required part of the
financial statements but is supplementary information required by accounting principles generally accepted
in the United States of Bmerica. I have applied certain limited procedures, which consisted principally
of inquiries made of management regarding the methods of measurement and presentation of the required
supplementary information. However, I did not audit the information and express ng opinion on it.

My audit was conducted for the purpose of forming an opinion on the financial statements of the Housing
Authority of the City of Seymour. The accompanying Schedule of Expenditures of Federal Awards as required
by the U. 8. Office of Management and Budget Circular A-133, Audits of States, Local Governments and Non-
Profit Organizations, Financial Data Schedule required by the U.S. Department of Housing and Urban
Development, and the other supplemental information as listed in the table of contents are presented for
purposes of additional analysis and are not a required part of the financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the financial statements and, in my
opinion, is fairly stated, in all material respects, in relation to the financial statements taken as a

whole. ]\iél Of(_o)& _

h Certified Public Accountant
Decatur, Georgia
September 11, 2007




Seymour Housing Authority

Seymour, Indiana

Management’s Discussion and Analysis
March 31, 2007

Our discussion and analysis of the Seymour Housing Authority financial performance
provides the reader with an overview to the Authority’s financial activities for the fiscal
year ended March 31, 2007, The information contained in this Management Discussion
and Analysis (MD&A) should be considered in conjunction with the Authority’s basic
financial statements which are included with this MD&A.

Financial Hishlights

The Authority’s cash balance at March 31, 2007 was $119,251 representing an
increase of $40,934 from March 31, 2006. )

The assets of the Authority exceeded its liabilities at the close of the most récent
fiscal year by $124,753 (net assets).

The Authority had HUD operating grants‘ of $590,753, investment income of
$2,103 and fraud recovery of $1,482 for the year ended March 31, 2007,

Using This Annual Report

This annual report consists of the Management’s Discussion and Analysis, the financial
statements, and notes to the financial statements. The MD&A provides a narrative of the
Authority’s financial performance and activities for the year ended March 31, 2007. The
statements provide readers with a broad overview of the Authority’s finances. The notes
provide additional information that is essential to a full understanding of the data
provided in the basic financial statements.

The financial statements consist of three statements:.

Statement of Net Assets — presents information on all of the Authority’s assets
and liabilities, with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the
financial situation of the Authority is improving.

Statement of Activities — presents information showing how the Authority’s net
assets changed during the most recent fiscal year. All changes in net assels are reported
as soon as the underlying event giving rise to the change occurs, regardless of the timing
of related cash flows. Certain revenues and expenses are reported in this that will result
in cash flows in future periods.




Seymour Housing Authority

Management Discussion and Analysis
March 31, 2007
{continued)

Statement of Cash Flows — presents information showing how the Authority’s
cash changed during the most recent fiscal year. It shows the sources and uses of cash.

Housing Authority Activities And Highlights

The Seymour Housing Authority achieved a 94.7% occupancy rate in the Housing
Choice Voucher Program for the fiscal year ending March 31, 2007. This rate increased
from the previous fiscal year ending March 31, 2006 Housing Choice Voucher Program
occupancy rate of 93%. '

Financial Operations Highlights

The Seymour Housing Authority expended $23,496 less in housing assistance payments
for very low income families in Seymour in FYE March 31, 2007 than in the previous
FYE March 31, 2006. Operating revenues for FYE March 31, 2007 exceeded expenses
by $37,744. )

Request For Information

This financial report is designed to provide a general overview of the Authority’s
accountability for all whom are interested. If you should have additional questions
regarding the financial information, you can contact our office in writing at the following
address: ‘ _ A

Seymour Housing Authority

Attn: Jean Johnson, Executive Director
309 North Chestnut St.

P.O. Box 822

Seymour, IN 47274

ii



Seymour Housing Authority
Management Discussion and Analysis
March 31, 2007

{continued)

Financial Analysis Of The Authority

Statement of Net Assets — the following table summarizes the changes in Net Assets
between March 31, 2007 and March 31, 2006:

Net
2007 2006 Change
Assets
Current Assets -
Cash — Unrestricted $ 119,251 $ 78,317 $ 40,934
Prepaid Expenses o 3,383 3.570 ' (187)
Current Assets 122,634 81,887 40,747
Property and Equipment
Administrative Equip. — net 3.666 7.188 (3.522)
Property & Equip. 3.666 7,188 (3.522)
Total Assets $126.300 $ 89.075 $ 37,255
Liabilities & Net Assets
Current Liabilities
Accrued Liabilities § 1,547 § 1,732 $ (185
Accounts Payable 0 334 (334)
Current Liabilities 1,547 2.066 (519)
Total Liabilities = § 1,547 $ 2066 . 3 519
Net Assets/Retained Earnings -
$124,753 $ 87.009 $ 37.744

The unrestricted cash increased $40,934 or 53% of the FYE 2006 cash balance. The cash
increase was primarily due to the operating revenue of $37,744. There were only minor
changes in the other asset and liability categories.

il



Seymour Housing Authority

Management Discussion and Analysis
March 31, 2007
(continued)

Statement of Activities - the following table summarizes the changes in Operating
Income between March 31, 2007 and March 31, 2006:

Net
: 2007 - 2006 Change
Revenues ‘
HUD Operating Grants $ 590,753 $ 610,494 $ (19,741)
Investment Income 2,103 1,696 407
Fraud Recovery Income 1.482 0 » 1,482
Total Revenue 594,338 612.190 (17.852)
Expenses
Operating Expenses . $§ 68,588 $ 72,887 $ (4,299
Housing Assistance Payments 484,484 507,980 (23,496)
Depreciation Expense 3.522 3.522 0
Total Expenses 556,594 584.389 (27,795
Net Income (L.oss) $ 37.744 $ 27801 $ 9,943

The HUD operating grants were $19,741 less than FYE 2006 but the Housing Authority
was able to achieve a net income increase of $9,943. The net increase was due primarily
to operating expense reductions of $4,299 and a decrease of $23,496 in housing
assistance payments. The operating expense reductions were spread over all the
administrative cost categories except audit fees which experienced a slight increase.

Capital Assets

The following changes occurred in the capital assets:

Net Balance March 31, 2006 $ 7,188
Depreciation Expense ' a (3.522)
Net Balance March 31, 2007 3.666
Debt

The Authority has no debt.

v
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HOUSING AUTHORITY OF THE CITY OF SEYMOUR
Seymour, Indiana

STATEMENT OF NET ASSETS
MARCH 31, 2007

Annual
Contributions
___Contract
_ C-2018
Section 8
Vouchers
ASSETS
Current Assets
Cash and cash equivalents 5 119,251
Prepaid expenses _ 3,383
Total Current Assets ' 122,634
Capital Assets, net . 3,666
Total Assets ' ' - 126,300
LIABILITIES
Current liabilities
Accounts payable 0
Accrued liabilities 1,547
Total Current Liabilities ’ ... 1,547
NET ASSETS
Invested in capital assets 3,666
Unrestricted ' . 121,087
Total Net Assets _ $ 124,753

The accompanying netes are an integral part of these financial statements.



HOUSING AUTHORITY COF THE CITY OF SEYMOUR
Seymour,

STATEMENT OF REVENUES, EXPENSES AND QHANQEﬁmIﬂmﬂET

FOR THE YEAR ENDED MARCH 31, 2007

OFERATING REVENUES

Other income

TOTAL, OPERATING REVENUE

OPERATING EXPENSES
Administrative
General expenée
Housing assistance payments
Depreciation expense
TOTAI, OPERATING EXPENSES
OPERATING INCOME (LOS3S})
NONOPERATING REVENUES
Federal grants
Investment income
TOTAL, NONOPERATING REVENUES
CHANGE IN NET ASSETS

TOTAL NET ASSETS - BEGINNING OF YEAR

TOTAL NET ASSETS - END OF YEAR

_ Contract

Annual
Contributions

C-z2018

Section S_W
Vouchers

1,482

1,482

64,471
4,127

484,484
3,522

556,594

(555,112)

580,753
2,103

592,856

37,744

87,009

124,753

The accompanying notes are an integral part of these financial statements.



HOUSING AUTHORITY OF THE CITY OF SEYMOUR
Seymour, Indiana

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2007

CASH FLOWS FROM QEERATINGJACTIVITIES
Receipts from tenants and other deposits

Payments to vendors
Payments to landlcords
Payments to employees
Net Cash Used by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Federal operating grants received
Nat Cash Flows Provided
by Noncapital Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest income
Net Cash Flows Provided
by Investing Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchase of capital assets
Net Cash Flows (Used)
by Capital and Related Financing Activities

Net Increase (Decrease) in Cash and Cash Egquivalents
Cash - Beginning of year

Cash - End of yea£

Continued

$ 1,482
(17,120)

(484, 484)
(51,800}
{551,922)

590,753

2,103

2,103

$ 119,251




HOUSING AUTHORITY OF THE CITY OF SEYMOUR
Seymour, Indiana ’

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2007
(CONTINUED)

RECONCILIATION OF OPERATING (LOSS) TO
NET CASH USED BY OPERATING ACTIVITIES

Operating income (loss) 5 (555,112)
Adjustments to reconcile net income to net cash
Provided by operating activities: ‘
Depreciaticn ‘ 3,522
Changes in operating assets and liabilities:
(Increase) Deécrease in:
Prepaid expenses . 187
Increase (Decrease) in: "

Accounts payable {334)
Accrued liabilities ' {185}

Net Cash Flows Provided (Used) A
by Operating Activities (551,922)

The accompanying notes are an integral part of these financial statements



HOUSING AUTHCORITY OF THE CITY OF SEYMOUR
Seymour, Indiana

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2007

NOTE A - Summary of Significant Accounting Policies:

The financial statements of the HOUSING AUTHORITY OF THE CITY OF SEYMOUR ({"the
Authority") have been prepared in conformity with generally accepted accounting
principles (GAAP) as applied to government units. The Government Accounting
Standards Board (GASB) 1s the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. Significant Authority
accounting pelicies are described below.

The HOUSING AUTHORITY OF THE CITY OF SEYMOUR is a political subdivision both
corporate and politic and was established under the provision of Indiana Statutes,
to provide adegquate housing at rents which persons of low-income can afford in areas
where there exists a shortage. ~Toc accomplish this purpose, the Authority has
entered into an annual contributions contract with the U.S. Department of Housing
and Urban Development (HUD) to be the Administrator of a Section B Program (Contract
No. C-2018).

Reporting Entity .

The entity is a public corporation, legally separate, fiscally independent, and
governed by the Board of Commissioners. Bs required by generally accepted
accounting principles, these financial statsments present the financial position and
results of operations of the Housing Autherity of the City of Seymour, a primary
government. There are nc component units to be included herewith, but this report
does include all programs which are contrclled by the entity's governing body.

The financial statements of the HOUSING AUTHORITY OF THE CITY OF SEYMOUR include the
following: ‘

The authority had 158 units in management at March 31, 2007:

Project Units
Vouchers 158

Basis of Presentation

In accordance with uniform financial reporting standards for HUD housing programs,
the financial statements are prepared in accordance with U.S. generally accepted
accounting prinecipals ({GAAP) as applicable to special purpose governments engaged
only in business type activities.

The Authority's finmancial statements are accounted for.on the flow of econcmic
resources measurement focus using the accrual basis of accounting.  Revenues are
recognized when they are earned, and expenses are recognized when incurred.
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for
Proprietary Funds and Other Governmental FEntities that use Proprietary Fund
Accounting, the Authority applies all applicable GASB pronouncements as well as FASB
Statements and Interpretations, APB Opinions, and ARB's issued on or before,
November 30, 1989, unless these proncuncements conflict with or contradicts GASB
pronouncements.

This special purpose government engaged in activities similar to business activities
uses an enterprise fund to account for those operations that are financed and
cperated in a manner similar to private business, or where the Board has decided
that the determiration of revenues earned, costs incurred, and/or net income is
necessary for management accountakility. The intent of the governing body is that
the costs {expenses including depreciation) of providing services to the general
public on a continuing basis ke £financed or recovered primarily through user
chargers.



HOUSING AUTHQRITY OF THE CITY OF SEYMOUR
Seymour, Indiana

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2007
{Continued)

NOTE A - Summary of Significant Accounting Policies: (Continued)

Basis of Presentation: (Continued)

- Generally accepted accounting principles for state and local governments require
that resources be classified for accounting and repeorting purposes into the
following net asset categories:

Invested in Capital Assets, Net of Related Debt - Capital assets, net of accumulated
depreciation and cutstanding principal balances of debt attributable to the
acquisition, construction or improvement of those assets. The Authority has no
debt. !

Unrestricted - Net assets that are not subject teo externally imposed stipulations.
Unrestricted net assets may be designated for specific purposes by acticon of
management or the Authority Becard or may otherwise be limited by contractual
agreements with outside parties.

Accounting Policies - The financial statements of the Authority have been prepared
in conformity with generally accepted accounting principles {GAAP) as applied to
government units. The Government Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting and financial
reporting principles.

Use of Enterprise Accounting -~ The Authority presents its financial statements using
enterprise accounting, as allowed by governments. Although the Authority accounts
for its programs using accounts for its internal reporting, the Autheority is
considered to be a unified enterprise fund for reporting purposes. - Accordingly, the
Authority uses the economic rescurces measurement focus and the related accrual
basis of accounting. Under the economic resources measurement focus, the Authority
accounts for all assets and liabilities. Under the accrual basis of accounting
expenses are recorded when the goocds and services are received, irrespective of when
paid for, and revenues are recorded as earned, irrespective of when cash is
received.

Budgets -Budgets are prepared on an annual basis for each major operating program
and are used as a management tool throughout the acccunting cycle.

Budget compared to actual pressntation has been omitted because the Authority dees
not annually adopt a legally authorized budget. The Authority's budget is adopted
by the Authority's board. This budget does not represent an appropriated budget
that has Dbeen signed into law or a non appropriated budget authorized by
constituticon., The Authority’s budget represents budgetary execution and management
by its board; therefore, budgetary data and presentation is not required.

Cash and Cash Equivalents - Deposits consist of Checking and Savings accounts and
Certificate of Depesit ars stated at fair value. Deposits are fully collateralized
or vested in securities of the United States Government and are identified
specifically in the name of the Authority. Certificates of deposit that are
redeemable immediately with little or no penalty are considered cash equivalents.

For the purpose of the Statement of Cash Flows, the Authority considers all highly
ligquid deposits (including restricted assets) with a maturity of three months or
less when purchased and non negetiable Certificates of Deposit to be cash
equivalents. There were no non cash investing, non capital, capital and financing
activities during the year.

Tenant Receivables - Receivables, including fraud recovery for rentals and service
charges are reported at net of an allowance for doubtful accounts. The Authority
board takes monthly action as required to write off specific uncollectible accounts
recelvable balances.




HOUSING AUTHORITY OF THE CITY OF SEYMOUR
Seymour, Indiana

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2007
{(Continued)}

NOTE A - Summary of Significant Accounting Policies: (Continued)

Prepaid - Prepaids represent payments made to vendors for services that will benefit
beyond March 31, 2007,

Capital Assets - Capital assets purchased are capitalized at the time of purchase.
Such assets are recorded at ccst. Donated assets are recorded at fair market value
at the date of donation. Because developments and major capital repairs or
improvenents are financed through cash advances from HUD, there are no capitalized
interest costs in current programs The Ruthority’'s policy is to capitalize assets
costing $250 or more. :

Depreciation of property and egquipment is computed by the straight-line method based
upon the estimated useful lives of the agsets as follows:

Class Life
Furniture, Equipment & Machinery 3-10 years

Compensated Absences - Compensated aksences {if any) are those abssnces for which
employees will be paid, such as vacation and sick leave, A liability for
compensated absences that is attributable to services already rendered and that are
not contingent on a specific event that is cutside the control of the Autherity and
its employees, i3 accrued as employees earn the rights to the benefits. Compensated
absences that relate to future services or that are contingent on a specific event
that is outside the contrcl cof the Authority and its employees, are accounted for in
the period in which such services are rendered or in which such events take place.

Operating Revenues and Expenses - Operating revenues and expenses generally result
frem providing and producing goods and/or services in connection with providing low
income housing programs. Operating expenses include the cost of sales and services,

administrative expenses and depreciation on capital assets. A1l revenues and
expenses not meeting this definition are reported as non cperating revenues and
expenses.

Regtricted Assets - When both restricted and unrestricted resources are available
for use, it is the Authcority's policy to use unrestrlcted rescurces first, and then
restricted resources as they are allowed.

Use -of Estimates - The- preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.




HOUSING AUTHORITY OF THE CITY OF SEYMOUR
Seymour, Indiana

NOTES TQO FINANCIAL STATEMENTS
MARCH 31, 2007
(Continued)

NOTE B - HUD Depcosit Restrictions:

NOTE C -~

1. HUD Deposit Restrictions

HUD requires Authorities to invest excess HUD program funds in cobligations of the
United States, certificates of deposit or any other federally insured instruments.

HUD also requires that deposits of HUD program funds be fully insured or
collateralized at all times. -Acceptable security includes FDIC/FSLIC insurance and
the market value of securities purchased and pledged to the political subdivisien.
Pursuant tc HUD restrictions, obligations of the United States are allowed as
security for deposits. Obligations furnished as security must be held by the
Authority or with an unaffiliated bank or trust company for the account of the
Authority.

2. Risk Disclosures

C. Interest Rate Risk: As a means of limiting its exposure to fair value losses

arising from rising interest rates, the Authority's investment policy limits

- the Authority's investment portfolic to maturities not to exceed two years at
time of purchase.

At FYE, the Authority's deposits and investments were not limited and all of
which are either available on demand or have maturities of less than two
years.

D. Credit Risk: This is a risk that a security or a pertfclioc will lose some or
all of its value due to-a real or perceived change in the ability of the
issuer to repay its debt. The Authority's investment policy is that none of
its total portfolic may ke invested in securities of any single issuer, other
than the US Government, its agencies and instrumentalities.

The carrying amounts of the Authority’'s cash deposits were $118,509 at March 31,
2007. Bank balances before reconciling items were $119%,570 at that date, the total
amount of which was ccllateralized or insured with securities held by an
unaffiliated banking institution in the Authority's name.

Deposits consist of the following:

Checking & Savings accounts ‘ ' ' 8 55,774
Certificates of Deposit ' ’ 63,477
Total $ 119,251

Prepaid Expenses:

Prepaid expenses at March 31, 2007, consist of the following:

Prepaid insurance $§ 3,383



HOUSING AUTHCRITY OF THE CITY OF SEYMOUR
Seymour, Indiana

NOTES TO FINANCIAIL STATEMENTS
MARCH 31, 2007
{Continued)

NOTE D - Capital Assets:

A summary in changes in capital assets is as follows:

Beginning Ending
Balance Balance
3/31/06 Increases Decreases 3/31/07
Capital Assets, being
depreciated:
Furniture, Equipment
& Machinery S . 28,580 $ 0 ] 0 $ 28,580
Total Capital Assets,
being depreciated 28,580 0 0 28,580
Less Accumulated
Depreciation: ( 21,392) { 3,522) 0 { 24,914)
Total Capital Assets,
being depreciated, net 7,188 { 3,522} ¢] 3,666
Capital Assets, Net 5 7,188 5( 3,522) 3 0D § 3,666

For the year ended March 31, 2007, depreciation expense in the amount of $3,522 was
recorded.

NOTE E - Accrued liabilities:

Accrued liabilities at March 31, 2007, consist of the followingﬁ
Accrued wages and payroll taxes § 1,547

NOTE F - Federal QOperating Grants:

Annual Contributions Contract C-2018

HUD contributed the following operating subsidies approved in the operating budgets
under the Annual Contributicns Contracts:

Housing Choice Vouchers ) - 1 5 590,753

10



NOTE G -~

HOUSING AUTHORITY OF THE CITY OF SEYMOUR
Seymour, Indiana

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2007
(Continued)

Commitments and Contingencies:

Examinations: The Authority is subject to possible examinations made by federal and
state authorities who determine compliance with terms, conditions, laws, and
regulations governing other grants given tc the Authority in the current and prior

. years. There were no examinations during the year ended March 31, 20046,

NCTE H -

NOTE I -~

Grant Disallowances: Amounts received or receivable from HUD are subject to audit
and adjustment by HUD. Any disallowed claims, including amounts already collected,
may constitute a liability of the Authority. The amounts, if any, of expenses which
may be disallowed by the grantor cannot be determined at this time although the
Authority expects such amcunts, if any, to be immaterial.

Risk Management:

The Anthority 1s exposed to varicus risks of losses related to torts; theft of,
damage to, and destruction of assets; errors and omissions; injuries to employees;
and natural disasters., The Authority carries commercial insurance coverage for
these risks tc the extent deemed prudent by Authority management which includes
public officials, workman's compensation, and auto insurance. Settled claims have
nct exceeded this commercial coverage in any of the past 3 years.

Economic Dependency:

The Authority receives approximately 99% of its revenues from HUD. If the amount of
revenues received from HUD falls below critical levels, the Ruthority's operations
could be adversely affected.

11
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HOUSING AUTHORITY OF THE CITY OF SEYMOUR
Seymour, Indiana

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED MARCH 31, 2007

ANNUAL PROGRAM
CONTRIBUTION AND CFDA
CONTRACT ASSISTANCE TYPE NUMBER AWARD EXPENDITURES
U. S. DEPARTMENT OF HUD
IN2018 Section 8 Housing Choice
Voucher Program 14.871 $ 590,753 § 590,753
TOTAT FEDERAL FINANCIAT, ASSISTANCE $ 580,753 $§ 590,753

Notes to Schedule of Expenditures of Federal Awards:

Note 1 The Schedule of Expenditures of Federal Awards is presented on the accrual
basis of accounting as described in Note A.
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Certified Public Accountant

870 Cinderella Court
Decatur, GA 30033-5812

REPORT ON TNTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDAMCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Commissiocners )
Housing Authority of the City of Seymour
P.O. Box 822

Seymour, IN 47274

I have audited the financial statements of the Housing Authority of the City of Seymour ({"the Authority"}
as of and for the year ended March 31, 2007, and have issued my report thereon dated September 11, 2007,

which included a disclaimer of opinion on Management’s Discussion and Analysis. I conducted my audlt in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govermment Auditing Standards, issued by the Comptreolier
General of the United States. -

Internal Centrol Over Financial Reporting

In planning and performing my audit, I considered the Authority's internal control over financial
reporting as a bdsis for designing my auditing procedures for the purpose of expressing my opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
internal contrel over financial reporting. Accordingly, T do not express an copinion on the effectlveness
of the entities 1nternal control over financial reporting.

A control deficiency exists when the design or operation of & control dees not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencles, that adversely affects the entity’s akility to initiate, authorize, record, process, or
repert financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more
than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

My consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal
control that might be significant deficiencies and accordingly, would not necessarily disclose all
significant deficiencies that are also considered to be material weaknesses. T did not identify any
deficiencies in internal control over financial reporting that I consider to be material weaknesses, as
defined above.

Compliance and QOther Matters

As part of cbtaining reasonable assurance about whether the Authority's financial statements are free of
material misstatement, I performed tests of its compliance with certain provision of laws, regulationms,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinien on compliance with those
provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The
results of my tests disclosed instances of noncompliance cor other matters that are required to be reported
under Government Auditing Standards.

I noted certain matters that I reported to the management of the Housing Authority of The City of Seymour
in a separate letter dated September 11, 2007.

an se of the Authority’'s management, the U.S.
Department of HUD, and is not intended tTo be a 1d not used by anyone other than these specified

parties, ‘ Y P 5
' Publ c v%

Decatur, Georgia
September 11, 2007
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Jean &CL@&

Certified Public Accountant

870 Cinderella Court
Decatur, GA 30033-5812

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND INTERMNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

Board of Commissioners

Housing Authority of the City of Seymour
F.0. Box 822

Seymour, IN 47274

ComEliﬁnce .
I have audited the compliance of the Housing Buthority of the City of Seymour with the types of

compliance reguirements described in the U.8. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year
ended March 31, 2007. The Housing Authority of the City of Seymour’ major federal programs are
identified in the summary of auditor’'s results section of the accompanying schedule of findings
and gquesticned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to each of its major federal programs is the responsibility of Housing
Authority of the City of Seymour’s management. My responsibility is to express an opinion on
the Housing Authority of the City of Seymour’s compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptrolier General of the United States; and OMB
Circular A-133, Audits of States, Local Governments, anid Non-Profit Organizations. Those
standards and OMB Circular BA-133 reguire that I plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types cf compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about Housing Authority of the City of Seymour’s
compliance with those requirements and performing such other procedures as I considered
necessary in the circumstances. I pelieve that my audit provides a reasonable basis for my
opinion. My audit does not provide a legal determination of Housing Authority of the City of
Seymour’s compliance with those requirements.

In my opinion, the Housing Ruthority of the City of Seymour complied, in all material respects,
with the requirements referred to abové that are applicable to each of its major federal
programs for the year ended March 31, 2007. However, the results of our auditing procedures
disclosed instances of noncompliance with those reguirements, which are reguired to be reported
in accordance with OMB Circular A-133 and which are described in the accompanying schedule of
findings and questioned costs as item 2007-01. ’

Internal Control Over Compliance )

The management of the Housing Authority of the City of Seymour is responsible for establishing
and maintaining effective internal control over compliance with the requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning and performing my
audit, I considered the Housing BAuthority of the City of Seymour’ internal controi over
compliance with the requirements that could have a direct and material effect on a major federal
program in order to determine my auditing procedures for the purpose of expressing my opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, I do not express an opinion on the effectiveness of the
Authority’s internal contrcl over compliance.

19



My consideration of internal contrecl over compliance was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in the authority's
internal control that might be significant deficiencies or material weaknesses as defined below.
However, as discussed below, I identified certain deficiencies in internal control over
compliance that 1 consider to be significant deficiencies.

A contrcl deficiency in an authority’s internal control over compliance exists when the design
or operation of a contrcl does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the
authority’s ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the authority’s internal control.
I consider the deficiencies in internal control over compliance described in the accompanying
schedule of findings and questioned costs as item 2007-01 to be a significant deficiency.

A material weakness 1s a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that material noncompliance with a type of
compliance requirement of a federal program will not be prevented or detected by the authority’s
internal control. I did not consider any of the deficiencies described in the accompanying
scheduls of findings and questioned costs to be material weaknesses.

The Housing Authority of the City of Seymour’s response to the findings identified in my audit
is described in the acccmpanying schedule of findings and guestioned costs. I did not audit the
Housing Authority of the City of Seymour’s respense and, accordingly, I express no opinion on
it. ‘ . )

This report is intended solely for the information and use of, management, others within the

authority, and federal awarding agencies and pags-through.
£

Certfffied Public Accountant

Decatur, Georgia
September 11, 2007
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HOUSING AUTHORITY OF THE CiTY OF SEYMOUR
Seymour, Indiana

MARCH 31, 2007

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

SECTION I - SUMMARY OF AUDITOR'S RESULTS

FINANCIAT, STATEMENTS

Type of auditor's report issued: ' Unqualified
Internal control over fimancial reporting:
~ Material weakness{es) identified? yes ¥ no
~ Significant Deficiency (s) identified that are

not considered to be material weaknesses? yes X no

Noncompliance material te financial statements
noted? yes X no

FEDERAL AWARDS

Internal control over major programs:

~ Material weakness{es} identified? yes . X noc
~ Significant Deficiency(s) identified that are
not considered to be material weakness(es)? X  yes no

Type of auditor’s report issued on compliance
for major programs: Unqualified
Any audit findings disclosed that are required
to be reported in accordance with section 510(a)
of Circular A-1337 X vyes no

Identification of major programs:

CFDA Number Name of Federal Program
14.871 Housing Choice Veouchers

Dollar threshold used to distinguish
between type A and type B programs: S5 300,000

Auditee gualified as low-risk auditee? X yes no

SECTION II ~ FINANCIAL STATEMENT FINDINGS

There were no audit findings during the current audit period ending March 31,
2007.

SECTION III - FEDERATL AWARD FINDINGS AND QUESTIONED COSTS

Finding 2007-01 is a Federal Award Finding.
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2007-01

SEYMOUR HOUSING AUTHORITY
SEYMOUR, Indiana

MARCH 31, 2007

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

CURRENT
CONDITICN:

CFDA #:

CRITERIA:

CAUSE/EFFECT:

RECOMMENDATION:

REPLY:

{Continued)

CURRENT YEAR FINDINGS

COLLATERIALIZATION

The Authority’s deposits were not properly collaterzlized at
March 31, 2007.

14,871

HUD rules and regulations require depcsits in excess of 100,000
to be ceollateralized.

The bank signed the HUD form 51999 but has not provided proof
of collateralizaticn.

The Authority should move the funds to a bank that will comply
with the HUD rules and regulations.

The Authority will move sufficient funds to another banking
institution sc that the balance does not exceed 100,000.
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Soan Sichal

Certified Public Accountant

870 Cinderella Court
Decatur, GA 30033-5812

Telephone No. (404) 297-9881
Facsimile No. (404) 299-0653
Mobile No. (404) 307-5903
Mobile No. (404) 210-0394

September 11, 2007

Management and

Board of Commissionars of the

Housing Authority of the City of Seymour
Seymour, Indizna

In planning and performing my audit of the financial statements of the Housing Authority of
the City of Seymour as of and for the year ended March 31, 2007, I considered the Authorltys
internal contrcl in order to determine my audltlng procedures for the purpose cf expressing
an opinion on the financial statements and not to provide assurance on internal control,

However, during my audit, I became aware of a matter that is an opportunity for strengthening
internal controls and operating efficiency. This letter does not affect my report dated
September 11, 2006 on the financial statements of the Authority.

I will review the status of the comment during my next audit engagement. I have already
discussed the comment and suggestion with Authority personnel, and will be pleased to discuss
the comment in further detail at your convenience, to perform any additional study of the
matter, or to assist you in implementing the recommendaticn. My comments are summarized as
follews:

CONDITION: JOURNAL VOUCHERS

The Authority dees not have a system for numbering and approving journal wvouchers.
There are very few journal wvouchers in the section 8 program.

RECOMMENDATION:

The Authority should utilize the journal voucher internal control system that is
recommended in -Chapter 3 of the HUD 7511 guidebook.

I wish teo thank the Executive Director and the staff of the Authority for their support and
assistance during my audit.

This report is intended solely for the information and use of the Beoard of Commissioners,
Management, and others within the Authority and is not intended to be and should not be used

by anyone other than these specified parties.
' /(&
/ C;

Sickels
ified Public Accountant

Sincerely,

Ce





