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Board of Directors

Indianapolis-Marion County Building Authority

311 City-County Building, 200 East Washington Street
Indianapolis, Indiana 46204

We have reviewed the audit report prepared by BKD, LLP, Independent Public Accountants,
for the period July 1, 2007 to June 30, 2008. In our opinion, the audit report was prepared in
accordance with the guidelines established by the State Board of Accounts. Per the Independent
Public Accountants’ opinion, the financial statements included in the report present fairly the
financial condition of the Indianapolis-Marion County Building Authority, as of June 30, 2008 and
the results of its operations for the period then ended, on the basis of accounting described in the
report.

The Independent Public Accountants’ report and the related management letter are filed
with this letter in our office as a matter of public record.
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independent Accountants’ Report on Financial Statements
and Supplementary Information

To the Board of Directors
Indianapolis-Marion County Building Authority

We have audited the accompanying special-purpose financial statements of the Indianapolis-Marion
County Building Authority {(Authority), a component unit of the Consolidated City of Indianapolis-
Marion County, as of and for the years ended June 30, 2008 and 2007, as listed in the table of
contents. These special-purpose financial statements are the responsibility of the Authority's
management, Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our
opinion.

As discussed in the notes to the financial statements, the Authority prepares its financial statements
on the basis of its interpretation of the statute under which it was created and provisions of trust
indentures and loan agreements executed for the benefit of holders of Authority bonds and notes,
which is not intended to be a presentation in conformity with accounting principles generally
accepted in the United States of America.

In our opinion, the special-purpose financial statements referred to above present faitly, in all material
respects, the assets, liabilities and accumulated net revenues of the Indianapolis-Marion County
Building Authority as of June 30, 2008 and 2007, and its net revenues and changes in operating and
debt service funds for the years then ended, on the basis of accounting described in the notes to the
financial staterents.

In accordance with Government Auditing Standards, we have also issued our report dated

November 21, 2008, on our consideration of the Authority’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

GLOBAL ALLIANCE OF
INDEPENDEHKT FIRMS




Our audits were conducted for the purpose of forming an opinion on the special-purpose financial
statements taken as a whole. The accompanying supplementary information as listed in the table of
contents is presented for purposes of additional analysis and is not a required part of the special-
purpose financial statements. Such information has been subjected to the auditing procedures applied
in the audits of the special-purpose financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the governing body of the Authority, the

City of Indianapolis and Marion County, management of the Authority, and bondholders and is not
intended to be and should not be used by anyone other than these specified parties.

?ZD L

November 21, 2008
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Statements of Assets, Liabilities and Accumulated Net Revenues
June 30, 2008 and 2007

All Properties

Assets
2008 2007
Operating Funds
Current accounts
Cash and cash equivalents - general $ 2,196,190 $ 4,385,047
Cash - payroll 33,909 30,969
Office imprest funds 1,600 1,600
Investments : 2,857,640 1,260,110
5,089,339 5,677,726
Amounts receivable for tenant alterations and
improvements - completed and in process 266,193 261,193
Accounts receivable 16,203 27,450
Materials and supplies 317,638 279,578
Prepaid insurance and service contracts 32,902 33,886
5,722,275 6,279,833
Replacement fund (for nonrecurring general maintenance,
Improvements or replacements)
Cash and cash equivalents 1,873,585 2,036,353
Investments 945,320 844,910
2,818,905 2,881,263
Subtotal 8,541,180 9,161,096
Debt Service Funds
Cash and cash equivalenis 695,527 939,027
Investments 1,349,064 3,550,167
: : 2,044,591 4,489,194
Unamortized bond issue costs 352,443 435,260
Subtotal 2,437,034 4,924 454
Building, Site and Project Costs
Land and land improvements 1,954,844 1,954,844
Buildings 104,662,840 104,662,840
Furnishings and equipment 32,785,949 32,785,949
Subtotal 139,403,633 139,403,633
Total assets $ 150,381,847 $ 153,489,183

See Notes to Financial Statements



Liabilities and Accumulated Net Revenues

Operating Liabilities

Accounts payable

Accrued salaries and wages

Accrued vacation

Accrued contribution to Indiana Public Employees
Retirement Fund

Net pension obligation

Amonnts withheld from employee wages

Deferred maintenance fees

Deferred credit - additional rentals applicable to the
succeeding year

Subtotal

Bond and Note Indebtedness
Accrued interest payable
Deferred credit - fixed rentals applicable to the
succeeding year
Serial bonds and notes payable
Subtotal

Accumulated Net Revenues
Operating
Capital and debt service
Subtotal

Total liabilities and accumulated net revenues

2008 2007
$ 985568  $ 1,111,133
65,285 51,957
184,481 183,161
48,048 31,671
127,171 -
52,933 48,873
623,537 838,050
1,569,061 2,247,231
3,656,084 4,512,076
445 554 880,592
1,797,500 3,739,500
23,295,593 29,306,296
25,538,647 33,926,388
63,872,525 63,606,712
57,314,591 51,444,007
121,187,116 115,050,719

$ 150,381,847

$ 153,489,183




Indianapolis-Marion County Building Authority

(A Component Unit of the Consolidated City of Indianapolis-Marion County)
Statements of Net Revenues and Changes in

Operating and Debt Service Funds

Years Ended June 30, 2008 and 2007

Revenues
Rental income - fixed
Rental income - additional
Income from investments
Maintenance fees
Miscellaneous

Operating Expenses
Net Revenues Before Other Expenses
Other Expenses
Inferest expense
Amortization of bond issue costs
Nonrecurring repairs
Net Revenues (Expenses)
Balances, July 1
Add (deduct)

Transfer of excess funds from PSCS
Transfer of excess finds from prior year

Balances, June 30

See Notes to Financial Statements

All Properties

2008
Operating Funds Capital and
Accumulated Current Replacement Debt Service
Net Revenues Accounts Fund Funds
$ 7,479,000 $ - b3 - % 7.479,000
8,947,559 8,335,759 411,800 -
324,116 129,638 94,917 99,561
1,899,342 1,899,342 - .
69,082 69,082 - -
18,719,099 10,633,821 506,717 7,578,561
10,616,606 10,601,256 - 15,350
8,102,493 32,565 506,717 7,563,211
1,649,268 - 7,635 1,641,633
50,994 - - 50,994
265,834 80,036 185,798 -
1,966,096 80,036 193,433 1,692,627
6,136,397 (47.471) 313,284 5,870,584
115,050,719 61,376,965 2,229,747 51,444,007
- (100,500) 100,000 -
- (24,069) 24,069 -
§ 121,187,116 $ 61,205,425 % 2,667,100 § 57,314,591




2007

Operating Funds Capital and
Accumulated Current Replacement Debt Service
Net Revenues Accounts Fund Funds
$ 7,477,000 5 - 5 - $ 7,477,000
8,491,305 8,079,505 411,800 -
397,374 153,237 128,217 115,920
1,400,950 1,400,950 - -
68,612 68,612 - -
17,835,241 9,702,304 540,017 7,592,920
9,873,260 9,841,132 - 32,128
7,961,981 (138,828) 540,017 7,560,792
2,015,051 - 17,758 1,997,293
63,648 - - 63,648
492,967 275,255 217,712 -
2,571,666 275,255 235,470 2,060,941
5,390,315 (414,083) 304,547 5,459,851
109,660,404 61,922,408 1,793,840 - 45,944,156
- (131,360) 131,360 -

$ 115,050,719 $ 61,376,965 3 2,229,747 § 51,444,007




indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes to Financial Statements
June 30, 2008 and 2007

Note 1: Nature of Operations and Summary of Significant Accounting Policies

Organization

Indianapolis-Marion County Building Authority (Authority) is a body corporate and politic created
April 7, 1953, by concurrent resolution of the Board of Commissioners of Marion County, the
County Council of Marion County and the Common Council of the City of Indianapolis, pursuant
to chapter 54 of the 1953 Act of the Indiana Genera! Assembly. The original Act has been
amended and codified and is now Indiana Code 36-9-13 et. seq. The purpose of the Authority is to
finance, acquire, construct, improve, renovate, equip, operate, maintain and manage land,
governmental buildings and communication systems for governmental entities within Marion
County. The Authority has no stockholders or equity holders, and all bond and note loan proceeds,
rentals and other revenues must be disbursed for specific purposes in accordance with provisions of
Indiana Code 36-9-13 et. seq. and several trust indentures and loan agreements executed for the
security of the holders of the bonds and notes.

A five-member Board of Trustees appoints the five members of the Board of Directors, the
governing body of the Authority. Two of the trustees are appointed by the City-County Council of
the Consolidated City of Indianapolis-Marion County; one is appointed by the Mayor of the City of
Indianapolis in his capacity as the municipal executive of Indianapolis and two are appointed by
the Mayor of Indianapolis in his capacity as the county executive of Marion County.

The Authority is an independent joint building authority under the criteria set forth in
Governmental Accounting Standards Board (GASB) Statement No. 14, The Financial Reporting
Entity.

Basis of Accounting

The accounts of the Authority are maintained on the accrual basis in.accordance with resolutions of
the Authority and the Authority's interpretation of applicable statutes and the above-mentioned
trust indentures and loan agreements. These practices differ from accounting principles generally
accepted in the United States of America in that: (1) the leases with the participating governments
are treated as operating leases rather than as direct financing leases; (2) depreciation is not
provided; (3) costs of subsequent building improvements, equipment additions, and major items of
repairs and replacements ordinarily capitalized are expensed; and (4) no statement of cash flows is
presented.

Additionally, the Authority has not adopted GASB Statement No. 34, Basic Financial Statements —
and Management’s Discussion and Analysis — for State and Local Governments, which establishes
financial reporting standards for state and local governments. Accordingly, the Authority does not
provide financial statements in the formats prescribed by this standard, nor does it provide a
management’s discussion and analysis as required supplementary information.




Indianapolis-Marion County Building Authority
{A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes fo Financial Statements
June 30, 2008 and 2007

Cash Equivalents

The Authority considers all liquid investments with original maturities of three months or less to be
cash equivalents. At June 30, 2008, cash equivalents consisted of overnight repurchase

agreements. At June 30, 2007, cash equivalents consisted of overnight repurchase agreements and
CDs.

Investments

Investments are stated at fair value.

Depreciation, Improvements, Additions, and Major Repairs and Replacements

No provision for depreciation has been included in the accompanying special-purpose financial
statements. Annual fixed rentals and income on interim investment thereof are retained for
subsequent retirement of debt related to building and site costs.

The costs of subsequent improvements, equipment additions, and major items of repairs and
replacements are expensed. Funds to pay such costs are provided from additional rentals of the
current year and/or from additional rentals retained as a reserve for such costs.

Interest Capitalization

Interest cost is capitalized on all projects acquired with tax exempt borrowings from the date of the
borrowing until the project is substantially completed and ready for its intended use. The amount
capitalized is reduced by interest earned on investments acquired with the proceeds of the
borrowing.

Materials and Supplies

The stockroom inventory of materials and supplies is carried at cost, determined on a first-in,
first-out basis (FIFO), not to exceed market value, based on a physical inventory at each year-end
date.

Compensated Absences

Substantially all employees receive compensation for vacations and sick leave. Vacation eamed is
based on length of service. Vacation leave which has been earned but not paid has been accrued.
Employees receive sick pay starting on the third consecutive day of illness. Sick leave pay will
continue through the seventh calendar day of illness or until the weekly indemnity benefit of the
group insurance plan begins payment. Compensation for sick pay is not accrued because benefits
are not provided through paid time off or by cash payments at termination or retirement.




Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes to Financial Statements
June 30, 2008 and 2007

Building, Site and Project Costs
Building, site and project costs include, in addition to direct construction costs: (1) expenses
incurred in connection with execution of the leases and with the bonds and notes; and (2) expenses

incurred during the construction period, including interest on the bonds and notes (less income
from investments), general and administrative expense, and maintenance and operation expense.

Bond Issue Costs

Bond issue costs are deferred and amortized over the life of the respective bond issue using the
interest method or straight-line method which approximates the former.

Deferred Income

Maintenance fees and rental payments received in advance of the period to which they relate are
recorded as deferred income.

Original Issue Discount and Premium

Original issue discount and premium on bonds is accreted over the life of the bond to which it
relates using the interest method or straight-line method which approximates the former.

Reclassifications

Certain reclassifications have been made to the 2007 financial statements to conform to the 2008
financial staternent presentation. These reclassifications had no effect on net revenues (expenses).

Note 2: Deposits, Investments and Investment Income

Cash and investments included in the statements of assets, liabilities and accumulated net revenues
consist of the following:

2008 2007
Current accounts $ 5,089,339 $ 3,677,726
Replacement funds 2,818,905 2,881,263
Total operating funds 7,908,244 8,558,989
Debt service funds 2,044,591 4,489,194
$ 9,952,835 $ 13,048,183




Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes to Financial Statements
June 30, 2008 and 2007

The carrying amount of deposits and investments, by type of investment, are:

20028 2007
Cash deposits $ 1,454,624 $ 4,090,851
Repurchase agreerments 3,344,587 1,023,173
Certificates of deposit - 3,425,559
Money market mutnal funds 5,152,024 4,507,000

$ 9951235 - § 13,046,583

Deposits

Custodial credit risk is the risk that in the event of a bank failure, the Authority’s deposits may not

be returned to it. The Authority’s deposit policy for custodial credit risk requires compliance with
the provisions of Indiana statutes.

The Authority’s cash deposits are insured up to $100,000 by the Federal Deposit Insurance
Corporation (FDIC). Any cash deposits in excess of the $100,000 FDIC limits are insured by the
Indiana Public Deposits Tnsurance Fund (Fund). The Fund is a multiple financial institution
collateral pool as provided under Indiana Code, Section 5-13-12-1.

Investments

Indiana statutes authorize the Authority to invest in United States obligations and issues of federal
agencies, secured repurchase agreements fully collateralized by U. S. Government or U. §.
Government agency securities, certificates of deposit and open-end money market mutual funds.

© At June 30, 2008 and 2007, the Authority had the following investment securities, all of which
mature within one year:

2008 2007
Repurchase agreements § 3,344,587 $ 1,023,173
Money market mutual funds 5,152,024 4,507,000

$ 8,496,611 $ 5,530,173

Interest Rate Risk - As a means of limiting its exposure to fair value losses arising from rising
interest rates, the Authority is limited to investing in securities with a stated maturity of not more
than two years after the date of purchase or entry into a repurchase agreement, as defined by
Indiana Code, Section 5-13-9-5.6. The Authority’s investment policy for interest rate risk requires
compliance with the provisions of Indiana statutes. The money market mutual funds are presented
as an investment with a maturity of less than one year because they are redeemable in full
immediately.

10




Indianapolis-Marion County Building Authority
{A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes to Financial Statements
June 30, 2008 and 2007

Credit Risk - Credit risk is the risk that the issuer or other counterparty to an investment will not
fulfill its obligations. The Authority’s investment policy for credit risk requires compliance with
the provisions of Indiana statutes. Further, Indiana Code Section 5-13-9-2.5 requires that if the
Authority invest in money market mutual funds that the underlying securities be rated AAA by
Standard and Poor’s or Aaa by Moody’s Investor’s Service. At June 30, 2008 and 2007, the
Authority’s investments in money market mutual funds were rated AAA by Standard & Poor’s,

Custodial Credit Risk - For an investment, custodial ¢redit risk is the risk that, in the event of the
failure of the counterparty, the Authority will not be able to recover the value of its investment or
collateral that are in the possession of an outside party. At June 30, 2008 and 2007, all of the
Authority’s investments in overnight repurchase agreements (which are secured by U. S.
Government and U. S. Government agency obligations) were exposed to custodial credit risk.
These investments were uninsured and the collateral was held by the pledging financial
institution’s trust department or agent in the Authority’s name. The Authority’s investment in
money market mutual funds was not subject to custodial credit risk at June 30, 2008 and 2007, as
their existence is not evidenced by securities that exist in physical book entry form. The
Authority’s investment policy does not address how investment securities and securities underlying
repurchase agreements are to be held.

Concentration of Credit Risk - The Authority places no limit on the amount that may be invested
in any one issuer. At June 30, 2008 and 2007, the Authority’s investments in overnight repurchase
agreements of JP Morgan constituted 39% and 19%, respectively, of its total investments.

Foreign Currency Risk - This risk relates to adverse effects on the fair value of an investment from
changes in exchange rates. The Authority’s investment policy prohibits investments in foreign
investments.

Investment Income
Investment income for the years ended June 30, 2008 and 2007, consisted of:

2008 2007

Interest and dividend income $ 324,116 $ 397,374

11



Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes to Financial Statements
June 30, 2008 and 2007

Note 3: Retirement Plan

Pian Description

The Authority contributes to the Public Employees’ Retirement Fund of Indiana (PERF),
established in accordance with Indiana statutes (1.C.5-10.3-2-1). PERF is an agent muitiple-
employer public employee retirement system that acts as a common investment and administrative
agent for units of state and local government in Indiana. The Authority to establish or amend
benefit provisions rests with the Indiana General Assembly. However, obligations to contribute to
the plan are determined by the board of PERF in accordance with actuarial methods. PERF issues
a publicly available financial report that includes financial statements and required supplementary
information for the plan. This report may be obtained by writing to: Indiana Public Employees’
Retirement Fund, Harrison Bldg., Suite 800, 143 West Market Street, Indianapolis, Indiana, 46204,
or by calling 317-233-4162. Substantially all of the Authority's full-time employees are covered by
the plan.

Retirement benefits vest after 10 years of service. Normal retirement is defined as the earliest of:
(1) age 65 with 10 years of creditable service; (2) age 60 with 15 years of creditable service; or (3)
the sum of age and creditable service equal to 85, but not earlier than age 55. A reduced benefit
will be received if an employee takes early retirement between the ages 50 and 65 and has had 15
or more years of creditable service. Employees may either elect to reccive a lump-sum distribution
of their annuity savings account balance upon retirement or receive an annuity amount as a
monthly supplement to the retirement benefits described above. PERF also provides death and
disability benefits. These benefit provisions and all other requirements are established by state
statute and county ordinance.

Funding Policy

The Authority contributes an actuarially determined percentage (5% and 4.75% for calendar years
2008 and 2007, respectively) of employee payroll to the plan. Required contributions are
communicated to the Authority annually by the PERT board and are effective January 1 of each
year. This component represents the employer contribution required under the plan. Employees
are required to contribute 3% of their annual salary to an annuity savings account, as prescribed by
TIndiana statutes. Effective September 1, 2003, Authority employees can now make additional
yoluntary contributions on a pretax basis to PERF in accordance with Internal Revenue Service
approval. Accumulated employee contributions and allocated interest income are maintained by
PERF in a separate system-wide fund for all members. An employee who leaves employment
before qualifying for benefits receives a refund of his or her savings account.

12




Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes to Financial Statements
June 30, 2008 and 2007

Annual Pension Cost and Net Pension Obligation

Required contributions are determined as part of annual July 1 actuarial valuations using the entry
age normal actuarial cost method. The actuarial assumptions used for the actuarial valuation
included: (a) 7.25% investment rate of return (net of administrative expenses), (b) 5% (all
inflation) projected salary increases and {c} 1% per year cost-of-living adjustments. The actuarial
value of the plan’s assets is determined by taking the previous year’s actuarial value, adding

contributions, subtracting pension payments and plan expenses and adding expected earnings at the

valuation rate of interest, based on a midyear weighted average fund. The result is multiplied by
75% and added to 25% of the cost value of the plan assets as of the valuation date. Effective
July 1, 1997, the plan’s unfunded actuarial accrued liability is being amortized as a level
percentage of projected payroll on a closed basis over 30 years.

The Authority’s armual pension cost and net pension obligation were as follows:

Anmual required contribution 3 109,656
TInterest on net pension obligation 8,519
Adjustment to annual required contribution (9,708)
Annual pension cost 108,467
Contributions made 98,798
Increase in net pension obligation 9,669
Net pension obligation, June 30, 2006 117,502
Net pension obligation, June 30, 2007 (Accrued June 30, 2008) $ 127,171

Due to immateriality, the Authority did not accrue its net pension obligation as of June 30, 2007.

13



Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes fo Financial Statements
June 30, 2008 and 2007

Schedule of Funding Progress

The schedule of funding progress is as follows (dollar amounts in thousands):

Excess/
Actuarial Excess of Unfunded
Accrued Assets AAlL as a
Actuarial Actuarial Liahility Over Percentage
Valuation Value of AAL {Unfunded) Funded Covered of Covered
Date, July 1 Assets Entry Age AAL Ratio Payroll Payroll
2007 $ 4,071 § 3,648 $ 423 112% 2,327 18%
2006 3,591 3,304 287 89% 2,357 12%
2005 3,221 3,615 (394) 89% 2,642 15%

The schedule of funding progress presents multi-year trend information about whether the actuarial

value of plan assets is increasing or decreasing over time relative to the accrued liability for
benefits.

Three-Year Trend Information
Following is three-year trend information for the plan (dollar amounts in thousands):

Net Pension

Annual Pension Percentage (Asset)
Fiscal Year Ending June 30 Cost (APC) APC Contributed Obligation
2007 $ . 108.2 91% % 127.1
2006 139.8 58% 117.5
2003 108.2 69% 58.9

Due to the timing of the plan’s annual actuarial valuation, details regarding the plan’s funding
progress and three-year trend information for the year ended June 30, 2008, is not available.

14




Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes to Financial Statements
June 30, 2008 and 2007

Note 4: Bond and Note Indebtedness

2008 2007
Jail Building Bonds of 1997
Serial bonds, maturing January 1, 2009 to January 1, 2017
in payments ranging from $535,000 in fiscal year 2009 to
$990,000 in fiscal year 2017. Interest at 7.20 to 7.50% due
semiannually on January 1 and July 1 3 6,710,000 5 7,210,000
Unamortized discount (57,588) (64,363)
' 6,652,412 © 7,145,637
Belmont Garage Bonds of 1991
Serial bonds, maturing February 1, 2008 at $805,000.
Interest at 6,125% due February 1 - 805,000
Unamortized discoumt - (1,895)
- 803,105
Public Safety Communications System Bonds of 1990
Serial bonds, maturing February 1, 2008 at $2,830,000.
Interest at 6.90% due February 1 - 2,830,000
Unamortized discount - {3,840)
- 2,826,160
Tuvenile Justice Complex Bonds of 1988
Serial bonds, maturing December 30, 2008 to December 30,
2012 in payments ranging from $1,080,000 in fiscal year 2009 to
$1,465,000 in fiscal year 2013. Interest at 8.00% due
semiannuatly on June 30 and December 30 6,325,000 7,325,000
Arrestee Processing Center Bonds of 2003
Serial bonds, maturing Fanuary 1, 2009 to January 1, 2023
in payments ranging from $515,000 in fiscal year 2009
to $905,000 in fiscal year 2023. Interest at 3.00 to
5.00%, due semiannually on June 30 and December 30 10,255,000 10,755,000
Unamortized premium 63,181 67,514
10,318,181 10,822,514
City-County Building (Cooling Tower Project)
Note payable, bank due July 1, 2008; payable $195,649
(including interest at 2.64%) each January 1 and July 1 - 383,880

3 23,295,593 5 29,306,286

The various serial bonds of the Authority are subject to optional redemption prior to maturity in
whole or in part on interest payment dates at 100% of the principal amount, plus accrued interest.

The Jail Building Bonds of 1997 maturing on January 1, 2017, are subject to redemption from
mandatory sinking fund payments beginning in 2012.

15



Indianapolis-Marion County Building Authority

(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes {o Financial Statements
June 30, 2008 and 2007

The Arrestee Processing Center Bonds of 2003 maturing on January 1, 2016, January 1, 2020 and
January 1, 2023, are subject to redemption from mandatory sinking fund payments beginning in

2014, 2018 and 2021, respectively.

Debt service requirements to maturity for all Authority indebtedness at June 30, 2008 follows:

Principal Interest Total

2009 $ 2,130,000 $ 1,411,104 $ 3,541,104
2010 2,265,000 1,263,934 3,528,934
2011 2,430,000 1,100,034 3,530,034
2012 2,625,000 925,338 3,550,338
2013 2,795,000 797,226 3,592,226
Thereafter 11,045,000 2,698,526 13,743,526

$ 23,290,000 § 8,196,162 $ 31,486,162

Note 5;: Revenues

The Authority leases various facilities under its control to the City of Indianapolis and Marion
County for semiannual fixed rentals to cover principal and interest payments on related debt and
additional semiannual rentals to cover the cost of operation and maintenance of the facilities. All
of the leases provide for annual adjustments to the additional rentals based upon operating expense
budgets for the facilities. They also contain lease renewal and purchase options. If these options
are not exercised, the leases provide for transfer, upon the expiration of the lease, of ownership of
the properties to the lessees free and clear of all obligations of the lease. The governing Indiana
statute with respect to each of the Authority's leases provides that the government lessee(s) shall be
obligated to levy annually a tax sufficient to produce each year the necessary funds to pay the lease
rentals to the Authority.

All of the assets classified under building, site and project costs in the statements of assets,
liabilities and accumulated net revenues are held by the Authority for the purpose of rental or
related use.

Future fixed rentals on all of the Authority's leases to be received in each of the next five years and
thereafter are as follows:

2009 $ 3,588,000
2010 3,588,000
2011 3,610,500
2012 3,625,000 .
2013 3,626,000
Thereafter 12,929,000

830966500
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indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Notes to Financial Statements
June 30, 2008 and 2007

Additional rentals aggregated $9,301,959 and $8,518,755 for the years ended June 30, 2008 and
2007, respectively. The Authority's Board of Directors will, from time to time, authorize the use of
surplus funds from the operations of certain buildings to be used as a credit against future
additional rentals.

Effective March 20, 1990, the Indiana General Assembly amended the Authority's enabling statute.
The amendment authorized the Authority to enter into management confracts with eligible
governmental entities. As of June 30, 2008, the Authority has entered into management contracts
which expire on vartous dates through December 31, 2009. The contracts provide for the
construction, operation and/or maintenance of various facilities for use by departments and other
entities of the City of Indianapolis and Marion County. The City and the County advance funds to
the Authority for construction of the facilities and, with respect to all of the properties, designates
the Authority as its manager and agent for the purpose of maintaining and managing the facilities.

The annual maintenance fees payable to the Authority for the cost of operating, maintaining and
managing the facilities covered by management contracts vary each year based on operating
expense budgets for the facilities. Maintenance fees aggregated $1,899,342 and $1,400,950 for the
years ended June 30, 2008 and 2007, respectively.

Note 6: Risk Management

The Authority purchases commercial insurance policies for all risks of loss. Certain of these
policies allow for deductibles which range from $10,000 to $100,000 per occurrence. Settled
claims have not exceeded this commercial coverage in any of the past three years.

Note 7: Agent for the City of Indianapolis

During 2006, the Authority entered into an agreement with the City of Indianapolis (City) and The
Indianapolis Local Public Improvement Bond Bank (Bond Bank) to undertake the construction,
renovation and/or modification of various facilities as agent for the City. Pursuant to the terms and
conditions of this agreement, the City is paying all costs and expenses associated with the projects
from funds generated from the sale of $16.55 million in revenue bonds by the Bond Bank. During
2007, the Authority entered into a supplemental agreement which amended and restated the
original agreement to provide for the sale of additional bonds of $3.45 million, bringing the total to
$20 million. The bond proceeds are advanced directly by the Bond Bank to vendors or contractors
upon written request by the Authority. The Authority has not received any bond proceeds or
incurred any expense in its capacity as agent for the City. The Authority is also authorized to
receive a management fee in an amount equal to 1.5% of the construction cost of certain projects
which shall not exceed $100,000.
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedule of Assets, Liabilities and Accumulated Net Revenues By Property
June 30, 2008

Assets

Operating Funds
Cash and cash equivalents - general
Cash - payroll
Office irnprest funds
Tnvestments

Amounts receivable for tenant alierations
and improvements - completed and in
process

Accounts eceivable

Materials and supplies

Prepaid insurance and service contracts

Replacement fund (for nonrecurring,

general maintenanoe, improvements

’g or replacements)
®
Cash and cash equivalenis
Investments
Subtotal
Debt Service Funds

Cash and cash equivalents

Investments

Unzmortized bond issue costs
Building, Site and Project Costs

Land and Jand improvements

Buildings

Furnishings and eguipment

Total assets

City-County Arrestee Marion Marion
Building and Processing Riverside County County

Total Parking Site Center Garage Jail Jail I
3 2,196,190 § 1,520,162 § 71,457 § 5,138 27,268 74,809
33,508 13,509 - - - -
1,600 1,600 - - - -
2,857,640 452,646 - 253,142 153,011 -
5,089,339 2,008,317 71,457 258,280 180,279 74,809
266,193 266,193 - - - -
16,203 . - - R .
317,638 317,638 - - - -
32,902 15,902 1,984 795 3,538 -
5,722,275 2,608,050 73,451 259,075 183,817 74,809
1,873,585 1,857,277 - 13,850 ° 2,458 -
$45,320 384,268 - 252,107 308,945 -
2,818,905 2,241,545 - 265,957 311,403 -
8,541,180 4,849,595 73,451 525,032 495,220 74,809
695,527 . w - . .
1,349,064 - 718,265 - - 630,799
2,044,561 - 718,265 - - 630,799
392,443 - 259,252 - - - 112,687
2,437,034 - 977,517 - “ 743,486
1,054,844 1,954,844 - - - -
104,562,840 28,678,916 7,038,708 4,855,879 19,233,254 17,501,491
32,785,949 800,367 5,014,276 175,199 313,752 -
135,403,633 32,435,127 12,052,984 5,031,078 19,547,006 17,501,491
§ 150,381,847 § 37,284,722 § 13,103,552 3§ 5,556,110 . 20,042,226 18,319,186
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2008

Public Department
Safety Juvenile New Marion County Public Safety Puhblic of Metropolitan Duvall Work
Training Justice Directions Sheriff's Roll Communications Belmont Safefy Development Release
Academy Complex Academy Call Site Systemn Garage Properties Properties Center
5 10,348 3 2,131 8 500 0,328 § 161,800 § 3,767 200,392 3 100,090
558,586 321,169 53,580 - 283,552 881,954 - .
568,934 223,300 54,080 9,328 445,352 885,721 209,392 100,090
- - - - - 721 15,482 -
1,197 2,271 188 (2,722) 1,747 6,857 475 660
570,131 225,571 54,268 6,606 447,009 893,299 225,349 100,750
570,131 225,571 54,268 6,606 447,099 893,299 225,349 100,750
- 695,442 - 65 20 - - -
- 695,442 - 65 20 - - -
- 20,504 - - - - - -
- 715,946 - 65 20 - - -
2,326,953 16,886,548 - - 7,140,091 - - -
" - - 26,482,355 - - - -
2,326,953 16,886,548 - 26,482,355 7,140,091 - - -
§ 2,897,084 § 17,823,065 % 54,268 26,489,026 § 7587210 893,299 225,349 § 100,750
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedule of Assets, Liabilities and Accumulated Net Revenues By Property
June 30, 2008

Liabilities and Accumulated Net Revenues

City-County Arrestee Marion Marion
Building and Processing Riverside County County
Total Parking Site Center Garage Jail Jail
Operating Liabilities
Accounts payable 3 985,568 § 535,521 % 14,926 § 17,546 % 121,703 § -
Agcrued salaries and wages 65,285 65,283 - - - -
Acerued vacation 184,481 184,481 - - - "
Accried contribution to Indiana Public
Ermployees Retirement Fund 48,048 48,048 - - - -
Net pension obligation 127,171 127,171 - - . -
Amounts withheld from employee wages 52,933 52,933 - - - -
Deferred maintenance fees 623,537 - - - - M
Deferred credit - additional rcnia]s
applicable to the succeeding year 1,569,061 869,561 - 193,100 - -
3,656,084 1,887,000 14,926 210,646 121,703 -
Bond aod Note Indebtedness
Accrued interest payable 445,554 - 216,844 - - 228,71C
Deferred credit - fixed rentals applicable
to the succeeding year 1,797,500 - 483,000 - ~ 520,500
Serjal bonds and notes payable 23,295,593 - 10,318,181 - - 6,652,412
25,538,647 - 11,018,025 - - 7,401,622
Accumulated Net Revenues
Operating 63,872,525 35,307,722 58,511 5,345,464 19,920,523 83,173
Capital and debt service 57,314,581 - 2,012,450 - - 10,834,991
121,187,116 35,397,722 2,071,001 5,345,464 19,820,523 10,918,154
Total Habilities and
accumulated nef revenues £ 150,381,847 § 37,284,722 § 13,103,952 § 5,556,110 $ 20,042,226 § 18,319,786
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2008

Public Department
Safety Juvenile New Marion County Public Safety Pubiic of Metropolitan Duvall Work
Training Justice Directions Sheriff’s Roll Communlications Belmont Safety Development Release
Academy Complex Academy Caii Site System Garage Properties Properties Center
$ 42,672 % 66,179 3 5,887 § - 8 18,836 § 81,200 49,866 § 27,232
- - - - - 490,512 133,025 -
302,600 - - - 203,800 - - -
345,272 66,179 5,887 - 222,636 571,712 182,891 27,232
- 794,000 - - - - - -
- 6,325,000 - - - - - -
- 7,119,000 - - - - - -
2,551,812 158,351 48,381 (268,010) 137,995 321,587 42,458 73,518
- 10,483,495 - 26,757,036 7,226,579 - - -
2,551,812 10,642,886 48,381 26,489,026 - 7,364,574 321,587 42,458 13,518
$ 2,897,084 3 17,828,065 § 54,268 26,489,026 § 7587210 § 893,299 225349 § 100,750
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedule of Assets, Liabilities and Accumulated Net Revenues By Property
June 30, 2007

Assets
City-County Arrestee Marion Marion
Building and Frocessing Riverside County County
Total Parking Site Center Garage Jail Jail li
Operating Funds
Cash and cash equivalents - general 3 4,385,047 § 1,536,342 3 142,63% % 200597 % 682,620 % 89,297
Cash - payroil 30,969 30,969 - - - ;
(ffice imprest funds 1,600 1,500 - - - -
Investments 1,260,110 335,235 - 51,328 209,919 -
5,677,726 1,904,146 142,639 252,325 892,539 89,207
Amounts receivable for tenant alterations
and improvements - completed and in
process 261,193 261,193 - - - -
Accounts receivable 27,450 - - - - -
Materals and supplies 279,578 275,578 - - - -
Prepaid insurance and service contracts 33,888 11,370 291 1,052 5,123 -
6,279,933 2,456,287 - 143,530 253,377 897,662 89,297
Replacement fund (for nonrecurring
general maintenance, improvernents
or replacements}
Cash and cash equivaients 2,036,353 1,559,0;&5 - 197,765 279,543 -
Investments 844,910 658,939 - 67,7110 118,261 -
2,881,263 2,217,984 - 265,475 397,804 -
Subtotal 9,161,096 4,674,271 143,530 518,852 1,295,466 89,297
Debt Service Funds
Cash and cash equivalents 939,027 “ 14 - - -
Investments 3,550,167 - 688,426 - - 632,115
4,489,154 - 688,440 - - 632,115
Unamortized bond issue costs 435,260 - 271,029 - - 125,944
4,924,454 - 965,469 - - 758,059
Buiiding, Site and Project Cosis
Land and land irmprovements 1,954,844 1,954,844 - - - .
Buildings 104,662,840 28,679,916 7,038,708 4,855,879 15,233,254 17,501,491
Furnishings and equiproent 32,785,949 800,387 5,014,276 175,19% 313,752 R
139,403,623 32,435,127 12,052,984 5,031,078 19,547,006 17,501,491
Total assets ] 153,489,183 § 37,109,398 § 13,161,983 3 5,549,930 % 20,842,472 3§ 18,348,847
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2007

Public Department
Safety Juvenile New Marion County Pubiic Safety Public of Metropolitan Duvall Work
Training Justice Directions Sheriff's Roll Communications Belmont Safety Development Release
Academy Complex Academy Call Site System Garage Properties Properties Center
3 316,858 3§ 7,830 § 2,339 § 6981 § 206,146 % 273,310 § 605,109 3 313,579 3 -
234,887 145,772 44,645 - - 56,51% 181,808 - .
551,745 153,602 46,984 6,981 206,146 329,826 787,917 313,579 -
- - - - - - - - 27,450
1,639 2,933 307 - 905 2,047 7,010 609 -
553,384 156,535 47,251 6,981 207,051 331,873 794,927 314,188 27,450
553,384 156,535 47,291 6,981 207,051 331,873 794,927 314,188 27,450
- 939,013 - - - - ~ - “
. - - - 1,729,401 500,225 - - -
- 939,013 - - 1,729,401 500,225 - - .
- 29,234 - - 2,123 930 - - -
- 968,247 - - 1,731,524 501,155 - - -
2,326,953 16,886,548 - - - 7,140,091 - - -
- - - - 26,482,355 - - - -
2,326,953 16,886,548 - - 26,482,355 7,140,091 - - -
$ 2,880,337 § 18,011,330 § 47,291 § 6,981 3 28,420,930 § 7,973,119 § 794,927 § 314,188 3 27,450
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedule of Assets, Liabilities and Accumulated Net Revenues By Property
June 30, 2007

Liabilities and Accumulated Net Revenues

Operating Liabilities
Accounts payable
Accrmed salaries and wages
Accrued vacation
Accrued contribution to Indiana Public
Enmployees Retirernent Fund
Amowmts withheld from empioyee wages
Deferred maintenance fees
Deferred credit - additional rentals

applicable to the succeeding year

Bond and Note Indebteduness
Accrued interest payable
Deferred credit - fixed rentals applicable
{0 the succeeding year
Serial bonds and notes payable

Acrcumniated Net Revenues
Operating
Capital and debt service

Total liabilities and

accurmulated nef revenues

City-County Arrestee Marion Marion

Building and Processing Riverside County County

Total Parking Slie Center Garage Jail Jail Il
3 1,111,133 § 566,145 § 13,520 § 24,386 § 208,279 -
51,957 51,957 - - - -
183,161 183,161 - - - M
31,671 31,671 - - - .
48,873 48,873 - - - -
838,050 - 136,200 - - -
2,247,231 807,631 - 187,050 732,600 27,100
4,512,076 1,689,438 149,720 211,436 940,879 27,100
880,592 - 226,979 - - 263,423
3,739,500 - 483,000 - - 520,500
29,306,296 383,880 10,822,514 - - 7,145,637
33,926,388 383,380 11,532,493 - - 7,529,560
63,606,712 35,036,080 (6,191} 5,338,494 19,501,593 63,611
51,444,007 - 1,485,961 - - 10,328,576
115,050,719 35,036,080 1,479,770 5,338,494 19,501,593 10,392,187
$ 153,489,183 § 37,109,398 § 13,161,983 § 5,549,930 § 20,842,472 18,348,847
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2007

Public Department
Safaty Juvenile New Marion County Public Safety Public of Metropolitan Duvall Work
Training Justice Directions Sheriff's Roll Communications Belmont Safety Development Release
Academy Complex Academy Call Site System Garage Properties Properties Center
3 43,991 § 72,075 § 3,146 3§ 6,981 § - 14,593 § 75,198 59,186 $ 23,233
- - - - - - 552,150 148,700 -
288,500 . - - - 204,350 - - .
332,491 72,075 3,146 6,981 - 219,343 627,348 208,886 23,233
- 293,000 - - 76,646 20,544 - - .
- 794,000 - - 1,513,000 425,000 - - -
- 7,325,000 - - 2,820,160 803,105 - - -
- 8,412,000 - - 4,415,806 1,252,649 - - .
2,547,846 84,459 44,145 - . 207,051 112,526 167,579 105,302 4,217
- 9,442,796 - “ 23,798,073 6,388,601 - - -
2,547,846 8,527,255 44,145 - 24,005,124 6,501,127 167,579 105,302 4,217
5 2,880,337 5 18,011,330 § 47291 § 6,581 % 28,420,930 7,973,119 § 794,927 314,188 § 27,450
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Indianapolis-Marion County Building Authority

(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and

Debt Service Funds
Years Ended June 30, 2008 and 2007

City-County Building and Parking Site

2008

Operating Funds

Accumuiated Current Replacement
Net Revenues Accounts Fund
Revenues .
Rental income - additional 3 4,810,159 8 4.398,359 $ 411,800
Income from investments 154,313 71,408 82,905
Miscellaneous 69,082 69,082 -
5,033,554 4,538,849 494,705
Operating Expenses 4,578,977 4578977 -
Net Revenues (Expenses) Before Other Expenses 454,577 (40,128) 494,705
Other Expenses
Interest expense 7,635 - 7,635
Nonrecurring repairs 85,300 - 85,300
92,935 - 92,935
Net Revennes (Expenses) 361,642 (40,128) 401,770
Balances, July 1 35,036,080 33,307,105 1,728,975
Balances, June 30 $ 35,397,722 3 33,266,977 b 2,130,745
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2007

Operating Funds

Accumulated Gurrent Replacement
Net Revenues Accounts Fund
$ 4,619,560 3 4,207,760 $ 411,800
202,274 88,137 114,137
68,612 68,612 -
4,890,446 4,364,509 525,937
4,426,239 4,426,239 -
464207 {61,730 525,937
17,758 - 17,758
114,188 - 114,188
131,946 - 131,946
332,261 (61,730) 393,991
34,703,819 33,368,835 1,334,984
8 35,036,080 $ 33,307,105 $ 1,728,975
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedule of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Arrestee Processing Center

2008
Capital and
Accumulated Operating Debt Service
Net Revenues Funds Funds
Revenues
Rental income - fixed 5 966,000 3 - $ 966,000
Rental income - additional 272,400 272,400 -
Income from investments 15,482 320 15,162
1,253,882 272,720 981,162
Operating Expenses ' 258,018 258,018 -
Net Revenues (Expenses) Before Other Expenses 995,864 14,702 981,162
Other Expenses .
Interest expense 441,188 - 441,188
Amortization of bond issue costs 13,445 - 13,445
454,633 - 454,633
Net Revenues (Expenses) 541,231 14,702 526,529
Balances, July 1 1,479,770 {6,191} 1,485,961
Add
Transfer of excesy funds from PSCS _ 50,000 50,000 -
Balances, June 30 3 2,071,001 & 58,511 $ 2,012,490

28




2007

Capital and

Accumulated Operating Debt Service
Net Revenues Funds Funds

3 966,000 $ - b 966,000

230,200 230,200 -

16,521 309 16,212

1,212,721 230,509 982,212

234,910 234,910 -

977,811 (4,4001) 982,212

454750 - 454,750

13,445 - 13,445

468,195 - 468,195

509,616 (4,401) 514,017

970,154 (1,790) 971,944

$ 1,479,770 § {6,191) $ 1,485,961
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Riverside Garage

2008
Operating Funds
Accumulated Current Replacement
Net Revenues Accounts Fund
Revenues
Renta} income - additicnal 5 374,100 3 374,100 - % -
‘Tncome from investments 9,026 3,252 5,774
383,126 377,352 5,774
Operating Expenses 370,865 370,865 -
Net Revennes (Expenses) Before Other Expenses 12,261 6,487 5,774
Other Expenses
Nonrecurring repairs 5,291 - 5,291
Net Revenues (Expenses) 6,970 6,487 483
" Balances, July 1 5,338,404 5,073,025 265,469
Add (deduct)
Transfer of excess funds from prior year - - -
Balances, June 30 R 5,345,464 5 5,079,512 $ 265,952
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2007

Operating Funds

Accumulated Current Replacement
Net Revenues Accounts Fund
5 351,200 5 351,200 5 -
8,617 3,467 5,150
359,817 354,667 5,150
354,544 354,544 -
5,273 123 3,150
7,087 - 7,087
(1,814) 123 (1,937}
5,340,308 5,099,126 241,182
- (26,224) 26,224
3 5,338,494 - % 5,073,025 $ 265,469
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Marion County Jail

2008
Operating Funds
Accumulated Current Replacement
Net Revenues Accounts Fund
Revenues .
Rental income - additional 5 1,465,200 b3 1,465,200 3 -
Income from investments : 15,734 9,496 6,238
1,480,934 1,474,696 6,238
Operating Expenses 1,549,403 1,549,403 -
Net Revenues (Expenses) Before Other Expenses (68,469) (74,707) 6,238
Other Expenses
Nonrecurring repairs 112,601 - 112,601
Net Revenues (Expenses) (181,070) (74,707) (106,363)
Balances, July 1 19,901,593 19,674,548 227,045
¥
£
Add (deduct)
Transfer of excess funds from PSCS
working balance and reserve 200,000 100,000 100,000
Transfer of excess funds from prior year - - -
Balances, June 30 $ 19,920,523 § 19,699,841 3 220,682
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2007

Operating Funds

Accumulated Current Replacement
Net Revenues Accounts Fund

$ 1,391,500 $ 1,351,500 5 -

18,137 9,207 8,930

1,405,637 1,400,707 8,930

1,450,451 1,450,451 -

(40,814) (49,744) 8,930

113,839 - 113,839

(154,653) (49,744) {104,909)

20,056,246 19,807,110 249,136

- (82,818) 82,818

5 19,901,593 $ 19,674,548 3 227,045
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)
Schedules of Net Revenues and Changes in Operating and

Debt Service Funds
Years Ended June 30, 2008 and 2007

Marion County Jail 1l

Revenues
Rental income - fixed
Rental income - additional
Income from investments
Operating E¥xpenses
Net Revenues (Expenses) Before Other Expenses
Other Expenses
Interest
Amortization of bond issue costs
Net Revenues (Expenses)

Balances, July 1

Balances, June 30

2008
Capital and

Accumulated Operating Debt Service

Net Revenuss Fund Funds
$ 1,041,000 - $ 1,041,000
54,200 54,200 -
10,776 6,950 3,826
1,105,976 61,150 1,044,826
41,588 41,588 -
1,064,388 19,562 1,044,826
518,379 - 518,379
20,032 - 20,032
538,411 - 538,411
525,977 19,562 506,415
10,392,187 63,611 10,328,576
$ 10,918,164 83,173 $ 10,834,991
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2007

Capital and

Accumulated Operating Debt Service
Net Revenues Fund Funds

§ 1,039,000 $ - $ 1,039,000

51,000 51,000 -

11,212 1,414 9,798

1,101,212 52,414 1,048,798

44,774 44,774 -

1,056,438 7,640 1,048,798

552,649 - 552,649

20,032 - 20,032

572,681 - 572,681

483,757 7,640 476,117

9,908,430 55,971 9,852,459

§ 10,392,187 $ 63,611 $§ 10,328,576
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Indianapolis-Marion County Building Authority

(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and

Debt Service Funds

Years Ended June 30, 2008 and 2007

Public Safety Training Academy

2008
Accumulated Operating
Net Revenues Funds
Revenues
Rental income - additional b 577,000 $ 577,000
Income from investments 10,437 10,437
587,437 587,437
Operating Expenses 558,754 558,754
Net Revenues (Expenses) Before Other Expenses 28,683 28,683
Other Expenses
Nonrecurring repairs 24,717 24,717
Net Revenues {Expenses) 3,966 3,966
Balances, July 1 2,547,846 2,547,846
Balances, June 30 $ 2,551,812 $ 2,551,812

Note: A cumulative amount of $186,459 has been designated for major repairs. The amount represents excess
funds accumulated from fiscal year ended June 30, 1989 through the current year end date.
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2007

Accumulated Operating
Net Revenues Funds
$ 524,800 $ 524,800
22,581 22,581
547,381 547,381
555,833 555,833
(8,452) (8,452)
286,261 286,261
(294,713) (294,713)
2,842,559 2,842,559
$ 2,547,846 5 2,547.846
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Juvenile Justice Complex

2008
Capital and
Accumulated Operating Debt Service
Net Revenues Funds Funds
Revenues
Rental income - fixed 3 1,588,000 5 - 3 1,588,000
Rental income - additional 954,300 954,300 -
Income from investments 23,763 7,985 15,778
2,566,063 962,285 1,603,778
Operating Expenses 967,975 959,625 8,350
Net Revenues (Expenses) Before Other Expenses 1,598,088 2,660 1,595,428
Other Expenses
Interest 546,000 - 546,000
Amortization of bond issue costs 8,729 - 8,729
Nonrecurring repairs 27,728 27,728 -
582,457 27,728 554,729
Net Revenues (Expenses) 1,015,631 (25,068} 1,040,699
Balances, July 1 9,527,255 84,459 9,442 796
Add (deduct)
Transfer of excess funds from PSCS 100,000 100,000 -
Balances, June 30 s 10,642,886 5 159,391 $ 10,483,495

Note: A cumulative amount of $129,675 has been designated for major repairs. This amount represents excess funds accumulated
from fiscal year ended June 30, 1990 through the current year end date.
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2007

Capital and
Accumulated Operating Debt Service
Net Revenues Funds Funds

§ 1,588,000 $ - b 1,588,000
910,945 910,945 -

27,332 9,268 18,064

2,526,277 920,213 1,606,064
952,331 944,591 7,740
1,573,946 (24,378) 1,598,324
623,000 - 623,000

10,174 - 10,174
32,819 32,819 -

665,993 32,819 633,174

907,953 (57,197) 965,150
8,619,302 141,656 8,477,646

B 9,527,255 b 84,459 3 9,442,796
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Indianapolis-Marion County Building Authority
{A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

New Directions Academy

Accumulated
Net Revenues

2008 2007

Revenues
Income from investments $ 1,671 3 1,841
Maintenance fees 102,000 78,900
103,671 80,741
Operating Expenses 99,435 80,566
Net Revenues (Expenses) 4,236 175
Balances, July 1 44,145 43,970
Balances, June 30 $ 48,381 $ 44,145
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Marion County Sheriff's Roll Call Site

Accumulated
Net Revenues

2008 2007
Revenues
Income from investments b - $ -
Maintenance fees - 30,200
- 30,200
Operating Expenses - 46,052
Net Revenues (Expenses) - (15,852)
Balances, July 1 - 15,852
Balances, June 30 $ - $
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Public Safety Communication System (PSCS)

2008
Capital and
Accumulated Operating Debt Service
Net Revenues Fund Funds
Revenues
Rental income - fixed $ 3,026,000 b - $ 3,026,000
Rental income - additional 31,500 31,500 -
Income from investments 52,546 2,316 50,230
3,110,046 33,816 3,076,230
Operating Expenses 38,380 34,380 4,000
Net Revenues (Expenses) Before Other Expenses ‘ 3,071,666 {564) 3,072,230
Other Expenses
Interest 107,304 - 107,304
Amortization of bend issue costs 5,963 - 5,963
113,267 - 113,267
Net Revenues (Expenses) 2,958,399 (564) 2,958,963
Balances, July 1 24,005,124 207,051 23,798,073
Deduct )
Transfer of excess funds from PSCS : . (474,497) - (474,497) . -
Balances, June 30 $ 26,489,026 $ (268,010) $ 26,757,036
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2007

Capital and

Accumulated Operating Debt Service
Net Revenues Fund Funds

h 3,026,000 5 - $ 3,026,000

31,500 31,500 -

58,678 3,029 55,649

3,116,178 34,529 3,081,649

47,698 29,359 18,339

3,068,480 5,170 3,063,310

250,613 - 290,613

12,333 - 12,333

302,946 - 302,946

2,765,534 5,170 2,760,364

21,239,590 201,881 21,037,709

8 24,005,124 $ 207,051 $ 23,798,073
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Indianapolis-Marion County Building Authority

(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Belmont Garage

2008
Operating Funds
Capital and
Accumulated Current Replacement Debt Service
Nef Revenues Accounts Fund Funds
Revenues
Rental income - fixed 3 258,000 - $ - $ 858,000
Rental income - additional 408,700 408,700 - -
Income from investments 18,365 3,800 - 14,565
1,285,065 412,500 - 872,565
Operating Expenses 383,356 380,356 - 3,000
Net Revenues (Expenses) Before
Other Expenses 801,709 32,144 - 869,565
Other Expenses
Inierest 28,762 - - 28,762
Arnortization of bond issue costs 2,825 - - 2,825
NonrecuiTing repairs 6,675 24,069 (17,394) -
38,262 24,069 (17,394) 31,587
Net Revennes (Expenses) 863,447 8,075 17,394 837,978
Balances, July 1 6,501,127 104,266 8,260 6,388,601
Add (deduct)
Transfer of excess funds from prior year - (24,069) 24,069 -
Balances, June 30 $ 7,364,574 88,272 3 49,723 3 7,226,579
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2007

Operating Funds

Capital and
Accumulated Cusrent Replacement Deht Service
Net Revenues Accounts Fund Funds

$ 858,000 $ - 3 - i) 858,000
380,600 380,600 - -
19,885 3,688 - 16,197
1,258,485 384,288 - 874,197
366,546 360,497 - 6,049
891,930 23,791 - 858,148
76,281 - 76,281
7,664 - - 7,664
4,916 22,318 (17,402) -
88,861 22,318 (17,402) 83,945
803,078 1,473 17,402 784,203
5,698,049 125,111 (31,460) 5,604,398
- (22,318) 22,318 -
5 6,501,127 § 104,266 b 8,260 $ 6,388,601
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Public Safety Properties

Accumulated
Net Revenues

2008 2007

Revenues

Maintenance fees $ 1,160,217 $ 965,000

Income from investments 12,003 10,296

1,172,220 975,296

Operating Expenses 1,139,187 996,941
Net Revenues (Expenses) Before Other Expenses 33,033 {21,645)
Other Expenses

Nonrecurring repairs 3,522 (66,143)
Net Revenues (Expenses) 29,511 44,498
Balances, July 1 167,579 123,081

Add (deduct)

Transfer of excess funds from PSCS 124 497 -

Balances, June 30 $ 321,587 $ 167,579

46



Indianapolis-Marion County Building Authority

{A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Department of Metropolitan Development Properties

Accumulated
Net Revenues

2008 2007

Revenues
Maintenance fees $ 282,725 § 299,400
Interest income = -
282,725 299,400
Operating Expenses 345,569 293,142
Net Revenues (Expenses) (62,844) 6,258
Balances, July 1 105,302 99,044
Balances, June 30 5 42,458 $ 105,302

47




Indianapolis-Marion County Building Authority

(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Schedules of Net Revenues and Changes in Operating and
Debt Service Funds
Years Ended June 30, 2008 and 2007

Revenues
Maintenance fees

Operating Expenses
Net Revenues (Expenses)
Balances, July 1

Balances, June 30

Duvall Work Release Center

Accumulated
Net Revenues

2008 2007
$ 354,400 3 27450
285,099 23,233
69,301 4,217
4,217 -
$ 73,518 $ 4217
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Analysis of Building, Site and Project Costs
June 30, 2008

2008
City-County Building
Building construction and site costs $ 25,952,752
Architectural and engineering costs 1,182,685
Furnishings and equipment 800,367
General and administrative costs 817,302
Maintenance and operations costs 354,011
Financing costs
Interest on Governmental Building Bonds, October 1, 1959 -
July 31, 1962 $ 3,720,562
Income on investments _ (2,510,884)
1,215,678
Legal advice and counsel 116,354
Other 41,134
Total $ 30,480,283
Parking Site
Land purchase costs $ 1,781,692
Parking lot improvements 166,652
Miscellaneous 6,500
Total $ 1,954,844
Arrestee Processing Center
Building construction and site costs $ 4,198,350
Architectural and engineering costs 631,444
Consultation and advisory services 990,731
Fumnishings and equipment 5,014,276
General and administrative costs 153,305
Maintenance and operations costs 261,267
Financing costs
Interest on APC Bonds of 2003 $ 263455
Interest on APC Anticipation Notes of 2003 61,616
Amortization of bond issue costs 2,170
327,241
Income on investments (54,426)
272,815
Legal advice and counsel 144,690
Other legal 260,611
Other 95,495
Total $ 12,052,984
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)
Analysis of Building, Site and Project Costs

June 30, 2008

Riverside Garage
Building construction costs
Architectural and enginheering costs
Consuliztion and advisory services
Financing costs
Interest on Garage Building Bonds of 1983
Amortization of bond issue costs

Income on investments

Legal advice and counsel
Furnishings and equipment
Other

Total

Marion County Jail
Building construction costs
Architectural and engineering costs
Consultation and advisory services
Financing costs
Interest on Jaii Building Bonds of 1983
Amortization of bond issue costs

Investment activity

Interest incotme
Ameortization of premium or discount

Legal advice and counsel
Fumishings and equipment
Other

Building renovation costs - net of investment income of $170,159

Federal grant through Marion County

Total

2008

§ 4,238,662

194,249

13,734
$ 495775
4,841
500,616
(303,657)

196,959

28,495

175,199

183,780

$ 5,031,078

$ 14,730,950

1,055,499

47,265
S 4,594,670
18,892
4,613,562
2,967,961
(371,840)
2,596,121

2,017,441

136,012

313,752

427,762

18,728,681

2,818,325

21,547,006

(2,000,000)

8 19,547,006
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)
Analysis of Building, Site and Project Costs

June 30, 2008

Marion County Jail TX
Building construction costs
Financing costs
Interest on Jail Building Bonds of 1997
Amortization of discount
Amortization of bond issue cost
Investment income, net of amortization of premiums
and discounts

Total

Public Safety Training Academy

Building renovation costs

Architectural and engineering costs

Financing costs
Interest on Training Academy Bonds of 1988
Amortization of bond issue costs

Investment income, net of amertization of premiums
and discounts

Legal advice and counsel
Other costs

Total

Juvenile Justice Complex
Building construction costs
Project management costs
Architectural and engineering costs
Financing costs
Interest on Detention: Center Bonds of 1988
Amortization of bond issue costs
Investment income, net of amortization of premiums
and discounts

Legal advice and counsel
Other costs

Total

2008

§ 16,833,922

$ 1,061,000
23,712
46,402
(463,545)

667,569

8 17501491

$ 1,966,556

159,521
$ 147,550
11,649
(96,437)

62,762

4,877

133,237

$ 2,326,953

$ 13,478,236

50,508

1,105,574
$ 2,632,706
75,855
(1,263,116)

1,445,445

19,381

787,404

$ 16,886,548
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Indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County}

Analysis of Building, Site and Project Costs
June 30, 2008

2008
Public Safety Communications System
Equipment costs $ 24,352,994
Financing costs
Interest on Public Safety Communications System Bonds of 1996 5 2,977,373
Amortization of discount 16,509
Amortization of bond issue costs 113,243
Investment income, net of amortization of premiums
and discounts (1,103,820)
Fixed rental paid in advance (150,000)
1,853,305
Other costs 276,056
Total § 26,482,355
Belmont Garage
Building construction costs $ 6,253,781
Financing costs
Interest on Belmont Garage Bonds of 1991 § 714,461
Amortization of discount : 31,252
Amortization of bond issue costs 47,043
Investment income, net of amortization of premiums
and discounts (363,113)
429,643
Other costs 456,667
Total § 7,140,091
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Indianapolis-Marion County Building Authority

(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Analysis of Operating Fund Expenses - Current Accounts
Years Ended June 30, 2008 and 2007

Administrative
Air conditioning and heating - repairs and maintenance
Tenant alterations, {direct purchases and labor
charges only)
Building Authority office
Custodial
Electrical system - repairs and maintenance
Elevators
Fumishings
Groundskeeping
General building expense
Parking lot maintenance
Insurance
Qccupant service
Plumbing - repairs and maintenance
Professional services
Public service
Painting and decorating
Security
Structural maintenance
Utilities
Electricity
Steam
Gas
‘Water, sewer and other
Telephone service
Garage
Payroll taxes and retirement plan contributions

Revenue for tenant alterations

Totals

City-County Bldg. and

Totals Parking Site
2008 2007 2008 2007
3 4,616 § 3,800 % 1,294 % 1,000
1,060,635 917,699 448,323 379,253
654,934 1,020,560 354,934 1,020,560
478,479 490,875 224,115 252,768
1,659,941 1,607,534 986,829 925,027
370,389 386,528 85,710 124,507
216,494 212,069 163,272 160,399
48,300 33,982 38,952 23,605
382,094 354,592 68,848 69,903
711,347 656,473 272,682 261,959
10,423 11,786 10,423 11,786
1,008,666 1,004,216 249,402 377,400
28,555 18,439 28,465 17,742
144,808 156,500 40,438 66,527
135,064 92,664 76,848 45,703
97,445 93,925 97,445 93,925
143,154 113,771 60,652 31,701
2,774 1,773 - -
208,401 198,219 59,541 62,857
2,178,393 2,151,108 1,078,943 1,130,155
423,649 340,077 217,600 161,058
400,850 360,315 - -
376,027 315,265 65,324 64,612
31,136 30,885 19,797 19,410
10,622 9,799 160 509
459,063 279,291 269,953 144,888
11,242,259 10,862,145 5,219,980 3,447,252
{641,003) (1,021,013) (641,003} (1,021,013)
§ 10,601,256 5 0,841,132 § 4,578,977

5 4,426,235
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Arrestee Processing Marion County Public Safety

Center Riverside Garage Marion Gounty Jail Jail 11 Trainipg Academy
2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
§ - 3 - 8 - 3 - 3 - 3 - 3 - % - & 513 % 344
10,092 8,306 29,480 31,721 198,922 196,818 - - 55,155 59,651
24,093 25,424 16,946 15,801 57,399 59,663 - - 31,258 28,433
40,208 42,299 46,652 46,037 29,518 33,133 - - 97,125 95,214
9,680 9,024 21,043 20,895 67,794 72,726 - - 24,434 21,713
5,652 4,980 1,683 1,652 26,887 26,893 - - 1,339 1,315
- . - - - 275 - - 2,549 4,834
2,498 2,833 9,233 9,810 17,122 18,429 - - 24,670 27,207
26,377 14,003 25,028 23,824 74,764 76,330 41,588 44,774 32,865 35,254
25,904 22,333 54,139 46,632 195,469 174,325 - - 83,845 72,671
- - - - - - - - 60 -
5,499 4,272 4,712 4,049 27,024 26,375 - - 11,965 12,472
4,040 3,705 6,346 6,173 17,115 16,330 - - 5,563 6,451
1,805 LATC 7,800 8,131 18,025 24,297 - - 13,841 13,778
6,298 6,220 10,812 30,136 48,893 45,520 - - 17,100 16,490
60,303 58,436 61,237 60,219 314,254 307,328 - - 74,282 86,015
- - - - 206,049 179,019 - - - -
24,411 23,085 52,871 52,323 - - - - 46,663 46,639
6,213 4,556 2,591 2,206 196,867 150,306 - - 10,029 7,678
45 24 - - 1,851 2,024 - - 3,398 3374
- - 5,792 4,335 - - . - - -
4,900 3,850 14,500 10,600 51,450 40,600 - - 21,700 16,300
258,018 234,910 370,865 354,544 1,549,403 1,450,451 41,588 4,774 558,754 555,833

§ 258018 § 234910 § 370,865 § 354,544 § 1,549,403 § 1450451 3§ 41,588 F 44774 F 558,754 5 555,833
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indianapolis-Marion County Building Authority
(A Component Unit of the Consolidated City of Indianapolis-Marion County)

Analysis of Operating Fund Expenses - Current Accounts
Years Ended June 30, 2008 and 2007

Juvenile New Directions Sheriff's
Justice Complex Academy Roli Cail Site
2008 2007 2008 2007 2008 2007
Administrative 3 - % - % - ¥ -3 - 3 -
Air conditioning and heating - repairs and maintenance 113,104 104,597 12,592 11,254 - 2,667
Tenant alterations, (direct purchases and labor
charges only) - - - - - -
Building Authority office 34,483 40,408 4,173 4,248 - 2,717
Custodial 211,373 229,446 17,836 501 - 4,835
Electrical system - repairs and maintenance 28,239 32,674 7,025 6,016 - 1,625
Elevators 5477 5,360 - - - -
Furnishings : 1,931 - - - - -
Groundskeeping 15,264 16,737 1,584 3,195 B 833
General building expense 50,468 60,019 3,163 5,323 - 2,058
Parking lot maintenance - - - - - -
Insurance 105,736 91,902 15,035 13,637 - 4,725
Occupant service - 697 - - -
Plumbing - repairs and maintenance 15,736 14,772 2,300 2,487 - 748
Professional services 3,500 5,500 412 416 - 600
Public service - - - - - -
Painting and decorating : 12,453 13,017 1,000 1,100 - 348
Security 338 107 - - - -
Structaral maintenance 18,126 18,793 . 3,231 3,622 - 1,280
Utilities
Electricity 169,077 167,443 15,060 14,830 - 5,985
Steam - - - - - -
Gas 108,238 90,481 10,157 10,207 - 12,829
Water, sewer and other 33,071 29,094 1,142 722 - 2,067
Telephone service 2,798 3,122 15 14 - -
Garage 1,613 513 - - - 382
Payroll taxes and retirement plan contributions 26,600 19,800 4,100 3,000 - 1,253
959,625 944,591 99,435 80,366 - 46,052
Revenue for tenant alterations - - - - - -
Totals 3 959,625 § 944,591 § 99,435 § 80,566 § - 3 46,052
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Communication Belmant of Metropaolitan Duvall Work
Garage Develop. Props. Release Center
2008 2007 2007 2008 2007 2008 2007
1,809 1,456 - - - - -
37,364 30,491 88,216 5,260 4,725 30,915 -
16,524 14,892 37,387 8,025 7,636 15,352 -
38,701 36,560 174,741 9,970 19,741 1,286 -
20,443 19,544 63,359 10,862 14,445 19,113 -
120 120 6,167 4,498 5,174 - -
- - 5,268 - - 47 -
5,087 4,777 45,925 189,289 154,943 870 -
30,743 27,434 48,627 80,437 56,688 27,121 30
55,535 48,771 107,449 20,336 17,512 40,229 -
4,677 4,575 15,175 4,068 4,463 6,701 585
6,363 4,400 3,328 77 604 2,207 -
3,101 8,138 10,454 1,559 837 6,200 -
- - 1,666 - - - -
5,994 3,396 22,397 6,444 2,962 7,885 2,546
60,116 58,733 243,833 - 24 77,244 18,107
33,656 43,105 79,805 - 13 33,146 1,828
38,261 38,791 14,512 - (16} 6,107 137
1,040 977 909 1,244 1,031 36 -
2,322 2,237 1,823 - - - -
13,500 10,100 25,900 3,500 2,900 18,600 N
380,356 360,497 996,941 345,569 293,142 285,099 23,233
380,356 360,497 $ 996,941 345,569 293,142 5 285,099 23,233
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201 N, lllinois Street, Suite 700
PO, Box 44998
LLP Indianapolis, N 46244-0998

CPAs & Advisors 317.383.4000 Fax 317.383.4200  www.bkd.com

Independent Accountants’ Report on Internal Control Over
Financial Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in Accordance
With Government Auditing Standards

To the Board of Directors
Indianapolis-Marion County Building Authority

We have audited the special-purpose financial statements of the Indianapolis-Marion County Building
Authority (Authority) as of and for the year ended June 30, 2008, and have issued our report thereon
dated November 21, 2008. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Contrel Over Financial Reporting

In planning and performing our audit, we considered the Authority's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Authority’s interal control over financial reporting. Accordingly, we do not express an opinion
on the effectiveness of the Authority’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a combination of
control deficiencies, that adversely affects the Authority’s ability to initiate, authorize, record, process
or report financial data reliably in accordance with the Authority’s basis of accounting such that there
is more than a remote likelihood that a misstatement of the Authority’s financial statements that is
more than inconsequential will not be prevented or detected by the Authority’s internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the Authority’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We also noted certain additional matters that we reported to the Authority’s management in a separate
letter dated November 21, 2008.

This report is intended solely for the information and use of the governing body, management and

others within the Authority, the City of Indianapolis and Marion County and bondholders and is not
intended to be and should not be used by anyone other than these specified parties.

BLD . . p

Indianapolis, Indiana
November 21, 2008
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Board of Directors and Board of Trustees
Indianapolis-Marion County Building Authority
Indianapolis, Indiana

As part of our audit of the financial statements of the Indianapolis-Marion County Building Authority
(Authority) as of and for the year ended June 30, 2008, we wish to communicate the following to you.

AUDIT SCOPE AND RESULTS

* Auditor’s Responsibility Under Auditing Standards Generally Accepted in the United States of

America

An audit performed in accordance with auditing standards generally accepted in the United States of
Americais designed to obtain reasonable, rather than absolute, assurance about the financial
statements. In performing anditing procedures, we establish scopes of audit tests in relation to the
financial statements taken as a whole. Our engagement does not include a detailed audit of every
transaction. Qur engagement letter more specifically describes our responsibilities.

These standards require communication of significant matters related to the financial statement audit
that arc relevant to the responsibilities of those charged with governance in overseeing the financial
reporting process. Such matters are communicated in the remainder of this letter or have previously
been communicated during other phases of the audit. The standards do not require the auditor to
design procedures for the purpose of identifying other matters to be communicated with those
charged with governance.

An audit of the financial statements does not relieve management or those charged with governance
of their responsibilities, Our engagement letter more specifically describes your responsibilities.

Qualitative Aspects of Significant Accounting Policies and Practices
Significant Accounting Policies

The Authority’s significant accounting policies are described in Note 1 of the audited financial
statements. There were no significant changes to the Authority’s accounting policies during the year.

Alternative Accounting Treatments

We did not have any discussions with management regarding alternative accounting treatments under
the Authority’s basis of accounting as described in Note 1 of the audited financial statements.

Muanagement Judgments and Accounting Estimates

Accounting estimates are an integral part of financial statement preparation by management, based on
its judgments. There are no significant estimates included in the Authority’s financial statements.
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Financial Statement Disclosures

The following areas involve particularly sensitive financial statement disclosures for which we are
prepared to discuss the issues involved and related judgments made in formulating those disclosures:

e Note 2: Deposits, Investments and Investment Income
¢ Note 3: Retirement Plan

Audit Adjustments

During the course of any audit, an auditor may propose adjustments to financial statement amounts.
Management evaluates our proposals and records those adjustments which, in its judgment, are
required to prevent the financial statements from being materially misstated. Some adjustments
proposed were not recorded because their aggregate effect is not currently material; however, they
involve areas in which adjustments in the future could be material, individually or in the aggregate.

There were no adjustments proposed during the audit.

Attached is a summary of uncorrected misstatements we aggregated during the current engagement
and pertaining to the latest period presented that were determined by management to be immaterial,
both individually and in the aggregate, to the financial statements as a whole.

Aunditor’s Judgments About the Quality of the Entity’s Accounting Principles

During the course of the audit, we made the following observations regarding the Authority’s
application of accounting principles:

The Authority does not prepare its financial statements in accordance with accounting principles
generally accepted in the United States of America. Instead, the Authority reports in conformity
with its interpretation of the statute under which the Authority was created and provisions of trust
indentures and loan apreements executed for the benefit of holders of Authority bonds and notes.
These practices differ from accounting principles generally accepted in the United States of
America in that: (1) the leases with the participating governments are treated as operating leases
rather than as dircct financing leases; (2) depreciation is not provided; (3) costs of subsequent
building improvements, equipment additions, and major items of repairs and replacements
ordinarily capitalized are expensed; and (4) no statement of cash flows is presented.

Additionally, the Authority has not adopted GASB Statement No. 34, Basic Financial
Statements - and Management s Discussion and Analysis - for State and Local Governments,
which establishes financial reporting standards for state and local governments. Accordingly, the
Authority does not provide financial statements in the formats prescribed by this standard, nor
does it provide a management’s discussion and analysis as required supplementary information.

Other Material Written Communications

The only other material written communication between management and us related to the audit was
the management representation letter, a copy of which is attached.




INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit of the financial statements of Indianapolis-Marion County
Building Authority (Authority) as of and for the year ended June 30, 2008, in accordance with
auditing standards generally accepted in the United States of America, we considered the Authority’s
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control.
As such, our consideration of internal controls would not necessarily identify all deficiencies in
infernal control that might be significant deficiencies or material weaknesses.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements of the Authority’s financial statements on a timely basis. A control deficiency in
design exists when a control necessary to meet a control objective is missing or an existing control is
not properly designed so that, even if the control operates as designed, a control objective is not
always met. A control deficiency in operation exists when a properly designed control does not
operate as designed or when the person performing the control does not possess the necessary
authority or qualifications to perform the control effectively.

A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the Authority’s ability to initiate, authorize, record, process or report financial data reliably in
accordance with the Authority’s basis of accounting such that there is more than 2 remote likelihood
that a misstatement of the Authority’s financial statements that is more than inconsequential will not
be prevented or detected by the Authority’s internal controls,

A material weakness is a significant deficiency, or a combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the Authority’s financial
statements will not be prevented or detected by the Authority’s internal controls.

We observed the following matters that we consider to be control deficiencies, significant
deficiencies or material weaknesses. Previously, we made observations as a result of our 2007 audit
engagement in a letter dated November 20, 2007.

Material Weaknesses

No matfers are reportable.

Significant Deficiencies

No matters are reportable.



Other Control Deficiencies
Payroll

During our audit, we noted the Human Resources (HR) Specialist has access to enter information into
Paychex online system, as well as the responsibility to record and monitor transactions in the general
ledger. This presents the risk that the HR Specialist could create a fictitious employee, make an entry
to generate a payment and post an entry to conceal the defalcation. A number of compensating
controls exist to mitigate this risk. For example, the General Manager must approve all new hires and
the Finance Director performs a detailed review of all payroll information before submission to
Paychex. The Finance Director also compares the final amounts from Paychex to what she initially
reviewed. Additionally, Paychex signs all checks on behalf of the Authority; manual checks are
never issued.

To further improve controls, we recommend eliminating the HR Specialist’s ability to post directly to
the general ledger and suggest that the Paychex report be delivered to someone without duties in the
payroll cycle who would be responsible for verifying that the final check amounts agree to the
amounts initially approved.

OTHER MATTERS

Although not considered material weaknesses, significant deficiencies or other control deficiencies in
internal control over financial reporting, we observed the following matters and offer these comments
and suggestions with respect to matters which came to our attention during the course of the audit of
the financial statements. Our audit procedures are designed primarily to enable us to form an opinion
on the financial statements and, therefore, may not bring to light all weaknesses in policies and
procedures that may exist. However, these matters are offered as constructive suggestions for the
consideration of management as part of the ongoing process of modifying and improving accounting
controls and the financial and administrative practices and procedures. We can discuss these matters
further at your convenience and may provide implementation assistance for changes or improvements
if you require.

Enhancement of Payroll Controls

In the payroll function, we noted that management does not review any type of a “change report”
from Paychex. The system does automatically print a “new hire” report that is currently being
reviewed by the Finance Director. The review of the new hire report does lower the risk of a
fictitious employee being created in the payroll system, but without the review of a payroll change
report, an employee wage or withholding change may go undetected. BKD recommends that a
change report be obtained from Paychex on a regular basis and be reviewed by someone other than
the HR Director.

Information Technology (IT)

Management currently performs no due diligence procedures on third-party IT service providers
-during the period they retain the ability to access Authority information systems. BKD recommends
that the Authority implement a process for periodic monitoring of third-party access to information

systems to identify and track the frequency and nature of third-party activity.




This communication is intended solely for the information and use of management, the Board of
Directors and Board of Trustees and is not intended to be and should not be used by anyone other
than these specified parties. :

BILD, P

November 21, 2008



Indianapolis-Marion County Building Authority

ATTACHMENT

'This analysis and the attached "Schedule of Uncorrected Misstatements (Adjustments Passed)" reflects the effects on the

financial statements if the uncorrected misstatements identified were corrected.

QUANTITATIVE ANALYSIS
Before Subsequent to
Misstatements Misstatemnents Misstatements % Change
Total Assets 150,381,847 150,381,847

Total Liabilities (29,194,731) (29,194 731)

Net Revenues (121,187,116) (121,187.116)

Revenues & Income , (18,719,099) (18,719,099}
Costs & Expenses 12,582,702 (92,942) 12,489,760 ~0.74%
Net Increase (6,136,397) (92,942) (6,229,339) 1.51%
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INDIANAPOLIS-MARION COUNTY
(317) 3274343
BUILDING AUTHORITY FAX (317) 3274188

[ﬁl 311 CITY-COUNTY BUILDING 200 E. WASHINGTON STREET
November 21, 2008 INDIANAPOLIS, INDIANA 46204

BKD, LLP

Certified Public Accountants

201 North Olinois Street, Suite 700
- Indianapolis, IN 46204

We are providing this letter in connection with your andits of our financial statements as of and
for the years ended June 30, 2008 and 2007. We confirm that we are responsible for the fair
presentation of the special purpose financial statements in conformity with the interpretation of
the statute under which it was created and provisions of trust indentures and loan agreements
executed fot the benefit of holders of authority bonds and notes. We are also responsible for
adopting sound accounting policies, establishing and maintaining effective infernal contral over
financial reporting, operations and compliance, and preventing and detecting fraud.

Certain representations in this letter are described as being limited to matters that are material.
Ttems are considered material, regardless of size, if they involve an omission or misstatement of
accounting information that, in light of surrounding circumstances, makes it probable that the

judgment of a reasonable person relying on the information would be changed or influenced by
the omission or misstatement.

We confirm, to the best of our knowledge and belief, the following:

1. The financial statements referred to above are fairly presented in eonformity with the
interpretation of the statute under which the Authority was created and provisions
of trust indentures and loan agreements executed for the benefit of holders of
Authority bonds and notes, which is a comprehensive basis of accounting other
than accounting principles generally accepted in the United States of America

2. We have reviewed and approved a draft of the financial statements and related notes
referred to above, which you prepared in connection with your audit of our
financial statements. We acknowledge that we are responsible for the fair
presentation of the financial statements and related notes.

3. We have made available to you;

(a) All financial records and related data.

(b) All minutes of meetings of the governing body held through the date of this
letter.
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All significant contracts and grants.

. We ‘have informed you of all current risks of a material amount that are not adequately
prevented or detected by entity procedures with respect to:

(@)

Misappropriation of assets.

(b} Misrcpresented or misstated assets, liabilities or net assefs.

. We believe the effects of the uncorrected financial statement misstatements
summarized in the attached schedule are immaterial, both individually and in the
aggregate, to the financial statements taken as 2 whole,

. We acknowledge our responsibility for the design and implementation of programs
and controls to prevent and detect fraud.

. We have no knowledge of any known or suspected:

(a)

(b)

Fraudulent financial reporting or misappropriafion of assets involving
management or employees who have significant roles in internal control.

Fraudulent financial reporting or misappropriation of assets involving others
that could have a material effect on the financial statements.

. We have no knowledge of any allegations of fraud or suspected fraud affecting the
Authority received in communications from employees, customers, regulators,
suppliers or others,

. Except as reflected in the financial statements, there are no:

(a)

(&)

()

(@

®

Plans or intentions that may materially affect carrying values or
clagsifications of assets and liabilities,

Material transactions omitted or improperly recorded in the financial
statements.

Material gain/loss contingencies requiring accrual or disclosure, including
those arising from environmental remediation ebligations.

Events occutring subsequent to the balance sheet date requiring adjustment
ot disclosure in the financial statements,

Related party transactions, balances, arrangements or guarantees.

Agreements to purchase assets previously sold.
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Violations of law, regulations, coniracts, grants or requitements of
regulatory agencics for which losses should be accrued or matters disclosed
in the financial statements,

Unasserted claims or assessments that our attomeys have advised us are
probable of assertion.

Restrictions on cagh balances or compensating balance agreements.

Guarantees, whether written or oral, under which the Authority is
contingently liable.

Adequate provisions and allowances have been accrued for any material losses

from:

@
(b)
()

Uncollectible receivables.
Reducing obsolete or excess inventories to estimated net realizable value.

Purchase commitments in excess of normal requirements or abave
prevailing market prices.

Except as disclosed in the financial staternents, we have:

(a)

®

Satisfactory title to all recorded assets, and they are not subject to any liens,
pledges or other encumbrances,

Complied with all aspects of contractnal and grant agreements, for which
noncompliance would materially affect the financial statements.

We have not been designated as a potentially responsible party (PRP or equivalent
status} by the Environmental Protection Agency (EPA) or other copnizant
regulatory agency with authority to enforce environmental laws and regulations.

With regard to deposit and investment activities;

(a)

{®)

(c)

All dsposit, repurchase and reverse repurchase agreements and investment
transactions have been made in accordance with legal and contractual
requirements,

Disclosures of deposit and investment balances and risks in the financial
statements are consistent with owr understanding of the applicable laws
regarding enforceability of any pledges of collateral.

We understand that your audit does not represent an opinion regarding the
enforcesability of any collateral pledges.
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With respect to any nonattest services you have provided us during the year,
including assistance with the preparation of the financial statements:

(a) We have designated a qualified management-level individual {o be
responsible and acocountable for overseeing the nonattest services.

(b) We have established and monitored the performance of the nonattest
services to ensure that they meet our objectives.

{¢) We have made any and all decisions involving management functions with
respect to the nonattest services and accept full responsibility for such
decisions.

(d) We have evaluated the adequacy of the services performed and any findings
that resulted.

We acknowledge that we are responsible for compliance with applicable laws,
regulations and provisions of contracts and grant agreements.

We have identified and disclosed to you all laws, regulations and provisions of
contracts and grant agreetnents that have a direct and material effect on the
determination of amounts in our financial statements or other financial data
significant to the audit objectives. '

We have identified and disclosed to you any violations or possible violations of
laws, regulations and provisions of contracis and grant agreements whose effects
should be considered for recognition and/or disclosure in the financial statements
or for your reporting on noncompliance.

We have taken or will take timely and appropriate steps to remedy any frand,
abuse, illegal acts or violations of provisions of contracts or grant agreements that
you or other auditors report,

We have a process to track the status of andit findings and recormmendations,

. We have identified to you any previous financial andits, attestation engagements,

performance audits or other studies related to the objectives of your andit and the
corrective actions taken to address any significant findings and recommendations
made in such audits, attestation engagements or other studies,

‘The required supplementary information required by the Govemmental

Accounting Standards Board, consisting of pension information (schedule of
funding progress), has been prepared and is presented in conformity with the

" applicable GASB pronouncements. The information contained therein is based

on all facts, decisions and conditions currently known to us and is measured using
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the same methods and assumptions as were used in the preparation of the
financial statements. There has been no change from the preceding period in the
methods of measurement and presentation.

(.{h/nd/(,t M

Ronald I Reinking, General Mangger Wanda Elliott, Finance Director






