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OFFICIALS 
 
 
Office Official Term 
 
Trustee Samuel Hollingsworth 01-01-03 to 04-16-05 
   (Vacant)  04-17-05 to 05-08-05 
   Linda Hollingsworth 05-09-05 to 12-31-10 
 
Chairman of the 
 Township Board  Sandra Cooper 01-01-05 to 12-31-05 
   Cheryl Munson 01-01-06 to 12-31-06 
   Michael Lucas 01-01-07 to 12-31-07 
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INDEPENDENT ACCOUNTANT'S REPORT 
 

 
TO:  THE OFFICIALS OF INDIAN CREEK TOWNSHIP, MONROE COUNTY, INDIANA 
 
 
 We have examined the financial information presented herein of Indian Creek Township (Town-
ship), for the period of January 1, 2005 to December 31, 2006.  The Township's management is respon-
sible for the financial information presented herein.  Our responsibility is to express an opinion based on 
our examination. 
 
 Our examination was conducted in accordance with attestation standards established by the 
American Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, 
evidence supporting the financial information presented herein and performing such other procedures as 
we considered necessary in the circumstances.  We believe that our examination provides a reasonable 
basis for our opinion. 
 
 In our opinion, the financial information referred to above presents fairly, in all material respects, 
the financial information of the Township for the years ended December 31, 2005 and 2006, based on the 
criteria set forth in the uniform compliance guidelines established by the Indiana State Board of Accounts. 
 
 The Supplementary Information, as listed in the Table of Contents, was presented for additional 
analysis and is not a required part of the basic financial information.  The Supplementary Information has 
not been subjected to the examination procedures applied to the basic financial information and, accord-
ingly, we express no opinion on the Supplementary Information. 
 

STATE BOARD OF ACCOUNTS 
 
November 27, 2007 



INDIAN CREEK TOWNSHIP, MONROE COUNTY
SCHEDULES OF RECEIPTS, DISBURSEMENTS, AND CASH AND INVESTMENT BALANCES

ALL GOVERNMENTAL FUND TYPES
As Of And For The Years Ended December 31, 2005 And 2006

Cash and Cash and
Investments Investments

01-01-05 Receipts Disbursements 12-31-05
Governmental Funds:

Township 80,073$             20,602$             17,030$             83,645$             
Dog 384                    77                      178                    283                    
Township Assistance 8,114                 3,727                 3,158                 8,683                 
Firefighting 52,241               68,804               55,500               65,545               
Park and Recreation 891                    2,859                 605                    3,145                 
Rainy Day 1,409                 -                         -                         1,409                 

Totals 143,112$           96,069$             76,471$             162,710$           

Cash and Cash and
Investments Investments

01-01-06 Receipts Disbursements 12-31-06
Governmental Funds:

Township 83,645$             30,150$             19,185$             94,610$             
Dog 283                    130                    413                    -                         
Township Assistance 8,683                 2,877                 2,643                 8,917                 
Firefighting 65,545               60,788               55,500               70,833               
Park and Recreation 3,145                 3,142                 2,891                 3,396                 
Rainy Day 1,409                 130                    1,539                 -                         

Totals 162,710$           97,217$             82,171$             177,756$           

The accompanying notes are an integral part of the financial information.
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INDIAN CREEK TOWNSHIP, MONROE COUNTY 
NOTES TO FINANCIAL INFORMATION 

 
 
Note 1. Introduction 
 

The Township was established under the laws of the State of Indiana.  The Township provides 
the following services:  public safety, health and social services, culture and recreation, and gen-
eral administrative services. 

 
 
Note 2. Fund Accounting 

 
The Township uses funds to report on its cash and investments and the results of its operations 
on a cash basis.  Fund accounting is designed to demonstrate legal compliance and to aid finan-
cial management by segregating transactions related to certain governmental functions or activi-
ties. 

 
 

Note 3. Budgets 
 
The operating budget is initially prepared and approved at the local level.  In addition, funds for 
which property taxes are levied are subject to final approval by the Indiana Department of Local 
Government Finance. 

 
 

Note 4. Property Taxes 
 
Normally, property taxes levied are collected by the County Treasurer and are distributed to the 
Township in June and December.  State statute (IC 6-1.1-17-16) requires the Indiana Depart-
ment of Local Government Finance to establish property tax rates and levies by February 15.  
These rates were based upon the preceding year's March 1 (lien date) assessed valuations 
adjusted for various tax credits.  Taxable property is assessed at 100% of the true tax value 
(determined in accordance with rules and regulations adopted by the Indiana Department of 
Local Government Finance).  Taxes may be paid in two equal installments which may become 
delinquent if not paid by May 10 and November 10, respectively.  All property taxes collected by 
the County Treasurer and available for distribution were distributed to the Township on or prior 
to December 31 of the year collected. 
 
 

Note 5. Deposits and Investments 
 
Deposits, made in accordance with Indiana Code 5-13, with financial institutions in the State of 
Indiana at year end were entirely insured by the Federal Depository Insurance Corporation or by 
the Indiana Public Deposit Insurance Fund.  This includes any deposit accounts issued or 
offered by a qualifying financial institution. 
 
State statute (IC 5-13-9) authorizes the Township to invest in securities including, but not limited 
to, federal government securities, repurchase agreements, and certain money market mutual 
funds.  Certain other statutory restrictions apply to all investments made by local governmental 
units. 



Ending
Balance

Governmental activities:
Capital assets, not being depreciated:

Land 45,000$         
Machinery and equipment 475                

Total governmental activities, capital
assets not being depreciated 45,475$         

Capital assets are reported at actual or estimated historical cost based on appraisals or deflated current replacement cost.
Contributed or donated assets are reported at estimated fair value at the time received.

INDIAN CREEK TOWNSHIP, MONROE COUNTY
SUPPLEMENTARY INFORMATION
SCHEDULE OF CAPITAL ASSETS

December 31, 2006

ldavid
Text Box
-6-
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INDIAN CREEK TOWNSHIP, MONROE COUNTY 
EXAMINATION RESULTS AND COMMENTS 

 
 
 

OFFICIAL BONDS 
 
 The following official bonds were not filed in the office of the County Recorder:  
 

Samuel Hollingsworth, Trustee, for the period January 1, 2003 to December 31, 2006. 
 

Linda Hollingsworth, Trustee, did not have a bond for the period May 9, 2005 to December 
31, 2005. 

 
 Indiana Code 5-4-1-18(a) states in part:  ". . . township officers and employees shall file an 
individual surety bond . . ." 
 
 Indiana Code 5-4-1-5.1(b) states in part:  "Every elected or appointed officer, official, deputy, or 
employee of a political subdivision . . . shall file the bond in the office of the county recorder . . ." 
 
 
PUBLIC RECORDS RETENTION 
 

The Trustee is required to use Form 1C, Financial and Appropriation Record, to record the finan-
cial transactions of the Township.  Linda Hollingsworth, Trustee, originally posted 2007 transactions on 
the Form 1C ledger book that had been used during 2006; however, during 2007, she disposed of the 
original 2007 ledger sheets and posted the 2007 transactions on a new Form 1C. 
 

Indiana Code 5-15-6-3(f) concerning destruction of public records, states in part:  "Original 
records may be disposed of only with the approval of the commission according to guidelines established 
by the commission." 

 
Supporting documentation such as receipts, canceled checks, tickets, invoices, bills, contracts, 

and other public records must be available for audit to provide supporting information for the validity and 
accountability of monies disbursed.  Payments without supporting documentation may be the personal 
obligation of the responsible official or employee.  (Accounting and Uniform Compliance Guidelines Man-
ual for Townships, Chapter 13)  
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INDIAN CREEK TOWNSHIP, MONROE COUNTY 
EXAMINATION RESULTS AND COMMENTS 

(Continued) 
 
 
APPROPRIATIONS 
 

The professional services expenditures for 2007 were $23,333.61 more than the budgeted appro-
priations on October 31, 2007. 
 
 Indiana Code 5-11-10-1 states in part:  "(a) This section applies to the state and its political 
subdivisions . . . (d) The disbursing officer shall issue checks or warrants for all claims which meet all of 
the requirements of this section.  The disbursing officer does not incur personal liability for disbursements:  
(1) processed in accordance with this section; and (2) for which funds are appropriated and available . . ." 
 
 
EXPENDITURES OF STATE FUNDS BY POLITICAL SUBDIVISION 
 
 The County Option Income Tax (COIT) revenues during the examination period were included in 
the budget estimate as revenue in the Firefighting Fund.  COIT distributions in the amounts of $11,964.80 
and $1,264.54 were receipted into the Township Fund and the Park and Recreation Fund, respectively. 
 
 Indiana Code 6-1.1-18-8(a) states:  "Except as provided in subsections (b) and (c) of this section, 
a political subdivision may not expend any funds which it has received from the state and which it is 
required to include in its budget estimate under IC 1971, 6-1.1-17-2 unless: (1) the funds have been 
included in a budget estimate by the political subdivision; and (2) the funds have been appropriated by 
the proper officers of the political subdivision in the amounts and for the specific purposes for which they 
may be used." 
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INDIAN CREEK TOWNSHIP, MONROE COUNTY 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on November 27, 2007, with Linda Hollingsworth, 
Trustee.  The official response has been made a part of this report and may be found on pages 10 
through 20. 


























